
































Table 1.—Tax Expenditure Estimates By Budget Function, Fiscal Years 1989-1993
[Billions of dollars]

Corporations Individuals Total
Function 1989-93
1989 1990 1991 1992 1993 | 1989 1990 1991 1992 1993
National defense
Exclusion of benefits and allowances to Armed

0T C S TS DI ] et sonkcasstten e tteenntratsrsch | euasnentusealeveeaaneheneeloteisssaaterstectentuctstaabestssanerest 1.7 1.8 1.8 1.9 2.0 9.1

Foxclusionfofmilitany disa bty PenE I OIS e ey 0.1 0.1 0.1 0.1 0.1 0.6
International affairs

Exclusion of income earned abroad by U.S. Citizens ...|.....c.cccccs weueisvnne covrerninnns sevcrererenes suenereneens 1.3 14 1.5 1.6 1.7 7.5

Exclusion of certain allowances for Federal employ-

CESIADEOBEL . .- iieatsesensrironrsassoneasssonsssstaassrseaessenssaananssganens| nassssnnsans] ersessassnasel Sasnsbsaaonasl ausesensese Sh5astrssasth 0.2 0.2 0.2 0.2 0.2 1.0
Exclusion of income of foreign sales corporations

(FSCS) cveecerieierreriasasiessessssessseesessessssssssssssasssessanens 0.6 0.7 0.7 0.8 1EOR- ... TP . S| 3.8
Deferral of income of controlled foreign corpora-

BIONS..ccevrieriirireeceie ettt eae s sa s sessssaen s anannns 0.1 0.1 0.1 0.1 D L T e B e 0.5
Inventory property sales source rule exception............ 2.3 2.6 2:9 3.3 ST [ S N o S W . 14.8
Interest allocation rules exception for certain nonfi-

nancial inStitutions .........cceceuereerreerneeereresseesesceeeesseeaceees 0.1 0.1 0.1 0.1 ORI e R, . N T 04

General science, space, and technology
Expensing of research and development expendi-
CUTES coovisvmsvsstanssraniosives T A 1.1 1.2 14 1.5 1.7 () () @) 1) 0.1 7.0
Credit for increasing research activities..........cccoou..... 0.6 0.1 (@ @ M) *) (&) (@) (2) (@) 0.7
Energy
Expensing of exploration and development costs:
Oil and aS ..ottt —-07 —-05 —-0.3 @) 0.3 04 0.5 0.5 0.6 0.6 1.5
Other fuels............. . ) 1) ) 1) ?) (1) () ) () 1) 0.1
Excess of percentage over cost depletion:
Oil and gas.......cceevvuveveerrneerercrercrennee 0.1 0.1 0.1 0.1 0.1 0.3 0.3 0.3 0.4 0.4 2.0
Other fUels ......c.ccueevereriererreeeeccerce e 0.2 0.2 0.2 0.3 0.3 (&) (&) () (®) @ 13
Exception from passive loss limitation for working

interests in 0il and Gas PrOPEILIES........ccowvivevuevcvecierns|eceeieeiaies wevresareaees eessessesss essssssses sesesessesen 0.3 0.3 04 0.4 0.5 1.8
Alternative fuel production credit...........ccooveeerrerevnnn... ) (L) 1) 1) (L)) | SN—_— N . T— 0.1
Alcohol fuel credit 3........ccovieureererererereceice e ) M) ) (& ) 1) @) (&) *) *) 0.1
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Exclusion of interest on State and local government
industrial development bonds for energy produc-
tionE AT b e e et e e renensasnns

Expensing of tertiary injectants........cccccceoveiiereecevenenne

Natural resources and environment
Expensing of exploration and development costs,

ST AT [TV 0I I ks e e e e S e e o
Excess of percentage over cost depletion, nonfuel
T YT G e eeacatassasasatinsatstsnstasasstsussnssessisss
Investment credit and 7-year amortization for refor-
estation expenditures........oocecviriiienniinnnes

