









































[Billions of dollars]

Corporations Individuals T
Function otal
1990-94
1990 1991 1992 1993 1994 | 1990 1991 1992 1993 1994
National defense
Exclusion of benefits and allowances to Armed
Forces personnel 18 2.0 2l 213 24 10.8
Exclusion of military disability pensions 0.1 0.1 0.1 0.1 0.1 0.6
International affairs
Exclusion of income earned abroad by U.S. citizens... 7.3
Exclusion of certain allowances for Federal employ-
€€S Abroad ........cooeeeuieiece e 1.0
Exclusion of income of foreign sales corporations
(6 DSTC e O R 4.3
Deferral of income of controlled foreign corpora-
tions 5 0.5
Inventory property sales source rule exception 15.9
Interest allocation rules exception for certain nonfi-
nancial institutions ..........ccccevivriieniiiinnenc e 0.4
General science, space, and technology
Expensing of research and development expendi-
e s v essvassissesasasnsensns 152 1.5 1.6 1.8 200 [t e 8.1
Credit for increasing research activities...........ccocveneene 0.8 0.2 1) 1) e R 1 PO P T 1.0
Energy
Expensing of exploration and development costs:
(O 000 e e et e L O S —-03 -0.1 ) 0.2 0.2 0.4 0.4 0.5 0.5 0.6 2.5
(O R R e e I o S (L) () ™) () () (@) ) () @) () 0.2
Excess of percentage over cost depletion:
Oil ANd 8BS ...cevreniereecreriereruenreisieeeisseeseaeeesessasasasanns 0.1 0.1 0.1 0.1 0.1 0.2 0.3 0.3 0.3 0.3 18]
Other fuels .........cccoeivenniiieiceecee e 0.2 0.2 0.2 0.2 0.2 @ (&) ) (&) ) 1Ll

Footnotes at end of table.
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Table 1.—Tax Expenditure Estimates By Budget Function, Fiscal Years 1990-1994—Continued
[Billions of dollars]

Corporations Individuals Total
Function 1990-94
1990 1991 1992 1993 1994 | 1990 1991 1992 1993 1994
Exception from passive loss limitation for working
interests in 0il and gas Properties.......c..coerreeecrcns erninininins viciieiies et cereereenens e 0.2 0.3 0.3 0.3 0.3 14
Alternative fuel production credit = *) ) *) () (L)) [3cicsmessress mscionm bans oeitenasyona ssanrenaiaat ML @)
Alcohol fuel credit 3........ccovveerirvreerrireeninereeeereeressesanenens () () (&) () EP— 1) ) (1) (L) R 0.1
Exclusion of interest on State and local government
industrial development bonds for energy produc-
10N FACIHLIES .cvevereererrrenrenrcserenereriesraensresnrensaesereresensenssenes (&) (€&) (2) (@) (2 0.2 0.2 0.2 0.2 0.2 0.9
Expensing of tertiary injectants (&) 1) (1) () @) (&) (&) (@) @) (1) 0.1
Business energy tax credits........ccovenriievnrenenienseesnenens *) 2) (?) (=) (1) SOOI o v oo £ T )
Natural resources and environment
Expensing of exploration and development costs,
nonfuel Minerals.........oveeverineieesineneee e (&) () 0.1 0.1 0.1 1) ) ) ) @ 0.3
Excess of percentage over cost depletion, nonfuel
TR ot s A s DR OB e el 0.2 0:2 0.3 0.3 0.3 @) (&) (@) (@) () 13
Investment credit and 7-year amortization for refor-
estation exXpenditures. ... i o timinisnscisinsninsass ) ) ) (1) () 1) ) () ) () 0.4
Expensing multiperiod timber-growing costs................ 0.3 0.3 0.4 0.4 0.4 () (@) () @) @) 1.9
Exclusion of interest on State and local government
sewage, water, and hazardous waste facilities
BONAS ..o e —-03 —-04 —04 -—04 0.4 1.7 1.8 1.8 1LY 2.0 {2
Investment tax credit and passive loss exception for
rehabilitation of historic structures........cccceceuvurevenene ) 1) 1) ) ) 0.1 0.1 0.1 0.1 0.1 0.6
Special rules for mining reclamation reserves............. ) ™) 1) () (1) @) 1) (1) 1) 1) 0.2
Agriculture
Expensing of certain multiperiod production costs ..... 0.1 0.1 1) ) 1) 0.2 0.2 0.2 0.1 0.1 11l
Deductibility of patronage dividends and certain
_ other items of cooperatives 0.3 0.2 2 03 03! —-01 —-01 —01 —-01 —01 1.8

