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CoNGRESS OF THE UNITED STATES,
Joint CoMMITTEE ON' INTERNAL REVENUE TAXATION,
- Washington, November 30, 1943.
Hon. WALTER F. GEORGE,
Chairman, Committee on Finance,
United States Senate.

DeAr SENATOR: In accordance with your request, I am submitting herewith a
comparative print of the Internal Revenue Code as it now exists and as it is
proposed to be amended by the revenue bill now before the Finance Committee.
This print was prepared by Mr. Lynn L. Stratton, of the staff of this committee.

It is hoped that the comparison will be found useful to the Committee on
Finance in its consideration of the House bill.

Respectfully yours,
Covrin F. Stam, Chief of Staff.
(111)






CoNGRrEss OF THE UNITED STATES,
JoiNT COMMITTEE oN INTERNAL REVENUE TAXATION,

Washington, November 30, 1943.
Mr. Corin F. Stan, Chief of Staff,
Joint Commitiee on Internal Revenue Taxation,
Congress of the United Siates.

Dear MRr. Stam: At your direction, & comparison of the Internal Revenue
Code as it now exists and as it is proposed to be amended by the House revenue
bill of 1943 has been prepared and is submitted herewith.

The comparison is confined to sections of the Code expressly amended, added,
or repealed by the House bill. In general, sections amended only in part are
printed in full. Omissions of sections or parts thereof are indicated by lines of
stars. Unchanged language appears in roman, new language in italic, and re-
pealed language in stricken-through type. Language that is not in fact rew is
printed in roman, notwithstanding the fact that the amending section of the bill
may purport to amend in full.

The text is preceded by a parallel reference table indicating by what sections
of the bill the express amendments, additions, and repeals are to be effected.

Respectfully yours,
Lynn L. STRATTON.
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PARALLEL REFERENCE TABLE OF THE SECTIONS OF THE INTERNAL REVENUE CODE
EXPRESSLY AMENDED, ADDED, OR REPEALED BY THE HOUSE REVENUE BILL OF 1943

(H. R. 3687)
- *—Amended in full
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r—Repealed
No symbol—Amended in part
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ode el 1 age bol A
- ¥
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CHAPTER I—INCOME TAX
SUBCHAPTER A—INTRODUCTORY PROVISIONS

* * * * * % *

SEC. 3. CLASSIFICATION OF PROVISIONS.

The provisions of this chapter are herein classified and designated
ag—

Subchapter A—Introductory provisions,

Subchapter B—General provisions, divided into Parts and sections,

Subchapter C—Supplemental provisions, divided inte Supplements
and sections. - aly .

Subehapter B—Ietery tax on wmdividusls; disided nte parts and
seeer

o * * * * = e

SUBCHAPTER B—GENERAL PROVISIONS

Part I-—Rates of Tax

SEC. 11. NORMAL TAX ON INDIVIDUALS.

(@) GrvERAL Rurr—There shall be levied, collected, and paid for
each taxable year upon the net income of every individual a normal
tax of 6 10 per centum of the amount of the net income in excess of the
credits against net income provided in section 25 (a) and (b).

() Miviyvsyr Tax.—If 8 per centum of the amount of the net in-
come 1 excess of the credits against net income provided n section
25 (a) and (¢) s greater than the tax imposed by subsection (a) and
section 12, there shall be levied, collected, and paid, in liew of the tax
imposed by subsection (a) and section 12, a normal tax of 3 per centum
of the amount of the net income in excess of the credits against net income
so provided. .

(¢) Arrrrnarive Tax—+For alternative tax, if gross income from
certain sources is $3,000 or less, see section 400 }

SEC. 12. SURTAX ON INDIVIDUALS.

(a) DeriNiTION OF “SURTAX NET INCOME.—As used in this section
the term ‘‘surtax net income” means the amount of the net income in
excess of the credits against net income provided in section 25 (b).

(b) Rares or Surtax.—There shall be levied, collected, and paid
for each taxable year upon the surtax net income of every individual
the surtax shown in the following table:

If the surtax net income is: The surtax shall be:

Not over $2,000___________________ 139, percent of the surtax net income.

Over $2,000 but not over $4,000_____ $2$0, plus 169, percent of excess over
2,000.

Over $4,000 but not over $6,000._.__. $5§0: plus 209, percent of excess over
4,000.

Over $6,000 but not over $8,000_.____ $980: plus 24 239, percent of excess

over $6,000.
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Over $8,000 but not over $10,000____
Over $i0,000 but not over $12,000__ _
Over $12,000 but not over $14,000___
Over $14,000 but not over $16,000- . _
Over $16,000 but not over $18,000___
Over $18,000 but not over $20,000___
Over $20,000 but not over $22,000__ _
Over $22,000 but not over $26,000_ __
Over $26,000 but not over $32,000_._
Over $32,000 but not over $38,000___
Over $38,000 but not over $44,000___
Over $44,000 but not over $50,000___
Over $50,000 but not over $60,000___
Over $60,000 but not over $70,000___
Over $70,000 but not over $80,000.__
Over $80,000 but not over $90,000___
Over $90,000 but not over $100,000__
Over $100,000 but not over $150,000_
Over $150,000 but not over $200,000-
Over $200,000_ _ . ________

* * *

If the surtax net income is—Continued.

e

The surtax shall be—Continued.

$1:460 $1,440, plus 28 279, percent of
excess over $8,000.

$2;020 $1,980, plus 32 319, percent of
excess over $10,000.

$2;660 $2,600, plus 369,
excess over $12,000.

$3:880 $3,320, plus 409,
excess over $14,000.

$4180 $4,120, plus 439,
excess over $16,000.

$5;040 $4,980, plus 469
excess over $18,000.

$5;960 $5,900, plus 49%
excess over $20,000.

$6;946 $6,880, plus 529,
excess over $22,000.

$9;020 $8,960, plus 559,
excess over $26,000.

$32;520 $12,260, plus 589, percent
excess over $32,000.

$15;800 $15,740, plus 629, 62 percent
of excess over $38,000.

$19,460, plus 639, 65 percent of excess
over $44,000.

$23:240 $23,360, plus 66%
of excess over $50,000.

$29;:848 330,160, plus 69%
of excess over $60,000.

$36;440 $37,260, plus ¥2%,
of excess over $70,000.

$43;940 344,660, plus #5%
of excess over $80,000.

$61:448 352,360, plus +%
of excess over $90,000.

$59-1408 360,360, plus ¥9%, 82 percent
of excess over $100,000.

$98:640 $101,360, plus 8+ %, 83 percent
of excess over $150,000.

$139,140 $142,860, plus 829, 84 per-
cent of excess_over $200,000.

percent
percent
percent
percent
percent
percent

percent

68 percent
71 percent
74 percent
77 percent
80 percent

* & &

SEC. 16. LIMITATION ON TAX OF INDIVIDUALS.

If the tax vmposed by this chapter (computed without regard to this
section, and without regard to the credits provided in sections 31, 32, and
35) exceeds 90 per centum of the net income of an individual for the tamble
year, the tax (before the allowance of such credits) shall not exceed 90 per
centum of the net income of such indiwidual for such taxable year.

Part II—Computation of Net Income

% * # = * * *
SEC. 23. DEDUCTIONS FROM GROSS INCOME.

In computing net income there shall be allowed as deductions:
* * * * * * *

(¢) Taxes GENERALLY.—
(1) ALLowANCE IN GENERAL.—Taxes paid or accrued within
the taxable year, except—

(A) Federal income taxes; .
(B) war-profits and excess-profits taxes imposed by Title
IT of the Revenue Act of 1917, Title III of the Revenue Act
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of 1918, Title IIT of the Revenue Act of 1921, section 216 of
the National Industrial Recovery Act, section 702 of the
Revenue Act of 1934, or Subchapter E of Chapter 2, or by
any such provisions as amended or supplemented;

(C) income, war-profits, and excess-profits taxes imposed
by the authority of any foreign country or possession of the.
United States, if the taxpayer chooses to take to any extent
the benefits of section 131;

(D) estate, inheritance, lecracy, succession, and gift taxess;
and

(E) taxes assessed against local benefits of a kind tending
to increase the value of the property assessed; but this para-
graph shall not exclude the allowance as a deduction of so
much of such taxes as is properly allocable to maintenance
or interest charges- ; an

(F) Federal import duties, and Federal excise and stamp
taxes (not described in subparagraph (4), (B), (D), or (E)),
but this subsection shall not prevent such duties and taxes from
being deducted under subsection (@).

* * * * * * %

(y) Specrar DepucrioN rFor Brinp INDIVIDUALS.—

(1) In ¢ENERAL—In the case of a blind individual, $500. For
the purposes of this subsection, the status of the individual, insofar
as 1t affects the application of this subsection to such indwidual,
shall be determined as of July 1 of the taxable year, unless the taxable
year does not include July 1, in which case such status shall be
determined as of the last day of the taxable year.

(2) Derinirion.—For the purposes of this subsection, the term
“blind individual”’ means an individual whose central visual acuity
does mot exceed 20/200 in the better eye with correcting lenses, or
whose visual acuity is greater than 20/200 but is accompanied by a
limitation in the fields of vision such that the widest diameter of the
visual field subtends an angle no greater than 20 degrees.

* * * * * * *

SEC. 25. CREDITS OF INDIVIDUAL AGAINST NET INCOME.

(a) CrepiT FOR NorMAL Tax OnrLy.—There shall be allowed for
the purpose of the normal tax, but not for the surtax, the following
credits against the net income:

(1) InTteErREST ON UNITED STATES OGBLIGATIONS.—The amount
received as interest upon obligations of the United States, if
such interest is included in gross income under section 22, and if,
under the Act authorizing the issue of such obligations, as amended
and supplemented, such interest is exempt from normal tax.

(2) INTEREST ON OBLIGATIONS OF INSTRUMENTALITIES OF THE
Unirep States.—The amount received as interest on obligations
of a corporation organized under Act of Congress, if (A) such
corporation is an instrumentality of the United States; and (B)
such interest is included in gross income under section 22; and
(C) under the Act authomzmg the issue thereof, as amended and
supplemented, such interest is exempt from normial tax. (For
reduction of credit under paragraph (1) or (2) on account of
amortizable bond premium, see section 125.)
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55 HoRaNsD Breodh eREBTF—HY ber centtm of the wmotnt of
the earned net ineome; bub not in exeess of 10 per eentum of the
amount of the net ineone:

t4) Exrwep iNcoMB DEFINITIONS— For the purpeses of this
seetton—

A e dneomel mrenns weasens seteries: professional
fees; and other mmotnts reeeived as compensation for per
sonal servrees wetundly rendered; but dees not melude any
amennt net melnded 3 sress eomes nor that part of the
cerppensation derived by fhe fustpaorer for persennd serviees
rendered by him to & eorperation which represents & dis-
teibutien of earnines er prefits rether then a reasenable
allewanee a3 compensation for the persensd sepviees aetaly
rendered: 1n the ease of & taxpayer engased i & trade or
b&smessmﬁd%ehbe{ahpefaeﬁ&lsemees&ﬁde&pﬁﬂ&m
muterinl ineome produeinz faetors; & reasonable allewanee
ﬂB eorrpensstion fer the personal serviees aetually rendered

%he%aéqaa-}tet—ﬁe%rne&eessef?:@pefeeﬁ%&me#h}sshafe
eirheﬁe%pieé%sefw&eh trade or business; shall be een-
sidered as earned neenrer

By ‘dSarned mmeome deavetionsy menns suek deduetions
as are alowed by seetton 23 for the purpose of ecompubting
peb eome; and are properky alloeable to or eharseable
agpinst earped imeomes

{6y “Earned net ineeme? meons the excess of the ametmt
of the earhned income over the sum of the earned inecome
deduetions:  +f the taxpaverls neb neome = not more than
$3:009; his entive net wreone shall be considered to be earned
ﬂe%meem&&hé#lﬁsm%fﬁeeme&smefe%h&ﬁ%%—%e—hﬁ
earred net ineeme shall net be considered to be less than
$3-600- i no ease shall the earned net imeome be eon—
sidered to be mere than $1H4,000-

(b) Crepirs For Bora Normar Tax aANp Surrtax.—There shall be
allowed for the purposes of the normal tax, if computed under secivon
11 (a), and the surtax the following credits against net income:

(1) PERSONAL EXEMPTION.—I# the ease of & single persen oF &
married persen net liwing with hucband er wife; & persenal ex-
emption of $500; or in the ease of the head of & family or & married
person hving with kusband er wife; & personal exemption of
$1:200: A husbend and wife Bving together shall recerve butb
one personal exempiion: The amount of sueh personal exemp-
tion shall be $15,200: If sueh husband and wife mele separate
reburns; the personal exemphieon may be token by either or

(A) Single Person.—In the case of a single person, a per-
sonal exemption of $500.

(B) Head of Family —In the case of the head of a family
(not a married person living with husband or wife), a personal
exemption of $1,200.

(C) Married Person Not Living With Husband or Wife.—
In the case of @ married person not living with husband or wife,
a personal exemption of $500.
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(D) Married Person Living YWith Husband or Wife.—In the
case of a married person living with husband or wife if a joint
return is filed or if one spouse has no gross income, @ personal
exemption of $1,200; or if each has gross income and no joint
return is filed, a personal exemption of $500. If a joint return
is filed the husband and wife shall receive but one personal ex-
emption of $1,200 in the aggregate.

(2) CREDIT FOR DEPENDENTS.—

(A) Allowance in General.-—$350 for ¢ach person (other:
than husband or wife) dependent upon and receiving his
chief support from the taxpayer if such dependent person
is under eighteen vears of age or is incapable of self-support
because mentally or physically defective. A payment to a
wife which is includible under section 22 (k) or section 171
in the gross income of such wife shall not be considered a
payment by her husband for the support of any dependent.

(B) Exception for Certain Heads of Families.—If the
taxpayer would not occupy the status of head of a family
except by reason of there being one or more dependents for
whom he would be entitled to credit under subparagraph
(A), the credit under such subparagraph shall be disallowed
with respect to one of such dependents.

(5 Srearen o adamus.—-H the statos of the taspavers mselar
as 1 afeets the persenal exemption or eredit for dependents;
ereddt ~heth be apperctioneds vader pales and resrlations preseribed
by the Ceommissioner swith the approvel of the Seeretary; in ae-
eordanee with the number of trenths before and after sueh ehanser
Eor the purpese ef sueh apportionment & fractonsd part of &
srenth el be diseesaeded nnless 16 amrennts fo meore than ol o
raomth b wehieh ense 1 shall be considered ao a months

(¢) Creprrs ror Miniyvuym Normar Tax.—There shall be allowed
for the purposes of the normal tax, if computed under section 11 (b), the
following credits against net income:

(1) PERSONAL EXEMPTION.—

(A) Single Person.—In the case of a single person, a personal
exemption of $500;

(B) Head of Family.—In the case of the head of a family (not @
married person living with husband or wife), a personal exemption
of $700;

(C) Married Person Not Living With Husband or Wife.—In the
case of a married person not living with husband or wife, a personal
exemption of $500;

(D) Married Person Living With Husband or Wife.—In the case
of @ married person living with husband or wife if a joint return is
filed or if one spouse has no gross income, a personal exemption of
$700; or if each has gross income and no joint return s filed, a per-
sonal exemption of $600. If a joint return is filed the husband and
wife shall receive but one personal exemption of $700 in the aggregate;
(2) Crepir FoR |DEPENDENTS.—For each dependent (as defined

an subsection (b) (2) (A)) of the taxpayer there shall be allowed an
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additional credit of $100, excluding as a dependent, in the case of @

head of a family, one who would be excluded under section 25 (b)

(2) (B).

(d) Dereryinarion or Srarus.—For the purposes of the personal
exemption and credit for dependents, the status of the taxpayer shall
be determined as of July 1 of the taxable year, unless the taxable year
does not include July 1, in which case such status shall be determaned
-as of the last day of the taxable year.

SEC. 26. CREDITS OF CORPORATIONS.

In the case of a corporation the following credits shall be allowed

to the extent provided in the various sections imposing tax
% * % * * % *

(e) Income Sussect To Hixcrss-ProriTs Tax.—In the case of any
corporation subject to the tax imposed by Subchapter E of Chapter 2,
an amount equsal to its adjusted excess-profits net inconte (as defined
in section 710 (b)). In the case of any corporation computing such
tax under section 721 (relating to abnormalities in income In the
taxable period), section 726 (relating to corporaticns completing
contracts under the Merchant Marine Act of 1936), section 731 (relat-
ing to corporations engaged in mining strategic minerals), or section
736 (b) (rclating to corporations with income from long-term con-
tracts), the credit shall be the amount of which the tax imposed
by such subchapter is 99 95 per centum. ¥or the purpose of the pre-
ceding sentence the term “tax imposed by Subchapter & of Chapter 27
means the tax computed without regard to the limitation provided
in section 710 (a) (1) (B) (the .80 per centum limitation), without
regard to the credit provided in section 729 (c) and (d) for foreign
taxes paid, and without regard to the adjustments provided in
section 734. This subsection shall not apply to any corporation
exempt from such tax under section 725 or section 727.

* * k * * * %

Part 1II—Credits Against Tax

* k * * * % %
For eredits against vietory tax; see seetion 453-
* * * * * * %

Part ITV—Accounting Periods and Methods of Accounting

* * * * * * *

“SEC. 45. ALLCCATION OF INCOME AND DEDUCTIONS.

. In any case of two or more organizations, trades, or businesses
{(whether or not incorporated, whether or not organi ed in the United
‘States, and whether or not affiliated) owned or controlled directly or
indirectly by the same interests, the Commissioner is authori.ed to
‘distribute, apportion, or allocate gress ineeome o deduetions gross
ancome, deductions, credits, or allowances between or among such
'organizations, trades, or businesses, if he determines that such dis-
tribution, apportionment, or allocation is necessary in order to prevent
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evasion of taxes or clearly to reflect the income of any of such organi-
zations, trades, or businesses.
* % * % * % *

SEC. 47. RETURNS FOR A PERIOD OF LESS THAN TWELVE MONTHS

(a) ReErurNs For SHORT PEriop Resurtine From CHANGE OF
a taxpayer, with the approval of the Com- .
missioner, changes the basis of computing net income from fiscal year
to calendar year a separate return shall be made for the period be-
tween the close of the last fiscal year for which return was made and
the following December 31. If the change is from calendar year to
fiscal year, a separate return shall be made for the period between the
close of the last calendar year for which return was made and the date
designated as the close of the fiscal year. If the change is from one
fiscal year to another fiscal year a sepalate return shall be made for
the period between the close of the former fiscal year and the ‘date
designated as the close of the new fiscal year.