Expensing multiperiod timber growing costs
Exclusion of interest on State and local government
sewage, water, and hazardous waste facilities
DO S e e et et e ranestensasascrssssucnrens
Investment tax credit and passive loss exception for
rehabilitation of historic structures...........cccoueucvnene.
Special rules for mining reclamation reserves.............
Agriculture
Expensing of certain capital outlays including cash
ACCOUNTINE ..vvreveenerrerrenneaarensssnssesseeanessesseaesesseessesessassssne
Expensing certain multiperiod production costs
Deductibility of patronage dividends and certain
other items of cooperatives...........cocoiieevniniieneicnnnns
Exclusion of cost-sharing payments.............cocceevuinencnne.
Exclusion of cancellation of indebtedness income of
FATITIETS ...vevccvireeceieieeneeeest s st s e sasere e sneseseaaesesenesennes
Commerce and Housing
Financial institutions:
Bad debt reserves of financial institutions............
Merger rules for thrift institutions
Exemption of credit union income.....
Insurance companies:
Exclusion of investment income from struc-
tured settlement amounts.........cccccceevvcreecienenene.
Exclusion of investment income on life insur-
ance and annuity contracts..........ccceervrerieerieninenne
Small life insurance company taxable income
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Table 1.—Tax Expenditure Estimates By Budget Function, Fiscal Years 1989-1993—Continued
[Billions of dollars]

Corporations Individuals
F : Total
unction 1989-93
1989 1990 1991 1992 1993 | 1989 1990 1991 1992 1993
Deduction of unpaid loss reserves for property
and casualty insurance COmpanies.........c.coveruuene 24 2.0 2.0 1.6 94
Treatment of life insurance company reserves..... 0.5 0.6 0.7 0.7 3.2
Special alternative tax on small property and
casualty insurance COmMpAaNies .......c.coeveueveusveeacne (1) (L) (1) (1) e e A 0.1
Tax exemption for certain insurance companies.. (1) (1) (6 () T e 0.1
Special deduction for Blue Cross and Blue
Shield companies ........oovrivevieenieniennieeienesiesens (1) 0.1 0.1 (1) ()] |- eveeserornenionsnsessnstsn ionsensnanssns] snsatembanacns eanatinsinis 0.2
Housing:
Deductibility of interest on debt secured by
PErSONAl FESIACIICES. ......euveeiecrctreaeesaersaserensssses|ersesesinens sustrissesene seasssserenes seosersnsssss saessussenees 308 350 358 381 406 180.3
Deductibility of property tax on owner-occupied
T B e e iersee oo vuz oumensamean fasvseusnnssl vassi sssuesssl sxeomass sansi satamosttans 8.0 84 8.9 94 9.9 447
Deferral of capital gains on sales of principal
TESIABIICES ....covueuiieeeiceiteueeaeteeueaeaesaaesesneseseassese | setesssaasens sessesesesass sessssaasesss sstesesessese sesesssasens 98 106 116 126  13.7 58.3
Exclusion of capital gains on sales of principal
residences for persons age 55 and OVET..........cccocfureceieies evievericies seeetiiens cstsreessses seseressssens 3.3 3.5 3.9 4.2 4.9 19.8
Exclusion of interest on State and local govern-
ment bonds for owner-occupied housing............. 0.3 0.3 0.3 0.3 0.3 14 1.3 1.3 1.2 113l 7.8
Depreciation of rental housing in excess of al-
ternative depreciation system ...........cccoceoverenennnnn. 0.2 0.3 0.3 0.3 0.4 0.8 0.9 0.9 1.0 1.0 6.0
Credit and passive loss exception for low-
income houSINg.......ccoceuieevecinieerenrerereseseceeseaeenenens 0.1 0.1 0.1 0.1 0.1 0.3 0.5 0.6 0.6 0.6 3.2
Exclusion of interest on State and local govern-
ment bonds for rental housing...........ccccocviuerene. 0.2 (12 0.2 0.2 0.2 0.7 0.7 0.7 0.7 0.7 4.6
Other business and commerce:
Depreciation on buildings other than rental
housing in excess of alternative depreciation

SYSLemITIT . e e e s 4.6 4.8 49 5.0 5.1 1.7 1.8 2.0 23! 2:1 34.1
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Investment credit other than rehabilitation of
structures, reforestation, and energy proper-

ik O S e e e e ey 312 2: 1.5 0.8 0.2 0.6 0.2 0.1 0.1 ™
Expensmg up to $10,000 depreciable business

IR DIV et O oyt Sty SRS T 0.7 0.6 0.2 0.2 03] 0.3 0.2 0.1 0.1 0.1
Exclusion of capital gains at death () 4.8 5.1 5.4 5.8
Amortization of business startup costs..........cce.eu.e *) () ) (&) )] 0.2 0.1 0.1 0.1 0.1
Reduced rates on first $75,000 of corporate tax-

