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EXPLANATORY NOTE

The data contained herein is presented for the purpose of analyzing
general sales taxes. The compilation does not purport to be all
inclusive, but it is believed it will be useful to the committee in con-
sideration of the general sales tax problem.
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ParT 1

ESTIMATES OF SALES TAX BASES
A. RETAIL TAX BASE
B. GENERAL MANUFACTURERS' EXCISE TAX BASE







A. ESTIMATE OF RETAIL TAX BASE

[Billions of dollars]
Calendar years—

1939 1941 1942
S e O e i T R B s R R 42.0 53.6 52.4
Add: Retail sales of manufacturers, wholesalers, hotels, farmers, ete.l. 3.4 4.0 3.5
Less: Receipts for services and sales to other retailers____________________________ 1.6 2.0 1.8
Commodity sales at retail ____ . 43.8 55.6 | . 54.1

Retail value of commodities now subject to manufacturers’ and retailers’

eXeise taXeS 2. oo 17.5 22.4 17.3
Commodity sales excluding those now taxed - - 26.3 33.2 36.8

Food sales: '
For home consumption.____________ 10.2 12.4 14.3
Restaurant meals, ete.- . _________ 2.2 247 3.1
Apparel and piece goods (excluding furs)._. 6.3 7.9 7.5
Medicines. . e e mm e e .3 .4 .5

Federal, State and local purchasers from retail stores are relatively negligible and for this reason have not
been deducted from this base.

1 See the following table:

[In billions of dollars]

Calendar year 1942
Manufactures
Hotels._.__
Farmers.
Wholesalers. - -
Building contractors..________
Service establishments
Dining-carsales_._._..__________
Sales of Government cafeterias

O] S s e —————————— i -3
2 See the following table:

FRetail value of commodities now subject to manufacturers’ and retailers’ excise tazes

[Billions of dollars]

Calendar years

1939 1941 | 1942

Alcobolic beverages: 3

For on-premises consumption 1.4 {57 2.1

For off-premises consumption.- 2.4 2.9 3.4
Tobacco.- - - 1.9 2.1 2.4
Giasoline: %= . o 29 3.4 2.9
Amntomobiles, trucks, parts, ete.._____ 3.5 521 2.0
Jewelry, furs, and toilet preparations* .8 1.1 1.3
ANl Other- e 4.6 6.0 352
A L S S P R S 1785 22.4 17.3

Figures for 1939 are based on Census of Manufactures and Census of Retail Trade, Bureau of the
Census, except for alcoholic beverages. For the latter group estimates are based on a study made by
the Distilled Spirits Institute. Change from 1939 to 1941 estimated by the Bureau of Forcign and
Domestic Commerce based on changes in the value of production and of changes in retail sales.

For 1942 the estimates allow for expected price increases and curtailment in production of certain
durable goods, rubber tires and tubes, gasoline, etc.

*Jewelry, 0.5; furs, 0.4; and toilet preparations, 0.4.
Source: Division of Research and Statistics, Bureau of Foreign and Domestic Commierce.
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B. ESTIMATE OF GENERAL MANUFACTURERS’ EXCISE TAX BASE

[In billionis of dollars)

Calcndar years

1939 1941 1942
Grossivalngiof manufactured Products - 2 e 56. 8 9.0 115.0
INativaliio of ProAuets. oo ss - oo o s R eeeen 39.8 63.0 80.5
Deduct: Exports of semifinished and finished manufactures. ... ... __ 2.5 3.9 3.0
Calculated net value of manufacturing output available for domestic con-
SUTNDEIONE SR Ny N ST SNSRI N C O e 37.3 59.1 7.6
Deduct:
Net value of items to be exempted Irom excise taxes—foods, clothing, and
medicines available for domesticuse - ... __________ 1131 14.8 18.7
Value of products now taxed ? (excluding exports) .. ... ... 9.1 157 6.6
Government expenditures for commodities.. .- ... _________ 5.6 14.3 37.4
Federal Government. ... ... 392, 12.0 35.2
Statefendilocaligovernmient e SrE RIS 2.4 2.3 2.2
o Subtotal: Manufacturers’ tax base- .- ..o ... 11.5 18.3 14.8
fmports of finished manufactures. - ... ... .3 .3 .2
Unduplicated value of niineral products, excluding petroleum - il 1.4 1.6
Total tax base o . . ou 1259 20.0 16.5

1 Calendar 1942 values are:
[In billions of dollars]

Food and kindred products (excluding alcoholic beverages)

Clothing, including shoes (excluding exports)

Medicines (excluding exports)

7 See the following table (Exports: 1939, 0.6; 1941, 0.7; 1942, 0.5).

Manufacturers’ value of commodities now subject to manufacturers’ and retailers’ excise tax (includ-

ing exports)
[Millions of dollars]

Calendar years

Commodities
1939 1941 1942
Distilled spirits. - . el
Wines, cordials,ete. .. . 615 735 770
Bermented mal i qUors. s T
Clgars. - dBERE . o R S S "
Cigarettes_ ... .. ___________________ L e
ST ol Al @ ST 1 b S S T T 1,322 | 1,481 1,573
Tobacco, chewing and smokmg _____________
Cigarette papers.and tubes.
Lubricating oils cee= e 286 304 238
Matehes- -~ - 26 30 32
Gasoline_______ A SSASII — c csioSmimior T R 1,424 1, 681 885
Electrical energy__ - .. 465 670 770
Tiresiand inmcr b es S e o T LR 581 668 200
R D DbeT ar tiCles e o oo 315 410 200
Phonograph recordss S e o LU 20 40 20
Musical instruments. . ... ________. S N 40 50 50
LIgEAZE -« oo e e 37 50 60
Electrie, gas, and oil appliances. - - BURE L o . S 170 220 150
Eloctric signs . e 0., - ToINS NI T SETTe 26 30 35
Businessiand|storc machines: 2o e e o 150 200 50
‘Wiashing machines. .. . as et 54 80 20
Optical equipment and photographic apparatus.. ............ 139 170 200
El(‘tctrlc Il)ui*ht buLbs and tubes_ ... ___ 79 100 120
utomobile friteksense oo - ST o o
Other automobiles and motoreyeles_ ... . ___ } 2,334 | 3,247 270
Parts and accessories for automobiles_ _ - - ____.______________.. 459 650 200
Radio scts, phonographs, components, €tC€. . .--ooo........___ 276 350 250
Refrigerators, air conditioners, ete. - - ... __________________ 21 550 2§0
Sporting goods ... . _ e mmm e .| 65 75 7
Firearms, shells, and cartridges. .- .- .- -.oooooooooooo 17 50 2
Pistols and revoIvers .. - ool
2 144 215 235
168 200 240
148 175 225
9,669 | 12,431 7,138

Source: Division of Research and Statistics, Bureau of Foreign and Domestic Commerce.



Part 11
CONSUMER [INCOMES AND BUSINESS INDICATORS

A. CONSUMER INCOMES AND EXPENDITURES, 1935
AND 1941

B. NATIONAL INCOME AND BUSINESS INDICATORS
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SALES-TAX DATA

TasLr 5A.—.lverage outlay of single individuals for conswmption, gift, and per-
sonal taxes, and savings,? by income level, 1935-36

Single individuals

Average outlay per individual for—

_— Average
" income
Income level perindi- | Current | Giftsand
Number Percent vidual consump- | personal Savings
tion taxes 8

UNACE$500. . ocno-mupmmt ol 2, 532, 627 25.2 $300 $345 $4 —$49
$500-$750..- 1,972,745 19.6 623 608 32 -17
$750-51,000- - -~ aeimimrans oo an 1, 599, 030 15.9 873 815 62 —4
$1,000-$1,250 - - oo 1, 108, 551 1.0 1,119 1,004 93 22
$1,250-$1,500 -« oo 877, 956 8.7 1,368 1, 180 124 64
$1,500-$1,780. - - _o=omnn Rl 546, 546 5.4 1,617 1,344 156 117
81,750=52;000 2 o e et 398, 985 4.0 1, 868 1, 501 187 180
$2,000-$2,500- - -~ ccomeo 493, 751 4.9 2, 225 1,714 232 279
$2,500-$3,000- - - - 161, 275 1.6 2,703 1, 990 291 422
$31000-34, 000 e e 172, 091 1.7 3,411 2,354 380 677
$4,000-$5,000- - -c—ccc - 61, 596 .6 4,491 2,842 523 1,126
$5,000-$10,000 - - ... ________ 85, 898 .9 6, 827 3.863 823 2,141
$10,000~-$15,000- B 20, 861 .2 11, 999 5.829 1,517 4,653
$15,000-$20,000 - - 9, 436 .1 17,052 7,719 2,148 7,185
$20,000 and over_______________ 16, 652 2 43, 884 14,671 6, 642 22,571

