























TABLE 1.—TAX EXPENDITURE ESTIMATES BY FUNCTION AND SUBFUNCTION!

[Fiscal years; in millions of dollars]

Corporations Individuals
Function and subfunction 1977 1978 1979 1980 1981 1982 1977 1978 1979 1980 1981 1982
National defense:
Military personnel:
Exclusion of benefits and allowances to Armed Forces per-
SONNE] oIS & Sl SN DO e N B 1,095 1,260 1,360 1,470 1,585 1,715
Exclusion of military disability pensions__ 105 115 120 130 135 145

International affairs:
International financial programs:
Exclusion of income earned abroad by U.S.citizens _______________ .
Deferral of income of domestic international sales corpora-

HORSUADISC) . - oo o e 1,030 1,190 1,360
Deferral of income of controlled foreign corporations._.___ 410 410 410
Special rate for Western Hemisphere trade carporations____ 35 25 15

Natural resources, environment, and energy:
Conservation and land management Capital gains treatment of
certain timber income_.._________________________________ 300 325 340 355 375 395 95 100 105 110 115 125
Pollution control and abatement:
Exclusion of interest on State and local government poliu-

tion control bonds________________________________ 170 220 265 300 330 355 75 100 125 145 160 175
Exclusion of payments in aid of construction of water and

sewage utilities._ .. ___________ ___ _________________ 15 10 10 10 10 10 e S00 N . TR e

3 5-year amortization on pollution control facilities_.________ —380 —130 —45 40 130 1800 - o SRRER S

nergy:

Expensing of exploration and development costs. _._______ 619 600 610 635 675 735 165 150 155 185 200 230

Excess of percentage over cost depletion__________ 1,035 1, 060 1,135 1,220 1,295 1, 360 275 300 330 360 400 410
Other natural resources: Capital gains treatment of royaltles on

coalandironore._____ .. ___________________ ________ 20 20 25 25 30 30 45 50 60 70 80 90

Agriculture:
Farm income stabilization:

Capital gains treatment of certain ordinary income__.______ 10 15 15 15 19 15 330 350 365 335 405 425
Expensing of certain capitaloutlays_.____________________ 80 70 75 80 80 85 370 440 460 475 490 510
Deductibility of noncash patronage dividends and certain

other items of farm cooperatives______________________ 455 490 535 570 610 655 —165 -170 —180 —190 —200 =210

See footnotes at end of table.



TABLE 1.—TAX EXPENDITURE ESTIMATES BY FUNCTION AND SUBFUNCTION 1—Conitnued

[Fiscal years; in millions of dollars}

. Corporations Individuals
Function and subfunction 1977 1978 1979 1980 1981 1982 1977 1978 1979 1980 1981 1982
Commerce and transportation:
Mortgage credit and thrift insurance:
Exemption of credit union income_______________________ 165 185 200 225 250 275 W e b oo TN L R T
Excess bad debt reserves of financial institutions__________ 560 645 860 875 945 CPA N W N e W W
Deductibility of mortgage intereston cwnei-occupied homes. oo ecwa e or oo Lol , 435 6, 030 6, 695 7,430 8, 250 9, 160
Deductibility of property tax on owner-occupied homes._ _ 4,500 4,995 5,545 6, 155 , 830 7,580
Deductibility of interest on consumercredit_._________ 2 310 2,565 2,845 3,160 3, 505 3,895
Credit for purchase of new homes________ 1000, 20 cinne SR TTe. on |
Deferral of capital gains on home sales_ e e e em 890 935 980 1,030 1,080 1,135
Other advancement and regulation of commerce:
Dividend exclusion e . il e L SRR ool B T e 410 425 450 470 495 520
Corporate surtax exemption. .. . __.____ 4,650 4,250 3,655 3,915 4,205 e . SR e B
Capital gains (other than farming, timber, iron ore and coal)._. 5 550 550 61 650 7,030 7, 360 7,710 8, 265 8, 855 9, 495
Capital gains at death..______ e e e 7,230 8,120 8,975 9,910 10, 945 12,090
Depreciation on rental housingin excess of straightline.____. 100 100 105 105 105 105 405 425 450 470 490 515
Depreciation on buildings (other than rental housing) in
excess of straight line__wesmeemese. o _____s el 210 200 150 185 180 178 185 175 170 165 160 155
Expensing of research and development expendltures....-. 1,395 1,450 1, 520 1,610 1,695 1,715 30 30 30 30 & 35
Exclusion of interest on State and local industrial develop-
mentihonds. oo, Lt S e — 195 235 270 315 355 400 90 110 130 150 170 190
ExcessHirstzvaandepreciation=Sussee s e = 50 - 1 45 45 50 50 55 55 135 145 155 160 170 180
Expensing of construction period interest and taxes_ ________ 475 500 525 555 585 615 150 140 90 140 160 205
Investmenteredit. ____________________________________ 8, 640 9,670 10, 375 10, 910 9, 380 7,380 1,970 2,205 2,430 2,595 2,595 1,725
Asset depreciation range___ ____________________________ 1,630 1, 825 2,0 2 115 2 115 175 195 220 230 235 235
Ground transportation:
5-year amortization on railroad rolling stock _ .. _..___.___ —35 —40 —40 —40 —40 0 e R R N R
Deductibility of nonbusiness State gasoline taxes . _ e 795 880 980 1,085 1,205 1,340
Water transportation: Deferral of tax on shipping companies___ . _ 90 70 60 50 40 30 B R o ASEEN
Community and regional development :
Community development:
5-year amortization for housing rehabilitation_____________ 10 5 5 @ ® —5 20 10 5 ® ®) —5
Tax incentives for preservation of historic structures.______ : ® @ 3 5 5 5 @ ® 5 5 10 10
Education, training, employment, and social services:
ngher education:
Exclusion of scholarship and fellowship income. 250 285 375 400 420 445
Parental personal exemption for students age 19 or over 750 770 790 815 840 865
Deductibility of charitable contributions (education).._.._. 540 565 595 625 655 690