¢l



Cash accounting for agriculture 0.1 0.1 0.1 0.1 0.1 0.3 03 0.3 042 0.1 1.8
Commerce and housing
Financial institutions:
Bad-debt reserves of financial institutions ............ 0.2 0.1 0.1 0.2 (17 ||boccasmsooon comomoatoond cazastooccenn ppmiooren ol 0.8
Merger rules for banks and thrift institutions 4..| 2.5 2.5 2.3 2.4 2.1 117
Exemption of credit union income...........cccoeenueecee 0.6 0.6 0.7 0.8 O o perre oo onts B et R e P 3.6
Insurance companies:
Exclusion of investment income on life insur-
ance and annuity contracts.................. | 04 0.4 0.4 0.5 0.5 5.8 6.4 il 7.8 8.1 38.1
Exclusion of investment income from struc-
tured settlement amounts........cocccoeeceervrreirrrenennenns () {09 2) () ) 0.1
Small life insurance company taxable income
5 ({100 D 81 0 P ot S e L e 0.1 0.1 0.1 0.1 [ IO, DN B SO, SR . oo 0.5
Treatment of life insurance company reserves..... 0.6 0.7 0.7 0.7 (N . . 3.5
Deduction of unpaid loss reserves for property
and casualty insurance companies..............cec.... 2.0 1%9 1.6 1.4 13 . 8.2
Special alternative tax on small property and
casualty insurance cCOmpanies.........c.coceeecereennenes (&) (&) (& (1) (&) 0.1
Tax exemption for certain insurance companies.. ) @) (@ @) () [lpsmmesons commommusn csespemesenn arramrons s s 0.1
Special deduction for Blue Cross and Blue
Shield COMPANIES ...cceererereerrererercocrrerruresnsrererrseseneres 0.1 0.1 (=) =) I e s S e R 0.2
Housing:
Deductibility of mortgage interest on owner-
DI eS8 Y C S ot erecestarelennsnsenensns aosnsnsinssss onsonsissto s sissinenissest fisseneieasss 254 260 262 274 281 133.5
Deductibility of property tax on owner-occupied
RLOINIES 1.vovececvrnnnncnrnercsssensnsesesessesssssesnasisnnsencssssessnes |sossssrensass sasstsesessss sostsssuarts serssessssses sssesesssins 8.1 8.4 8.7 9.0 9.4 43.5
Deferral of capital gains on sales of principal
S 1L TG O T s nissis e ims iy ersuia | ovsssassiss, Wsseaanaransh sessssusonens] sasesendesnsalissstns ahontss 10.3 10.9 0L 12:1 127 57.4
Exclusion of capital gains on sales of principal
residencesHoripersonsfage 55 andioVersmnt . ol il i s e s ersnsbenis 3.4 3.6 3.8 4.0 4.2 19.1
Exclusion of interest on State and local govern-
ment bonds for owner-occupied housing............. 0.3 0.3 0.3 0.3 0.3 1.4 1.4 1.3 52 1.1 7.8
Depreciation of rental housing in excess of al-
ternative depreciation system ...........cccooevverueeene 0.2 0.2 0.2 0.3 0.3 0.4 0.5 0.5 0.5 0.6 3.6
Credit and exception from passive loss rules for
low-income housing ..........ccceeevneereiesereeesenseninennas 0.1 0.1 0.1 0.1 0.1 015 0.6 0.6 0.6 0.6 3.3

Footnotes at end of table.
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Table 1.—Tax Expenditure Estimates By Budget Function, Fiscal Years 1990-1994—Continued