Alllewelst=t-Sine of o 10, 058, 000 100.0° 1,151 932 103 118

Source: National Resources Committee, Consumer Expenditures, p. 32.
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"TABLE 5B.— Average outlay of single conswumers in the Unaited States for consump-
tion, gifts, and personal tawes, and savings ® by income level, 1941

Single consumers Average outlay per single eonsumer
Average for—
Income level preibe
Number Sms%lxcn i(;m Current | Gifts and
(thou- Percent consump- | personal Savings
sands) tion taxes 3
|
1,774 16.2 $320 $360 $3 — 552
1, 628 14.9 631 618 31 =17
1, 536 14.1 876 822 59 -5
1,359 12.4 1,125 1,014 90 23
1,225 11.2 1, 365 1,184 120 64
822 7.5 1, 610 1,380 148 113
538 4.9 1,830 1,483 173 171
52,000=32,800 0 oo ooas o 791 7.2 2,237 1,738 221 217
$2,500-$3,000- - 417 3.8 2,700 2,010 266 417
$3,000-34,000. - 397 3.6 3,380 2, 368 350 673
$4,000-$5,000 <o oo 196 1.8 4,350 2, 806 454 1,087
$5,000-$10,000 176 1.6 6, 800 3,937 739 2,136
S10:000/and OVer.ooenros v aan 91 8 23,000 9, 967 2,934 10, 099
AlllevelSemmacccmeae oo 10, 950 100.0 1,538 1,184 141 213

Source: Research Division, Office of Price Administration, Consumer Income and Demand Section.
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TABLE 9A.— Average outlay of American familics for conswmption,? gifts and personal

taxes, and savings, by income level, 1935-36

Families Average outlay per family for—
Average
: income
Income level per Current | Gifts and
Number Pereent family consump- | personal Savings
tion taxes 3
Under $500. - - ..__._.___. __ 4, 178, 284 14.2 $312 $466 $8 —3162
$500-$750. 3, 79‘). 215 12.9 627 707 12 —92
$750-$1,000 4, 277, 048 14.6 874 914 18 38
$1,000-$1,250. . ... ______ 3, 882, 444 13.2 1,120 1, 127 24 =31
$1,250-$1,500 2, 865, 472 9.8 1, 364 1, 316 34 14
$1 500—31.750 2, 343, 358 8.0 1,612 1,512 44 56
$1,750-$2,000 1, 897, 037 6.4 1, 829 1, 684 a3 92
$2,000-$2,500 2, 464, 860 8.4 2, 221 1, 968 71 182
$2,500-$3,000 l, 314, 199 4.5 2ANLS 2, 302 98 315
$3,000-$4,000. .. __ 1, 181, 987 4.0 3,394 2,729 136 529
$4,000-$5,000 402, 595 1.4 4, 391 3,276 211 904
$5,000-$10,000_ . .. ____________ 510, 010 1.7 6,874 4, 454 392 2,028
$10,000-$15,000. - A 131, 821 .4 11, 363 6, 097 840 4,416
$15,000-$20,000_ - - . _____.___ 58, 487 2 17, 331 9,134 1,282 6,915
$20,000and over.._ __._._____ 93, 483 3 41, 871 14, 822 5, 820 21, 229
Alllevels_...___________ 29, 400, 300 100.0 1,622 1, 389 69 164

Source: National Resources Committee, Consumer Expenditures, p. 20.



SALES-TAX DATA 21

TaBLe 9B.—Average outlay of all families in the United States for consumption,
gifts’and personal tazes, and savings,? by income level, 19/1

Families Average outlay per family for—
Average
income
Income level ey . . . peFI Current @ittelan ? .
ercen amily consump- | personal avings
(thousands) e M

Under $500. 2,315 7.2 $337 . $507 $8 —$177
$500-$750 _ - 2,849 8.9 631 714 10 —03
$750-$1,000_ . ________________ 3,027 9.4 876 919 15 —58
$1,000-$1,250 - - __ 3,333 10. 4 1,125 1,134 21 -31
$1,250-$1,500- - - 2 3,682 11.5 1, 365 1,322 30 12
$1,500-$1,750_ .. - 2,837 8.8 1, 610 1,512 38 55
SUTE50-52,000 - _ - _____ 2, 260 7.0 1,830 1, 699 46 85
$2,000-$2,500_ _ ... __________ 3,729 11.6 2,237 1,995 66 176
2,338 7.3 2, 700 2,312 87 303

2, 530 7.9 3, 380 2,743 120 515

1,311 4.1 4, 350 3,310 169 871

$5,000-$10,000_ - - .. _____ 1,202 3.8 6, 300 4,476 345 1,974
$10,000 and over-__.._._______ 684 2.1 23, 424 10, 110 2, 595 10,719
Alllevels_ ... ____ 32,097 100.0 2,362 1,844 114 404

Source: Research Division, Office of Price Administration, Consumer Economics Section.
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B. NATIONAL INCOME AND BUSINESS INDICATORS

TasLe 1.—National income by major industrial source for sclected years

| Billions of dollars]

1929 1932 1940 1941 1942

Total national income (current dollars)..._.____.._.__._.__ 83.3 39.9 T2 945 112.7
A BT e L - e N 6.8 2.4 5.3 7.4 9.3
Mining. 150 .5 1.7 2.1 2.4
Manufacturing .- oo _________ 20.9 6.2 20.1 27.6 36.7
Contract consteuetion®eas = _© - S CTRes 3.6 29/ 2.5 3.7 4.0
‘Pransportation s s -~ LR 7.0 3.6 5.4 6.4 7.4
Powerandigas. - ___________ . ___ % 1.4 1.1 1.5 1.6 1.7
Communication. ... ._____________ 1.0 7 1.0 1.0 1.2
rade . - 11.9 5.6 11.6 13.2 12.9
I ATI00 S I s i e TR 10.1 5.3 7.0 75 7.8
GovernmentEiomis - io it 0 _ oo TR 6.4 6.5 10.2 11.7 15.5
Service._.._. 8.3 4.7 7.4 8.0 8.7
Miscellaneous_ . oo oo 4.0 2.4 3.5 4.3 5.1

Source: Department of Commerce.

TABLE 2.—National income in current and 1935-39 dollars and per capita income in
1986—-39 dollars, 1929-41

National | National | Per capita National | National | Per capita
income in | income in | income in income in | income in | income in
current 1935-39 1935-39 current 1935-39 1935-39
dollars dollars dollars dollars dollars dollars
(billions) | (billions) (billions) | (billions)
83.3 68.0 560 64.9 65.2 509
68. 8 57.9 470 71.5 69.0 536
54.4 50.9 410 64.1 64.1 494
39.9 41.6 333 70.8 71.8 549
42.3 45.7 364 T2 77.9 590
49.3 50. 5 400 94.5 89.1 669
55.7 56.0 440

Source: Department of Commerce.
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TaBLE 3.—National income by distributive shares in selected years

27

[Billions of dollars]

1929 1932 1940 1941
Total national income (current dollars) ... ..o o oo oo . 83.3 39.9 77.2 94.5
Total compensation of employees .- - oo 53.0 316 52.7 64.8
Salaries and wages - 52.5 31.0 49.0 61.2
Total supplements to salaries and wages 8 .6 3.7 3.6
iWorkreliefwages1 oo ____.-_o._ 1.6 1.2
Social Security contributions of employers 2 1.4 1.6
Other labor income $____._. SR, PSS T SN S e L .8
Net income of incorporated bus'ness...._ ... __.___________ 7.2 —-3.7 5.5 7-2
Dividends to stockholders, net._. 5.9 2.7 4.3 4.6
Business savings 1 1.3 | —6.4 1.2 2.6
Net income of unincorporated business. .- —.__.___—_________._________ 13.6 4.9 11,6 14.6
5.2 15 4.4 6.1
8.4 3.4 73 8.5
Interest, met e 5.9 5.6 5.2 5.3
INetrentsandoyalties .- R il 3.6 1.5 2.3 2.6

1 Includes pay rolls and maintenance of Civilian Conservation Corps enrollees and pay rolls of Civil
Works Administration, Federal Emergency Relief Administration, and the Federal Works Program proj-
ects plus administrative pay rolls outside of Washington, D. C., for all except the Federal Works program
area office employees and their pay rolls under the Federal Works program are included with the regular

Federal Government employment and pay-roll figures.