Training and employment:
Credit for child- and dependent-care expenses
Deduction for eliminating barriers for the handicapped._.__. 5 10 10
5-year amortization on child-care facilities________________ @ @ @
Credit for employment of AFDG recipients and public assist-
ance recipients under work incentive programs.._..____. 1% 15 20




Other labor services: . .
Exclusion of employee meals and lodging (other than mili-
e D e L 330 350 370 395 420 445
Maximum tax on persanal service income 730 855 1,025 1,235 1, 480 1,775
Exclusion of contributions to prepaid legal services plans_. 5 10 15 20 35 50
Imvestment credit for ESOP's.__________________________ 245 255 305 330 190 e
Social services: Deductibility of charitable contributions to other
- hthan sdiicationiand health.- o8 (RE s P 0 o a8 o ies 270 295 330 370 415 450 3,98 4,510 5,100 5,755 6,490 7,310
ealt

Health-care services:
Exclusion of employer contributions for medical insurance
premiums and medical care 5,195 5, 840 6, 560 7,375 8,290 9, 320
Deductibility of medical expenses._ . 2,585 2,870 3,185 3,535 3,920 4, 355
Health research and education: Deductlhllny of charitable con-
tributions Chealth) ...l 135 150 165 185 205 225 9i5 965 1,010 1,060 1,115 1,170
Income security : )
General retirement and disability insurance:
Exclusion of social security benefits:

Disability insurance benefits . ___ e 380 430 485 540 600 665

OAS! benefits for retired workers___ - 3,125 3,460 3,795 4,155 4,500 4,870

Benefits for dependents and survivors . 730 795 875 955 1,035 1,120
Exclusion of railroad retirement system benefits.___________ 200 205 215 220 230 235
Exclusion of workmen's compensation benefits.______._____ 705 810 935 1,070 1,235 1,420
Excluston of special benelils for disabled eoal mIeIS. o toee oo oo ol e e 50 50 50 55 55 55
Net exclusion of pension contributions and earnings:

Employerplansseoecis moanl L e e e  B5 9,940 11,335 12,925 14,740 16, 815

Plans for self-employed and others e mmm 1,305 1,535 1,760 2,025 2,325 2,670
Exclusion of other employee benefits:

Premiums on group term life insurance ____ e e mm 800 835 870 900 940 975

Premiums on accident and accidental death insurance.___________________ N e . W 70 75 80 85 85 95
Exclusion of capital gains on home salss for persons age 65 :

and over_ 40 70 70 70 70 75

Additional exemp_ﬁon for elderly -
- Tax credit for the elderly______________
Exclusion of interest on Ixfe insurance savings..

1,220 1,280 1,345 1,410 1,480 1,555
135 440 135 430 425 120
1,815 1,995 2,185 2,400 2,630 2,885

Exclusion of sick pay___________ . _________ 50 55 60 60 65 70
Unemployment insurance:
Exclsujon of unemployment insurance benefits . ____._________________ oo 2,745 2,445 2,240 2,125 2,070 2,035
Exclusion of income of trusts to finance supplementary
unemployment benefits e 10 10 10 10 10 10
Public assistance: .
Exclusion of public assistance Lt 100 105 110 115 125 130
Excess of percentage standard deduction over minimum standard
deduction 1,285 1,410 1, 555 1,710 1,880 2,070
Additional exemption for the blind e 20 20 20 20 20 20
Earned income credit:
Nonrefundable portion . e e mm 395 380 e e e
.. Refundable portion___ 5 1,015 70, O N
Deductibility of casualty 10SSeS . e e e e 345 380 425 470 520 580

See footnotes at end of table.