* * * * * * *

(&) Barnep Incoss—The Commissioner sith the appreval of the
Seeretary shall by regulations preseribe the method of appiying the
provistens of subseetions thy and {e} {relating to eomputing in-
eome on the basis ef a shert period; and pleecing sueh income on an
annual basis) te eases where the taxpayer mukes & separnte return
under subseetion (&) en aecottnt of & ehange in the aseounting peried;
and it appears thet for the p#—}eéﬁﬂfa—l:ﬂeh the return is so meade he
has reeerved earned ireomer

{e} Repweriox er CrREPITS h6ninsd Ner IneoxB—In the ease of

f&bﬂﬁ%ﬁ%&é@f@f%ﬁﬁ%&@ﬂ“—lp&%@f&%&?—%&%ﬂﬁﬁﬁm&dﬁ
Hﬂéef subseeticn {ay; on aeeonnt of & ehanee in the &eeeﬁﬁn}ﬁﬂ periods
t-hepefseﬁﬁ} exemption and eredit for dopendents shel be reduced
respeetively to amounts which bear the same ratie to the full eredits
provided as the ﬁﬁmbef of menths in the period for which return is
m&ée bears to e meﬁvhs-

* * * gl %
Part V——Returns and Payment of Tax

SEC. 51. INDIVIDUAL RETURNS.

(a) ReqQuireMeENT.—Fhe following individuals shall each make &
%%*%ehsh&lle@iﬁ&m@fbe*@%bﬁedb?&meﬁéeemeﬁ%h&b
f“sm&deuﬁéeféhepeﬁa-lﬂese)f pertery stabine speetheatlys the Hems
of his sross ineome and the deduetions &r}&ei-eehés aHewed wader this
ehapter and steh other information for the purpese of earrying oub
the previsions of this ehapter as the Commissioner with the approval
of the Seeretary may by regulations preseribe—

(»%}E*e&ym&}v&éa-&%wh@ﬁ%g%%wh@ismﬂfﬂedb&tﬂe%
livine with husband op wife; f hacine & cross meome for the
taxable vear ef $500 er over:

o e H wo faiad petten 5 ponde ander subreetion by and H—
=4 el idibvidad bas for the taxable vear v gross ineome
of $15;200 or oveir; and the other spouse has ne gress
HeeHIe: 6
%B}Sﬁehmdﬁqd—&a}&ﬂéh&sspeﬁsee&ehhﬁs%f%he
taxable year & gress neome and the aggregate gross ineome
i3 1200 or ever:
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A return, which shall contain or be verified by a written declaration
that it 1s made under the penalties of perjury, stating specifically the
items of gross income and the deductions and credits allowed under this
chapter and such other information for the purpose of carrying out the
provisions of this chapter as the Commisstoner with the approval of the
Secretary may by regulations prescribe, shall be made by every tndividual
having for the taxable year a gross income of $500 or more, unless such
mdindual s married and living with husband or wife and 1s permitted
to make a joint return with his spouse under subsection (b) and the
aggregate gross income of husband and wife 1s less than $700. For the
purposes of this section, the determination of whether an individual is
married and liwing with husband or wife shall be made as of July 1 of
the taxable year, unless the taxable year does not include July 1, in which
case such determinaiion shall be made as of the last day of the taxable
year.

(b) HusBanp anp Wire.—In the case of a husband and wife living
together the income of each (even though one has no gross income)
may be included in a single return made by them jointly, in which
case the tax shall be computed on the aggregate income, and the
liability with respect to the tax shall be joint and several. No joint
return may be made if either the husband or wife is a nonresident

alien or if husband and wife have different taxable years.
¥ * * * * * *

SEC. 54. RECORDS AND SPECIAL RETURNS.

(a) By Taxpaver.—Every person liable to any tax imposed by
this chapter or for the collection thereof, shall keep such records,
render under oath such statements, make such returns, and comply
with such rules and regulations, as the Commissioner, with the
approvai of the Secretary, may from time to time prescribe.

(b) To DeErErMINE LiasiLity to Tax.—Whenever in the judg-
ment of the Commissioner necessary he may require any person, by
notice served upon him, to make a return, render under oath such
statements, or keep such records, as the Commissioner deems sufficient
to show whether or not such person is liable to tax under this chapter.

(¢) INFORMATION AT THE SOURCE.—-

For requirement of statements and returns by one person to
assist in determining the tax liability of another person, see
sections 147 to 150.

(d) Cories orF Rerurns.—If any person, required by law or
regulations made pursuant to law to file a copy of any income return
for any taxable year, fails to file such copy at the time required, there
shall be due and assessed against such person $5 in the case of an
individual return or $10 in the case of a fiduciary, partnership, or
corporation return, and the collector with whom the return is filed
shall prepare such copy. Such amount shall be collected and paid,
without interest, in the same manner as the amount of tax due in
excess of that shown by the taxpayer upon a return in the case of a
mathematical error appearing on the face of the return. Copies of
returns filed or prepared pursuant to this subsection shall remain on
file for a period of not less than two years from the date they are
required to be filed, and may be destroyed at any time thereafter
under the direction of the Commissioner.
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"(e) ForrioN PersoNaL Howping CoMPANIES.—

For information returns by officers, directors, and large share-
holders, with respeet to foreign personal holding companies, see
sections 338, 339, and 340.

For information returns by attorneys, accountants, and so forth,
as to formation, and so forth, of foreign corporations, see section’
3604.

(f) Ewery orgamization, except as hereinafter provided, exempt from
taxation under section 101 shall file an annual return, which shall contain
or be verified by a written declaration that it is made under the penalties
of perjury, stating specifically the items of gross income, receipts, and dis-
bursements, and such other information for the purpose of carrying out
the provisions of this chapter as the Commissioner, with the approval of
the Secretary, may by regulations prescride, and shall keep such records,
render under oath such statements, make such other returns, and comply
with such rules and regulations as the Commissioner, with the approval
of the Secretary, may from time to time prescribe. No such annual return
need be filed under this subsection by any organization exempt from taxa-
tion under the provisions of section 101—

(1) which is a religious organization duly exempted by ruling of
the Commassioner under section 101 (6); or »

(2) which is an educational organization duly exempted by ruling
of the Commissioner under section 101 (6), 1of such organization
maintains a regular faculty and curriculum and has a regularly
organized body of pupils or students in attendance at the place where
s educational actwities are regularly carried on; or

(3) which is a charitable organization duly exempted by ruling
of the Commissioner under section 101 (6), if such organization ts
supported, in whole or in part, by funds contributed by the United
States or any State or political subdivision thereof, or is primarily
supported by contributions of the general public; or

(4) which is an organization duly exempted by ruling of the
Commissioner under section 101 (6), if such organization is operated,
supervised, or controlled by or in connection with a religious organiza-
tion described in paragraph (1). ‘ '

¥ * * * * * *
SEC. 56. PAYMENT OF TAX.
* * *. e * * *

(f) Tax WrirHHELD AT SoUurcE.—For requirement of withholding
tax at source, see sections 143; and 144; and Part 1T of Subehapter D-

* * * * * * *

SEC. 58. DECLARATION OF ESTIMATED TAX BY INDIVIDUALS.

(a) RequireMENT oF DEcLARATION.—Every individual (other than
an estate or trust and other than a nonresident alien with respect to
whose wages, as defined in section 1621 (a), withholding under Sub-
chapter D of Chapter 9 is not made applicable) shall, at the time

92620—43
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during the taxable year prescribed in subsection (d), make a declara-
tion of his estimated tax for the taxable year ift—

(1) his gross income from wages (as defined in section 1621)

(A) in case such individual is single or married but not
living with husband or wife: can reasonably be expected to
exceed $2,700 for the taxable year; or did exceed $2,700 for
the preceding taxable year; or

(B) in case such individual is married and living with
husband or wife: can, when added to the gross income which

_ can reasonably be expected to be received by such husband or
wife from wages (as so defined), reasonably be expected to
exceed $3,500 for the taxable year; or did when added to the
gross income of such husband or wife from wages (as so
defined) for the preceding taxable year, exceed $3,500 for
such preceding taxable year; or

(2) his gross income from sources other than wages- (as defined
in section 1621)

(A) in case such individual is single or married but not
living with husband or wife: can reasonably be expected to
exceed $100 for the taxable year and his gross income to be
such as will require the making of a return for the taxable
year under section 51; or did exceed $100 for the preceding
taxable year and such individual either was required to make
a return under section 51 or 455 for such preceding taxable
year or would have been so required if he had been single
during the whole of such preceding taxable year; or

(B) in case such individual is married and living with
husband or wife: can, when added to the gross income which
can reasonably be expected to be received by husband or wife
from such sources, reasonably be expected to exceed $100 for
the taxable year and the aggregate gross income of such
husband and wife can reasonably be expected to be such as
will require the making of a return under section 51 ex 455;
or did, when added to the gross income of such husband or
wife from such sources for the preceding taxable year, exceed
$100 for such preceding taxable year and such individual
would have been required to make a return under section 51
or 455 for such preceding taxable year if he had been married
and living with husband or wife during the whole of such
preceding taxable year; or

(3) in case such taxable year is the taxable year beginning in
1943, such individual was required to make a return under section
51 for the taxable year beginning in 1942, and his gross income
from wages (as defined in section 1621) for such taxable year is
greater than the gross income which can reasonably be expected
to be received from wages for the taxable year beginning in 1943.
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(b) ConTENTs oF DEcLARATION.—In the declaration required under
subsection (a) the individual shall state—

(1) the amount which he estimates as the amount of tax under
this chapter for the taxable year, without regard to any credits
under sections 32; and 35; and 466 {e);

(2) the amount which he estimates as the credits for the tax-
able year under sections 325 and 35; ana 466 {ey; and

(3) the excess of the amount estimated under paragraph (1)
over the amount estimated under paragraph (2), which excess for
the purposes of this chapter shall be held and considered the
estimated tax for the taxable year.

The declaration shall also contain such other information for the
purposes of carrying out the provisions of this chapter as the Com-
missioner, with the approval of the Secretary, may by regulations
prescribe, and shall contain or be verified by a written statement that
it is made under the penalties of perjury.

* * * * * * *

SUBCHAPTER C—SUPPLEMENTAL PROVISIONS
Supplement A—Rates of Tax

SEC. 103. RATES OF TAX ON CITIZENS AND CORPORATIONS OF CER-
TAIN FOREIGN COUNTRIES.

Whenever the President finds that, under the laws of any foreign
country, citizens or corporations of the United States are being sub-
jected to discriminatory or extraterritorial taxes, the President shall
so proclaim and the rates of tax imposed by sections 11, 12, 13, 14,
201 (a), 204 (a), 207, 211 (a), 231 (a), and 362; and 450 shall, for the
taxable year during which such proclamation is made and for each
taxable year thereafter, be doubled in the case of each citizen and cor-
poration of such foreign country; but the tax at such doubled rate shall
be considered as imposed by sections 11, 12, 13, 14, 201 (a), 204 (a),
207, 211 (a), 231 (a), and 362; and 468, as the case may be. In no
case shall this section operate to increase the taxes imposed by such
sections (computed without regard to this section) to an amount in
excess of 80 per centum of the net income of the taxpayer. When-
ever the President finds that the laws of any foreign country with
respect to which the President has made a proclamation under the
preceding provisions of this section have been modified so that dis-
criminatory and extraterritorial taxes applicable to citizens and cor-
porations of the United States have been removed, he shall so proclaim,
and the provisions of this section pr ov1dmg for doubled rates of tax
shall not apply to any citizen or corporation of such foreign country
with gespect to any taxable year beginning after such proclamation
is made

* * * * * * *
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SEC. 108. TAXABLE YEARS BEGINDNING IN 1941 AND END-
ING AETER JUNE 36; 1942: FISCAL YEAR TAX-
PAYERS.

(a) Gexerrat Rwrs Tuaxasre Yrars Breinvive Iv 1941 anp
Enpive Arrer June 30, 1942 —In the case of a taxable year beginning
in 1941 and ending after June 30, 1942, the tax imposed by sections 11,
12, 13, 14, and 15 shall be—

(1) CorroraTions.—In the case of a corporation an amount
equal to the sum of—

(A) that portion of a tentative tax, computed w=theud
to seetion 140 of the Revenue Aet of 1942; as if the
law applicable to taxable years beginning on January 1, 1941,
were applicable to such tazable year, which the number of
days in such taxable year before July 1, 1942, bears to the
total number of days in such taxable year, plus
(B) that portion of a tentative tax, computed as if the
law applicable to taxable years beginning on January 1, 1941,
were applicable to such taxable year, but as if the amendments
made by sections 105 (a), end the amendments made by
seettons 186 (b) (other than those relating to dividends on
the preferred stock of public utilities), (c), (d), and (e) (1),
202, and 206 of the Revenue Act of 1942 were applicable to
such taxable year, which the number of days in such taxable
year after June 30, 1942, bears to the total number of days
in such taxable year.

(2) TAXPAYERS OTHER THAN CORPORATIONS.—In the case of a
taxpayer other than a corporation, an amount equal to the sum
of—

(A) that portion of a tentative tax, computed switheu
regard to seetion 140 of the Revente Aet of 1942; as if the
law applicable to tazable years beginning on January 1, 1941,
were applicable to such taxable year, which the number of
days in such taxable year before July 1, 1942, bears to the
total number of days in such taxable year, plus

(B) that portion of a tentative tax, computed as if the
law applicable to taxable years beginning on January 1, 1941,
were applicable to such taxable year, but as if the amendments
made by sections 102 and 103 of the Revenue Act of 1942
were applicable to such taxable year, which the number of
days in ‘such taxable year after June 30, 1942, bears to the
total number of days in such taxable year.

(b) TaxaBrLe YEAaRs Brcivvine 1IN 1943 anp ENpING IN 1944.—
In the case of a taxable year beginning 1 1943 and ending in 1944, the
tax imposed by sections 11, 12, 18, 14, and 15 shall be—

(1) CorpPorATIONS. ——In the case of a corporation, an amount
equal to the sum of—

(A) that portion of a tentative tax, computed as if the law
applicable to toxable years begmmng on January 1, 1943,
were applicable to such taxable year, which the number of days
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in such taxable year prior to January 1, 1944, bears to the
total number of days in such tazable year, plue

(B) that portion, of a tentative taz, c omputed as 1f the law
applicable to taxable years beginning on January 1, 1944, were
applicable to such taxable year, which the number of days in
such taxable year after December 31, 1943, bears to the total
number of days in such taxable year. :

(2) TAXPAYERS OTHER THAN CORPORATIONS.—In the case of a
tazpayer other than a corporation, an amount equal to the sum of—

(A) that portion of a tentative tax, computed as if the law
applicable to tazable years beginning on January 1, 1943, were
applicable to such taxable year, which the number of days in
such taxable year prior to January 1, 1944, bears to the total
number of days in such taxzable year, plus

(B) that portion of a tentaiive tax, computed as if the law ap-
plicable to taxable ycars beginning on January 1, 1944, were
applicable to such taxable year, which the number of days in
such tazable year after December 31, 1943, bears to the “total
number of days in such tazable year.

> (¢) SpeciaL Crasses oF Taxpayers.—This section shall not
apply to an insurance company subject to Supplement G, an invest-
ment company subject to Supplement Q, or a Western Hemisphere
Trade Corporation, as defined in-section 109.
* * * * * * *

SEC. 110. BACK PAY ATTRIBUTABLE TO PRIOR YEARS.

If during the taxable year there is received or accrued by an individual
any amount as back pay—

(a) arising out of any alleged unfair labor practice of his employer
under the National Labor Relations Act, or

() arising out of any alleged violation of section 6 or 7 of the
Fawr Labor Standards Act of 1938, or

(¢) arising out of any retroactive wage increase provided for by the
National War Labor Board,

any part of which is determined under regulations prescribed by the Com-
misstoner with the approval of the Secretary to be attributable to one or
more prior tazable years, the tax atiributable to such amount shall not be
greater than the aggregate of the taxes attributable to such amount had
the portion attributable to the prior taxable year been included in gross
income for. such prior taxzable year, or if it is attributable to more than
one prior taxable year, had the respective portions thereof atiributable to
such prior tazable years been included in gross income for such respec-
tive prior taxable years.

Suppiement B—Computation of Net Income
(Supplementary to Subchapter B, Part IT)

<5 * % * * * =

SEC. 114. BASIS FOR DEPRECIATION AND DEPLETION.
* * % % % * *
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(b) Basts ror DEPLETION.—

(1) GeneraL RULE.—The basis upon which depletion is to be
allowed in respect of any property shall be the adjusted basis
provided in section 113 (b) for the purpose of determining the
gain upon the sale or other disposition of such property, except
as provided in paragraphs (2), (3), and (4) of this subsection.

(2) DISCOVERY VALUE IN CASE OF MINES.—In the case of mines
(other than metal, coal, fluorspar, flake graphite, vermiculite,
beryl, feldspar, mica, lepidolite, spodumene, potash, ball and sagger
clay, rock asphalt, or sulphur mines) discovered by the taxpayer
after February 28, 1913, the basis for depletion shall be the fair
market value of the property at the date of discovery or within
thirty days thereafter, if such mines were not acquired as the
result of purchase of a proven tract or lease, and if the fair market
value of the property is materially disproportionate to the cost.
The depletion allowance under section 23 (m) based on discovery
value provided in this paragraph shall not exceed 50 per centum
of the net income of the taxpayer (computed without allowance
for depletion) from the property upon which the discovery was
made, except that in no case shall the depletion allowance under
section 23 (m) be less than it would be if computed without
reference to discovery value. Discoveries shall include minerals
in commercial quantities contained within a vein or deposit dis-
covered in an existing mine or mining tract by the taxpayer after
February 28, 1913, if the vein or deposit thus discovered was
not merely the uninterrupted extension of a continuing commercial
vein or deposit already known to exist, and if the discovered
minerals are of sufficient value and quantity that they could be
separately mined and marketed at a profit.

(3) PERCENTAGE DEPLETION FOR OIL AND GAS WELLS.—In the
case of oil and gas wells‘the allowance for depletion under section
23 (m) shall be 27% per centum of the gross income from the prop-
erty during the taxable year, excluding from such gross income
an amount equal to any rents or royalties paid or incurred by
the taxpayer in respect of the property. Such allowance shall
not exceed 50 per centum of the net income of the taxpayer
(computed without allowance for depletion) from the property,
except that in no case shall the depletion allowance under section
23 (m) be less than it would be if computed without reference to
this paragraph.

(4) PERCENTAGE DEPLETION FOR COAL, FLUORSPAR, FLAKE
GRAPHITE,VERMICULITE, BERYL, FELDSPAR, MICA, LEPIDOLIT&,SPOD-
UMENE, BALL AND SAGGER CLAY, ROCK ASPHALT, AND METAL MINES,
por s, AND sULPHUR.—The allowance for depletion under section
23 (m) shall be, in the case of coal mines, 5 per centum, in the
case of metal mines, fluorspar, flake graphite, vermiculite, beryl,
feldspar, mica, lepidolite, spodumene, ball and sagger clay or rock
asphalt mines, 15 per centum, and, in the case of sulphur or
potash mines or deposits, 23 per centum, of the gross income from
the property during the taxable year, excluding from such gross
income an amount equal to any rents or royaltics paid or incurred
by the taxpayer in respect of the property. Such allowance shall
not exceed 50 per centum of the net income of the taxpayer
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(computed without allowance for depletion) from the property,
except that in no case shall the depletion allowance under section
23 (m) be'less than it would be if computed withcut reference to
this paragraph.