2 Includes contributions to railroad retirement and railroad unemployment compensation funds.
3 Pension E)ay‘ments under private plans and under systems for Governmment employees, compensation
a)

for industrial injuries, ete.

Source: Department of Commerce.
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TaBLE 1.—State general sales tax rates

VREN G e i oot o i
Washington_ - _
West Virginia___________________
Wyoming_ _ ____________________
Mississippiz o wc oo New York City. .o ______
Missouri_ - o _____________ New Orleans___________________

1 One-half of 1 percent (until Jan. 1, 1942, rate was 1 percent).

Michigan_ . ________.___

'
1
1
t
1
1
1
1
!
!
'
t
1
'
1
1
1
|
1
t
1
1
1
1
C

DO B CO DO DO~ bD DO GO N DO DD

wn
o
=]
=y
(=2
g
)
=
o
=
o
1
|
1
1
1
1
1
1
1
1
{
1
1
1
1
1
1
]
(ORI SHCRGLY S S LRVUY CRVL )

From a low rate of one-half of 1 percent in Indiana, and 1 percentin New York
City and New Orleans, the rate ranges to a high of 3 percent, effective in 5 States.
While the Indiana rate appears very low, it must be remembered that Indiana has
a very comprehensive gross income tax on income from almost every source. The
taxpayer in New Orleans paid 2 percent until the State law with its rate of 1 per-
cent was allowed to expire. In 1940 this rate was increased to 2 percent and now
it is 3 percent. The most commonly used rate is the 2 percent rate which is
effective in 16 sales tax States.

Tasie 2.—State general sales tax collections, fiscal years 1940 and 1941

[In millions of dollars]

Collected | Collected Collected | Collected
State in 1040 in-1041 State in1040 | in 1941

Alabama_ . ... ... $7,756 $4,198 $4, 265
Arizona. . N.... 4,010 4,403 || New York___________._.__ 0] [
Arkansas_ o 5, 514 6,152 || North Carolina. e 12, 208 14,247
California. . L 93, 780 110,372 || North Dakota Lot 3,099 , 364
Colorado . 0 18,810 9,416 {| Ohio________ - 50,985 63, 119
Florida.._ i DI [ - Oklahoma._ - —_— 10, 952 11,788
Iilinois. . 90, 818 101,761 || Pennsylvania_ . il e s B
Indiana -] 323,538 25,873 || South Dakota 4,504 5,014
Towa___ 16, 858 17,992 || Utah________ 4,199 4,542
Kansas___ o 10, 080 11,189 || Washington__......_.__. 20, 689 24,364
Kentucky .. e £33 | ET Y West Virginia___._.._.___ 818, 608 20, 874
Louisiana_. 2 7,473 . 64,991 || Wyoming. ..oooooooooo - 1,961 2,296
Michigan.___ A 60, 374 73,632

Mississippi- - 6,743 7,407 Total. oo oo 490, 187 565,890
Misseuri=S: = e oo 23,019 29, 515

1 Consists of general sales tax, $7,285,000; use tax, $331,000; service tax, $1,193,000. )

2 Collections of the Florida retailers’ occupation tax totaling $2,361,000 are shown as ‘“Taxe$ on specific
businesses and occupations, chain stores,”” because it includes a license tax on retailers graduated from $10
to $400 per store, according to the number of branch stores up to 16 in the chain. The provisions of the
tax law levying a sales tax at a higher rate on the sale of chain stores was held invalid by State courts.
Over $2,000,000 of the total collected consists of receipts from the sales tax. X ) .

3 Gross income tax collections levied on sales and services; including gross receipts of public utilities,
admissions, etc.

4 Collections of repealed excise tax.

5 Repealed.

6 Collections of repealed sales tax delinquent since 1935.

7 Collections of emergency relief sales tax delinquent since repeal. e .

8 Inclusive of collections of gross income and gross receipts taxes on public utilities and.other businesses.
General sales tax collections alone totaled $8,759,000, while business and occupation taxes, exclusive of
production taxes shown in category of ‘“‘Severance taxes,” totalcd $9,849,000.
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TasLE 3.—Costs of collection, State general sales and use tazes, 1940

Adminis- | Percent of Adminis- |Percent of
State trative costs| receipts State trative costs| receipts
ATiZON8 . oo ccceeea $161, 300 4 14
Arkansas.__....___ = 170, 300 3 1.7
California..._..__. 2, 558, 000 . g O2ANORIo= o o o R R 23
...................... 1.9
...... 1, 788, 100 1.9 South Dakota L 2.6
439, 2.5 17:1 ¢ DO, 92, 060 2,18
00, 100 2 Washington._....... 4 445, 060 41,564
____________ 13 West Virginia Bamcen o R ®
1400,000 0 oooco . Wyoming. - .. 6 63, 500 3.3
1, 052, 540 1.74
27,010 4.01 All State average..___|--...._.._. 2.5
...... 480, 000 1.98

1 Maximum set by law,

2 Approximate.

3 Estimate based on cost of sales tax division plus share of general enforcement division.
4 Includes sales, public utility, liquor, admissions, and use taxes.

8 Less than 1 percent.

¢ Includes income tax.

Source: State Sales and Use Taxes, Taxes, p. 162, March 1942,

TaBLE 4.—Showing percentage of general sales taz collections, by States, to total
State collection, fiscal 1941

[In thousands of dollars}

Percentage

c’gﬁgglﬁtg;‘s General | of general

State el sales-tax |sales tax to °
tax States | collection | total tax
collection
Alabamal s i g W W ) $62, 049 $9, 312 15.0

Arizona____ 20, 135 o 21.9
Arkansas._ . 36, 902 6, 152 16.7
California. . 367, 796 110, 372 30.0
Colorado. 42,185 5 22.3
Ilinois... 280, 874 101, 761 36.2
Indiana.. 108, 490 25, 873 23.8
Towa.___. 74, 847 17,992 24,0
Kansas. ... 44,977 11,189 24.9
Louisiana.._ 84, 731 14,901 5.9
Michigan. . 229, 369 73, 632 32.1
Mississippi 36, 376 y 20.4
Missouri___ 106, 546 29, 515 27.7
18, 519 4,265 23.0
99, 533 14, 247 14.3
16, 093 3, 20.9
300, 828 63,119 21.0
62, 852 11,788 18.8
17, 420 5,014 28.8
21,172 4, 542 21.5
74, 842 24, 364 32.6
61, 615 20, 874 33.9
8, 857 2, 296 26.0
Total: oo RN S S/ (TSRS 2,177,008 | - 565,890 26.0

1 Repealed.
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TABLE 5.—Per capita collection of general sales taxes, fiscal 1941

Collection
State of general | T ({pu.la- Sales tax
sales tax ion per capita

By o T L i $9, 312,000 | 2,833,000 $3.28
FATIZONIE PO . ST 4, 403, 000 499, 000 8.82
Arkansas... 6,152,000 | 1,949, 000 3.16
California. ; 110, 372,000 | 6, 907, 000 15.98
Colorado 9, 416,000 | 1,123, 000 8.38
Illinois 101, 761,000 | 7,897, 000 12.89
Indian 25,873,000 | 3,428,000 7.565
Towa.. 17, 992, 000 2, 538, 000 7.09
SIS NI L SO R 11,189,000 | 1,801, 000 6.21
DI T o S L R S s 4,991,000 | 2,364,000 1.90
NICHIC AN S sealoooiiiooa 73,632,000 | 5,256,000 14. 00
IVEISSISSIDDISEREREINE. . o oo oioicco oo 7,407,000 | 2,184,000 3.39
IMISSOUTT oo e 29, 515,000 | 3,785,000 7.80
New MexiCo. . oo e 4, 265, 000 532, 000 8.02
North Carolina. - . 14, 247,000 | 3, 572,000 3.99
RonthdialcotaWeeNmees _ _ W oo oo 3, 364, 000 00 5.24
(OINEL e AU S S S S GO 63,119,000 | 6, 908, 000 9.14
OKlahoma____________ . 11,788,000 | 2,226, 000 5.30
South Dakota. - . 5, 014, 000 . 7.80
Utah . e 4, 542, 000 550, 000 8.26
EWESIINEEOR L BN i e o 24, 364,000 { 1,736,000 14.03
ERZESURVInCIn i MIReRY. o eiisaeoicooioocououced 20, 874,000 | 1,902,000 10. 97
WYOIINE s 2, 296, 000 251,000 9.15