[Billions of dollars]
Corporations Individuals Total
Function 1990-94
1990 1991 1992 1993 1994 | 1990 1991 1992 1993 1994
Exclusion of interest on State and local govern-
ment bonds for rental housing............................. 0.2 0.2 0.2 0.2 0.2 0.6 0.6 0.6 0.6 0.6 4.2
Other business and commerce:
Depreciation on buildings other than rental
housing in excess of alternative depreciation
SYSEEIML c..eeeveireaerseesseesesenessese et esessenessessssenessseeens 0.5 0.5 0.5 0.5 0.5 0.2 0.2 0.2 0.2 0.2 3.5
Depreciation on equipment in excess of alterna-
tive depreciation system.........cccocoeerereerireencreeenen. 109 123 14.1 15.9 17.7 3.7 4.0 4.2 4.6 5.1 92.5
Investment credit other than ESOPs, rehabili-
tation of structures, reforestation, and energy
3 00)01=3 OO 3.4 129 12 0.4 0.2 0.4 0.2 0.1 (&) ) 7.8
Expensing up to $10,000 depreciable business
PIOPETLY ..vuvveeerennrererarenssaeseneennsrsesesssssesessnsssssenenens 0.6 0.2 0.1 0.1 0.1 0.2 0.1 0.1 0.1 0.1 1.7
Exclusion of capital gains at death:
Capital gains at death.........c.cccouviervrerrcrcrceererenene 54 5.5 5.6 5.8 6.0 28.3
Carryover basis on gifts............c....... 0.3 0.4 04 0.5 0.6 2:2
Amortization of business startup costs 0.2 0.2 0.2 0.2 0.2 1.0
Reduced rates on first $75,000 of corporate taxable
L) GO 1 e e e et s s ener et oho asnasnannsesuesentensnsnassessestosencrnress 5.2 5.5 5.7 6.0 G o S, 28.6
Deduction of personal INTETESt..........c.ccecvoerireisserereersras|sesererserass sorssssessses sossssarssses sosresoneases svssersssesss 1.9 () o orrerrrs cvoxreris o osrooos 2:8
Permanent exemption from imputed interest rules.... 1) ) 1) () 1) 0.1 0.2 0.2 0.2 0.2 10
Expensing of magazine circulation expenditures......... 1) @) 1) () (@) *) ) @) M) *) 0.2
Special rules for magazine, paperback, and record
D0 oot Pt b e N o s . @) (&) &) @) @) ) (1) ™) (1) 0.1
Deferral of gain on non-dealer installment sales.. 0.1 0.1 0.1 0.1 @) @) ) *) ) 0.8
Completed contract rules.........cccoccveveveuereveesieeenene —0.3 0.3 0.5 OI5RIN=01] () ) ) &) —0.1
Cash accounting, other than agriculture () (1) ) 1) ) (L) (&) (1) (L) 0.2
Exclusion of interest on State and local government — - - — " v — - ——— — e
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Deferral of gain on like-kind exchanges
Exception from net operating loss limitations for
corporations in bankruptcy proceedings ...........eeuv...
Gain from sale or exchange to effectuate policies of
{152 |80 oo o e e e R K
Treatment of Alaska Native Corporations............c.......
Exemption of RIC expenses from miscellaneous de-
A LT O R O e eeerratsatratarcheratale st rues

Transportation
Deferral of tax on capital construction funds of
Shipping COMPANIEs ........ccecvvuereucmiviinirnsnneseinnnisenissnnas
Exclusion of interest on State and local government
bonds for mass transit commuting vehicles ..............
Exclusion of interest on State and local government
bonds for high-speed inter-urban rail facilities.........

Community and regional development
Investment credit and passive loss exception for
rehabilitation of structures, other than historic
G REVHER o oo conom ommommommrmmosmeret e o P OO 00
Exclusion of interest on State and local government
bonds for private airports and docks ...........cccoeuineuce

Education, training, employment, and social services
Education and training:
Exclusion of scholarship and fellowship income...
Parental personal exemption for students age
) 2B T e - g s
Exclusion of interest on State and local govern-
ment student loan bonds........ccccecererieurencncennne.
Exclusion of interest on State and local govern-
ment bonds for private educational facilities....
Deductibility of charitable contributions for
dUCALION ...vvciieeee et
Educational savings bonds........c.cccccevveeniunee.