* * * * * * *

SEC. 116. EXCLUSICNS FROM GROSS INCOME. . .
In addition to the items specified in section 22 (b), the following
items shall not be included in gross income and shall be exempt from
taxation under this chapter:
(a) Earnep IncomeE From Sources WirHour THE UNITED
STATES.— ’

(1) FOREIGN RESIDENT FOR ENTIRE TAXABLE YEAR.—In the
case of an individual citizen of the United States, who establishes
to the satisfaction of the Commissioner that he is a bona fide
resident of a foreign country or countries during the entire tax-
able year, amounts received from sources without the United
States (except amounts paid by the United States or any agency
thereof) if such amounts svexwld constitute earned income as de-
fined in seetien 25 {8y paragraph (3) i reecived from seurees
within the United States; but such individuals shall not be
allowed as a deduction from his gross income any deductions
properly allocable to or chargeable against amounts excluded
from gross income under this subsection.

(2) TAXABLE YEAR OF CHANGE OF RESIDENCE TO UNITED
StaTEs.—In the case of an individual citizen of the United States,
who has been a bona fide resident of a foreign country or coun-
tries for a period of at least two years before the date on which
he changes his residence from such country to the United States,
amounts received from sources without the United States (ex-
cept amounts paid by the United States or any agency thereof),
which are attributable to that part of such period of foreign
residence before such date, if svch amounts svewld constitute
earned income as defined in seetienr 25 {a) paragraph (3) # ze-
eeived from seurees within the United States; but such individual
shall not be allowed as a deduction from his gross income any
deductions properly allocable to or chargeable against amounts
excluded from gross income under this subsection.

(8) DErFINITION OF EARNED INCOME.—Ior the purposes of this
subsection, ‘“‘earned income’ means wages, salaries, professional
fees, and other amounts received as compensation for personal services
actually rendered, but does not include that part of the compensation
derived by the taxpayer for personal services rendered by him to a
corporation which represents a distribution of earmings or profits
rather than a reasonable allowance as compensation for the personal
services actually rendered. In the case of a taxpayer engaged in a
trade or business tn which both personal services and capital are
material income producing factors, under regulations prescribed by
the Commissioner with the approval of the Secretary, a reasonable
allowance as compensation for the personal services rendered by the
taxpayer, not in excess of 20 per centum of his share of the net profits
of such trade or business, shall be considered as earned income.

* i BEr * * * *
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SEC. 129. ACQUISITIONS MADE OR AVAILED OF TO AVOID INCOME
OR EXCESS PROFITS TAX.

(@) Disarrowance or Depucrion, CREDIT, 0r AzLowance.—If any
person or persons acquire, on or dafter October 8, 1940, directly or im-
directly, an interest in, or control of, @ corporation, or property, and the
Commissioner finds that one of the principal purposes for which such
acquisition was made or availed of s the avoidance of Federal income or
excess projits tax by securing the benefit of a deduction, credit, or other
allowance, then such deduction, credit, or other allowance shall not be
allowed.

(b) Powzr or CommIissioNner 10 Azrow Dgepuvcrion, Erc., IN
Parr.—In any case to which subsection (a) is applicable the Commas-
sioner 1s authorized—

() to allow as a deduction, credit, or allowance any part of any
amount disallowed by such subsection, if he determines that such
allowance unll not result in the avoidance of Federal income and ex-
cess profits tax for which the acquisition was made or availed of; or

(2) to distribute, apportion, or allocate gross income, and distrib-
ute, apportion, or allocate the deductions, credits, or allowances the
benejit of which was sought to be secured or availed of, between or
among the corporations, or properties, or parts thereof, involved,
and to allow such deductions, credits, or allowances so distributed,
apporiioned, or allocated, but to give effect to such allowance only to
such extent as he determines will not result in the avoidance of Federal
income and excess profits tax for which the acquisition was made or
availed of ; or

(3) to exercise his powers in part under paragraph (1) and in
part under paragraph (2).

Supplement C—Credits Against Tax
(Supplementary to Subchapter B, Part III)

SEC. 131. TAXES OF FOREIGN COUNTRIES AND POSSESSIONS OF
UNITED STATES.

(a) ArLowancE or crEpiT.—If the taxpayer chooses to have the
benefits of this section, the tax imposed by this chapter, except the
tax imposed under section 102 er seetien 4656, shall be credited with:

(1) CiTizENS AND DOMESTIC CORPORATIONS.—In the case of a
citizen of the United States and of a domestic corporation, the
amount of any income, war-profits, and excess-profits taxes paid
or accrued during the taxable year to any foreign country or to
any possession of the United States; and

(2) ResipENT oF UNiTED STATES.—In the case of a resident of
the United States, the amount of any such taxes paid or acerued
du(liing the taxable year to any possession of the United States;
an

(3) ALIEN RESIDENT OoF UNITED STATES.—In the case of an
alien resident of the United States, the amount of any such taxes
paid or accrued during the taxable year to any foreign country,
if the foreign country of which such alien resident is a citizen or
subject, in imposing such taxes, allows a similar credit to citizens
of the United States residing in such country; and
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(4) PARTNERSHIPS AND ESTATES.—In the case of any such indi-
vidual who is a member of a partnership or a beneficiary of an
estate or trust, his proportionate share of such taxes of the
partnership or ‘the estate or trust paid or accrued during the
taxable year to a foreign country or to any possession of the
United States, as the case may be.

Such choice may be made or changed at any time prior to the .
expiration of the period prescribed for making a claim for credit
or refund of the tax imposed by this chapter.

* * * * * *

(i) Tax WrirHHELD AT Source.—For the purposes of this supple-
ment the tax imposed by this chapter shall be the tax computed with-
out regard to the credit provided in section 32 and section 466 35 (e).

* * * * * #* %
Supplement D—Returns and Payment of Tax
(Supplementary to Subchapter B, Part V)

SEC. 141. CONSOLIDATED RETURNS.

(¢) CompuTaTIiON AND PAYMENT OF TaAX.
consolidated income-tax and excess-profits-tax returns are made or are
required to be made, the taxes shall be determined, computed, assessed,
collected, and ad;usted in accordance with the regulations under
subsection (b) prescribed prior to the last day prescribed by law for
the filing of such returns; except that the tax imposed under section
15 or section 204 shall be increased by 2 per centum of the consoli-
dated corporation surtax net income of the affiliated group of includ-
ible corporations. Only one specific exemption of $5;666 $10,000 pro-
vided in section 710 (b) (1) shall be allowed for the entire affiliated
group of corporations for the purposes of the tax imposed by Sub-
chapter E of Chapter 2.

*® * * . * * * o
SEC. 142. FIDUCIARY RETURNS.
(a) REQUIREMENT oF RETURN.—Ewery fiduetary {exeept & reeciver

a—ppem%eéby&&%heﬂey&lwiﬁpesse%ﬁépmeﬂ}ye%%hepfep-
erty of an individunl) shall make under oath & return for any of the

es%&bes—ef%fﬂs{asiefwhiehhe&e%sAremm,
which shall contain or be verified by a written declaration that it 1s made
ynder the penallies of perjury, stating specifically the items of gross
income thereef and the deductions and credits allowed under this
chapter and such other information for the purpose of carrying out
the provisions of this chapter as the Commissioner with the approval
of the Secretary may by regulations prescribe, shall be made by every
Jiduciary (except a receiver appointed by authority of law in possession
of part only of the property of an wndwidual) for any of the following
wndwiduals, estates or trusts for which he acts:

(1) Every individual having a crross income for the taxable
year of $500 or over; i single; or # merried and neot Lving with
husband or wifes

{Q}Emmdw&duﬁ%h&mg&gresqmeeme%ftﬁem&ble
year of $15200 or eower; i mervied and Fvng with hushand ex

!£E7
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3} (2) Every estate the gross income of which for the taxable
year is $500 or over;

4 (3) Every trust the net income of which for the taxable
year is $100 or over, or the gross income of which for the taxable
yegr is $500 or over, regardless of the amount of the net income;
an

&y (4) Every estate or trust of which any beneficiary is a
nonresident alien.

* %* % % % * *

SEC. 145. PENALTIES.

* * % % % * *

(e) Cross RersneNes.—

43 For penaltics for failure to file information returns with
respect to foreign personal holding companies and foreign corpor-
ations, see sectlon 340.

@}Fer&ddaﬁe&a%pe&&l&es#erﬁ%d—u}eﬁ%feeeﬂameffaﬁ&fe
to Feprdsh receipts feefu-}feé by seetion 4-69— see seetton HF0<

* & £ *

Supplement E—Estates and Trusts
* * * 4 * * &

SEC. 163. CREDITS AGAINST NET INCOME.
(a) Crepits oF ESTATE OR TRUST.—

(1) For the purpose of the normal tax and the surtax an estate
shall be allowed the same personal exemption &s is allowed to a
single person under section 25 (b) (1) and (¢) (1), and a trust shall
be allowed (in lieu of the personal exemption under section 25
(b) (1) and (c) (1)) a credit of $100 against net income.

(2) If no part of the income of the estate or trust is included in
computing the net income of any legatee, heir, or beneficiary,
then the estate or trust shall be allowed the same credits against
net income for interest as are allowed by section 25 (a).

# * * * * % #

SEC. 167. INCOME FOR BENEFIT OF GRANTOR.
(a) Where any part of the income of a trust—

(1) is, or in the discretion of the grantor or of any person not
having a substantial adverse interest in the disposition of such
part of the income may be, held or accumulated for future dis-
tribution to the grantor; or

(2) may, in the discretion of the grantor or of any person not
having a substantial adverse interest in the disposition of such
part of the income, be distributed to the grantor; or

(3) 1s, or in the discretion of the grantor or of any person not
having a substantial adverse interest in the disposition of such
part of the income may be, applied to the payment of premiums
upon policies of insurance on the life of the grantor (except policies
of insurance irrevocably payable for the purposes and in the
manner specified in section 23 (o), relating to the so-called
‘“charitable contribution’ deduction);
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then such part of the income of the trust shall be included in computing
the net income of the grantor.

(b) As used in this section, the term ‘‘in the discretion of the
grantor”” means “in the discretion of the grantor, either alone or in
conjunction with any person not having a substantial adverse interest
in the disposition of the part of the income in question.”

(¢) Income of a trust shall not be considered taxable to the grantor
under subsection (a) or any other provision of this chapter merely because
such income, in the discretion of another person or the trustee, may be
applied or distributed for the support or maintenance of a beneﬁciary
whom the grantor is legally obligated to support or maintain, except to the
extent that such income s so applied or distributed. In cases where the
amounts so applied or distributed are paid out of corpus or out of other
than income for the tazable year, such amounts shall be considered paid
out of imcome to the extent that they do not exceed the income of the trust
for such taxable year whwh 18 not paid, credited, or to be distributed under
section 162.

* * * * ES * *

Supplement F—Partnerships

& * * & % £ *

SEG: 185: EARNED INGCOME:

Lo the ense of the members of & parbreship the proper part of each
share of the net ieome whieh censists of esrned ineome shall be
determined nnder riles and remulations fo be preseribed by the Com—
mm%w&%&%ﬁwm%ﬁ%%&m&y
shews in the return of the partnership:

£ * * * & & &

Supplement H—Nonresident Alien Individuals
% * * k % % %

SEC. 214. CREDITS AGAINST NET INCOME.

In the case of a nonresident alien individual the personal exemption
allowed by section 25 (b) (1) and (¢) (1) of this chapter shall, except
as hereinafter provided in the case of a resident of a contiguous country,
be only $500. In the case of a nonresident alien individual residing
a contiguous country who is married and living with husband, or
wife or who is the head of a family, the personal exemption shall be
that specified in section 25 (b) or 25 (c), as the case may be, if such con-
tiguous country allows to citizens of the United States not residing
in such country who are married and living with husband or wife and
to citizens of the United States not residing in such country who are
heads of families the same personal exemption as that allowed citizens
of such country who are married and living with husband or wife or
who are heads of families, as the case may be. The credit for depend-
ents allowed by section 25 (b) (2) and (¢) (2) shall not be allowed in
the case of a nonresident alien individual unless he is a resident of a
contiguous country.

* * * * * % *
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Supplement J—Possessions of the United States

SEC. 251. INSCONIESFROM SOURCES WITHIN POSSESSIONS OF UNITED
TATES.

(a) GEnErRAL RULE.—1In the case of citizens of the United States or
domestic corporations, satisfying the following conditions, gross
income means only gross income from sources within the United
States—

(1) If 80 per centum or more of the gross income of such
citizen or domestic corporation (computed without the benefit
of this section), for the three-year period immediately preceding
the close of the taxable year (or for such part of such period
immediately preceding the close of such taxable year as may be
applicable) was derived from sources within a possession of the
United States; and

(2) If, in the case of such corporation, 50 per centum or more
of its gross income (computed without the benefit of this section)
for such period or such part thereof was derived from the active
conduct of a trade or business within a possession of the United
States; or

(3) If in case of such citizen, 50 per centum or more of his
gross income (computed without the benefit of this section) for
such period or such part thereof was derived from the active
conduct of a trade or business within a possession of the United
Statc}xls either on his own account or as an employee or agent of
another.

(b) Amounts REcEIVED IN UNITED STATES.—Notwithstanding the
provisions of subsection (a) there shall be included in gross income all
amounts received by such citizens or corporations within the United
gtates, whether derived from sources within or without the United

tates.

(¢) Tax ixn Case or CORPORATIONS.—

(1) CorroraTION TAX.—A domestic corporation entitled to the
benefits of this section shall be subject to tax under section 13
or section 14 (b), and under section 15.

(2) CrOSS REFERENCE.—

For inclusion in computation of tax of amount specified in

shareholder’s consent, see section 28.

(d) DeriniTroN.—As used in this section the term ‘‘possession of
the United States’”” docs not include the Virgin Islands of the United
States.

(e) DEpucTrONS—

(1) Citizens of the United States entitled to the benefits of this
section shall have the same deductions as are allowed by Supple-
ment H in the case of a nonresident alien individual engaged in
trade or business within the United States.

(2) Domestic corporations entitled to the benefits of this
section shall have the same deductions as are allowed by Supple-
ment I in the case of a foreign corporation engaged in trade or
business within the United States.
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(fy CrepiTs AGaiNsT NET INcoMmE.—A citizen of the United States
entitled to the benefits of this section shall be allowed a personal
exemption of only $500 and shall not be allowed the credit for de-
pendents provided in section 25 (b) (2) or (¢) (2).

(2) ArLowanceE oF DrpuctrioNs AND Crepits.—Citizens of the
United States and domestic corporations entitled to the benefits of
this section shall receive the benefit of the deductions and credits.
allowed to them in this chapter only by filing or causing to be filed
with the collector a true and accurate return of their total income
received from all sources in the United States, in the manner pre-
scribed in this chapter; including therein all the information which
the Commissioner may deem necessary for the calculation of such
deductions and credits.

(h) Crepirs AgainsT Tax. — Persons entitled to the benefits of this
section shall not be allowed the credits against the tax for taxes of
foreign countries and possessmns of the Lmted States ﬂllowed by

section 131 N
* ® ER I * * Sy %
Supplement M-—Interest and Additions to the Tax
SEC. 291. FAILURE TO FILE RETURN,

(a) In case of any failure to make and file return required by this
chapter, within the time prescribed by law or prescribed by the
Commissioner in pursuance of law, unless it is shown that such failure
is duc to reasonablé cause and not due to willful neglect, there shall
be added to the tax: 5 per centum if the failure is for not more than
thirty days with an additional 5 per centum for each additional thirty
days or fraction thereof during which such failure continues, not
exceeding 25 per centum in the aggregate The amount so added to
any tax shall be collected at the same time and in the same manner
and as a part of the tax unless the tax has been paid before the dis-
covery of the neglect, in which case the amount so added shall be
collected in the same manner as'the tax, The amount added to the
tax under this section shall be in lieu of the 25 per centum addition
to the tax prov1ded in section 3612-(d) (1).

b} For sunimum addition o the tax for failure of m-bhheldmg
&geﬂ%%emﬁl:e&ﬁdﬁ}efe%&fnﬁqﬁﬁedby%ﬁllés%eh&pﬁef
see. seetion 4—7—9 {e}—

SEC 294, ADDITIONS TO. THE TAX IN CASE OF NONPAYMENT
() Tax SHowN ON RETURN.—-

(1) GENERAL RULE.— Where the amount determmed by the
ta,xpayer as the tax imposed by this chapter, or any instailment
* thereof, or any part of such, amount or installment, is not paid on
or -before the date prescnbed for its payment, ‘there shall be
" collected ‘as a part of the tax, interest upon such unpaid amount
at the rate of 6 pér centum per annum from the date pr ebcrlbed
for its payment until it is paid.
" (2) Ir EXTENSION GRANTED.—Where an extension of time for
payment of the amount so determined as the tax by the taxpayer,
or anyinstallment thereof, has been granted, and the amount
the” time for payment of "which . has been extended, and - thie
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interest thereon determined under section 295, is not paid in
full prior to the expiration of the period of the e*ctensmn then, in
lieu of the interest provided for in paragraph (1) of this subsectlon
interest at the rate of 6 per centum per annum shall be collected
on such unpaid amount from the date of the expiration of the
period of the extension until it is paid.

(3) FAILURE TO FILE DECLARATION OF ESTIMATED TAX.—In the
case of a failure to make and file a declaration of estimated tax
within the time prescribed, there shall be added to the tax an
amount equal to 10 per centum of the tax.

(4) FAILURE TO PAY INSTALLMENT OF ESTIMATED TAX.—In the
case of the failure to pay an installment of the estimated tax
within the time prescribed, there shall be added to the tax $2.50
or 2% per centum of the tax, whichever is the greater, for each
installment with respect to which such failure oceurs.

(5) SUBSTANTIAL UNDERESTIMATE OF ESTIMATED TAX.—If 80
per centum of the tax (determined without regard to the credits
under sections 32; and 35; and 466 {e}), in the case of individuals
other than farmers exercising an election under section 60 (a),
or 66% per centum of such tax so determined-in the case-of such:
farmers, exeeeds -the -estimated tax (increased by such credlts),
there shall be added-to"the tax an amount equal to such €xcess,
or equal to 6 per centum of the amount by which such tax so
determined exceeds the estimated tax so increased, whichever
is the lesser. This paragraph shall not apply to the taxable year
in which falls the death of the taxpayer.