ADle INCOME ..ovvvireiericeeeecreeiercteeereesee s sessseneseesones d . : : 6.0

Deduction of personal interest...
Permanent exemption from 1mputed interest

oo
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MO [ S opoo © r ©N ofMd ©
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QL o> o toodo— b O ok oo o
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e

T (e s e T e e R T R, (2 @) @) ) (@) 0.1 0.1 0.2 0.2 0.2
Expensing of magazine circulation expendi-
B O L s e esaetatssssanearinssessssbyosesats shisate sevansesiesntantss @ (2) (&) (&) () (@) (&) (@ () (2)
Special rules for magazine, paperback, and
K ECOTT TRUUTTIS v eannones stsssinersestaoniass dorenssssssssncsiatasmstas @) @) @) (&) (t) () (*) (&) (%) (&)
Deferral of gain on non-dealer installment sales.| 0.1 0.1 ! 0.1 0.1 (1) O] ) ") (1)
Completedicontractulest s -28 -—-17 -04 0.1 02| —-01 —-0.1 (2) (&) *)
Cash accountmg, other than agriculture ............... *) *) 1) 1) (1) 1) 1) 1) (™) )
Exclusion of interest on State and local govern-
ment small-issue bonds.......ccoeevvenniieriicinnnenne -02 -01 -01 -01 -01 2.3 2.3 2:2 2.2 287,
Exception from passive loss rules for $25,000 of
T O] L OSSO o e r i en e et i 1Lt ot nh s saxttaestonsataue] mentobabnasont oneeehscrmsal meransasansns sesusssassnssh Wassisisessis 2.1 3.5 3.8 3.8 3.7
Exception from net operating loss limitations
for corporations in bankruptcy proceedings...... 0.2 0.2 0.2 0.2 012 [ emmsarsmamremasarmenss vovsvansteven sressbintss fesrissnsnsss
Like-kind eXChanges. ..o aichevaciinitoisieassasioneiasonsnons 0.3 0.3 0.3 0.3 0.3 0.2 0.2 0.2 0.2 0.2
Transportation
Deferral of tax on capital construction funds of
ShippIng COMPANIES .......evreeeeriieenmreenencerieasnenisssesesenssess 0.1 0.1 0.1 0.1 Qi |[ssssssssensss -

Exclusion of interest on State and local government
bonds for mass transit commuting vehicles and
o L (2) ®) (&) *) (®) M) @) () () )
Community and regional development
Investment credit and passive loss exception for
rehabilitation of structures, other than historic
(S AN DLE A P) o ol e e A S O R R 0.1 0.1 0.1 0.1 0.1 0.1 0.1 0.1 0.1 0.1
Exclusion of interest on State and local government
bonds for private airports and docks.......cc.ecevvveeeel =01 01 —-01 —-01 0.2 0.6 0.6 0.7 0.8 0.9
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Table 1.—Tax Expenditure Estimates By Budget Function, Fiscal Years 1989-1993—Continued

[Billions of dollars]

Corporations Individuals Total
Function OL8
1989-93
1989 1990 1991 1992 1993 | 1989 1990 1991 1992 1993
Education, training, employment, and social services
Education and training:
Exclusion of scholarship and fellowship INCOME...[ . ..cocevies weveeereriens coerrrerienes ceereerenens cesesansenas 0.4 0.4 0.5 0.5 0.6 2.5
Parental personal exemption for students age
O Oy T NI e esecmatssioeent O TTEL, | s svsssanss sasaoasuvmsss ssnssssesasny syssedssssssn sagsssmensess 0:3 0.3 0.3 0.4 04 184
Exclusion of interest on State and local govern-
ment student loan bonds.........ccececoververierernneeenenen. 0.1 (@) (@) (1) &) 0.2 0.3 0.3 0.3 0.3 1.6
Exclusion of interest on State and local govern-
ment bonds for private educational facilities.... ™) (@) (69) *) ) 0.4 04 0.4 0.5 0.5 22
Deductibility of charitable contributions for
0l CHL1OTTH NSRRI, 11 s VSISO 00 S 0.4 04 0.5 0.6 0.6 1.2 1.3 1.3 1.4 14 9.2
Employment:
Targeted jobs credit..........coeveeeeeererrirerreenererenerereesene 0.2 0.1 0.1 ) ®) @ @) () — 0.5
Exclusion of employee meals and lodging (other
{4 ¥R a0t IR A2) ATy erprrr e et e e ey D 0.8 0.9 0.9 1.0 1.0 4.5
Employee stock ownership plans (ESOPs) 4 - ixLevsassaseevaslsessssisstany 1.6
Exclusion for benefits provided under cafeteria
P BT e aeessersi hsettssshaszsssstonsessnnsensratisorstarsnssass sessassnssass aseserssntass sesessarsesss ssssasssassps ssssnonssnens 11 1.8 2.7 3.5 4.2 13.3
Exclusion of rental allowances for minister’s
| YOI ooy ey er e e s S UN I 0.2 0.2 0.2 0.2 0.2 0.9
Exclusion of miscellaneous fringe benefits............liuieeiii verviieieiis orviveives cevevieines cenreeenenes 3.7 4.1 44 4.7 5.1 22.0
Exclusion of income earned by benefit organi-
zations:
Supplemental unemployment benefits
T LS S e thesctsiuutstacanenanacesantathtonetssaseses |nsustesseres oneresvarasns ssnestanssses sussiasssnsss) anssassanases @) (@) @) 1) (@) 0.2
Voluntary employees’ beneficiary associa-
tions . 0.4 0.5 0.5 0.5 0.6 25
Exclusion of employee awards ...............cccccccucnencnnn. - 0.1 0.1 0.1 0.1 0.1 0.5