0.2 0.2 0.2 0:2 0.2

0.1 0.1 0.1 0.1 0.1
(1) () oo e oo

0.1 0.1 0.1 0.1 0.1
@) (&) (&) (&) ®
() (&) (%) (=) *®

*) ™ (&) ™ ™
-01 -01 -01 -01 -02

0.5 0.5 0.6 0.6 0.6

Employment:
Targetedijobs credit s e et eniness

Footnotes at end of table.
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Table 1.—Tax Expenditure Estimates By Budget Function, Fiscal Years 1990-1994—Continued
[Billions of dollars]

Corporations Individuals Total

Function 1990-94
1990 1991 1992 1993 1994 | 1990 1991 1992 1993 1994 a

Exclusion of employee meals and lodging (other

than MILLATY) ....ccocvivrieienieeneeieseienreniensesasresesses|coerenienens erereriinsns cresescsneses sesessesesers ssesssssasses 0.8 0.8 0.8 0.9 0.9 41
Employee stock ownership plans (ESOPs)............. 0.3 0.3 0.4 0.4 04 (&) m ) m ) 1.7
Exclusion for benefits provided under cafeteria

3 T e T e e e e e RO . SR o 2.0 2.8 3.5 4.1 4.7 17.1
Exclusion of rental allowances for minister’s

ROME ..ottt s e sesennes 0.2 0.2 0.2 0.2 0.2 0.9
Exclusion of miscellaneous fringe benefits.. 3.9 4.1 44 4.8 5.1 22.3
Exclusion of employee awards .........cc.ccocovvererinnnnn. 0.1 0.1 0.1 0.1 0.1 0.5
Exclusion of income earned by benefit organi-

zations:

Supplemental unemployment  benefits
IS I o IR L1 e arenss Comsssasioss| wosswonivenss iroviveneronniansrerinates () 1) (@) (&) @) 0.1
Voluntary employees’ beneficiary associa-
LT e et ie |- eusssnensens oneassennsns sasussssssses. sassaestonsestaraensesesass 0.5 0.5 0.5 0.6 0.6 24
Social services:
Deductibility of charitable contributions, other

than for education and health............ccccceuercunnenee 0.5 0.5 0.6 0.6 07| 100 106 111 117 123 58.7
Credit for child and dependent Care eXPenSes .....[ .ccouivees ceeveimveeies eereeiieers sessesseseses sesessssesens 319 4.1 4.2 44 4.6 2182
Exclusion for employer-provided child care 0.3 0.5 0.7 0.8 0.9 82
Exclusion for certain foster care payments @) @) (@) (&) () 0.1
Expensing costs of removing architectural bar-

TIEES c.eniniireeeneueeieseessestsnenessaesesesssesensssnnssnessssnesesesens @) (&) ™) (@) ™) ) ™) ) (9] (@) 0.1

Health
Exclusion of contributions by employers and self-

employed for medical insurance premiums and
modiral fcare Q0 £ Qe AD 1 AR Q N R 20 RE
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Deductibility of charitable contributions for health....| 0.2 0.2 0.2 0.2 0.2 1.3 1.3 14 1.5 176 8.1
Tax credit for orphan drug research .......c.cococevvvevrvreneee () ) (&) ™) I e e e rere 0.1

Medicare
Exclusion of untaxed medicare benefits:
HoSPital INSUTANCE ....ccovcumiiccncriiiirneeiinensiriens [ cenniies easeiaiiens saeasasesnes sereressssess cssesssesss 5.8 6.9
Supplementalimedical nsurance s it srenirerino et s et sese 3.2 3.9

99 39.3
6.5 23.6

Income security
Exclusion of untaxed railroad retirement system
DERBIILS S .- cresnrioncrssersseniesenssensnenscsrsmsessanyasnse
Exclusion of workers’ compensation benefits ...
Exclusion of special benefits for disabled