* *® * *® * * *

Supplement O—Overpayments

* * * * * * *

SEC. 322. REFUNDS AND CREDITS.

(a) AUTHORIZATION.—

(1) OverrPaYMENT.—Where there has been an overpayment of
any tax imposed by this chapter the amount of such overpay-
ment shall be credited against any iticéni, War<profits, or excess-
profits tax or installment thereof then due from the taxpayer,
and any balance shall be refunded immediately to the taxpayer.

(2) ExcEessive WITHHOLDING.—Where the amount of the tax,
withheld at the source under Rart I of Subehapter D or Sub-
chapter D of Chapter 9 exceeds the taxes imposed by this chapter
against which the tax so withheld may be credited under section
35 er 466 {ey, the amount of such excess shall be considered an
overpayment.

(3) CREDITS AGAINST ESTIMATED TAX.—The Commissioner is
authorized to prescribe, with the approval of the Secretary
regulations providing for the crediting against the estimated tax
for any taxable year of the amount determined by the taxpayer
or the Commissioner to be an overpayment of the tax for a
preceding taxable year.

* * * * ok * *

(¢) PrEsuMPTION AS To DateE oF PaymenT.—For the purposes of
this section, any tax actually déducted and withheld at the source
during any calendar year under Part I of Subehapter D or under

i
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Subchapter D of Chapter 9 shall, in respect of the recipient of the
income, be deemed to have been paid by him not earlier than the
fifteenth day of the third month following the close of his taxable
year with respect to which such tax is allowable as a credit under
section 35 or seetton 466 fe}. For the purposes of this section, any
amount paid as estimated tax for any taxable year shall be deemed to
have been paid not earlier than the fifteenth day of the third month -
following the close of such taxable year.

* * % * * * *

Supplement T—Individuals With Gross Income From Certain Sources
of $3,000 or Less

SEC. 400. IMPOSITION OF TAX.

In lieu of the tax imposed under sections 11 and 12, an individual
who makes his return on the cash basis may elect, for each taxable
year, to pay the tax shown in the following table if his gross income
for such taxable year is $3,000 or less and consists wholly of one or
more of the following: Salary, wages, compensation for personal
services, dividends, interest, or annuities:



If the gross income is

over—

" But not over—

The tax shall be—

Single person
(not head of a
family)

Married person
making separate
return

[ (1) Married person

whose spouse has
70 gross income or
(2) Married pet-
son making joint
return or (3) Head
of family

St

REREELLEEnnrrannnosrashinRERE B a8 |

B e R e N R NEE L A S E R conoooool

&
®

R B LR BB EEEEEE it 000006 000600060006006000800000E |



The tax shall be—
) : . ’ (1) gvl'arried per%on
g gorgziﬂl e But not over— Single person Married person Zo g?gsg?ggégle <a)15'
(not head of a | making separate (2) Married per-
family) return son making joint
return or (3) Head
of family g
e U $1-825 §218 $199 835
$1825 . ___ 1850 223 204 90
$5860_ - 1845 227 208 84
$1875 ____________ 1900 231 g5 98
#5900 . 495 236 237 102
$5926 - _____ 1950 240 223 +07
$1.950______________ 1975 244 225 111
$H5946 - 2;-600 249 230 . 6
$2000_______.______ 2-025 253 234 129
GERemE o 2050 257 238 124
050 . 276875 262 243 29
$2075 . ______ 2100 266 247 133
$2:160__ . 2125 270 26+ 137
golfocht . 2150 275 256 142
$2150 _____________ 2176 279 260 146
GO G 2-200 283 264 150
pgaem TR RLD 9225 293 269 155
GO0 SENE L L 2250 292 273 159
Bl 2275 296 ari 163
$32F6_ . 2;-300 30+ 282 168
$2:800______________ 2325 2605 286 72
$2:826_ . 2350 309 290 176
$2:860___ . ___ 2375 3+4 295 184
$28FB_ 24060 | 318 296 185
$2.400 __________.__ 2495 329 303 189
sadote - L1 I ITRTR 2-450 327 368 194
$2:450 _____________ 2-475 331 312 198
$2.476______________ 2-569 335 316 203
$2600______________ 2-525 340 2o 207
gosEosl L. e 2550 344 325 ul
$2.550 _____________ 2-576 348 3329 215
$26F5_ . 2600 363 334 220
$2600 _____________ 2-625 357 338 294
$2:635 . 2-650 361 342 228
$2:659 . ______ 2-6%5 366 347 233
BR26FD o 2—199 Sk 35t 237
DS 00N MR 2795 376 355 241
G002 SOREREE LR T 2750 3%1 359 245
$27460__ . 2776 386 364 250
saeisl T 2-800 391 269 254
$2:800______________ 27826 396 3+ 258
$2825___ . 2850 463 379 263
$2:850______________ 2-875 406 384 267
coiebi T T D I 2-900 | 431 389 Srat
Rl S B 2-025 416 394 276
92926 _____ 27960 | 421 399 P
$25960______________ 2-975 | 426 404 284
$29%6 . 3—99(-) 1 431 404 259

{ﬁaﬁpbqﬂg%he&bevesehedﬁle%ede%e%e%he%ﬁd&%arp&yef
seith ene or rrore dependents there shall be subteacted from his gross
ieeme $205 for eneh sueh dependent:

92620—43——3
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And the gross

If the individual i3 a single person, or a married person makin
spouse has gross income, and has—

g a separate return whose

R & No de- One de- Two de- | Three de- | Four de- | Five de- Siz de- | Seven de-
pendents | pendent | pendents | pendents | pendents | pendents | pendents | pendents
Or the individual is a married person making a joint return, or a
'{narrzed person making a separate return whose spouse has no gross
income, or is the head of a family, and has—
Over | But not
over No de- One de- | Two de- | Three de- | Four de- | Five de-
pendents | pendent | pendents | pendents | pendents | pendents
The tar shall be—
30| $525| $0.00, $0.00, $0.00| 80.00( $0.00| $0.00| $0.00| $0.00
525 550 1. 20 0. 00 0. 00 0. 00 0. 00 0. 00 0. 00 0. 00
5650 576 6. 60 0. 00 0. 00 0. 00 0. 00 0. 00 0. 00 0. 00
575 600 12.00 0. 00 0. 00 0. 00 0. 00 0.00| - 0.00 0. 00
600 625 17. 40 0. 00 0. 00 0. 00 0. 00 0! 00 0. 00 0. 00
625 650! 22. 80 0. 00 0. 00 0. 00 0. 00 0. 00 0. 00 0. 00
650 675 28. 20 0.70 0. 00 0. 00 0. 00 0. 00 0. 00 0. 00
675 700{ 88. 60 1. 40 0. 00 0. 00 0. 00 0. 00 0. 00 0. 00
700 725| 39.00 2. 10 0. 00 0. 00 0. 00 0. 00 0. 00 0. 00
725 750\ /4. 50 2. 80 0. 00 0. 00 0. 00 0. 00 0. 00 0. 00
750 77561 49. 90 8. 50 0. 50 0. 00 0. 00 0. 00 0. 00 0. 00
775 800 55. 30 4. 20 1. 20 0. 00 0. 00 0. 00 0. 00 0. 00
800 825\ 60.70 4. 90 1. 90 0. 00 0. 00 0. 00 0. 00 0. 00
825 850, 66. 10 5. 60 2.60 0. 00 0. 00 0. 00 0. 00 0. 00
850 876 71.50 6. 30 8. 30 0. 80 0. 00 0. 00 0. 00 0. 00
876 900| 76. 90 2. 00 4. 00 1. 00 0. 00 0. 00 0. 00 0. 00
900 925 82. 30 7.70 4. 70 1. 70, 0. 00 0. 00 0. 00 0.'00
925 950| 87.70 8. 40 5. 40 2. 40 0. 00 0. 00 0. 00 0. 00
950 975 93.10| 12.60 6. 10 3. 10 0. 10 0. 00 0. 00 0. 00
976 1,000\ 98. 50| 18. 00 6. 80 3. 80 0. 80 0. 00 0. 00 0. 00
1, 000| 1,025 103. 90| 28. 40 7. 60 4. 60 1. 60 0. 00 0. 00 0. 00
1,025| 1,050| 109. 30| 28. 80 8. 30 5. 30 2. 80 0. 00 0. 00 0. 00
1,0560) 1,075| 114.70) 84. 20 9. 00 6. 00 3. 00 0. 00 0. 00 0. 00
1,0756| 1, 100| 120. 10| 89. 60 9. 70 6.70 3. 70 0. 70 0. 00 0. 00
1,100| 1, 125| 126. 50| 45.00( 10. 40 7. 40 4. 40 1. 40 0. 00 0. 00
1,125| 1, 160| 130. 90| 50. 40| 11.10 8. 10 5. 10 2. 10 0. 00 0. 00
1,150| 1,175| 136. 30| b55. 80| 11. 80 8. 80 5. 80 2.80 0. 00 0. 00
1, 176| 1, 200| 141. 70{ 61. 20| 12.50 9. 50 6. 50 3. 60 0.50, 0.00
1, 200 1, 225| 147. 10| 66.60| 138.20| 10.20 7. 20 4. 20 1. 20 0. 00
1, 225| 1, 250| 152. 50| 72.00| 13.90| 10.90 7. 90 4. 80 1. 90 0. 00
1, 2560| 1, 275| 158. 00| 77.50| 14.60( 11.60 8. 60 5. 60 2. 60 0. 00
1, 275| 1, 300| 168. 40| 82.90| 15.30| 12.30 9. 30 6. 30 3. 30 0. 30
1,300| 1, 325\ 168. 80| 88.30| 16.00| 18.000 10.00 7.00 4. 00 1. 00
1, 825| 1,350| 174. 20, 93. 70| 16.70| 13.70| 10.70 7.70 4. 70 1. 70
1, 350| 1, 375| 179. 60| 99. 10| 18.60| 14.40| 11.40 8. 40 5. 40, 2. 40
1,876| 1, 400| 185. 00| 104. 50, 24.00| 15.10; 12.10 9810, 6. 10 3.10
1, 400| 1, 425| 190. 40| 109. 90| 29. 40; 15. 80| 12. 80 9. 80 6. 80| 3. 80
1, 426 1, 50| 195. 80| 115.80| 34. 80| 16.50| 13.50, 10.50, 7.50| 4.50
1, 450| 1, 475| 201. 20| 120. 70| 40.20| 17.20| 14.20 11.20, &.20| &.20
1, 476| 1,500| 206. 60| 126. 10| 45.60| 17.90| 14.90| 11.90| & 90| 6.90.
1,500| 1,525) 212.00| 131. 50| 51.00| 18.70| 16.70| 12.70 9. 70 6.70
1,525| 1,550| 217. 40| 136. 90| 66. 40| 19. 40| 16. 40, 18. 40| 10. 40 7. 40
1,650 1, 675| 222. 80| 142.30| 61.80| 20.10 17.10] 14.10; 11.10 8. 10
1,575| 1,600) 228. 20| 147. 70; 67.20, 20.80{ 17.80| 14 80| 11.80 8. 80
1,600| 1,625 238. 60| 163. 10| 72.60| 21.50| 18.50 15.50| 12.50 9. 60
1,625| 1,650 239. 00| 158. 50, 78.00| 22.20| 19.20| 16.20 13.20, 10.20
1, 650| 1, 675 244. 40| 163. 90, 83. 40| 22.90| 19.90| 16.90| 13.90| 10.390
1, 676| 1,700 249. 80| 169. 30, 88. 80| 23.60| 20.60 17.60| 14.60{ 11.60
1, 700| 1,725 255. 20| 174. 70| 94.20| 24.30| 21.30| 18. 30| 15.30| 12.30
1, 725! 1, 750! 260. 60! 180. 10/ 99. 60 25.00 22.000 19.000 16.001 18.00
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spouse has gross income, and has—

If the individudl is a single person, or a married person making a separate return whose

And the gross - =

e No de- One de- | Two de- | Three de- | Four de- | Fivede- | Six de- | Seven de-

pendents | pendent | pendents | pendents | pendents | pendents | pendents | pendents

Or the individual is a married person making a joint refurn, or a
married person making a separate return whose spouse has no gross

income, or is the head of a family, and has—

Over Bt;vte'trwt No de- One de- | Two-de- | Three de- | Four de- | Fire de~

pendents | pendent | pendents | pendents | pendents | pendents:
The tax shall be—

1, 750\81, 7758266. 10/$185. 60|$105. 10| $25. 70| $22. 70| $19. 70| 316. 70, $13. 70
1, 775| 1, 800| 271. 50| 191. 00| 110. 50| 30.00| 23. 40  20. 40| 17. 40, 14. 40°
1,800 1,825 276. 90| 196. 40| 115. 90| 35. 40 24. 10‘ 21. 10| 18. 10, 15.10
1,825 1,850, 282. 30| 201. 80| 121. 30 40.80, 24.80, 21.80| 18.80 15.80
1,850 1,875) 287.70| 207. 20| 126.70{ 46.20f 25.50, 22.50| 19. 50! 16. 50
1, 875] 1,900) 293. 10| 212. 60| 132. 10 51.60] 26.200 23.200 20.20 17.20
1,900| 1, 925| 298. 60| 218. 00; 137. 50§ 57.00] 26.90 23.90| 20. 90l 17. 90
1,925| 1,950, 303. 90| 223. 40| 142.90, 62. 40, 27.60, 24 60| 21.60 18. 60
1,950 1,975 309. 30| 228. 80| 148. 30, 67.80| 28.30 25.30| 22.30 19.30
1,975 2,000| 314. 70| 234. 20| 158. 70‘ 73.20) 29.00, 26.00) 23.00 20.00
2,000 2,025 320.10| 239. 60| 169. 10, 78.60] 29.80 26.80 23.80 20.80
2, 025| 2,060 325. 50| 245. 00| 164. 50, 84. 00| 80.50| 27.50, 24.50 21.50
2, 050| 2,075| 330. 90| 250. 40| 169. 90, 89. 40, 31.20| 28. 20| 25.20 22.20
2,075 2,100 336. 30| 255. 80| 175. 30! 94. 80| 81.90, 28.90, 25.90! 22. 90
2,100 2,125 341. 70| 261. 20| 180. 70, 100. 20, 32. 60| 29.60| 26.60 23.60
2, 125, 2,160, 347. 10| 266. 60| 186. 10| 105. 60; 33.30, 30.30| 27.30 24. 30
2, 150! 2,175 852. 50! 272. 00| 191.50, 111. 00, 84. 00i 31. 00| 28.00, 25.00
2, 175 2, 200, 857. 90| 277. 40| 196. 90| 116. 40| 35. 90 31.70] 28 70 25.70
2, 200| 2, 225 368. 30| 282. 80| 202. 30, 121. 80| 41.30, 32.40| 29. 40 25. 40
2, 226 2, 260| 368. 70| 288. 20| 207. 70| 127. 20| 46.70, 33. 10| 30.10/ 27.10
2, 250| 2,275 374. 20| 293.70, 218. 20, 182.70, 62.20, 33.80| 30.80, 27.80
2,275 2,300 379.60| 299. 10| 218. 60, 138. 10} 57. 60| 34.50| 31.50| 28.50
2, 300 2,325| 386. 00| 304. 50| 224. 00| 143. 50| 63.00] 35.20| 32.20 29.20
2, 825| 2, 860| 390. 40| 309. 80| 229. 40| 1/8.90| 68. 40| 35.90| 82.90| 29.90
2, 850, 2,875 395. 80| 3156. 30| 234. 80| 154. 30| 73.80, 36.60| 33.60| 30.60
2, 375| 2, 400| 401. 20| 320. 70| 240.20| 159.70; 79.20/ 37.30| 84. 30! 31.30
2, 400| 2, 425 406. 60| 326. 10| 245. 60, 165. 10! 84. 60, 38.00, 35.00 32.00
2, 4256\ 2, 450| 412. 00| 331. 50| 251. 00| 170. 50, 90.00| 38.70| 85.70| 32.70
2, 450 2, 475| 417. 40| 336. 90| 256. 40| 175. 90| 95. 40| 39. 40; 36. 40, 33. 4O
2, 47| 2,500| 422. 80| 342.30| 261. 80, 181. 30| 100. 80| 40.10| 37.10, 34.10
2,500 2,525 428. 20| 347. 70| 267.20| 186. 70| 106. 20| 40.90| 37.90: 34. 90
2,625, 2,560, 438. 60, 353. 10| 272. 60| 192. 10| 111. 60| 41.60 38. 60[ 35. 60
2, 650| 2, 576| 439. 00| 358. 60| 278. 00) 197. 50! 117. 00| 42.30) 39.30, 36.30
2,675 2,600\ 444. 40| 368. 90| 288. 40| 202. 90| 122. 40| 143.00, 40.00| 37.00
2, 600| 2,625 449. 80| 369. 30, 288. 80| 208. 30| 127. 80| 47.830| 40.70| 37.70
2,625| 2,650 455. 20| 874. 70| 294. 20| 213. 70\ 133. 20, 62.70| 41.40 38. 40
2, 660\ 2,675 460. 70| 380. 10| 299. 60, 219. 10| 138. 60! 58. 10 42. 107 89.10
2,676| 2,700| 466. 80| 385. 50| 3056. 00| 224. 50 144. 00| 68.50 42.S0 39.80
2, 700| 2,725) 472.90| 390. 90| 310. 40| 229. 90| 149. 40! 68. 90| 43. -50' 40. 50
2,725| 2,750| 479. 00| 396. 30| 315. 80| 235. 30| 154. 80| 74 80| 44. 20 41. 20
2,750\ 2,775 485. 20| 401. 80| 321. 30| 240. 80; 160. 30, 79. 80, /L4. 90| 41.90
2,775| 2,800| 491. 30| 407. 20| 326. 70| 246. 20| 165. 70| 85.20| 45.60, 42.60
2,800| 2,825| 497. 40| 412. 60| 832. 10| 251. 60| 171. 10! 90. 60| /6. 30! .43. 30
2, 825| 2,850| 508. 50| 418. 00 337. 50| 257. 00, 176. 50, 96.00! 47.00| 44.00
2, 850| 2, 875| 509. 60| 423. 40| 842. 90| 262. 40| 181. 90| 101. 40, 4. 70! 44. 70
2, 875| 2,900| 515. 70| 428. 80| 348. 30| 267. 80| 187. 30| 106. 80 1S. 40| 15. 40
2,900\ 2,925 521. 80| 434. 20| 353. 70| 278. 20| 192. 70| 112. 20| 49.10| 46. 10
2, 925| 2, 950| 527. 90 439. 60| 859. 10| 278. 60| 198. 10| 117. 60| 49. 80| 46.80
2, 950| 2, 975| 584. 00 445. 00 364. 50| 284. 00| 208. 50| 123. 00| 50.50 47.50
2, 975| 8, 000| 540. 10| 450. 40| 369. 90| 289. 40| 208. 90| 128. 40\ 51.20| /8. 20
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If the number of dependents is in excess of the largest number of dependents shown,
the tax shall be the amount applicable in the case of the largest number of dependents .
shown, reduced by $3.00 for each dependent over the largest number shown.