I e e IR LI R A R 565, 890, 000 | 61, 526, 000 9.20

Collection and population figures rounded.
COLLECTIONS

In 1941 the revenue from all State general sales taxes was $565,-
890,000, an increase of $74,703,000 over fiscal 1940, representing a
percent change of +15.3. Of all sales taxes collected in 48 States
and amounting to $1,821,800,000, the collection of general sales taxes
amounted to 31.06 percent, and to 12.6 percent of total State tax
collections.

In the sales tax States the total tax collections were $2,177,008,000.
Of this total, the general sales taxes were $565,890,000, or 26 percent.
The general sales tax collection was larger than the $422,700,000
collected on net incomes, individual and corporate, in all States;
larger than the $447,700,000 collected on specific businesses in all
States; and was exceeded by only the motor fuel tax of $914,500,000
and the unemployment compensation tax of $901,400,000 collected in
all States.

The per capita collection for all State sales taxes in 1941 was $13.80.
In those States with a general sales tax, the per capita general sales
tax collection was $9.20, with a range from a low of $1.90 per capita
in Louisiana to a high of $15.98 per capita in California.

TaBLE 6.—State tax collections, fiscal 1941

Percent

Tax 1941“(3?%' of total

0 collection
Sales taxes of all kKinds_ - ciaaae $1,821,800,000 40.5
Unemployment compensation .. 901, 400, 000 20.0
Taxes on specific business__.. .- 447, 700, 000 9.9
Net income taxes____.____._____ 422,700, 000 9.4
Motor-vehicle licenses. 417, 100, 000 9.3
Property taxes.... _.__ 257, 600, 000 5.7
OthEr EaXeS . o o oo emm 230, 600, 000 5.2
iEotaltcollectionN TN UNUNOIRIIIIIRIII .. ..ol i me e 4, 498, 700, 000 100.0

Source: Department of Commerce, Bureau of the Census.
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TasLE 7.—Slate tax collections, fiscal 1941, by distributions

Number Percent dis-
of States | Amount col- | tributions
Type of tax reporting| lected (in of collec-
receipts millions) tions by
in 1941 type of tax
Rotallcolleotions . - - —cae - - oo e 48 $4,408.7 100
Gencral and selective property taxes. ... .o ... 45 257.6 5.7
Severance faxes - =u s ot oo T e 19 58.8 1.3
S Al G AN R - oo m o e e e 48 1,821.8 40.5
General sales._ o oo 26 565.9 12.6
Motor-fuel sales 48 914.5 20.3
Alcoholic beverages 48 215.5 4.8
Tobacco products. 27 107.2 2.4
Soft drinks. ... 9 4.2 il
Admissions. .- 10 5.5 ool
Other commodities 22 8.9 o2
Motox=vehicl el crse B o oo o s ccmsmea 48 417.1 9.3
Taxesion specificlBRsIness " —o- .o oo . . 48 447.7 9.9
O T PO 1110 1 S e e e e 45 101.2 202
Public utiliti 42 106.7 2.4
Insurance._ 48 103. 6 2.3
Chain store: 20 6.1 .1
Aleoholie bev 39 58.0 1.3
AMIBSCHCTRSE _ ol R S 24 3.6 il
Betting 14 19.0 .4
Other businesses, 44 49.5 15
Netzincome taxes. - ~ecocoo—oocuto oo oo o WETT S REREETT 35 422.7 9.4
O corporationss=ane e LS N = 19 163.2 3.6
On individuals. - 23 215.7 4.8
Undistributable . oo 11 43.8 1.0
Inherifance andtestate taxess. so.- oosauso, . oeoe o TSR EREeS 47 119.2 2.7
Gt eSO 9 1.8 .03
2753 116 5 0 IO N L R (EERRR 8 4.8 .1
Huntingand fishing licensest == - SCrSENIEEN, o8 e e 48 22.6 5
Documentary and miscellaneous_ .. oo oo 22 23.4 .5
Unemployment compensation - o oo ooomcomooo oo 48 901. 4 20.0

Source: Department of Commerce, Bureau of the Census.
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TaBLE 8.—Percentage of all States sales taxes to total State taxes, by States, fiscal

year 1941
Pefcml]tage
Total tax s ol sales
State Collcction All sales taxes ta&ctsa l’cu
taxes
$62,049,000 | $31, 261,000 | 50. 4
) 20, 135, 000 10. 998, 000 | 54.6
Atkansas. oo . 36, 902, 000 22, 181,000 | 60. 1
(Cislhigg by . S Sl P 367, 796, 000 175, 251,000 | 47.6
Colorado_ oo 42, 185, 000 20, 087, 000 | 47.6
ConneCctiett - - - ool 72, 266, 000 19, 683,000 | 27.2
Delaware. ool 13, 067, 000 3,185,000 | 24.4
G e R 67, 940, 000 34, 988, 000 51.5
(6 V0 e e ORI S 0n L SRR S 59, 922, 000 31, 859, 000 | 53.2
TR0 e e o B E RN S 14, 916, 000 5,572,000 37.4
L0 o oy T O U S 280, 874, 000 156, 205, 000 . 55.6
INAIANE8 - oo o oo 108, 490, 000 58,117,000 | 53.6
TOTRONIEIRIIIMIN S0 ol m oot et i i 74, 847, 000 38, 817, 000 51.9
TR e e NSO N SRR B 44, 977. 000 23, 962, 000 53.3
dgenfueky - . . .. 60, 554, 000 23, 684, 000 39.1
Louisiana_.._.._.._ 84, 731, 000 38, 564, 000 | 45.5
Maine. .- 25, 365, 000 7,774,000 | 30.6
Maryland.__ 62, 147, 000 20, 413,000 | 32.8
Massachuse 171, 090, 000 39, 123,000 | 22.9
Michigan_. o 229, 369, 000 112, 499, 000 49.0
IVEITnecGraSIL o ol s g 87, 793,000 22, 176, 000 25.3
IMLSSISSIPDI - - o o e ool = 36, 376, 000 24, 693, 000 67.9
1SSOUTT oo = 106, 546, 000 50, 084, 000 47.0
Montana . - .- = 14, 922, 000 6, 170, 000 41.3
Nebraska.. - oo 2 24, 846, 000 13, 742, 000 55.3
INOvadae eI e eevsenes = 4, 865, 000 1, 753, 000 36.0
New: Hampshire s o et = 15,973, 000 5, 549, 000 34.7
NeW Jersey - - - co oo oo oo o 148, 178, 000 34, 381, 000 23.2
New Mexico....--. " 18, 519, 000 10, 403, 000 56. 2
4 618, 697, 000 137, 736, 000 22.3
3 99, 533, 000 46, 823, 000 47.0
3 16, 093, 000 8,597,000 | 53.4
........ 3 300, 828, 000. 155, 284, 000 51.6
________ 1 62, 852, 000 32, 667,000 ! 52.0
4 35, 963, 000 12, 768, 000 | 35.5
= 357,921, 000 95, 099, 000 26. 6
26, 860, 000 6,739,000 | 25.1
41, 150, 000 23, 606, 000 | 57.4
17, 420, 000 12, 572, 000 22
55, 247, 000 27, 864, 000, 50. 4
156, 045, 000 61,345,000 | 39.3
21,172,000 | ~ 9,277,000 3.8
12, 391, 000 4, 396, 000 35.5
67, 427, 000 26,312,000 | 39.0
: 74, 842, 000 47,328,000 | 63.2
__________ 61, 615, 000 33, 028, 000 ] 33.6
________ 105, 804, 000 31, 608, 000 29.9
___________________________________________________ 8, 857, 000 5, 538, 000 | 62.5
................................................. 4, 498, 658, 000 1, 821, 761, 000 | 40.5
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TABLE 9.—Per capita State tax collections, fiscal year 1941