Deductibility of charitable contributions, other

than for education and health.........cccccuvvvunnee
Credit for child and dependent care expenses......
Exclusion for employer-provided child care
Exclusion for certain foster care payments
Expensing costs of removing architectural bar-

TTOTS et etereshe s iuschatsvecmesssensnintanstassss

Health

Exclusion of contributions by employers and self-
employed for medical insurance premiums and
medical Care.........cvuvvreeiereeeceenneresiiane

Deductibility of medical eXpenses.......c..ccovevevercreeerunee »

Exclusion of interest on State and local government
bonds for hospital facilities.........ccccvoviaiiicorsrisasesnasess

Deductibility of charitable contributions for health....

Tax credit for orphan drug research ...........ccoovvvunneee.

Medicare

Exclusion of untaxed medicare benefits:
Hospital insurance ..........ccccceuecueennee.
Supplementary medical insurance

Income security

Exclusion of untaxed railroad retirement system
DENELILS c.oovveircececereeete et e sanes
Exclusion of workers’ compensation benefits ...............
Exclusion of special benefits for disabled coal
TNINEES e e e et irenes

0.5 0.5 0.6 0.6
™ ™) *) ™
(&) 0.1 0.1 0.1
0.2 0.2 0.2 0.2
) () AR

Exclusion of cash public assistance benefits..................
Net exclusion of pension contributions and earnings .
Individual retirement plans.........cccccoeeveceveecrenresreniannns
KeOgh PIANS . cuciivcuzaisoser s vesmossusissiimosssssisaissemsamas thissiascsisns
Exclusion of employer-paid premiums on group
term life INSUTANCe......ccceevveueverieeiieneereece e
Exclusion for employer-provided death benefits ...
Premiums on accident and disability insurance...........
Additional standard deduction for the blind and the
elderly.....cccooovevnicrnennne
Tax credit for the elderly and disabled
Deduction of casualty and theft losses......
Earned income crediti® s i e

N oWy o

>
o~r Ppeiios o
C

[

RS Qi
oo o=

'S

—oor o~ MEXOS wo
oo LT LN DO >

[
~—

motob -

101 104 107
43 4.5 4.6
0.5 0.7 0.9

(O] () ™
) () ™

317 41.0 458
2.9 3.2 3.4
2.5 2.8 3.0
1.3 1.3 14
5.2 5.7 6.3
2.8 3.1 3.5
0.4 04 0.3
3.6 4.0 44
0.2 0.2 0.2
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Table 1.—Tax Expenditure Estimates By Budget Function, Fiscal Years 1989-1993—Continued