] * * * * * *

SEC. 404. CERTAIN TAXPAYERS INELIGIBLE.

This supplement shall not apply to a nonresident alien 1nd1v1dual
to a citizen of the United States entitled to the benefits of section 261, to
an estate or trust, to an individual filing a return for a period of loss
than twelve months or for any taxable year other than a calendar year,
or to a married individual married and living with hushand or wife
at any time during the taxable year whose spouse files return and
computes tax without regard to this supplement.

Lo * * * * * *

SEBCHARPTER D—ICTORY TAX ON INDIODUALS
Part I —Rate and Computation of Fax

SEC. 455: IMPOSITION OF TAS:

There shall be levied; eollected; and paid for each taxable year
beginning after Deeember 335 1942; & wetory tax of 5 per eenttum
uponr the sdetory bax net theome of every individual fother than &
nonrestdent alhien subjeet to the tax imposed by seetion 24 (o

SEC: 451 YICTORY TFAX NET INCOME:

{ar Derpastor—rThe term {Saetory tax neb meome in the ease
of any taxable year means {exeept as provided in subseetion {e}} the
gross imeome for sueh year {not ineluding gein from the sale er

exeheatee of eapibal assets as defined in seetion 1317; or interest atlosved
&s&efedﬁagmﬂs%ﬁe%}ﬁeemeﬂﬁdef%eﬂeﬁ%{a-}{-}}&ﬂd@—ef
seuits recetved &3 eompensation for injury or sickness whiekh are
ineluded in gross ineome by reason of the exeeption contained in
seetion 22 {by {5}y minus the sum of the folowing deduetions:

Hy Esepparrs—The ﬁ}}ew&-ble&s&dedueﬁeiszy
seeﬁeﬁﬂgéﬁ}%H&ﬁé@?—
£23 boerpnesy—

Interest allowable as & deduetion by seetion
%%b}-ﬁ%hemdeb%eéﬁessmfesiaee%eﬁwhtehs&ehmtefesfeis
alowed iwas ineurred in earrying on &ny trade or busimess; er
weas inevrred for the production or colleetion of income; or for
%hemaﬁ&gemeﬂs;eeﬁsew&éieﬁ;efﬂ&ahﬁeﬁ&neeefpyepeﬁyheld
for the preduection of ineemes

{3y Frxps— Amounts allowable as & deduetion by seetion 23
{e¥; o the extent sueh amounts are paid or ieurred in eonnee-
tion with the eareying on of & trade or business; or in eonneetion
wwith property used in the trade or business; or in conneetion with
property held for the produetion of ineome-

“y Loesspa—Tosses {other than losses frem the sale er
exehanee of eapital assetst alowable as & deduetion under section
25 e {1—}- subjeet to +the hmitation provided in seetion 23 {h)-

5y Bap peprs— The amount allowable by seetion 23 ey (-

{6y Derapeisrron—The amount allowable by seetion 23 (b

¢ Deremzros—The amount aleowable by seetion 23 {m}
and G-
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%mmm—%ﬁ%epe%ﬁg}ess deduekon
abtoreable b seetion 29 Loy
{30y AsronTrrarior—he ameunt oHeswable by seetion 23

£
4 Arpsesrr—The ameount alowable by seetionr 22 (- :
£42) Speemt pEpTerton—The amount allowable by scetion

120
£33y Bersrps b sators—In the ease of an estate o trust;
the amount allowable by subseetion {8} of seetion 462 in additien
o the ametnds alloweble by subsecetions (b)Y and {e)} of sueh
by Izems Neor Dupversare—The deduetions allowable by sub-
seetion {o) chell be subjeet to the limitations eentained i seetion 34
and Supplement J and; in the ease of nonvesident aliens subjeet to
the webery f}_ﬁ"r shall be subjeet to the Hmitations contained in

S

ter Swpresmame £ Taseaxen—MH for apy tasable year o tase
Wfﬁ&&kﬁhﬁ}%&fﬁ&ﬁéﬁﬂfﬁhﬁ%ﬁﬁﬁé@f%ﬂppl&ﬂ&ﬁ%%%
berm ‘Svietory it neb neorre’ means the sross ncome for sueh Fear:

£y Busre pon Damsrvpinre hoss—The basis for determining the
aronnt of deduetion for losses sustaineds to be alewed under para-
sraph 4 of subseetion {a); and fer bad debts; to be aliowed under
paresraph {5} of subsecetion {a); shell be the adjusted basis pre-
wided in section HI by for determining the less frem the zale e
ether dispesition of property-

{e)y Reern Arroreanie 20 PanfremadNss ¥ x Cownvon Truss
Foxp—In the ease of & participant in & eommeon trust fund; he shall
in respeet of the eommen trust fund ineome inehide in eomputing
s sdtetors ta nel ineemes whether ep not distributed nnd swhether o
net distributable; enly his propertionate share of the eordinary neb
ineome or the ordinary net loss of the eommen trust fund; eomputed
&s previded in seetion 169 {dy-

3 Berr Adbrhicabes 2O %&Rﬁﬁﬁs—lﬂ%hee&se&ﬁﬁmémdﬂa}
esrrying on business in partnership; he shall in respeet of the part-
wepship ineome inelude in compuiing his wetery tex net income;
svhether e}ﬁe%élsﬁd-bﬂﬁeﬁisﬁk&de%hl%eﬂ}yhﬁfhséﬂb&%ﬁ‘esh%e
of the erdinnry net eome or the erdinary neb loss of the partnership;
eomprited as provided i seetion 183 {hy<

SEGC. 452; SPECIEIC EXEMPTION:

In the ease of every individunl there shall be nllowed as & eredit
asaingt the setory dax net eome & specifie exemplien of 5624 In
the esse of & hushand and wife filing & joint return under seetion
5+ {b); # the wietory tax net ineome of one speuse is less then $624
the ngpresnte speeifie exemption of beth spouses shall be hmited 4o
$624 plus the setory tax net income of sueh spouse:
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SEG: 453. CREDITS AGAINST VICTORY TAX,

e Antosanen oF Orepri—There shall be allowed as & eredit
sadnst the Setory faoe for eneh tasmable ear—

1) Sixer® PERSONS—In the ease of a single person; & married
persen net living with husheand er wife; or an estate or frust; an
&mwﬁeq&&l%e%p&ee&t&meﬁ%he%%ery%&*er%@@ sehieh-
ever i3 the lesser

2y H—Eﬁﬁﬁ@{awﬁfﬂs—lﬁ%hee&seeﬁﬁhehe&d&&ﬁmﬂy-
&ﬁ&meﬂﬁ%eq—&a%%e49pefeeﬁ%ume£%he¥t%ef-y%ﬁ*ef$i—%9-
wilrtehexer i the leaser

3y Marpres rersons—In the ease of » marvied persen Hvine
with husband or wife—

Ay i separate pettirns ave Hled bv eneh spetise an amount
equﬁl%e%pe}eeﬂ-ﬁﬂm&ﬁhe%e%efy%&&ef%%@ sliehever
is the lesser; o

%E}#&sepmﬁefe%&ﬁ&ﬁﬁledbyeﬂes-peﬂse&ﬁdﬁe
return is filed by the other speuse; o i o jeint return is
fled wnder seatien 53 bl only one sredit not exceeding 40
&%ﬁ&meﬁ%%@w%ﬁ%%@% whichever 15 the

ts Pasprepassps—Ilor eneh dependent specified in scetion 25
{hy; exeluding as o dependent; in the ease of o head of & family;
one whe would be exeluded under seetion 25 {(by 2 By an
amount equal to 2 per eentum of the Vietory tax or $100; svhich-
ever is the lessers
thy Crcven oF Serroe— for any taxable vear the status of the
taxpayer {other then & taxpayer svho mekes his rveturn end pays
his tax uider Supplement T with respeet to his marital relationship
or with respeet te his dependents; ehanged during the taxable year;
the ameunt of the eredit provided by this seetion for sueh taxeble
year shell be apportioned; under rules and regulations preseribed by
the Commissioner with the appreval ef the Seefet&ffyhm seeordaies
seith the number of months before and after sueh change: For the
purpese of sueh apportionment o fractions! pert of & month shall
be disrecarded wntess H amewnts $o more than half & ronth in swhieh
ease it shall be eonsidered a5 & month:
ey M%SWWE%MER—Eﬁmeew%
& taxpayer meles hs return and pavs his tax under Supplement T
for the puzpese of the eredit prowided bx this seetion; his status fer
saeh year with respeet to his maritel relationship or with respeet
to his dependents shall be determined i fecordanece with the provi-
siens of seetion 404

SEC. 455 RETURNS.

{toy bavprvipoan Rervrws—Every individusl hevins & gress in-
eome in exeess of $624 for the taxable year; shall make; under regula-
tions preseribed by the Commissioner with the &ppfe:m} of the
Seerebary; & returh; which shall eontein or be verified by & written
deelaration theat it is made under the penalties of perjursy; stating
speetfiestly the ibems of his sross ineome and the deduetions and
eredits alowed under this subehopber-
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by Epversny Rerunrns—Iovery fduetary {exeept a roeetver
sppeinted by autherity of law in pescession of part enly of the prop-
erty of an mdivmidual) shall mede; uwrder resulations presevibed by
the Commissioner with the approval of the Seefet-&r—y— & retuen vhder
onths for nny mdividual; estabe; or brust for svhieh he aets; i the gross
Hreome of wreh individialk estate; or feust 5 i exeess of 5624 for the
taxable vear; stating speeiffeally the items of gress ineome and the
deduetiens and eredits allowed under this subehapterr The preowi-
stoms of seetten 142 by shel be applienble waith respest to ame ceburn
regtired to be made nnder this subseetion:

SEC. 456 LIBIFEATION O A=

The tox imposed by seetion 450 (Vietory tax); eomputed withoub
regard to the eredits provided in seetions 453 and 466 {e); shall neb
execed the exeess of 90 per eentum of the net ineome of the taxpayer
for the taxsble sear over the tax imposed by this ehapber; computed
without regard to seetion 450 and without regard to the eredits
provided in seetions 31; 325 365 and 466 {e}-

Part H—Celleetion of Fax at Souree on Wases

As used in this part—

ter Pavr-Retn Pertop—The term ‘‘pay-roll period” means @
period for whieh o payment of wwages is ovdinarily m&ée to the employ-
ee by his employer-

1) Waess—The term ‘Svages” means all remuneration (ether
then fees patd to o publie ofhieind)y for serviees performed by an
employee for his empfp er; ineluding the eash walue of all remuner
ation paid in any medinm other then eash; exeept that sueh term
shall net include remuneration paid for serviees performved as
& member of the milibary or ﬁﬁﬁ—&} forees of the Hnited S%&tses— ether
then pemsions and retired pay; (2) for agriewltural laber {as defined
m seetton H26 (hyy B £ei= ‘domestie serviee ik & privete home;
loeat eolleze elub; or loesl chapber of & eolege fraternity or sex—-ex—}ty—
4} for easusl labor net in the eourse of the emplover’s trade of
business; (5> for servieces as an emplovee of & nonvesident alien -
dméu&}- foreign peartnership; or foreign ecorperation; i sueh indi-
widuaad; p&r—ﬁ&efs]aip— or eorporation is net ensased in trede or bust
ﬂessmfeheUﬂH&edS%&%es—{G}Msemees&sarﬁem«pLe of o foretsn
government of any wholly ewned instrumentality thereef; or {7 for
serviees performed as an employee while outside the United Stases
{as defined in seetion 3797 {a)y {9)); unless the major part of the
serviees performed durme the ealendar year by sueh employee for
h&sempleyefafepeffﬁmeé%éhﬂ&%he%fﬁﬁed States:

ey MWrrtrorpiie Arapvi—Fhe term Syithhelding asent™ means
BRF pefseﬁ reguived o withhold; eolleet; and pay the bax wnder
seetion 466+

Leby Bxrrovse— The berm omplorees inelades an ofHeer em-
p}eyee-efelee%edeﬁiem-ld%hegmﬁeésfe&%es &Sia&‘a&q_lem%efy—ef
sny peolitieal subdivision thereof; or the Distriet of Celumbia; or any
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&geﬁeyefms&&meﬁbahby one or more of the foregoine: The
term ‘employee? a.—lsemelr&ée?g& e{ﬁeefef&eefﬁef&ﬁeﬂ—
{ey Emrro¥er—Fhe term ‘‘employer’ ineludes any persen for
whemaﬁmémdﬂalpeﬁefms&ﬁysemee-e#w-h&bwefﬁ%ufe-&s
the employee of sueh person:

SEG: 466: TASC COLLECTED AT SOURCE:

oy Reovmpmens oF Warnmorprve—There shall be withheld;
eeHee%ed-aﬁdp&iéupeﬁ&Hwaﬂese%evefypersea—mﬁhee*teﬁtﬁh%
steh wages are ineludible in gross income; & tox equal to 5 per eentum
of the exeess of eseh payment of sueh wazes over the withholding
deduetion allowwable under this part: This subseetion and subseetion
tey shell not be applieable in any ease provided for in seetion 143;
exeept 1 the ease of wages paid to residents of a eontignous eountry
wrho enter and leave the United States ot frequent intervals:

4y Warnnorpine DEpuerres—

4 In eomputing the tax required to be w—t%hhelé warder sub-
seetion {a); there shall be allowed as a deduetion against the
wwages paid for each pay-rol period an ameount determined in
aeeordance with the Mmﬂg sehed&le

Withhelding

Pay-rolt period: deéﬁeﬂe;zg
by Il
Semimenthly __ _ e 8
Meonthdy e 52
QuarverhzNNSENENIEE . S — 56
SemiannaelF e 312
AnmvadF e £24

2> H & pay-roll period in respeet of any wages is less then
one wweek; the exeess of the aseresate of the svages paid during
e&eheﬁleﬁd—&fweekevefeheeleé&eﬁea&ﬂeweéby%h&ss&bseeﬁeﬁ
for & weekly pay-rell period shall be used in eomputins the tax
regrired 4o be sethheld:

3> ¥ & payroll period in respeet of any wages; or any other
pertod with respeet to whieh wages are paid; is not etherwise
speeitieally provided for in this subseetion; the deduetion allow-
a—ble&g&msﬁe&ehp&ymeﬁés&ehw&gesshaﬂbe%heéedﬁeﬁeﬁ
aleseable in the ease of an annval pay-roll period divided by 365
and maltiplied by the number of days in sueh period; ineluding
Sundays and holidass:

&}}ﬁ&ﬁye&seiﬁw}ﬁehw&aes&repa&éby&ﬁempley&
witheut regard o any payrell peried er other peried; the
deduetion allowable azninst eneh payment of sueh wages shall
be%heded&eﬁeaaﬂew&blem%hee&seefﬁﬁaﬁﬁuﬁlweﬂ
period divided by 365 and multiplied by the number of days
{neluding Sundays and helidays) swhich have elapsed sinee the
é&%eé%hel&s%p&-yfﬁeﬁ%e#wehw&&esbys&ehemﬁ}eyefé&ﬂﬂg
the ealendar ear; or the date of eommenecerment of
m%hs&ehempleye%éarmgsaeh%@r&&&&&%y%&s&ehye&r—-
sehichecer t= the later:

éé}@heéedﬂe&eﬁal}ew&b}e&ndef%hiss&bseeﬁeﬁiﬁfespee%
of any individual for any eslendar year shell net exceed the
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total deduetion whieh weuld have been sllowable under para-
graph (1) # the only payrell peried of sueh individual had

been an arnral pas-pel

period:

ter Woren Breerss Warrorpine—
{1y At the eleetion of the employer; i his payroll period

webeh pespeet £o an emplovee B weeltlss bisveeldss se

mimonthly; o
monthly; there shell be withheld; eollected; and paid upen %he

seases of sneb

empleyee&%a*de%efmﬁ&edm&eeefd-&ﬂeemh%he
fellowing tables; whieh shell be in Lieu of the tax required to be
sertheled wnder sttbseetdon {ad:

For weekly pay-roll period

For biweekly pay-roll period

If the wages
are over

But not over

The amount of tax
to be withheld
shall be

If the wages
are over

But not over

The amount of tax
to be withheld
shall be

BEehEbiEtitennarsprprerl

P T T PN

3

s

=010
]
~50
0
—h
R el
126
168
216
St
316
]
bl
il
S
At
H=10
]
el
F-58
ek
St
Dt
$9.40 plus 6%
of the ex-

eess e¥er
$£200.

24

BEEEEEEE e birnnysd

RiEAeEREREcRenENcRieetRs

$23.80 plus 59
of the exeess
ever $560




For semimonthly pay-roll period For monthly pay-roll period
The amount of tax . The amoun! X
H;ﬁf va,iges But not over |  to I:oseil ;Vﬁt]l;éle]d It ;}_’: ovegeS | But not over | to bs% mtgg%rlga
$26 $30 $0-16 $62 %60 $6-20
&9 40 —40 &0 <0 =96
s 50 04 &9 106 90
50 60 446 1906 120 2-90
60 76 190 20 +40 290
70 80 240 140 460 4-90
80 100 330 1606 200 4G
106 320 420 200 240 846
140 160 620 280 320 1240
1660 186 20 320 360 40
380 260 820 360 400 1640
200 226 9-20 400 444 1840
280 2449 10920 440 430 240
246 260 20 480 526 2240
2660 280 12-20 HEE 560 24406
2848 308 +3—=26 560 £06 2640
500 320 1420 £00 640 2840
326 346 520 640 686 3046
346 360 1620 680 720 944
360 886 1720 720 60 S
260 400 1820 760 <60 448
466 420 o2 866 8449 2548
429 440 2020 ] 880 40-40
448 466 2420 880 020 240
460 480 2220 926 960 4440
480 500 2320 960 1660 4649
500 |____._____ $23.70 plus 1000 |_________ $47.40 plus
6% of the 6% eof the
eXeess over €Xeess ever
£569. $1;008.