TABLE 1.—TAX EXPENDITURE ESTIMATES BY FUNCTION AND SUBFUNCTION !—Centinued

[Fiscal years; in millions of dollars]

Corporations Individuals
Function and subfunction 1977 1978 1979 1980 1981 1982 1977 1978 1979 1980 1981 1982
Veterans benefits and services:
Income security for veterans: )
Exclusion of veterans disability compensation___________________________ . 655 690 690 685 685 685
L S RTINS D B o 8 ot SO T B e S S S B O 30 35 35 35 35 35
Veterans education, training, and rehabilitation: Exclusion of
G bill benefits.._________________ . ____ o i e e B s e o i = e e e RS 255 240 220 190 160 135
General government—Other .general government: Credits and
deductions for political contributions. e 40 35 40 40 45 45

Revenue sharing and general purpose fiscal assistance:
Other general purpose fiscal assistance:

Exclusion of interest on general purpose State and local debt. 3,105 3,470 3, 865 4, 305 4,780 5,310 1,680 1,880 2,085 2,335 251995 2, 880

Tax credit for corporations daing business in U.S. posses-
sions3_.__________ - N—— 285 310 330 350 370 390
Deductibility of noni

than on owner-occupied homes and gasoline)
Interest—Interest on the public debt: Deferral of interes

8,095 8,990 9,975 11,075 12,290 13, 645

—
565 625 685 755 820 890 o
;/L\Il es‘ttilmatsezssaorgo%aosed on the Internal Revenue_Code as of Jan. 1, 1977. Note: Limitations on the use of totals are explaincd in the texi:
ess than §2,500,000.
3 Includes the effect of sec, 931 exclusion for individuals deing business in certain U.S. possessions. SUM OF THE TAX EXPENDITURE ITEMS BY TYPE OF TAXPAYER AND FISCAL YEAR*

Iin milliens of dollars]

Corparations

Fiscal year and individuals Corporations Individuals
.............................. 114,470 27,050 87, 465
g 124, 395 28,740 95,710

- 133, 865 30, 370 103, 545

- 146, 285 32,425 113, 935

i 157, 460 32,240 125, 280
.............................. 168, 465 31,425 137,100

*These totals represent the mathematical sum of the estimated fiscal year effect of each
of the 85 tax expenditure items included in this table.

Source: Staffs of the Treasury Department and the Joint Committee on Taxation.
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' Table 2.—Reconciliation Between Tax Expenditures in Table 1 and in Special
| Analysis F in the Budget for Fiscal Year 1977

i Restructuring of table F~1 in Special Analysis ¥ to conform with budget
- functional categories for outlays by transferring items from personal investment,
business investment and other tax expenditures:

Item

1. From business investment:
Exclusion of interest on State and local
government industriai revenue bonds
Excess first-year depreciation
Depreciation on rental housing in excess of
straight line
Depreciation on  buildings (other than
rental housing) in excess of straight line
Expensing research and development
expenditures
Expensing construction period interest and
taxes
Capital gain: corporate (other than farm-
ing and timber)
Investment credit
2. From personal investment:
Dividend exclusion
Capital gain: individual (other than farm-
ing and timber)
Exclusion of interest on life insurance
savings
Deferral of capital gain on home sales
Deductibility of mortgage interest on own-
er-occupied homes
Deductibility ot property taxes on owner-
occupied homes
Deductibility of casualty losses
Credit for purchase of new homes
3. From other tax expenditures:
Deductibility of charitable contributions
(other than education)
Deductibility of interest on consumer
credit
Maximum tax on personal service income

O

Transferred to budget functional

Commerce

Commerce
Commerce

Commerce
Commerce
Commerce
Commerce
Commerce

Commerce
Comnerce

category
and transportation.

and transportation.
and transportation.

and transportation.
and transportation.
and transportation.
and transportation.
and transportation.

and transportation.
and transportation.

Income security.

Commerce
Commerce

Commerce

and transportation.
and transportation.

and transportation.

Income security.

Commerce

and transportation.

Education, training, employment
and social services.

Commerce

Education,

and transportation.

training, employment

and social services.