1941 total

1941 total

= : Per H Per
Siate collections < State collections s
(inmillions)| ¢BPIt (in millions)| ®@Pit3

OE o $62,049 | $21.90 H Nevada s ocooecaoecoaaaae $4,865 | $44.12

N 740)1Y: S, 20, 135 40.32 |} New Ilampshire...._._....._. 15,973 32.49

Arkansas. . ...._..__. 36, 902 18.93 || New Jersey . o ococeceaceon- 148, 178 35. 61

California. . ......_... 367, 796 53.24 || New Mexico.oo..ooaooamao 18, 519 34.82

EOIOrad0. - - -coccsms b 42,185 3756 IRNaWRotk " ..o 618, 697 45.90

Eounecticut. .o oeees 72, 266 42, 278 SNorth Garoling. . - oo 1L , 6533 27. 86

Delaware. .. c.occaaoane 13, 067 49.03 || North Dakota................ 16, 093 25.06

Florida..___.______...._. 67, 940 35.56 || Ohio_ .. ... ... 300, 828 43. 55

[@10) 4157 T, 59, 922 19.18 |f Oklahoma... .. . ooco_oo_. 62, 852 26.90

ldaBors .. ... SSESTues 14, 916 28.41 || OTegon . oo oo ococeiaaacaa- 35, 963 33.00

280, 874 35.56 || Pennsylvania._. 357,921 36. 156

108, 490 31.65 || Rhode Island 26, 860 37.65

74, 847 29.48 || South Carolin 41,150 21. 66

........ 44,977 24.97 || South Dakota. . S 17, 420 27.09

.......... 60, 554 21,27 || Tennessee. . SRl iny 65, 247 18.94

.......... 84,731 35.19 || Texas.... Sesmaasas 156, 045 24.32

__________ 25, 365 29.93 |} Utah.__ o 21,172 38.47

........ 62, 147 34.12 || Vermont._ — 12,391 34.49

...... 171, 090 39.63 || Virginia_. - ... 67,427 25,18

...... 229, 369 43.63 || Washington_. aesses 74, 842 43.10

SWfinesota. . eRio s 87,793 31. West Virginia - --.-__ == .2 61, 615 32. 65

MissisSIPPI-cemccccacacea 36, 376 16.65 || Wiseonsin. ... ..........._.- 105, 804 33.72

I TS50 ¢ 106, 546 28.15 || Wyoming_ . oo _ocoooaaooao. 8, 857 35.32
Montana.. L5 14, 922 26. 67

Nebraska . e 24, 846 18,88 Total State collection...| 4,498,658 34.61

TasLE 10.—States imposing both income taxes and general sales taxes, 1942

Alabama.

Arizona.

Arkansas.

California.

Colorado.

Towa.

Kansas.

Louisiana (New Orleans, sales tax).
Mississippi.

Missouri.

New Mexico.

New York (New York City, sales tax).

North Carolina.
North Dakota.
Oklahoma.
South Dakota.
Utah.
Wyoming.

West Virginia and Indiana have gross

receipts tax.



STATE SALES TAX
PYRAMIDING

Sales taxes are usually intended to be single turn-over taxes in

that each article is to be taxed only once. The statutes usually
provide that the tax does not apply if the property transferred is to
be resold by the purchaser. . A common type of provision is found in
the Illinois ! statute that— ,
* ‘‘Sale at retail” shall be construed to include any transfer of the ownership of,
or title to, tangible personal property to a purchaser, for use or consumption by
any other person to whom such purchaser may transfer the tangible personal
property without a valuable consideration * * *

‘One of the problems arising under the sale for resale provisions
pertains to the taxation of sales when the property purchased is to
be used or consumed in manufacturing, processing, and so forth. The
general rule is that sales of raw materials to be incorporated into a
finished product destined for ultimate sale to the consumer are not
taxed, but sales of tools, coal, and so forth, which are used or consumed
in the process of manufacture, although not incorporated into the
product to be sold, are taxable... A few.States, including Ohio and
Michigan, have specifically exempted all or some of such sales of tools
and equipment, but it appears that the exemption depends entirely
upon the statute.

A system of licensing manufacturers is in use in Canada which
provides that a tax is payable only when a licensee sells to an unli-
censed buyer. The Canadian system appears to have attained a
great measure of success in the prevention of pyramiding.

EXEMPTIONS

There is a wide range in both number and type of exemptions allowed
by the States in their sales taxes. The range extends from Illinois,
with the tax on all retail sales of tangible personal property with no
exemptions except those necessary under the Constitution, to Alabama
and California, whose statutes provide so many exemptions that the
tax becomes in effect one on selected sales.

Three exemptions are found in practically all States and they are
(1) casual sales, (2) sales te the Federal Government, and (3) sales in
interstate commerce. We need not be concerned with sales in inter-
state commerce when considering the Federal sales tax, but casual
sales and sales to the Federal Government have their place in this field.

Only two States, California and Ohio, and New York City exempt
food except that sold in restaurants. A few States, while not having a
complete exemption of food as such, do exempt a limited list of food
and food in certain educational cafeterias. For instance, in North
Carolina, the tax does not apply to flour, meal, Jard, milk, molasses,

{ Illinois Revised Statutes, ch. 120, sec. 440,
39
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salt. sugar, coffee, bread, and rolls. The majority of sales-tax States,
however, make no 0\cmpt10n for foods, and 1n no case does any State
make exemption for food sold in restaurants.

Farm products sold by the farmer to the consumer are exempted in
several States. In Alabama, Arizona, Arkansas, Louisiana, Mis-
sissippi. New Mexico, and Nor th Cmolma the exemption is by express

rovision of law, while Utah provides the exemption by regulation.
f} Arkansas such products are exempt only if they are sold on the
farm by the producer or grower. In South Dakota and West Vir-
ginia, they are exempt only if the sales are casual. Livestock, fer-
tlhzel feed, and sceds sold to farmers are found among exemptions
in many of the States.

Most States exempt sales to religious and charitable institutions
while in a few no mention is made of such exemptions.

From considerations of revenue and because of administrative dlfﬁ-
culties involved under a long list of tax-free articles, most of the sales-
tax States have declined to enact statutes with extensive exemptions,
preferring to use the tax for its primary purpose—to raise revenue.

It is important to note the cost of administering the sales tax in
those States with few exemptions. In Mississippi, for instance, where
a long list of exemptions apply, the cost of administering the tax was
4 percent of the receipts, while in Illinois, with no exemptions except
those made necessary by the Const,xt,umon the admlmstratlon cost
was only 1.9 percent of the recelpts.



SALES TAX COMPENDIUMS!
ALABAMA

GROSS RECEIPTS (SALES) TAX

Taxable.—A license tax, based on gross sales or gross receipts, is
imposed on retailers of tangible personal property, operators of places
of amusement and entertainment, and automobile dealers.

Ezemptions.—Receipts from the following are exempt:

(1) Nontaxable by Federal or State constitutional restrictions.

(2) Sales to State, or counties and cities within the State.

(8) Farm products and livestock.

(4) Fertilizers.

(5) School textbooks.

(6) Gasoline, lubricating oils, cigars, cigarettes, alcoholic beverages
utility service on which excise tax is paid.

(7) Seeds for planting purposes.

(8) Newsprint paper, newspapers, and religious publications.

(9) Containers and bagging for agricultural products.

(10) Coal and coke used in manufacturing of byproducts or other
products.

(11) Railroad rails, cars, and barges of more than 50 tons.

(12) Used automobiles. ,

(13) Machines used in mining, quarrying, and manufacturing.

(14) Fuels and supplies used or consumed aboard ships on the high
seas.

(15) Fluid milk except when sold by hotels, restaurants, and retail
establishments.

Rates.—Receipts from sale of automobiles, one-half of 1 percent;
receipts from all other taxable sales, 2 percent.

Collection in 1940.—837,756,000.

Collection in 1941.—$9,312,000.