{d}@**PﬁBBiFR—EGH‘i—ENT——I—f tax reqiired under this pars

bew%hheld&&éeeﬂee%ed&sp&&dby%he%ee&p&eﬂéétheﬂ&eeﬂ&e-

i shal net be re-ecHeeted frem the withhelding asent: bub such
p&ymeﬁbshaﬂmﬁee&%ewheve%hembhheld&ﬁg&geﬁ%#emh&bih%y
tor interest or additions fo the tax othervdse applieable in respeet of
the tu impoesed b this ehuphes

{e) Crupir ron Tax Warnmsid +F Sowhes:—The tax withheld and
eoleeted under this part shall not be allowed as & deduetion either to
the writhhelding sgent o fo the reciplent of the ncome in computing
web ineome: b the ameunt of the b so seibhbeld and colleeted shall
beaﬂeweé&s&e%ed&%&g&ms%%he%&x&mpeeedby%hlsehapbef&peﬂ
the recipient of the meeme:  Such credit shall be alloveed fesb apainst
the wietory tax impesed by seetion 450 {(adjusted for the eredit
ellowed by seetion 453) and the excess of sueh eredit; if any; over the
seborE ta5s 5o adfusbed; shall be allowred apainst the tee tmposed b
seetions 41 and 12 or scetion 400; as the oase may bes

4 Rurowps—Where there has been an overpayment of tax
under this peet; ane reftnd or eredit made under the provisions of
seetion 322 shall be mude to the reeipient of the ineemes but; v aps



2]
3D

e&semwh&ehs&eh%a*w&s&e%sewﬁhhe}dby%hewﬁhhe}dmg&geﬂ%;

sh&Hbeg(:g&ed%ebew&ges—b&bﬁﬁhewm&ﬁef&Henwdby&ﬁ-
empleyer to an employee for serviees performed during move then
one-half of any suweh pay-roll period dees not constitute wazes; then
nore of the remuneration paid by sueh employer to such emplosee for
steh period shall be deemed to be wages-

SEG: 46% BWHTHHOEDING AGENT:

{8y Corbucron or Tax—The tax required to be wwithheld by see-
Hon +H6 whadl be eeleeted by the person having centrol of the pao-
nent of sueh wages by dedueting sueh amount frem sueh wages 8
i when prids o veed b b saheeettons the term Spersonti
offfeers wnd emplowees of the Lafbed States: op of o Shate; Peesoms
1w pobdest cabdivision thereols or of the Bivbriel of Colnmdbin o
&nyb}&@eﬁeyefmsbf&meﬂbdﬁyefaﬁyeﬁeefmefeeﬁ%he%few

thy Brpssrareresmross B At
peerred to withhold and ecolleet wive fax ander this paet shall be Hable
for the payment of sueh tax; and shall net be Lable to any person for
the amount of ens seeh pascments

{6y Apsosemenss—If more of less then the eorreet ameunt of
o is withheld or paid for any q—u»&l—befiﬁ ealendar year; proper

mterest; i saeh manner and at sueh times as may be bedby
%gu%&ﬁe&sm&deby%he@emm&ss&e&e&—wﬁh%hea—pprevﬂe%

SEG: 468; RETURN AND PAYMENT BY WITHHOLDING
AGE—N—T:

paynent m—:ﬂmpesed eh&-p%efever—ypefseﬁfequ&eé
%mhheld&ﬁéeeﬂeeﬁ&nymﬁﬁdefseeﬁeﬂ 466 shall make & return
rarter of € FeaE: Everysaehpefseﬁshaﬁ
mel&dembh%heﬁ&&lmé&m%ef%heeﬂeﬂd&fye&p&éuﬁhe&teeepyé
eaeh reeeipt required to be furnished under seetion 469: Every sueh
persen shall alse keep sueh records and render under onth sueh state-
ments with respeet to the tax se withheld and eolleeted as may be
reqtired under regulations preseribed by the Commissioner; with the
approval of the Seeretary

SEG: 469: RECEIPTS.

{a) Waans—Every employer required to withhold and eolleet &
o in respeet of the wages of an employee shall furnish to each such
in respeet of his employment during the ealendar year; on
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or before Jantary 3+ ef the sueeeeding yeat; or; i his employment is
terminated before the elese of such ealendar year; on the day on
wrtel the last payrrent of wages is mede; & weitten statement shewing
the pertod covered by the staterents she wazes paid by the empleyef
to steh employee during sueh pefied; and the awount of the bax
sribhheld and eellected wader this part i zesneet of sveh wages:

by Bnavrwrroxns.—The statements requived to be furnished by
this seetion shal be in Hew of the return required to be furnished by
the employer with respeet to his empleyee under secetion 147 and
sheall be furnished abt steh other times; shall eontain sueh other in-
formation; ond shell be in sueh form as the Gemm#séeﬂw; sty
the approveal of the Seeretary; mey by regrlations preseribes

fey Exrrxgion of Trsm—The GOH%%HE-S&G"&GP— Breer sheh rest-
lations as he may preseribe with the eppreval of the Seeretary; may
srant to any employer » reasensable extensten of time {net in excess
of 30 daye) with respeet to the statements recrived o be furnished b9
& nplorees on the day on whiel the lest pavarent of wages is ades

{8y Pexarrins ror Pratvporene: Reucerr or Farrvne To Fonrues
Ereprps:—In Liew of any other penalty provided by law {exeept the
penalty provided by subseetion (b} et this seetion); any persen
reqtired wnder the provisions of seetion 469 te furnich & reeeipt in
respeet of tax withheld pursuant to this part whe wilfully furmshes
& felse or frandulent roccipt; or whe wilfully fails te furnish o reeeipt
i the menner; ot the time; and showing the information required
under seetion 469 oF fega}maieﬁs preseribed thereunder; shedl fef exeh
sueh failure; upon eonvietion thereof; be fined not more than $15000;
oF ifﬂpﬂ‘&eﬁeé for not meore than ene sear; or beth-

by Appepronat Paembey—In addition to the penaly pfexﬁdeé
by subseetion {a) of this seetion; any person required under the
‘provisions of seetion 469 4o ﬂﬁ-ﬁ-}ah & reeeipt in respeed of bax with-
held pursuant to this pars whe svilfully furnishes » false or fraud-
alent reeeipt; or whe walfully: fails 4o farnish & reeeipt in the manner;
at the time; and showine the information requived under seetion 469;
or fea&kxﬂeﬁs preseribed therevrder; shall for eneh sueh failure be
su-bjee% to & ervil penalty of not meore then $50-

{ey Erarvne or YWarnmorbrie dess To Fipn Rurene—IInesse
of any failure to make and file return required by this part; within
the time preseribed by law or preseribed by the Commissioner in
pursuanee of low; unless it is shown that sueh failure is due $o reason—
able enuse and not due to wiful negleet; the addition to the tax pro-
vided for in seetion 201 shall not be less than $5-

Part HI—Expirstion Date and Definitions

SEC 475 DEEIRNITIONS:

Loy Ner Ixveom—IVhen used in this tible; where not etherswise
distrnetls ex-pfessee} o m&mfesél—y meemﬁ%fb}embhbhembeﬂt
thereof; the bermm “net ineome’ shall be construed to mean “vietory tax

net ieomel for the purpeses of this subehapber-
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(b) Pxer or Crssarion oF Hosrmrrns &5 28 Prusme Won-—As:
used in this subehapter; the term ‘‘date of eessation of hostilities
the present war’ mesns the date on whieh hestilities in the present
war between the United Stetes and the gevernments of Germany;
Jepan; and Thaly eease; as fixed by preelamation of the President or
by eoncurrent resolution of the tweo Houses of Congress; swhichever
date is earlier; o in ease the hestilities betwoen the United States and
sueh gwemmeﬁﬁs de net eense ab the same tire; sueh date as may
beeeﬁxeéae&n&ppfepfi&%eé%efeféheﬁﬁﬁpesese#%héss&beh&p%eﬁ

SEC: 476. EXPIRATION DATE:

qlhe%&kimpesedbyl?&f%lef%%ﬁss&beh&pﬁefﬂwﬂﬁe%&ppl-ywﬁh
respeet to any texable year eommeneing atter the date of eessation of
hosthities tn the present wear:  The fax mapesed by Part L of sueh
subehapter shall net apply wwith respeet to any wages paid after
June 30; 1043; unless paiat during the ealendar year 1943 with respeet
ée&p&yfe}lpemdbeammﬁaeﬁefbe{iemewehdﬁe-



CHAPTER 2—ADDITIONAL INCOME TAXES

* * * * * * *
SUBCHAPTER E—EXCESS PROFITS TAX
Part 1

SEC. 710. IMPOSITION OF TAX.
(a) ImposiTION.—

(1) GeneEraL RULE—There shall be levied, collected, and
paid, for each taxable year, upon the adjusted excess-profits
net income, as defined in subsection (b), of every -corporation
(except a corporation exempt under section 727) a tax equal to
whichever of the following amounts is the lesser:

(A) 96 95 per centum of the adjusted excess-profits net
income, or -

(B) an amount which when added to the tax imposed for
the taxable year under Chapter 1 (other than section 102)
equals 80 per centum of the corporation surtax net income,
computed under section 15 or Supplement G, as the case
may be, but without regard to the credit provided in section
26 (e) (relating to income subject to the tax imposed by this
subchapter).

(83) TAXABLE YEARS BEGINNING IN 1941 AND ENDING AFTER
June 30, 1942.—In the case of a taxable year beginning in 1941
and ending after June 30, 1942, the tax shall be an amount equal
to the sum of— :

(A) that portion of a tentative tax under this subchapter,
computed switheut’regard to seetion 203 of the Revenue
Aet of $942; as if the law applicable to taxable years beginning
on January 1, 1941, were applicable to such taxable year,
which the number of days in such taxable year before July 1,
1?42, bears to the total number of days in such taxable year,
plus

(B) that portion of a tentative tax under this subchapter,
computed as if the law applicable to taxable years beginning
on January 1, 1941, were applicable to such taxable year,
but as if the amendments made by sections 105 (a), (b) (other
than those relating to dividends on the preferred stock of public
utilities), (c), 406 (d), and (e) (1), 202, and 206 of the Revenue
Act of 1942 were applicable to such taxable year, which
the number of days in such taxable year after June 30, 1942,
bears to the total number of days in such taxable year.

(4) MUTUAL INSURANCE COMPANIES.—In the case of a mutual
insurance company other than life or marine, if the gross amount
received from interest, dividends, rents, and premiums (including
deposits and assessments) is over $75,000 but less than $125,000,
the tax imposed under this section shall be an amount which

(38)
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bears the same proportion to the amount ascertained under this
section, computed without reference to this paragraph, as the
excess over $75,000 of such gross amount received bears to $50,000.

(5) DEFERMENT OF PAYMENT IN CASE OF ABNORMALITY.—If the
adjusted excess profits net income (computed without reference
to section 722) for the taxable year of a taxpayer which claims
on its return, in accordance with regulations prescribed by the
Commissioner with the approval of the Secretary, the benefits of
section 722, is in excess of 50 per centum of its normal tax net
income for such year, computed without the credit provided in
section 26 (e) (relating to adjusted excess profits net income),
the amount of tax payable at the time prescribed for payment
may be reduced by an amount equal to 33 per centum of the
amount of the reduction in the tax so claimed. For the purposes
of section 271, if the tax payable is the tax so reduced, the tax
so reduced shall be considered the amount shown on the return.

(6) TAXABLE YEARS BEGINNING IN 1943 AND ENDING IN 1944.—
In the case of a taxable year beginning in 1943 and ending in 1944,
the tax shall be an amount equal to the sum of—

(A) that portion of a tentative tax, computed as if the law
applicable to taxable years beginning on January 1, 1943, were
applicable to such taxable year, which the number of days in
such taxable year prior to January 1, 1944, bears to the total
number of days in such taxable year, plus .

(B) that portion of a tentative tax, computed as if the law
applicable to taxable years beginning on January 1, 1944, were
applicable to such taxable year, which the number of days in
such taxable year after December 31, 1943, bears to the total
number of days in such taxable year.

(b) DeriniTION OF ApJUusTED ExCcEss ProriTs NET INcOME.—As
used in this section, the term ‘‘adjusted excess profits net income”
in the case of any taxable year means the excess profits net income (as
defined in section 711) minus the sum of:

(1) Seeciric EXEMPTION.—A specific exemption of $5;600
$10,000, and in the case of a mutual insurance company (other
than life or marine) which is an interinsurer or reciprocal under-
writer a specific exemption of $50,000.

(2) Excess PROFITS CREDIT.—The amount of the excess profits
credit allowed under section 712; and

(3) UNUSED EXCESS PROFITS CREDIT.—The amount of the
unused excess profits credit adjustment for the taxable year,
computed in accordance with subsection (c).

(¢) UnusEp Excess Prorirs CREDIT ADJUSTMENT.—

(1) COMPUTATION OF UNUSED EXCESS PROFITS CREDIT ADJUST-
MENT.—The unused excess profits credit adjustment for any
taxable year shall be the aggregate of the unused excess profits
credit carry-overs and unused excess profits credit carry-backs to
such taxable year.

(2) DEFINITION OF UNUSED EXCESS PROFITS CREDIT.—'Lhe
term ‘“‘unused excess profits credit’’ means the excess, if any, of the
excess profits credit for any taxable year beginning after Decem-
ber 31, 1939, over the excess profits net income for such taxable
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year, computed on the basis of the excess profits credit applicable-
to such taxable year. For such purpose the excess profits credit
and the excess profits net income for any taxable year beginning in
1940 shall be computed under the law applicable to taxable years
beginning in 1941. The unused excess profits credit for a taxable.
year of less than twelve months shall be an amount which is such
part of the unused excess profits credit determined under the first
sentence of this paragraph as the number of days in the taxable
year is of the number of days in the twelve months ending with
the close of the taxable year.

(3) AMOUNT OF UNUSED, EXCESS PROFITS CREDIT CARRY-BACK
AND CARRY-OVER.

(A) Unused Excess Profits Credit Carry-back.—If for any
taxable year beginning after December 31, 1941, the taxpayer-
has an unused excess profits credit, such unused excess profits
credit shall be an unused excess profits credit carry-back for
each of the two preceding taxable years, except that the
carry-back in the case of the first preceding taxable year shall
be the excess, if any, of the amount of such unused excess
profits credit over the adjusted excess profits net income for-
the second preceding taxable year computed for such taxable
year (i) by determining the unused excess profits credit ad-
justment without regard to such unused excess profits credit,.
and (i) without the deduction of the specific exemption pro--
vided in subsection (b) (1).

(B) Unused Excess Profits Credit Carry-Over.—If for any
taxable year beginning after December 31, 1939, the tax-.
payer has an unused excess profits credit, such unused excess
profits credit shall be an unused excess profits credit carry-.
over for each of the two succeeding taxable years, except
that the carry-over in the case of the second succeeding
taxable year shall be the excess, if any, of the amount of
such unused excess profits credit over the adjusted excess.
profits net income for the intervening taxable year com-
puted for such intervening taxable year (i) by determining
the unused excess profits credit adjustment without regard
to such unused excess profits credit or to any unused excess
profits credit carry-back, and (ii) without the deduction of
the specific exemption provided in subsection (b) (1). For-
the purposes of the preceding sentence, the unused excess
profits credit for any taxable year beginning after December
31, 1941, shall first be reduced by the sum of the adjusted
excess profits net income for each of the two preceding tax-
able years (computed for each such preceding taxable year
(i) by determining the unused excess profits credit adjust-
ment, without regard to such unused excess profits credit
or to the unused excess profits credit for the succeeding:
taxable year, and (ii) without the deduction of the specific:
exemption provided in subsection (b) (1)).

(4) No CARRY-BACK TO YEAR PRIOR TO 1941.—As used in this:
subsection, the term ‘‘preceding taxable year” and the term
preceding ““taxable years” do not include any taxable year-
beginning prior to January 1, 1941,
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SEC. 711. EXCESS PROFITS NET INCOME, .

(a) TaxaBLE YuArRs BrecinniNG AFTER DECEMBER 31, 1939.—
The excess profits net income for any taxable year beginning after
December 31, 1939, shall be the normal-tax net income, as defined in
section 13 (a) (2), for such year except that the following adjustments
shall be made:

(1) ExcEss PROFITS CREDIT COMPUTED UNDER INCOME
crEDIT.—If the excess profits credit is computed under section
713, the adjustments shall be as follows:

* * * * * * *

(I) Nontaxable Income of Certain Industiies With De-
pletable Resources.—In the case of a producer of minerals, or
a producer of logs or lumber from a timber block, or a lessor
of mineral property, or a timber block, as defined in section 735,
there shall be excluded nontaxable income from exempt
excess output of mines and timber blocks and nentaxsble
benus meome provided in section 735; in the case of a natural
gas company, as defined in section 735, there shall be excluded
nontaxable income from exempt excess output provided in section
785; and in the case of a producer of minerals, or aproducer of
logs or lumber from a timber block, there shall be excluded
nontaxable bonus income provided in section 735. In respect
of nontaxable bonus income provided in section 735 (c), a
corporation described in section 735 (¢) (2) shall be deemed
a producer of minerals for the purposes of this subparagraph.

% * * £ * * -

(2) ExcEss PROFITS CREDIT COMPUTED UNDER INVESTED
CcAPITAL CREDIT.—If the excess profits credit is computed under
section 714, the adjustments shall be as follows:

* * % * * * *

(K) Nontaxable Income of Certain Industries With De-
pletable Resources.—In the case of a producer of minerals, or
a producer of logs or lumber from a timber block, or a lessor
of maneral property, or a timber block, as defined in section 735,
there shall be excluded nontaxable income from exempt
excess output of mines and timber blocks snd neon-taxable
benus ineeme provided in section 735; in the case of a natural
gas company, as defined in section 735, there shall be excluded
nontaxable income from exempt excess output provided in section
785; and in the case of a producer of minerals, or a producer of
logs or lumber from a timber block, there shall be excluded
nontaxable bonus income provided in section 735. In respect
of nontaxable bonus income provided in section 735 (c), a
corporation described in section 735 (¢) (2) shall be deemed
a producer of minerals for the purposes of this subparagraph.
* * * * % % *

92620—43——4
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SEC. 714. EXCESS PROFITS CREDIT—BASED ON INVESTED CAPITAL.
The excess profits credit, for any taxable year, computed under this

section, shall be the amount shown in the following table:

If the invested capital for the taxable = The credit shall be:

year, determined under section 7155
is: :

Not over $5,000,000._.-__________. 8%, of the invested capital.

Over $5,000,000, but not over $400,000, plus % 6%, of the excess over
g% M’%%o 000, plus 6 5% of th
Over $10,000,000, but not over 7 000, plus SECEEER

0 excess over $10,000,000.
$200,000,000- $12.150,600 810,200,000, plus b 4% of
Over $200,000,000_________________ the excess over $200,000,000.
® * * * * * *

SEC. 722. GENERAL RELIEF—CONSTRUCTIVE AVERAGE BASE PERIOD
NET INCOME. .