[Billions of dollars]
Corporations Individuals Total
Function 1989-93
1989 1990 1991 1992 1993 | 1989 1990 1991 1992 1993
Social security
Exclusion of untaxed social security benefits:
Disability insurance benefits.......... 14 14 1.5 1.6 1.7 7.6
OASI benefits for retired workers.. 12.6 134 14.3 15.1 16.1 71.5
Benefits for dependents and survivors ......... 4.0 4.3 45 4.8 5.1 22.7
Veterans benefits and services
Exclusion of veterans’ disability cOMPensation ............lucueeees cooneiviiies i s i 1.3 1.3 14 14 14 6.7
Exclusion of veterans’ pensions 0.1 0.1 (Wl 0.1 0.1 0.6
Exclusion of GI bill benefits . 0.1 0.1 0.1 0.1 0.1 0.3
Exclusion of interest on State and local government
veterans’ housing bonds..........cccoeeverevirenvirencererernenenes 0.1 0.1 1) (&) () 0.2 0.2 0.2 0.2 0.2 1.1
General purpose fiscal assistance
Exclusion of interest on general purpose State and
local government debt 1.5 14 1.3 1.3 153 7.8 8.7 9.6 106 113 54.7
Deduction of nonbusiness State and local govern-
ment income and personal Property tAxES .......cccoeo|eiivirenns covrieeieians cereieresess seeceraseres sesessanenene 16.5 174 184 194 204 9231
Exclusion and tax credit for corporations with pos-
8EBIONSIBOUYCEITICOMIE . ot riversrsrsrinsesisnamorssisssssenssensasnssonts 2.6 2.9 3.2 34 36 [ T R TR 15.7
Interest
Deferral of interest on SAVINES DONAS ........ccceerverrererereescererereieees cevieteaeiess seeeeses seeseseserees sesssessasses 0.9 0.9 0.9 0.9 1.0 4.5

Footnotes to Table 1:

1 Positive tax expenditure of less than $50 million.

2 Negative tax expenditure of less than $50 million.

31In addition, the 6-cents-per-gallon exemption from excise tax for alcohol fuels results in a reduction in excise tax receipts, net of income
tax effect, of $0. 3 billion per year from 1989 through 1993.

* Includes effects of dividend deduction, nonrecognition of gain of stock sales, and exclusion of interest on ESOP loans.

5The figures in the table show the effect of the earned income credit on rece)pts The increases in outlays are: $5 0 billion in 1989, $5.4
billion in 1990.-$5.9 hillion in.1991. 86 5 hillion in 1992 and 7.1 hillion i 1902 — — e e —_— prem—
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ADDENDUM TO I'ABLE 1.—SUM OF I'AX EXPENDITURE ITEMS BY L'YPE OF LAXPAYER, [ISCAL TEAKS 1900-1bvo™" “°

[Billions of dollars]
Fiscal year C(:ir(])):;a- Individuals Total
1989 37.3 255.4 292.7
1990........ccoirenenarsarsenssesssssonerassncsrassasenssrasnes 39.5 279.9 319.4
1991 42.0 298.3 340.3
I P e brrcrmrs O X b e St e e 447 318.8 363.5
L0 3 e  etseeesesserssnesasontsnnssasassensesanasasssnsbesssessnasassssoistsssssntensssdsssnsssarssssRssaserstsnssersrentssnasssnsassarsseseshsssissnsssussryshatsnss 474 341.3 388.7

Note: These totals represent the mathematical sum of the estimated fiscal year effect of each of the tax expenditure items included in
Table 1. The limitations on the use of the totals is explained in the text.
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Table 2.—Distribution by Income Class of All Returns, Taxable Returns, Itemized Returns, and Tax Liability, at

1989 Law and 1989 Law and 1989 Income Levels !

[Money amounts in millions of dollars, returns in thousands]

Itemized returns

Income class (thousands) 2 All returns 2 'feat);artr)nl: A - Tax liability

B e Gvg il () FSSRNRS R O 0 ceereriase 22,338 4,540 529 183 —121
FLO 0 B20 .o 29,562 19,052 2,545 1,875 18,030
B20 £0 $30 ..cverieirecreeieree et 20,418 17,691 4,660 4,153 34,983
SN0 (00 SHALD) ommsotoosconorommnsmmons oo o e e GO T 15,323 14,637 5,986 5,815 45,217
40 £0 $50 .. 9,577 9,434 S5 5,147 42,598
P50 €0 $T5 oot 10,509 10,404 7,860 7,756 86,053
BT5 60 $100 ..ottt ene e 2,606 2,597 2,218 2,190 37,258
$100 t0 $200 ......ooeeeeeririeceeeeee e 2,041 2,030 1,892 1,874 55,281
$200 and OVET......c.oovecveeeeeiceeieieteeeeeeeee e 704 698 663 659 92,540
Total....cooooiviiiieeeee e 113,078 81,083 31,624 29,652 411,840

! Tax law as in effect on January 1, 1989, is applied to the 1989 level and sources of income and their distribution among taxpayers.

Excludes individuals who are dependents of other taxpayers.