Collection.—Tax to be added to the sales price and collected by
vendor from vendee. Tokens may be issued by the Department of
Revenue. Remittance to accompany monthly or quarterly report.

USE TAX

Taxable.—An excise tax is imposed on the storage, use, or consump-
tion of tangible personal property or any automobile vehicle.

Ezemptions—The storage, use, or consumption of the following
tangible property is exempt:

(1) Property subject to the sales tax.

(2) Nontaxable by Federal or State constitutional restrictions.

(3) Used by nonresidents while temporarily in State.

(4) Sold to State, counties, or municipalities.

1 Compiled from State laws and tax 82rvices.
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(5) Lubricating oil, gasoline, alcoholic beverages, utility services
on which excise tax is paid.

(6) School textbooks.

(7) Farm products, fertilizers, and seeds for planting purposes.

(8) Containers and bagging for agricultural products.

(9) Newsprint paper, newspapers, and religious publications.

(10) Coal and coke used in manufacturing of byproducts or other
products.

(11) Railroad rails, cars, and barges of more than 50 tons.

(12) Machinery used in mining, quarrying, and manufacturing.

(13) Used automobiles.

(14) Fluid milk.

(15) Fuel and supplies used aboard ships on the high seas.

Rates—Two percent of sales price, except automotive vehicles
which are taxed at one-half of 1 percent of sales price.

Oollection tn 1940.— (Included in amount given for sales-tax collec-
tion above.)

Cbollection.—Primary liability to collect tax is on the vendor, how-
ever vendees are liable for the tax if the vendor does not collect it.
Tax remittances to accompany reports.

ARrizoNa

OCCUPATIONAL GROSS INCOME TAX

Taxable—KEvery person engaged or continuing in business within
the State of Arizona pays a tax based on gross income.

Eremptions.—Income from the following are exempted:

(1) Motor fuel on which excise tax has been paid.

(2) Common or contract carriers of persons or property.

(3) Transactions nontaxable by United States law and State con-
stitution. |

Rate.—Two percent of the gross income from retail sales.

Collection in 1940.—$4,010,000.
* Qollection in 1941.—$4,403,000.

Collection—Taxpayers report to State tax commissioner on or
before the 15th of each month and within 30 days after the end of
each year. Tax remittance to accompany report.

ARKANSAS

GROSS RECEIPTS (SALES) TAX

Tarable—An excise tax is imposed upon the gross proceeds or gross
receipts derived from all sales of—

(1) Tangible personal property. .

(2) Natural or artificial gas, electricity, water, ice, steam, or other
utility service.

(3) Telephone and telegraph service.

(4) Printing,

(5) Admissions to places of amusement and entertainment.

LEremptions.—Sales of the following are exempt:

(1) Intoxicating beverages.

(2) Cigarettes.
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(3) Sales by churches.

(4) Sales by charitable organizations.

(5) Sales of food in school cafeterias.

(6) Newspapers.

(7) Sales to United States Government.

(8) Gasoline or motor fuel.

(9) Sales for resale or for use in manufacturing and processing.

(10) Advertising.

(11) Admissions to State, county, or township fairs.

(12) Sales nontaxable by United States or State constitutional
restrictions.

(13) Isolated sales.

(14) Cotton or cottonseed, raw products of farms, hvestock and
dairy products.

(15) Foodstuffs for free distribution to the poor.

(16) Sales to charitable hospitals and sanitaria.

(17) Sales of second-hand property.

(18) Unprocessed crude oil

Rate.—2 percent of gross proceeds or gross recelpts

Oollection in 1940.—%5,514,000.

Collection 1n 1941.—$6,152, '000.

Collection.—The tax is pald to the Commissioner of Revenue by the
seller at the time the report is filed. Tokens may be issued. The
taxpayer is allowed a 2 percent discount for prompt payment of the
tax.

CALIFORNIA

OCCUPATIONAL RETAIL SALES TAX

Taxable.—Retailers pay a tax for the privilege of selling at retail,
based on the gross receipts from all retail sales of tangible property,
including those affected by exchange, lease, rental, and those in which
the title is retained by the vendor for security.

Exemptions.—Receipts from the following sales are exempt:

(1) Nontaxable by prohibitions in United States or State constl-
tutions.

(2) Gas, electricity, and water.

(3) Gold bullion.

(4) Property used for public work in the performance of contracts
made prior to August 1, 1935.

(5) Food products.

(6) Property sold prior to July 1, 1939, to the United States or any
agency except a corporate agency. '

(7) Motor-vehicle fuel.

(8) Ships of more than 1,000 tons’ burden.

(9) Aircraft and aircraft parts sold to United States for defense
purposes.

(10) Tangible personal property sold to the United States or any
agency or instrumentality thereof except a corporate agency or instru-
mentality.

(11) Silver bullion sold by producers or refiners.

(12) Livestock and poultry.

70095—42——4
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(13) Transfers of publications by publishers or subsequent dis-
tributors if issued at not less than monthly intervals.

Rates.—Three percent of gross receipts. Retailers’ license fee is $1.

Collection in 1940.—$93,780,000.

Collection in 1941.—$110,372,000. ;

Collection.—Tax remittance to accompany quarterly report. It is
unlawful for a retailer to represent that he will assume or absorb the
tax or that it will be refunded.

USE TAX

Tarable—Every person pays a tax on the storage, use, or other
consumption of tangible property in California purchased from a
retailer. i

Lremptions.—

(1) Property on which the sales tax has been paid.

(2) Nontaxable by the Constitution or laws of the United States
or California.

(3) Gas, clectricity, and water.

(4) Gold bullion.

(5) Property used for the performance of a contract on public
works executed before August 1, 1933.

(6) Motor vchicle fuel.

(7) Food products.

(8) Newsprint.

(9) Ships of more than 1,000 tons burden.

(10) Property of San Francisco Bay Exposition and exhibitors.

(11) Livestock and poultry.

(12) Transfers of publications by publishers or subsequent dis-
tributors if issued at not less than monthly intervals.

Rate—Three percent of sale price.

Collection in 1940.—Included in collection above for occupational
retail sales tax,

Collection.—Persons storing, using, or consuming tangible personal
property pay tax to the retailer or to the State board of equalization
at the time of filing the required quarterly report.

CoLorADO

RETAIL SALES TAX

Taxable.—Gross receipts from:

(1) All retail sales of tangible personal property.

(2) Intrastate telephone and telegraph.

(3) Gas and electric scrvice to consumers, whether furnished by
municipal or private corporations.

(4) Meals and cover charges furnished at any place where meals
arc regularly served to the public.

In case of sales on credit, contracts for sale providing for installment
payment and title to pass in the future, chattel mortgages, or condi-
tional sales, the tax is to be paid upon cach payment as received on
account of the purchase price.

Eremptions.—The following sales are exempt:

(1) Commodities on which there is a Federal or State excise or sales
tax exceeding 12% percent.
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(2) To United States Government, Colorado, or any of its political
subdivisions.

(3) To religious, charitable, or eleemosynary corporations.
© (4) Nontaxable by prohibition of United States or Colorado law.

Rates—Two percent of the purchase price excluding the market
value of exchanged property if such property is to be sold later and
%’ percent of the gross receipts from services. Retailers’ annual license
ee is $2. .

Collection in 1940.—$8,810,000.

Collection in 1941.—$9,416,000.

Collection.—Tax remittance to accompany monthly report. Re-
tailers are to add the tax to the purchase price, and it is unlawful for
any retailer to represent that he will assume or absorb the tax.

USE TAX

Taxable.—An excise tax is imposed on the storage, use, or consump-
tion of tangible personal property.

Exemptions.—The storage, use, or consumption of:

(1) Tangible personal property the sale of which is subject to the
retail sale tax.

(2) Tangible personal property purchased for resale.

_((?i) Motor vehicle fuel on which the motor fuel tax of 1933 has been
paid.

(4) Tangible personal property brought into the State by a non-
resident for his own storage, use, or consumption while temporarily
in the State.

(5) Tangible personal property on which a Federal or State excise
tax exceeding 12% percent has been levied or stored, used or consumed
by the United States, the State of Colorado, or its institutions, or its
political subdivisions in their governmental capacities only, or by
‘religious or charitable corporations in the conduct of their regular
religious or charitable functions.