(a) GenerAL RuLe.—In any case in which the taxpayer establishes
that the tax computed under this subchapter (without the benefit of
this section) results in an excessive and discriminatory tax and estab-
lishes what would be a fair and just amount representing normal earn-
ings to be used as a constructive average base period net income for
the purposes of an excess profits tax based upon a comparison of nor-
mal earnings and earnings during an excess profits tax period, the tax
shall be determined by using such constructive average base period
net income in lieu of the average base period net income otherwise
determined under this subchapter. In determining such constructive
average base period net income, no regard shall be had to events or
conditions affecting the taxpayer, the industry of which it is a mem-
ber, or taxpayers generally occurring or existing after December 31,
1939, except that, in the cases described in the last sentence of section
722 (b) (4) and in section 722 (¢), regard shall be had to the change
in the character of the business under section 722 (b) (4) or the nature
of the taxpayer and the character of its business under section 722 (c)
to the extent necessary to establish the normal earnings to be used as
the constructive average base period net income.

(b) TaxpavyeErs Using AvErRAGE EarNiNgs Mzermop.—The tax
computed under this subchapter (without the benefit of this section)
shall be considered to be excessive and discriminatory in the case of a
taxpayer entitled to use the excess profits credit based on income
pursuant to section 713, if its average base period net income is an
inadequate standard of normal earnings because—

(1) in one or more taxable years in the base period normal
production, output, or operation was interrupted or diminished
because of the occurrence, either immediately prior to, or during
the base period, of events unusual and peculiar in the experience
of such taxpayer,

(2) the business of the taxpayer was depressed in the base
period because of temporary economic circumstances unusual in
the case of such taxpayer or because of the fact that an industry
of which such taxpayer was a member was depressed by reason
of temporary economic events unusual in the case of such in-
dustry,
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(3) the business of the taxpayer was depressed in the base
period by reason of conditions generally prevailing in an industry
of which the taxpayer was a member, subjecting such taxpayer to

(A) a profits cycle differing materially in length and ampli-
tude from the general business cycle, or

(B) sporadic and intermittent periods of high production
and profits, and such periods are inadequately represented in
the base period,

(4) the taxpayer, either during or immediately prior to the base
period, commenced business or changed the character of the busi-
ness and the avcerage base period net income does not reflect the
normal operation for the entire base period of the business. If
the business of the taxpayer did not reach, by the end of the base
period, the earning level which it would have reached if the tax-
payer had commenced business or made the change in the charac-
ter of the business two years before it did so, it shall be deemed to
have commenced the business or made the change at such earlier
time. For the purposes of this subparagraph, the term ‘“change
in the character of the business’ includes a change in the opera-
tion or management of the business, a difference in the products or
services furnished, a difference in the capacity for production or
operation, a difference in the ratio of nonborrowed capital to total
capital, and the acquisition before January 1, 1940, of all or part
of the assets of a competitor, with the result that the competition
of such competitor was eliminated or diminished. Any change
in the capacity for production or operation of the business con-
summated during any taxable year ending after December 31,
1939, as a result of a course of action to which the taxpayer was
committed prior to January 1, 1940, or any acquisition before
May 31, 1941, from a competitor engaged in the dissemination
of information through the public press, of substantially all the
assets of such competitor employed in such business with the re-
sult that competition between the taxpayer and the competitor
existing before January 1, 1940, was eliminated, shall be deemed
to be a change on December 31, 1939, in the character of the
business, or

(56) of any other factor affecting the taxpayer’s business
which may reasonably be considered as resulting in an inadequate
standard of normal earnings during the base period and the
application of this section to the taxpayer would not be incon-
sistent with the principles underlying the provisions of this
subsection, and with the conditions and limitations enumerated
therein.

(¢) InvesTED. CaPiTAL CoORPORATIONS, ETc.—The tax computed

under this subchapter (without the benefit of this section) shall be

considered to be excessive and discriminatory in the case of a tax-

payer, not entitled to use the excess profits credit based on income

pursuant to section 713, if the excess profits credit based on invested

%apital is an inadequate standard for determining excess profits,
ecause—

(1) the business of the taxpayer is of a class in which intangible
assets not includible in invested capital under section 718 make
important contributions to income,
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(2) the business of the taxpayer is of a elass in which capital
is not an important income-producing factor, or
(3) the invested eapital of the taxpayer is abnormally low.

In such ease for the purposes of this subehapter, such taxpayer shall
be considered to be entitled to use the excess profits eredit based on
income, using the eonstructive average base period net income deter-
mined under subseetion (a). For the purposes of section 713 (g)
and section 743, the beginning of the taxpayer’s first taxable year
under this subchapter shall be considered to be that date after whieh
capital additions and capital reductions were not taken into aceount
for the purposes of this subseetion.

(d) ArpricaTioN FOR RELIEF UNDER THis SEcTioN.—The taxpayer
shall eompute its tax, file its return, and pay its tax under this sub-
chapter without the applieation of this section, exeept as provided in
section 710 (a) (5). The benefits of this section shall not be allowed
unless the taxpayer, not later than six months after the date prescribed
by law for the filing of its return, or if the applieation relates to a
taxable year beginning after Deeember 31, 1939, but not beginning
after December 31, 1941, prior to September 16, 1943, makes applica-
tion therefor in aceordance with regulations to be preseribed by the
Commissioner with the approval of the Seeretary, except that if the
Commissioner in the ease of any taxpayer with respect to the tax
liability of any taxable year—

(1) issues a preliminary notiee proposing a deficieney in the tax
imposed by this subehapter sueh taxpayer may, within ninety
days after the date of such notice make such applieation, or

(2) mails a notiee of deficieney (A) without having previously
issued a preliminary notieec thereof or (B) within ninety days after
the date of suech preliminary notice, sueh taxpayer may claim
the benefits of this section in its petition to the Board or in an
amended petition in aecordance with the rules of the Board.

If the application is not filed within six months after the date preseribed
bylaw for the filing of the return, or if the application relates to a taxable
year beginning after December 31, 1939, but not beginning after
Deeember 31, 1941, prior to September 16, 1943, the operation of this
section shall not reduce the tax otherwise determined under this
subehapter by an amount in excess of the amount.of the deficiency
finally determined under this subchapter without the application of
this section. If a construetive average base period net income has
been determined under the provisions of this section for any taxable
year, the Commissioner may, by regulations approved by the Secre-
tary, prescribe the extent to whieh the limitations prescribed by this
subsection may be waived for the purpose of determining the tax
under this subehapter for a subsequent taxable year.

() RuLEs FOr APPLICATION OF SECTION.—Hor the purposes of
this seetion—

(1) the tax imposed by this subchapter shall be the tax before
the allowanee of the foreign tax eredit pursuant to section 729
(e) and (d);

(2) in the ease of a taxpayer, the average base period net
income of which .is eomputed under Supplement A, for the
period for whieh the ineome of any other person is ineluded in
the computation of the average base period net inecome of the
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taxpayer, the taxpayer shall be treated as if such other person’s
business were a part of the business of the taxpayer.

() Minine CorrorartioNs.—In the case of a taxpayer to which
section 711 (a) (1) (I) or section 711 (a) (2) (K) applies, if its con-
structive average base period net income is established under this
section, there shall also be determined a fair and just amount to be
used as normal output and normal unit profit for the purposes of -
section 735.

(¢) The Commassioner shall compile for each fiscal year by internal
revenue districts, and alphabetically arranged, all cases in which: relief
has been allowed dvring such year wnder the provisions of this section
by the Commassioner and 0y Tie Tar Couit of the United States, as the
case may be. Such compilation shall contain the name and address of
each taxpayer to which relief has been so allowed, the business in which
the taxpayer 1s engaged, the amount of the excess profits credit before
such allowance, the increase in such credit clavmed, the increase in such
credit allowed, and the amount of the gross reduction in the tax under this
subchapter and of the gross increase in the tax under Chapter 1, which
results from the operation of this section. In the case of relief allowed
by The Tax Court of the United States, the. Commissioner shall also set
forth the data previously reported wnder this subsection with respect to
relief previously allowed in such case by the Commissioner. Such com-
pilation shall be published in the Federal Register.

sk * * . * £ * *
SEC. 729. LAWS APPLICABLE.

(a) GeneEranL Rurne.—All provisions of law (including penalties)
applicable in respect of the taxes imposed by Chapter 1, shall, insofar
as not inconsistent with this subchapter, be applicable in respect of
the tax imposed by this subchapter.

(b) ReTURNS.—

(2) No rETURN REQUIRED.—Notwithstanding subsection (a),
no return under section 52 (a) shall be required to be filed by any
taxpayer under this subchapter for any taxable year for which its
excess profits net income, computed with the adjustments
provided in section 711 (a) (2) and placed on an annual basis as
provided in section 711 (a) (3), is not greater than $5;666 $10,000
or, in the case of a mutual insurance company (other than life or
marine) which is an interinsurer or reciprocal underwriter, is
not greater than $50,000.

* * Lk * * * *
SEC. 731. CORPORATIONS ENGAGED IN MINING OF STRATEGIC
MINERALS.

In the case of any domestic corporation engaged in the mining of
antimony, chromite, manganese, nickel, platinum, quicksilver, sheet
mica, tantalum, tin, tungsten, fluorspar, flake graphite, vermiculite,
or vanadium, the portion of the adjusted excess profits net income
attributable to such mining in the United States shall be exempt
from the tax imposed by this subchapter. The tax on the remaining
portion of such adjusted excess profits net income shall be an amount
which bears the same ratio to the tax computed without regard to
this section as such remaining portion bears to the entire adjusted
excess profits net ingome.
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SEC. 735. NONTAXABLE INCOME FROM CERTAIN MINING AND TIMBER
OPERATIONS, AND FROM NATURAL GAS PROPERTIES.

(a) DeriniTions.—For the purposes of this section, section
711 (a) (1) (I), and section 711 (a) (2) (K)—

(1) Proouckr; Lessor; Natural Gas Company.—The term
“producer’” means a corporation which extracts minerals from a
mineral property, or which cuts logs from a timber block, in which
an economic interest is owned by sueh corporation. The term
“lessor’’ means a corporation which owns an economic interest mn a
maneral property or a timber block, and is paid in accordance with
the number of mineral units or timber units recovered therefrom by
the producer to which such property or block is leased by the lessor.
The term “natural gas company’ means a corporation engaged in
the withdrawal, or transportation by pipe l'ne, of natural gas.

(2) MINERAL UNIT, NATURAL GAS UNIT, AND TIMBER UNIT.—
The term “mineral unit”’ means a unit of metal, coal, or non-
metallic substance in the minerals 1ecovered from the operation
of a mineral property. The term ‘“natural gas unit’’ means a unit of
natural gas sold by a natural gas company. <3 Fimber Hatb—
The term “timber unit’”’ means a unit of timber recovered from
the operation of a timber block.

4y (3) Excess ourrur.—The term ‘“‘excess output’ means the
excess of the mineral units, natural gas units, or the timber units
for the taxable year over the normal output.

5y (4) Normarn ourpur.—The term ‘‘normal output’”’ means
the average annual mineral units, or the average annual timber
units, as the case may be, recovered in the taxable years beginning:
after Deeember 31, 1935, and not beginning after December 31,
1939 (hereinafter called “base period’”), of the person owning the
mineral property or the timber block (whether or not the tax-
payer). The term “normal output’, in the case of a natural gas
company, means the average annual natural gas units sold in the
taxable years beginning after December 31, 1935, and not beginning
after December 31, 1939 (hereinafter called ‘‘base period’’), of the
person owning the natural gas property (whether or not the taxpayer).
The average annual mineral units, natural gas units, or timber
units shall be computed by dividing the aggregate of such mineral
units, natural gas units, or timber units for the base period by the
number of months for which the mineral property, natural gas
property, or e timber block was in operation during the base
period and by multiplying the amount so ascertained by twelve.
In any case in which the taxpayer establishes, under regulations
prescribed by the Commissioner with the approval of the Secre-
tary, that the operation of any mineral property, naiural gas
property, or exy timber block is normally prevented for a specified
period each year by physical events outside the control of the
taxpayer, the number of months during which such mineral
property, natural gas property, or timber block is regularly in
operation during a taxable year shall be used in computing the
average annual mineral units, natural gas wnits, or timber units,
instead, of twelve. Any mineral property, natural gas property,
or eny timber block, which was in operation for less than six
months during the base period, shall, for the purposes of this.
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section, be deemed not to have been in operation during the
base period. ’

(§) Natur4aL 48 PROPERTY.—The term ‘“‘natural gas property”
means the property of a natural gas company used for the with-
drawal, storage, and transportation by pipe line, of natural gas,
excluding any part of such property which is an emergency facility
under section 124.

(6) -MINERAL PROPERTY.—The term ‘“mineral property’”’ means
a mineral deposit, the development and plant necessary for the
extraction of the deposit, and so much of the surface of the land
as is necessary for purposes of such extraction.

(7) MineraLs—The term ‘minerals’” means ores of the
metals, coal, and such nonmetallic substances as abrasives,
asbestos, asphaltum, barytes, borax, building stone, cement
rock, clay, crushed stone, feldspar, fluorspar, fuller’s earth,
graphite, gravel, gypsum, limestone, magnesite, marl, mica,
mineral pigments, peat, potash, precious stones, refractories,
rock phosphate, salt, sand, silica, slate, soapstone, soda, sulphur
and tale.

(8) TimBER BLoCcK.—The term ‘“‘timber block’ means an oper-
ation unit existing as of Deeember 31; 194%; which includes all the
taxpayer’s timber which would logically go to a single given point
of manufacture; but shall not inelude an¥y operstion unit se-
guired after Decomber 315 1044

(9) NormAL UNIT PROFIT.—The term “normal unit profit”
means the average profit for the base period per mineral unit for
such period, determined by dividing the net income with respect
to minerals recovered from the mineral property (computed with
the allowance for depletion computed in accordance with the basis
for depletion applicable to the current taxable year) during the
base period by the number of mineral units recovered from the
mineral property during the base period.

(10) ESTIMATED RECOVERABLE UNITS.—The term ‘‘estimated
recoverable units’’ means the estimated number of units of metal,
coal, or nonmetallic substances in the estimated recoverable
minerals from the minergl property at the end of the taxable year
plus the excess output for such year. All estimates shall be sub-
ject to the approval of the Commissioner, the determinations of
whom, for the purposes of this section, shall be final and
conclusive.

(11) Exempt EXCESS 0UTPUT.— The term “exempt excess out-
put” for any taxable year means a number of units equal to the
following percentages of the excess output for such year:

100 per centum if the excess output exceeds 50 per centum of
the estimated recoverable units;

95 per centum if the excess output exceeds 331 but not 50 per
centum of the estimated recoverable units;

90 per centum if the excess output exceeds 25 but not 33% per
centum of the estimated recoverable units;

85 per centum if the excess output exceeds 20 but not 25 per
centum of the estimated recoverable units;

80 per centum if the excess output exceeds 16% but not 20 per
centum of the estimated recoverable units;
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60 per centum if the excess output exceeds 14% but not 16% per
centum of the estimated recoverable units;

40 per centum if the excess output exceeds 12% but uot 14% per
centum of the estimated recoverable units;

30 per centum if the excess output exceeds 10 but not 12% per
centum of the estimated recoverable units;

20 per centum if the excess output exceeds 5 but not 10 per
centum of the estimated recoverable units.

(12) UniT NET INCOME.—The term ‘“‘unit net income’” means
the amount ascertained by dividing the net income (computed
with the allowance for depletion) flom the coal or iron ore or the
timber recovered from the coal mining property, iron mining
property, or timber block, as the case may be, during the taxable
year by the number of units of coal or iron ore, or timber, re-
covered from such property in such year. In respect of a natural
gas property, the term ‘“unat net income” means the amount ascer-
tained by diwiding the met income, computed m accordance with
regulations prescribed by the Commissioner with the approval of the
Secretary, from such property during the taxable year by the number
of natural gas uniis sold in such year.

(b) NonTaxaBLE INcomE From Exemer Excess OurpPur.—

(1) GengrAL RULE.—For any taxable year for which the excess
output of mineral property which was m operation during the
base period exceeds 5 per centum of the estimated recoverable
units from such property, the nontaxable income from exempt
excess output for such year shall be an amount equal to the
exempt excess output for such year multiplied by the normal unit
profit, but such amount shall not exceed the net income (computed
with the allowance for depletion) attributable to the execess output
for such year.

(2) CoaL AND RON MINES.—LIor any taxable year, the non-
taxable income from exempt excess output of a coal mining or
iron mining property which was in operation during the base
period shall be an amount equal to the excess output of such
property for such year multiplied by one-half of the unit net
income from such property for such year, or an amount deter-
mined under paragraph (1), whichever the taxpayer elects in
accordance with regulations preseribed by the Commissioner
with the approval of the Secretary.

(3) TIMBER PROFERTIES. ar, the nontax-
able income from exempt excess output of a timber block which
was in operation during the base period shall be an amount
equal to the excess output of such property for such year multi-
plied by one-half of the unit net income from such property for
such year.

(4) CoAL AND IRON MINES AND TIMBER PROPERTIES NOT IN
OPERATION DURING BASE PERIOD.—For any taxable year, the
nontaxable income from exempt excess output of a coal mining or 1ron
minang property or a timber block, which was not in operation during
the base period, shall be an amount equal to Y% of the met tncome
Jor such taxable year (computed with the allowance for depletion)
from the coal mining or iron mining property or from the timber
block, as the case may be.
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(8) NATURAL G48 comPaNT1ES.—In the case of a natural gas com-
pany any of the natural gas property of which was in operation during
the base period, the nontaxable income from exempt excess output for
any taxable year shall be an amount equal to the excess output for such
year multiplied by one-half of the unit net income for such year.

(¢) NonraxaBLE Bonus INncome.—The term “nontaxable bonus
income’”’ means the amount of the income derived from bonus pay-
ments made by any agency of the United States Government on
account of the production in excess of a specified quota of:

(1) A mineral product or timber, the exhaustion of which
gives rise to an allowance for depletion under section 23 (m),
but such amount shall not exceed the net income (computed with
the allowance for depletion) attributable to the output in excess
of such quota; or

(2) A mineral product extracted or recovered from mine tail-
ings by a corporation which owns no economic interest in the
mineral property from which the ore containing such tailings
was mined, but such amount shall not exceed the net income
attributable to the output in excess of such quota.

(d) Rure v Case IncomE From Excess Ourrur INcLUDES
Bonus PavymenT.—In any case in which the income attributable to
the excess output includes bonus payments (as provided in subsection
(c)), the taxpayer may elect, under regulations prescribed by the
Commissioner with the approval of the Secretary, to receive either
the benefits of subsection (b) or subsection (¢) with respect to such
income as is attributable to excess output above the specified quota.

% % * % % % %

Part III—Post-War Refund of Excess Profits Tax

SEC. 780. POST-WAR REFUND OF EXCESS PROFITS TAX.

(a) In GenErAL.—The Secretary of the Treasury is authorized
and directed to establish a credit to the account of each taxpayer
subject to the tax imposed under this subchapter, for each taxable
year ending after December 31, 1941 (except in the case of a taxable
year beginning in 1941 and ending befere July 1, 1942), and not begin-
ning after the date of cessation of hostilities in the present war, of an
amount equal to 10 per centum of the tax imposed under this sub-
chapter for each such taxable year. For the purposes of this part, in
the case of a taxpayer whose tax is determined under section 710 (a)
(3), the term “tax imposed under this subchapter’” means the excess
of the tax imposed by such section 710 (a) (3) over the tax that would
be imposed if such section 710 (a) (3) were not applicable.