CO >
'S
Tt o
SN
(=

Exclusion of cash public assistance benefits.................. :
Net exclusion of pension contributions and earnings .|.
Individual retirement plans.........c.cceceevevcriinicnciiinininnnns .
Keogh plans.........ooicniinc e
Exclusion of other employee benefits:
Premiums on group term life insurance................
Premiums on accident and disability insurance.
Exclusion for employer-provided death benefits.........
Additional standard deduction for the blind and the
CIACTLY ...t reeererree ettt ceasasssensseassenesesesantetasesessnsa arssesanerens sesesssssses ssssssesseses sesererersens seesesesenns
Tax credit for the elderly and disabled...
Deductibility of casualty and theft losses..
Earned income Credit 5. et ceceniaies seeiianaenes sorseeesaies saeseeisens

pEeXoS Mo

- 00 D= 1o = DO
(5}

pOESS Mo
[l oAl

~ON MOROS MO
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AP NMHENoS NO

CODO O =
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m el
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Social security
Exclusion of untaxed social security benefits ...........cc../ceeerees certieieeees seciriiviees oeesuereees suessereneens

[\
=,
(=}
W
(=
[\
—
()
3
oo

23.0 2562 216

Veterans’ benefits and services
Exclusion of veterans’ disability COMPENSAtION .........c../uevereeeiris corriereiins cecreeieeees eteesessnes sresenansanes
Exclusion of veterans’ pensions
Exclusion of GI bill benefits......c.cccccceuiveviiicieieccreennne,
Exclusion of interest on State and local government

veterans’ housing bonds..........cccceeevvrveieeecceeeiecnccnnees 0.1 Q) () (D) (@)

Footnotes at end of table.
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Table 1.—Tax Expenditure Estimates By Budget Function, Fiscal Years 1990-1994—Continued

[Billions of dollars]
Corporations Individuals
Function lg‘;(} a; A
1990 1991 1992 1993 1994 | 1990 1991 1992 1993 1994 &
General purpose fiscal assistance
Exclusion of interest on public purpose State and
| ORI GRG0k oo T S e 1.4 1.3 1.3 1.3 1.3 8.8 9.9 108 117 129 60.7
Deduction of nonbusiness State and local govern-
menttincome and personal Property AReS N i il iiii trerssnsssaiasssesresssss siessonossasn earaasasases 190 204 21.8 233 249 109.4
Exclusion and tax credit for corporations with pos-
SESSI0NS SOUICE INCOME.....ceuiuererreninerrereneieererensenseseesesees 1.9 2:1 2.3 2.5 T |vsishanstonn, svssiamnsion susieissoonaalss ana it o UMM 11.5
Interest
heferralloBinterest ontSaVIngSIDONAS .. .o oo il [ sonesse ossamssssas ssssassasonss: suaobonsiness asaeonssases 0.9 0.9 1.0 1.0 1.0 4.8

Footnotes to table 1:
1 Positive tax expenditure of less than $50 million.
2 Negative tax expenditure of less than $50 million.

3 In addition, the 6-cents-per-gallon exemption from excise tax for alcohol fuels results in a reduction in excise tax receipts, net of income
tax effect, of $0.4 billion for 1990 through 1992, $0.3 billion in 1993, and $0.1 billion in 1994.
4 This estimate does not reflect possible changes in program activity under the new plan proposed by the Administration.

5 The figures in the table show the effect of the earned income credit on receipts. The increase in outlays is: $4.4 billion in 1990, $4.8 billion
in 1991, $5.2 billion in 1992, $5.5 billion in 1993, and $6.0 billion in 1994.
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[Billions of dollars]

Fiscal year Ctggg;a- Individuals Total
38.7 2734 312:1
39.6 292.9 33215
41.8 31152 353.0
44.5 334.5 379.0
46.8 359.4 406.2

Note.—These totals represent the mathematical sum of the estimated fiscal year effect of each of the tax expenditure items included in

Table 1. The limitations on the use of the totals is explained in the text.
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Table 2.—Distribution by Income Class of All Returns. Taxable Returns, ltemized Returns, and Tax Liability, at