(6) Tangible personal property of a person engaged in manufactur-
ing, compounding for sale, profit, or use, which enters into and becomes
a component part of the product, and the container and label.

(7) Electricity, coal, coke, fuel oil, or gas for use in processing,
manufacturing, mining, refining, irrigation, building construction,
telegraph, telephone, and radio communication, street and railroad
transportation services, and all industrial uses.

Rate.—Two percent of the purchase price.

Collection in 1940.—Included above in retail sales tax collection.

Collection.—Tax remittances to accompany reports when the
retailer has not collected the tax and issued a receipt therefor.

ILLiNoOIS
OCCUPATIONAL RETAIL SALES TAX

Taxable.—Persons engaged in the business of sclling tangible per-
sonal property at retail are taxed on their gross receipts from such
sales made in the course of business. Transactions where possession
passes but title is retained for security purposes are sales.

Exemptions.—

(1) Sales protected by the Federal Constitution.
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(2) Isolated or oceasional sales by persons other than retailers.

Rate.—Two percent of 98 pereent of the gross receipts from sales
after June 30, 1941; prior to June 30, 1941, the tax was 3 pereent of
the gross receipts.

Cullcction in 1940.—$90,818,000.

Collection in 1941.—$101,761,000.

Collection.—Tax to be paid to the department of finance at the
time of making the monthly report. !

INDIANA
GROSS INCOME TAX

Tarable—Gross income of all residents of Indiana and gross income
of all persons or corporations doing business in Indiana derived from
sources within the State are subject to tax.

Deductions.—

(1) $3,000 for retail merchants, $1,000 for all other taxpayers.

(2) Income from interstate and foreign commerce, salaries, pensions,
and interest from United States Govcrnment to the extent State
taxation is prohibited by United States Constitution.

(3) State or Federal taxes collected by agent.

(4) Income from sales to United States Government nontaxable
under United States law.

(5) Amounts paid under insurance policies or contracts, annmtles,
or endowments.

Execeptions.—

(1) Insurance companies paying a State tax of more than 1 pelcent
on premiums.

(2) Companies, organizations, and corporations not organized for
profit. .

Rates. [
source of the income as indicated: Display advertising, one-fourth of
1 percent; wholesalers and jobbers, one-fourth of 1 percent; retailers,
one-half of 1 percent; public utilities, 1 percent; banks, ete., 1 pucenf,
all other income, 1 percent. 3

Collection in 1940 —$23,538,000.

Collection.in 1941.—$25,873, 1000.

Collections.—Tax remittance must accompany required 1ep01ts
Taxpayers report on or before the 15th of April, July.

Towa.
RETAIL SALES TAX

Taxable.—Gross receipts from all sales, transfers, or exchanges, of—

(1) Tangible personal property, consisting of goods, wares, or
merchandise sold at retail in lowa to consumers or users.

(2) Furnishing or service of gas, electricity, water and commumca-
tion service, 1nclud1n0' those made by any municipal corporation in its
proprietary capacity.

(3) Tickets or admissions to places of amusement and athletlc
events.
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Exemptions.—Gross receipts from sales of—

(1) Property the State is prohibited from taxing under constitution
of laws of United States or under the constitution or laws of this State.

(2) Furnishing or service of transportation service.

(3) Tangible personal property used for the performance of a
contract on public works executed prior to March 9, 1934.

(4) Admission to State, county, and local fairs, and gross receipts
from religious, educational, or charitable activities.

(5) Property accepted as part consideration in the sale in Iowa of
other property not in excess of the original trade-in valuation.

(6) Commercial fertilizer or agricultural limestone.

(7) Electricity or steam used in processing tangible personal
property ultimately sold at retail.

Rates—Two percent of gross receipts. Retailers’ permit fee is
50 cents; the fee is $1 if permit has been previously revoked.

Collection in 1940.—$16,858,000.

Collection in 1941.—$17,992,000.

Collection.—Tax payment to accompany quarterly reports. Re-
tailers shall, as far as is practicable, include its tax in the sale price,
and it is unlawful for a retailer to represent that he is absorbing
the tax.

USE TAX

Taxable—An excise tax is levied on the use of tangible personal
property purchased on or after April 15, 1937.

Exemptions.—

(1) Property subject to the sales tax except new motor vehicles.

(2) Property used in intrastate commerce.

(3) Property already subject to a special tax.

(4) Property brought into the State by nonresidents for their use
while within the State.

(5) Property not readily obtained in Towa and used in operating a
street railway.

(6) Property exempt under the sales tax.

Rate.—2 percent of the purchase price of the property.

bC’ollection in 1940 —Included in collections of retail sales tax given

above.

Collection.—The tax is added to the price of the property and col-
lected by the retailer who remits it to the State Tax Commission at
the time returns are required to be filed.

Kansas

SALES TAX

Tazxable—A tax is levied upon the gross receipts from retail sales:
(1) Tangible personal property.

(2) Telephone and telegraph service.

(3) Furnishing gas, water, electricity and heat.

(4) Sale of meals or drinks at public places.

(5) Sale of admissions to any place of amusement.

Ezxemptions.—

(1) Power, fuel and lubricants used in taxable services.

(2) Casual or isolated sales.
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(3) Sales to manufacturers, producers, or compounders,

(4) Sales of livestock, feed, seed or seedlings.

(5) Sale of like services.

(6) Admissions to State, county, district and local fairs.

(7) Sales of property used for Smte county, municipal, educational,
religious or charitable purposcs.

(8) Commodities bearing a State excise tax.

(9) Sales to State, ete.

(10) Constitutional exemptions.

(11) Property used in the performance of a public work’s contract,
title to which passes to a political subdvision upon completion.

(12) Amount allowed for a trade-in of property.

Rate—Two percent of the gross receipts from retail sales of tangible
personal property or from the furnishing of taxable services.

Collection 1n 1940.—$10,080,000.

Collection in 1941.—%$11,189,000.

Collection.—Tax payment to accompany monthly report. The tax
is collected by the retailer from the consumer and it i1s unlawful for
a retailer to represent that he is absorbing the tax.

COMPENSATING TAX

Tarable—An excise tax is levied for the privilege of using within the
State any article of tangible property which is purchased.

Eremptions—

(1) Articles brought in by nonresidents for a period not to exceed
60 days.

(2) Property purchased other than at retail.

(3) Articles already subject to a tax.

(4) Purchases less than $20 a month.

(5) Articles not subject to the sales tax.

Rate—"Two percent of the purchase price paid by the taxpayer.

Collection 1n 1940 —Included above in collection of sales tax.

Collection.—The tax is payable to the State commission of revenue
and taxation at the time return is made. :

MICHIGAN

* OCCUPATION RETAIL SALES TAX

Taxable.—Every retailer pays tax for the privilege of can‘yinfr on a
retail business, based on the gross proceeds from—

(1) Retail sales in the 01d1na1y course of business in \Ilclngan
including thosc in which title is retained for security purposes.

(2) Sales of clectricity and gas for heat and light when made to
consumer. i3

Lxemptions.— b

(1) $50 of gross sales of each taxpayer per month. :

(2) Sales to United States Government or State of Michigan.

(3) Sales to charitable, religious or educational mstltutlons not
operated for profit. ;

(4) Commercial advertising produced upon special order. ,

(5) Vessels designed for commercml use of 1,000 tons or over.’

Sales for consumptlon or use in 1ndustr1al processmo or iwucultural
producing not included in “retail sales.” In case of tlade—lns the



SALES-TAX DATA 49

taxpayer is liable for a tax based on the resale price less the credit
allowed on aecount of any trade-in of property of like kind and nature.

Rates.—Three pereent of gross reeeipts from retail sales; retailers’
license fee 1s $1.

Collection in 1940.—$60,374,000.

Collection in 1941.—873,632,000.

Collection.—Tax payment to aceompany reports. The retailer is
to reimburse himself and it is unlawful for him to represent that the
tax does not constitute part of the sale price.

USE TAX

Tazable.—A tax is imposed on the privilege of using, storing, or con-
suming tangible personal property in the State based on the priee of
the property so used.

Ezemptions.—Use of the following:

(1) Subject to sales tdx.

(2) Tax on which is prohibited by the State or United States Con-
stitution.

(3) Purehased from one not engaged in the business of selling
tangible personal property.