2 The income concept used to place tax returns into income classes is adjusted gross income plus (1) tax-exempt interest, (2) employer
contributions for health plans and life insurance, (38) inside build-up on life insurance, (4) workers’ compensation, (5) nontaxable social
security benefits, (6) deductible contributions to individual retirement accounts, (7) the minimum tax preferences, and (8) net losses, in excess

of minimum tax preferences, from passive business activities.

. ?Includes filing and nonfiling units. Filing units include all taxable and nontaxable returns. Nonfiling units include individuals with
income that is exempt from Federal income taxation (e.g., transfer payments, interest from tax-exempt bonds, etc.).

Note: Detail may not add to total due to rounding.
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Table 3.—Distribution of Selected Individual Tax Expenditure Items By Income Class, at 1989 Rates and 1989
Income Levels !

[Money amounts in millions of dollars, returns in thousands]

Medical deduction Real estate tax deduction
Income class (thousands) 2

Returns Amount Returns Amount
BeloW $10 ..ottt sttt sttt e e s e e aen 71 17 76 5
BLO 10 B20 ...ttt b b r e sr b e 767 170 1,501 125
B20 10 B30 ooviriereiereeereeeee e ettt ere e a e sa e n e eaeenas 1,264 344 3,513 407
$B0 L0 A0 et e nes 1,323 421 5,514 740
A0 10 $50 .oorirerenreieeeeeeeee et et et eane 795 407 4,925 932

CH0 {10) S35 xoxnnbonanasonsmer o O B R K BT 651 432 7,510 2,692 7

STE 0 FLO0 ...t nes 155 240 2,246 1,169
100 £0 F200 .....oovireriierreieeereierere ettt r e 82 338 1,817 1,469
$200 ANA OVEL....ciorrriiririreiiiiieiecveeet ettt ettt sr s seesaeeae s 17 172 629 789
TOLAL ...ttt ettt ebe e 5,125 2,541 21,7131 8,228

Footnotes at end of table.



Table 3.—Distribution of Selected Individual Tax Expenditure Items by Income Class, at 1989 Rates and 1989
Income Levels '—Continued

[Money amounts in millions of dollars, returns in thousands]

State and local income tax

Charitable contributions

Casualty loss deduction

Income class (thousands) 2 il SeluEicy
Returns Amounts Returns Amount Returns Amount

Below $10 ... 99 3 5155 1 3 1
SOOI S 20RME. . s shes 1,640 132 1,426 2 15 33
$20 t0 $30 .o 3,755 541 3,774 332 63 40
$30 0 $40 ovnee 5,339 1,089 5,398 642 58 44
$40 0 $50 .o, 4,745 1,442 5,005 959 ] 5
50 t0 $T5 .o 7,017 4,247 7,602 2,445 20 42
$75t0 $100 ..o 2,058 2,353 2,162 1,157 13 20
$100 t0 $200 ......c.coeerveveniiieeeeereaee. 1,681 3,479 1,834 2,155 4 8
$200 and over..........ccccoeevveieeirierinne 550 3,979 642 3,641 1 14

fRotallst oy N 26,885 17,265 27,898 11,404 243 207

Footnotes at end of table.
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Income Levels !—Continued

[Money amounts in millions of dollars, returns in thousands]

Child care credit Earned income credit 3
Income class (thousands) 2

Returns Amount Returns Amount
Below $10 257 50 2,870 2,077
$10 to $20 2,484 1,185 7,697 4,065
$20 to $30 2,088 941 1,314 456
$30 to $40 1,966 813 177 75
$40 to $50 1,480 583 43 22

$50 to $75 1,318 583 7 5 o

STE 10 FL00 ..ot ere e e s ene 186 76 0 0
B100 £0 B200 ...ttt e er e 126 58 0 0
P200 ANA OVET..o.eviiiiiiiie ettt eet e e teseneeetesesnaesnees 22 14 0 0
TR b o e e e e 9,927 4,303 12,109 6,700

Footnotes to Table 3:

! Excludes individuals who are dependents of other taxpayers.

2 The income concept used to place tax returns into income classes is adjusted gross income plus (1) tax-exempt interest, (2) employer
contributions for health plans and life insurance, (3) inside build-up on life insurance, (4) workers’ compensation, (5) nontaxable social
security benefits, (6) deductible contributions to individual retirement accounts, (7) the minimum tax preferences, and (8) net losses, in excess
of minimum tax preferences, from passive business activities.

3 Includes the refundable portion of the earned income credit.

Note: Detail may not add to total due to rounding.
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