1990 Rates and 1990 Law and 1990 Income Levels !

[Money amounts in millions of dollars, returns in thousands]

Itemized returns

Income class (thousands) 2 All returns 3 '{_‘:txua;l:\l: Total T Tax liability

Below $10 .........coeveeieveeenisiseissessssasisasesssesasssarnsssessasses 21,312 4,150 484 166 —57
FLO £0 $20 e e 28,311 17,756 2,218 1,402 15,264
F20 10 $30 oo 22,2715 19,998 4,251 3,807 35,747
L0 e e PO R Pyt v e 16,535 16,022 1852 5,608 45,731
F40 £0 F50 .ottt 9,123 8,988 4,451 4,310 36,960
$50 £0 FT5 oo e 11,428 11,347 7,913 7,807 86,470
ST L0 FL00 ..o 3,034 3,027 2,541 2,550 38,903
$100 £0 $200 ...ttt 2,873 2,859 2,620 2,609 75,915
$200 ANd OVET......coeevererirerieereeiererenrereseere s senerennenes 986 Sl 913 893 118,966
TOtAL ... 121,877 85,124 31,242 29,152 453,899

1 Tax law as in effect on January 1, 1990, is applied to the 1990 level and sources of income and their distribution among taxpayers.

Excludes individuals who are dependents of other taxpayers.

2 The income concept used to place tax returns into classes is adjusted gross income (AGID) plus (1) tax-exempt interest, (2) employer
contributions for health plans and life insurance, (3) inside buildup on life insurance, (4) workers compensation, (5) nontaxable social security
benefits, (6) deductible contributions to individual retirement accounts, (7) the minimum tax preferences, and (8) net losses, in excess of

minimum tax preferences, from passive business activities.

. *Includes filing and nonfiling units. Filing units includes all taxable and nontaxable returns. Nonfiling units include individuals with
income that is exempt from Federal income taxation (e.g., transfer payments, interest from tax-exempt bonds, etc.).

Note.—Detail may not add to total due to rounding.
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Income Levels !

[Money amounts in millions of dollars, returns in thousands]

Medical deduction

Real estate tax deduction

Income class (thousands) 2

Returns Amount Returns Amount

BElOW 10 ..ot ctiereee ettt er e v etseteestesteesserecreensansassessesssessenses 7 14 68 3
FLO 0 F20 .eeenriereiirierieeertieite ettt e et e se et et s e erasrr e st eaae st e ssae st s eaeans 203 229 1,055 87
20 £0 P30 .oeiivrriiirieeirererreieeretesetee e e et e e s beeereesaaassas e s bt e s beaanstanesseeennes 1,271 354 3,132 358
RS (IR RO (| DUSIINSNRROMNSINIIIMIOIINE . .. ... oo oans Sseinsaninssdasons imsunssannes 1,738 710 4,935 670
FA0 £0 FDO ..eoivireere ettt et sr e e e st raeeaeesanaesaan 889 328 4,068 645
P50 £0 BT oririerieriecrierreereseere st eeitesraeerteerbesseseseessaerbaeebeeasesbaesraeebaesabann 845 474 7,452 2,264
55718 119 S anpmacmmonamer e oo e O R R e e AR TR T T e 197 243 2,416 1,210
100 £0 200 ...uveeviecrieeieieeiece ettt ese e e re et b e raeeaeesaraan 119 373 2,463 1,884
F200 AN OVET.ceoieviiecrrieicrre et esireecestereeesebiesessaressasssressssssesssssssssssans 20 149 817 1,208

TOtAL...c.uiiieiiiieeiecerce ettt et et ss e s sbessbesraeseeessessassnaenns 5,959 2,873 26,405 8,330

Footnotes at end of table.
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Table 3.—Distribution by Income Class of Selected Individual Tax Expenditure Items, at 1990 Rates and 1990

Income Levels !—Continued

[Money amounts in millions of dollars, returns in thousands]