(4) Property not purchased at retail sale.

(5) Used by nonresidents while temporarily in State.

(6) Already subjected to a State or Federal sales tax equal or in
excess of 3 percent with a partial exemption equivalent to the lesser
amounts paid.

(7) Used in industrial or agricultural processing.

(8) Commereial advertising produeed upon special order.

(9) Sold to United States or State of Michigan.

(10) Sold to religious, eharitable, or educational institutions.

(11) Ten dollars of property purchased outside the State per
month.

Rate.—Three percent of purehase price.

Collection in 1940.—Ineluded above in collection of oceupational
retail sales tax. .

Collection.—Tax remittance to accompany monthly reports.

MissIssiper
.OCCUPATIONAL SALES TAX

Taxable.—A tax is imposed on the privilege of doing business based
on the gross proeceeds from sales of such businesses subject to the
following deduetions:

(1) Proeeeds from sales to United States or Mississippi, and trans-
portation of materials for building publie roads.

(2) Nontaxable by prohibitions in State constitution and United
States law.

(3) Sums received as taxes on tobacco, gasoline, and oils.

. Exemptions.—

(1) Insurance companies paying the State tax on premiums and
persons paying sea-foods and amusement tax.

(2) Building and loan assoeiations, State and national banks, mutual
savings banks, not having a capital stock represented by shares which
are operated for benefit of their depositors.
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(3) Nonprofit labor, agricultural and horticultural organizations.

(4) Fraternal benefit or lodge organizations.

(5) Charitable, religious, or educatlonal organizations.

(6) Cemetery assocmtxons

(7) Business, civic, or welfare nonprofit leagues or organizations.

(8) HOSpitals; infirmaries and sanitaria.

(9) Proceeds from cotton or cottonseced.

(10) Amounts received under insurance contracts upon death of
insured or cash surrender or under annuities.

(11) Sales to schools or of school books.

(12) Fertilizers, seeds; boxes and crates used in preparing agricul-
tural products for market.

(13) Farm or garden products.

(14) Sales made by persons packing, canning, bottling, or picking
fruit, farm, and garden products.

(15) Proceeds “of retail dealers in mules, horses, and other livestock.

(16) Cooperative nonprofit oroamzatlons dlstrlbutmﬂ electrical cur-
rent. )

(17) All commodities in transit or stored at ports of entry intended
for export or import and all freight shipments of commercial fertilizer
moving at intrastate rates within the State.

Rates.—
Rates
Subject to tax: Percent
Automobile dealers oragents___-.________________________________ 1
Retailers of tangible property. .- . 2
Wholesalers of tangible property .. - - _ - . 0. 125
Jobbers. —~ -t e . 125
0) | IO SR O R e e D 2
Natural gas_ - - __ e 214
Limestone, sand, gravel, and other minerals.______________________ 2
Manufacturers of brick, building tile, cement, and cement products
and clay produets__ _________________ o __
Manufacturers of drain tile and sewer pipe________________________ .25
Manufacturers of soft drinks____________________________________ 1
Tee taetories. v v ammocovamo oo oo bhe o NSNS L .25
Cottonseed oil mills _____ e 25
Manufacturers of feed and feed stuffs. ___________________________ 125
Manufacturers not otherwise specifically taxed.___ . ______ . ___._.__ .25
Pasteurized or fluid milk_ __ ____________________________________ 1
Water or public sewerage system_ _ ____________________________.__ 2
Street railways_ _ e 2
Furnishing electricity or gas; for industrial purposes_ - ... ____._. 1
Other purposes_ - - e 2
Telegraph or telephone._______________ _______ _________________ 2.
Railroads, sleeping and palace car, intrastate business______________ 2
Express transportatlon intrastate_ _ _ ____ ________________________ 2
Pipe-line transportatlon intrastate ... .. ______ 0000 2
Motor-vehicle transportatlon intrastate regular routes_ ____________ 2
Contractors. - s E o . 1
Any other business subjeet to privilege tax law not listed above___..__ 2

Collection 1n 1940.—$6,743,000.

Collection in 1941 —$7,407,000.

Collection.—Tax remittance to accompany required reports. Tax-
payers add the tax to the sale price and collect it from purchasers;
tax tokens are issued by the State tax commission to facilitate this
collection.



SALES-TAX DATA 51

USE (COMPENSATING) TAX

Tazable—A tax is levied for the privilege of using, storing, or con-
suming in Mississippi any article of tangible personal property pur-
chased at retail or produced or manufactured for commercial use, or
rental or dyed or cleaned or laundered or processed on or after April
1, 1938.

’ Exemptions.—The use of:

(1) Articles by nonresidents while temporarily in the State.

](2) Articles the sale of which has already been subject to the gross
sales tax.

(3) Articles sold at retail which have been specifically exempt from
the gross sales tax.

(4) Property owned or used by any person in furtherance of inter-
state commerce.

(5) Property purchased, the total of which does not exceed $50 per
month or in the aggregate does not exceed $300 per year.

(6) Articles for household purposes.

(7) Property owned by cooperative nonprofit associations distribut-
ing electrical current.

Rates.—The tax is levied in an amount equal to the purchase price
or rental, dyeing, cleaning, or processing price or service charge of the

article paid by the taxpayer, multiplied by the following rates:
Rates

Subject to tax: . Percent
Retailers of tangible property__ ___ __ _ __________ o _____ 2
Wholesalers of tangible property . - . 125
Jobbers . _ . __ e . 125
Automobile dealers or agents__ . ______________ . 1
Pasteurized milk_ . _ . eemee—e—a 1
Any other business, trade, or profession subject to the privilege-tax law

not listed above . _______________ _______ o ___ 2

Collection 1n 1940.—(Included above in Collection of Occupational
Sales Tax.) :
Collection. —Remittance to accompany monthly report.

Missourl
RETAIL SALES TAX

Tazable—A tax based on gross receipts, is levied on sales of the
following (including lease or rental consideration where the right to
continuous possession or use of any article of tangible personal prop-
erty would be taxable if an outright sale):

(1) Tangible personal property.

(2) Admission to places of amusement, entertainment, recreation,
games, and athletic events.

(3) Electricity, water, gas.

(4) Telephone services; telegraph transmissions.

%)51) Rooms, meals, and drinks from places regularly offering such to
public.

(6) Railroads, sleeping, dining, and express cars and buses and
trucks licensed by Public Service Commission engaged in transpor-
tation of persons.

Exemptions.—

(1) Interstate and foreign commerce.

(2) Nontaxable by State or Federal constitutional restrictions.
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(38) Motor fuel, fuel used to produce taxable utility services, feed for
poultry or livestock and grain converted into foodstuffs which are
ultimately subject to tax.

(4) Made by religious, charitable, cleemosynary and penal insti-
tutions and relief agencies.

Rate.—2 percent of gross receipts from sales.

Collection in 1940.—$23,019,000.

Collection in 1941.—$29,515,000.

Collection—Tax payment to accompany monthly report. The
retailer is to collect the tax from the purchaser and it 1s illegal for him
to represent that he assumes or absorbs it.

New Mgzxico

OCCUPATIONAL GROSS INCOME TAX

Tazxable—Every person engaging or continuing in any business in
New Mexico pays a tax based on gross receipts.

Exemptions.—Receipts from the following are exempt:

(1) Nonprofit organizations and societies.

(2) Farm products.

(3) Premiums collected by insurance companies on which a State
tax is levied.

(4) Salaries and wages.

(5) School books.

(6) Hospitals, infirmaries or sanitariums.

(7) Interest, dividends, or rentals.

(8) Newspapers and magazine sales, but not advertising space.

(9) Gasoline or motor fuel.

(10) Building and loan associations; State and national banks.

(11) Water for irrigation, domestic, commercial, and industrial
purposes.

(12) Dormitories and dining halls of State educational institutions.

(13) Sales to United States or New Mexico or its political sub-
divisions.

Rates.—The rates used in computing the tax depend on the source
of the income and are:
Mining, quarrying, producing:

Oil, natural gas, carbon dioxide gas and potash__________ 2 percent.
Other mineral produets_______________________________ 1% of 1 percent.

Manufacturing, smclting, refining, distilling, etc.: Oil, natural
gas, carbon dioxide gas, potash, copp