State and local income tax

Income class (thousands) 2

deduction

Charitable contributions
deduction

Returns Amount Returns Amount

BeLOW $10 c..eeiiieeiieiieieeieeeireciieeerreeesseeenaeessaseesseesssaessssesssssssnsseessnsasens 76 3 51 1
SHLUTI (25 SI) oo o e T T O o T TP T R R e T R 15129 92 1,104 62
P20 10 FB0 et e e e e s abesaassaaesasesnaenn 3,233 434 3,464 307
S OREORLLO SR . CO o S Dl . 4,842 1,017 5,275 826
FA0 £0 F50 .ot r e s aeeraenr e nnenne 3,856 995 4,235 705
DIOREDEDTIO . osunseuesssasssnsrosessessesassessassssasasassssssnisasnssnsansonsssssnensssassassasnanass 6,812 3,675 7,741 2,041
SESREORBIIODE ..o ... i s cicitancinsssvannensonnssssanssastassssanansantsants asnannancn 2,208 2,150 2,494 1,099
BL00 £0 F200 ... ..cceeriieneereeeeeceeterciereete e eee s eree s ereeaeeresne s ensereensennen 2,253 4,743 2,558 2,408
P200 AN OVET ...ttt ee et et e seeeestesestteessaeeenseeeessaaessasaeens 741 6,703 886 5,627

TOLAL ...ttt et et cre e e ebr et esaeesaraeas 25,149 19,812 27,809 13,077

Footnotes at end of table.
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Income Levels ‘—Continued

[Money amounts in millions of dollars, returns in thousands]

Income class (thousands) 2

Child care credit

Earned income credit 2

Returns Amount Returns Amount

BeIOW $LO0 ..ottt eetest e et e st e sur et e eesrt e e e e e e eaneas 47 57 2,119 1,466
FLO 60 F20 ..ottt et s b e 1,411 577 6,029 3,804
AT O B e enee sty ene st aus anasasansaasa asanssstanisinssiesssassssisasasnansivasse 2,086 1,012 2,117 593
BB0 L0 FA0 oottt sa s s e sae s sea s 1,796 848 144 58
A0 £0 $BO oottt s e saaene 1,204 548 18 8
SHET01 R0 5T oo oo e T D T SO e E e e F o R e R T 1,533 652 14 7
BT5 £0 $L00 ...ttt ettt et esaesa bt et ansaas 406 184 0 0
FLO0 0 F200 ...ttt seeve e sa e ere bbb s bt et e e eaes 239 106 0 0
SEUIL) 2yl AT e e o e R e L e e R e 43 30 0 0

B L Y s s S v A s e 8,765 4,014 10,441 5,937

Footnotes at end of table.
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Table 3.—Distribution by Income Class of Selected Individual Tax Expenditure Items, at 1990 Rates and 1990

Income Levels !—Continued

[Money amounts in millions of dollars, returns in thousands]

Untaxed Social Security

Additional standard

benefits deduction for the elderly and
Income class (thousands) 2
Returns Amount Returng A e

IRV S50 cocooem i oo e e X e TR i oo (&) @) 0 0
B5E0 L0 oottt sr e enees 3,509 781 10 0
FLO 10 FL5 oottt ettt e ae st e b sreane e sresnne b eseeennes 3,439 2,108 669 83
$15 to $20 3,091 2,738 1,143 169
$20 to $30 5,028 5,971 2:0114 506
$30 to $50 5,638 6,753 2,873 574
$50 to $75 1,798 1,619 {129 201
ST5 80 F200 ...ttt e ea e reere e 1,023 1,131 225 67
$200 ANA OVET ..ottt sa e esaesaeseerans 168 287 24 6
TOtAL......ooiiiiiieeier ettt et ear e era e eare e 23,594 21,389 8,603 1,606

Footnotes to table 3:
1 Excludes individuals who are dependents of other taxpayers.

2 The income concept used to place tax returns into classes is adjusted gross income (AGI) plus (1) tax-exempt interest, (2) employer
contributions for health plans and life insurance, (3) inside buildup on life insurance, (4) workers’ compensation, (5) nontaxable sog:ial security
benefits, (6) deductible contributions to individual retirement accounts, (7) the minimum tax preferences, and (8) net losses, in excess of

minimum tax preferences, from passive business activities.
3 Includes the refundable portion of the earned income credit.
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