(b) AppricaTroN oF CrEDIT TO PUrRcHASE oF Bonps.—Within three
months after the payment of the amount of the excess profits tax
shown on the return for a taxable year to which subsection (a) applies
(or, if such taxable year begins or ends in 1942, within one ycar after
payment of the excess-profits tax shown on the return for such year),
if the payment is made before three months before the date of maturity
of bonds for such year under subsection (c), there shall be issued to
and in the name of the taxpayer bonds of the United States in an
aggregate amount equal to 10 per centum of the tax paid in respect of
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which a credit is provided under subsection (a), and the credit estab-
lished under subsection (a) for such taxable year is hereby made avail-
able for the purchase of such bonds.

(¢) TerMs AND MATURITY OF BonNDps.—The bonds provided for in
subsection (a) shall be issued under the authority and subject to
the provisions of the Second Liberty Bond Act, as amended, and the
purposes for which bonds may be issued under such Act are extended
to include the purposes for which bonds are required to be issued
under this section. Such bonds shall bear no interest, shall be non-
negotiable, and shall not be transferable by sale, exchange, assign-
ment, pledge, hypothecation, or otherwise, except fo a successor as
defined in subsection (g), on or before the date of cessation of hostili-
ties in the present war, but after said date, such bonds shall be nego-
tiable, and may be sold, exchanged, pledged, assigned, hypothecated,
or otherwise transferred, without restriction, and shall be redeemable
(at the option of the United States) in whole or in part upon three
months’ notice. Such bonds for any taxable year to which this
section applies shall mature on the last day of that calendar year,
beginning after the date of cessation of hostilities in the present war,
which is shown in the following table to be applicable to such bonds
for such year:

Calendar year (be-
ginning after cessa-
tion of hostilities)

on last day of which
Bonds purchased with the credit for any taxable year beginning: bonds mature
Within the calendar year 1941 or 1942_______________________ 2nd
Within the calendar year 1943_ _ ________ ____________________ 3rd
© Within the calendar year 1944_ _____________________________ 4th
After December 31, 1944__ ________ _________________________ 5th

(d) Exemprion oF Proceeps From Tax.—The proceeds of any
such bond paid to the tazpayer upon redemption shall not be included
in gross income.

(e) DATE oF CEssaTioN oF HosTiLITIiES IN THE PRESENT WAR.—AS
used in this section, the term ‘‘date of cessation of hostilities in the
present war’” means the date on which hostilities in the present war
between the United States and the governments of Germany, Japan,
and Italy cease, as fixed by proclamation of the President or by con-
current resolution of the two Houses of Congress, whichever- date is
earlier, or in case the hostilities between the United States and such
governments do not cease at the same time, such date as may be so
fixed as an appropriate date for the purposes of this section.

(f) Rieuars anp Liapiviries or SuccEssors o Taxpaver—Subject
to, and to the extent provided in, regulations prescribed by the Secretary,
a successor of the taxpayer shall succeed to all the rights and liabilities of
the taxpayer under this part.

(g) Deriniriony or “Succrssor”.—For the purposes of this part the
term “‘successor’’ means such person or persons who succeed, either directly
or through one or more other persons, to ownership of property of the
taxpayer, as the Secretary may by regulations prescribe.

SEC. 781. SPECIAL RULES FOR APPLICATION OF SECTION 780,

(a) Erruct or Dericiencies.—If a deficiency in respect of the ex-
cess profits tax for any taxable year for which a credit is provided in
section 780 (a) is paid by the taxpayer before three months before the
date of maturity of the bonds for such year, an amount of such credit
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equal to 10 per centum of the excess of the tax imposed by this sub-
chapter on the basis of which the deficiency was determined, over the
tax imposed by this subchapter as previously computed and pald shall
be available, as provided in section 780 (b), for the purchase of bonds
as provided under such section, and there shall be issued to the tax-
payer bonds under such section in an amount equal to such excess
and with the same maturity as in the case of bonds issued with respect,
to the taxable year with respect to which the deficiency is determined.

(b) Errect or REFUNDS.—H In the case of an overpayment of the
tax imposed by this subchapter for any taxable year for which a credit
is provided in section 780 (a) is refunded or ervedited to the taxpayer
under the internal revente laws, the credit, if any, provided in such
section for such taxable year then ex1st1ncr in favor of the taxpayer shall
be reduced by an amount equal to 10 per centum of the excess of the
tax imposed by this subchapter on the basis of which such tax (in
respect of which the internal revenue refund or credit was made) was
previously computed and paid, over the tax imposed by this sub-
chapter as determined in connection with the determination of the
amount of the overpayment. In such a case, if such credit provided
in section 780 (a) for such taxable year is less than the amount by which
it is required to be reduced, or if there is no such credit then existing
m favor of the taxpayer, the excess of such amount over the amount
of such credit, if any, shall be earcied forseard as constitute a charge
against the mxpayer to be applied in reduction of & subsegurent eredit
under seetton 780 {a) and i ne sueh subsequent eredit is made
foscar of the fasepaover; the amennt of suneh chavoe Lodthent tnteresty
shall be paid by the taxpayer to- the United States e the amount
of the bonds previously issued to the taxpayer under section 780 (b)
shall be adjusted oen aeceount of such eharge: with respect to such
taxable year. If the bonds issued with respect to such tazable year or @
previous taxable year are not made avazlable for the purpose of being so
applied or the amouni of such bonds so made available is less than the
amount of such charge, such charge or the excess of such charge over the
amount of such bonds so made available, as the case may be, shall be
applied at the time of the credit or refund (or as of the time of the maturity
of the bonds, if that time 1s earlier) in reduciton df the amount of the
credit or refund of the overpayment of the tax.

(¢) Tax PaymeENTs AFTER CuT-0FF DATE.—In the case of a pay-
ment of the tax imposed by this subchapter shown on the return for
any taxable year for which a credit is provided in section 780 (a), or
the payment of a deficiency in respect of such tax for any such taxable
year, after the date prescribed in section 780 (b) or 781 (a) but before
the date of maturity of the bonds with respect to such taxable year
under section 780 (c), the amount of the credit under section 780 (a)
for such taxable year attributable to such payment shall, so far as
practicable, be available, as provided in section 780 (b), for the pur-
chase of bonds as provided under such section, and, so far as prac-
ticable, there shall be issued to the taxpayer bonds under such section
with the same maturity as bonds issued with respect to such taxable
year. To the extent that it is not practicable to issue bonds against
such amount of the credit, the taxpayer shall be paid in cash. In
case after the date of maturlty of the bonds of any taxable year under
section 780 (c) there is any credit under section 780 (a) remaining in
favor of the taxpayer, attributable to such year, such remainder shall
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be paid to the taxpayer in cash. No amount of any payment made
under this subsection to a taxpayer shall be included in gross income.
(d) LrimiTaATioN.—

(1) General rule.—The credit under section 780 (a) for any
taxable year shall not be greater than the excess of the amount
of the tax paid under this subchapter to the United States (and
not credited or refunded under the internal revenue laws) in
respect of such year over the amount of tax which would be

payable to the United States if the excess profits tax rate were
8% 85% per centum, or if the limitation of section 710 (a) (1) (B)
is applicable if the ‘amount determined under such section were
reduced by 10 per centum.

(2) SPECIAL RULE IN CASE OF CERTAIN FISCAL YEARS BEGIN-
NING IN 1948.—In the case of @ taxable year beginning in 1943 and
ending i 1944, paragraph (1) shall not apply, and the credit under
section 780 (a) for such taxable year shall not be greater than the
excess of the tax paid under this subchapter to the United States for
such taxable year (and not credited or refunded under the internal
revenue laws) over the amount which would be payable to the United
States f—

(A) mn the computaz‘wn under section 710 (a) (6) (A) the
excess profits tax rate were 81 per centum, or in case the limita-
tion of section 710 (a) (1) (B) is applicable in such computa-
tton, 1f the amount determined under such section 710 (a) (1)
(B) were reduced by 10 per centum, and

(B) 1n the computation under section 710 (a) (6) (B) the
excess profits tax rate were 8b% per centum, or im case the
Limitatvon of section 710 (@) (1) (B) is applicable in such
computation, if the amount determined under such section 710
(@) (1) (B) were reduced by 10 per centum.



CHAPTER 3—ESTATE TAX
SUBCHAPTER A—BASIC ESTATE TAX

* * * * * * %

Part IT—Estates of Citizens or Residents of the United States
Subpart I—Computation of Tax

* & Ed * * * *

SEC. 811. GROSS ESTATE.

The value of the gross estate of the decedent shall be determined
by including the value at the time of his death of all property, real or
personal, tangible or intangible, wherever situated, except real property
situated outside of the United States—

(k) Varvarion oF UNLISTED SToCE AND SECURITIES.—In the case
of stock and securities of a corporation the value of which by reason of
their not being listed on an exchange and by reason of the absence of sales
thereof, cannot be determined with reference to bid and asked prices or
with reference to sales prices, the value thereof shall be determined taking
into consideration, in addition to all other factors, the value of stock or
securities of comparable corporations which are listed on an exchange.
Her (I) Cross REFERENCE.—

For provision that relinquishment of marital estates shall not be
deemed a consideration ‘‘in money or money’s worth”, see section
812 (b).

*

* * %* * * *
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CHAPTER 4—GIFT TAX

SEC. 1000. IMPOSITION OF TAX.

(a) For the calendar year 1940 and each calendar year thercafter
a tax, computed as provided in section 1001, shall be imposed upon
the transfer during such calendar year by any individual, resident or
nonresident, of property by gift. Gift taxes for the calendar years
1932-1939, inclusive, shall not be affected by the provisions of this
chapter, but shall remain subject to the applicable provisions of the
Revenue Act of 1932, except as such provisions are modified by
legislation enacted subsequent to the Revenue Act of 1932.

(b) The tax shall apply whether the transfer is in trust or other-
wise, whether the gift is direct or indirect, and whether the property
is real or personal, tangible or intangible; but, in the case of a non-
resident not a citizen of the United States, shall apply to a transfer
only if the property is situated. within the United States.

(¢) PowEeRrs oF APPOINTMENT.—An exercise or release of a power
of appointment shall be deemed a transfer of property by the indi-
vidual possessing such power. For the purposes of this subsection
the term ‘“power of appointment”’ means any power to appoint
exercisable by an individual either alone or in conjunction with any
person, except—

(1) a power to appoint within a class which does not include
any others than the spouse of such individual, spouse of the
creator of the power, descendants of such individual or his
spouse, descendants (other than such individual) of the creator
of the power or his spouse, spouses of such descendants, donees
described in section 1004 (a) (2), and donees described in section
1004 (b). As used in this paragraph, the term ‘“descendant’ in-
cludes adopted and illegitimate descendants, and the term
“spouse’’ includes former spouse; and

(2) a power to appoint within a restricted class if such indi-
vidual did not receive any beneficial interest, vested or contin-
gent, in the property from the creator of the power or thereafter
acquire any such interest, and if the power is not exercisable to
any extent for the benefit of such individual, his estate, his
creditors, or the creditors of his estate.

If a power to appoint is exercised by creating another power to
appoint, such first power shall not be considered excepted under
paragraph (1) or (2) from the definition of power of appointment to
the extent of the value of the property subject to such second power
to appoint. For the purposes of the preceding sentence the value
of the property subject to such second power to appoint shall be its
value unreduced by any precedent or subsequent interest not subject
to such power to appoint.

(d) Community PropErRTY.—All gifts of property held as com-
munity property under the law of any State, Territory, or possession
of the United States, or any foreign country shall be considered to be

(54)
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the gifts of the husband except that gifts of such property as may be
shown to have been received as compensation for personal services
actually rendered by the wife or derived originally from such com-
pensation or from separate property of the wife shall be considered
to be gifts of the wife.

(e) Discrerionary Trusts.—In the case of a trust created prior to
September 1, 1943, on which a gift tax was paid if created after the effec- -
tive date of the gift tax, or if created prior to the effective date of the gift tax,
would have been subject to a gift tax had said trust been created after the
effective date of the gift tax, of which the grantor is not @ named beneficiary
and no part of the net income of which is, under section 166, includible in
computing the net income of the grantor, (1) no appointment, prior to
January 1, 1945, of a new, successor, or additional trustee, or new,
successor, or additional trustees, and (2) no vesting, prior to January 1,
1945, in the trustee or trustees of discretion as to the selection of benefi-
ciaries or the distribution of the corpus or income of the trust, and (3) no
exercise, prior to January 1, 1945, by the trustee or trustees of any such
discretion, shall be deemed to constitute a transfer of property for the
purposes of this chapter.

* % * % * * *



CHAPTER 5—BOARD OF TAX APPEALS

SUBCHAPTER A—ORGANIZATION, JURISDICTION
' AND PROCEDURE

% * * * * E *

Part II—Procedure
* * *

* * * *
SEC. 1114. ADMINISTRATION OF OATHS AND PROCUREMENT OF
TESTIMONY.

(a) In genveran.—For the efficient administration of the functions
vested in the Board or any division thereof, any member of the Board,
or any employee of the Board designated in writing for the purpose by
the chairman, may administer oaths, and any member of the Board
may examine witnesses and require, by subpoena ordered by the Board
or any division thereof and signed by the member, (1) the attendance
and testimony of witnesses, and the produetion of all necessary returns,
books, papers, documents, correspondence, and other evidence, from
any place in the United States at any designated place of hearing, or
(2) the taking of a deposition before any designated individual compe-
tent to administer oaths under this title. In the case of a deposition
the testimony shall be reduced to writing by the individual taking the
deposition or under his direction and shall then be subscribed by the
deponent.

(b) Commissroners.—The Presiding Judge may from time to time by
written order designate an attorney from the legal staff of the Court to act as
@ commaussioner 1n a particular case. The commissioner so designated
shall proceed under such rules and regulations as may be promulgated by
the Court. The commissioner shall receive the same travel and subsistence
allowances now or hereafier provided by low for commissioners of the
Court of Claims.

* * * * * * *

(56)



CHAPTER 9—EMPLOYMENT TAXES

% % * * % % *
SUBCHAPTER C—TAX ON EMPLOYERS OF EIGHT OR MORE
* % % % * *® %

SEC. 1661. CREDITS AGAINST TAX.
(a) CoNTRIBUTIONS TO STATE UNEMPLOYMENT FuNDS.—

(1) The taxpayer may, to the extent provided in this subsection
and subsection (c), credit against the tax imposed by section
1600 the amount of contributions paid by him into an unemploy-
ment fund maintained during the taxable year under the unem-
ployment compensation law of a State which is certified for the
taxable year as provided in section 1603.

(2) The credit shall be permitted against the tax for the
taxable yecar only for the amount of contributions paid with
respect to such taxable year.

(3) The credit against the tax for any taxable year shall be
permitted only for contrlbutlonb paid on or before the last day
upon which the taxpayer is required under section 1604 to file a
return for such year; except that medit shall be permitted for
contributions paid after such last day but before July ¥ next
followine sueh last day, but such credit shall not exceed 90 per
centum of the amount which would have been allowable as credit
on account of such contributions had they been paid on or before
such last day. “he preceding provisions of this subdivision shall
not apply to the eredit agminst the tax of o taxpaver for any
%&*&ble%é%ﬂh%&ﬁ&#ﬁf—s&s&e%ﬁ-%&ﬂj‘%}rﬁedﬁﬂﬂg%
period from sueh last daw for filine a return for sueh year to
dune 30 next folewing sweh last diws both dutes inelusive; are
m%hee&s%ed—ye%e&&&ele#&feeewei—%fﬁ%ee—efe%hefﬁéﬁe&

appointed by; or under the eontrel of; & eourt of competent

(4) Upon the payment of contributions into the unemploy-
ment fund of a State which are required under the unemploy-
ment compensation law of that State with respect to remunera-
tion on the basis of which, prior to such payment into the proper
fund, the taxpayer erroneously paid an amount as contributions
under another unemployment compensation law, the payment
into the proper fund shall, for purposes of credit against the tax,
be deemed to have been made at the time of the erroneous pay-
ment. If, by reason of such other law, the taxpayer was entitled
to cease paying contributions with respect to services subject to
such other law, the payment into the proper fund shall, for
purposes of credit against the tax, be deemed to have been made
on the date the return for the taxable year was filed under section
1604.

92620—43——>5
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5> Retund of the tax {neludine penslty and interest eollected
weith respeeb therete; if any); based on any eredit allowable under
this seetions may be made 1 vecordanee with the provisions of law
applicable i the ease of erroncous or illegal eollection of the tax
No interest shall be allowed er paid en the amount of any sueh
refund:

(b) AppitionaL CrepiT.—In addition to the credit allowed under
subsection (a), a taxpayer may credit against the tax imposed. by
‘section 1600 for any taxable year an amount, with respect to the unem-
ployment compensation law of cach State certified for the taxable
year as provided in section 1602 :(or with respect to any provisions
thereof so certified), equal to the amount, if any, by which the con-
tributions required to be paid by him with respect to the taxable
vear were less than the contributions such taxpayer would have been
required to pay if throughout the taxable year he liad been subject
under such State law to the highest rate applied thereunder in the
“taxable year to any person having individuals in his employ,.or to a
rate of 2.7 per centuni, whichever rate is lower.

~ (¢) Linvar on TorarL Crepits.—The total credits allowed to a tax-
payer under this subchapter shall not exceed 90 per centum of the
tax against which such credits are allowable.

(d) Reruxp or Crepir—Refund or credit of the tax (including
penalty and interest collected with respect thereio, if any), based on any
credit allowable under this section, may be made in accordance with the
provisions of law applicable in the case of erronevus or illegal collection
of the tax (including statutes of limitations). No interest shall be allowed
or paid on the amount of any such credit or refund.

A5 k * * * ES *
Subchapter D—Collection of Income Tax at Source on Wages
SEC. 1621. DEFINITIONS.

As used in this subchapter—

* *® * * * * *

(2) Marriep PersoN CLAIMING 5% 6F PErRsoNAL EXEMPTION FOR
WitanoLpiNnGg Wwose Seouse Craius Nove.—The term ‘“‘married
person claiming & ef @ personal exemption for withholding® whose
spouse claims mone’’ means a married person with respect to whom a
withholding exemption certificate is in effect under section 1622 (h)
stating that for the purposes of this subchapter such person claims
all of the a personal exemption for withholding and that for the pur-
poses of this subchapter his spouse is elatmine claims nene of the no
personal exemption for withholding.

(h) Marriep Prrson Cramming Hxef 6# Personan Exmmerion
rOorR WITHHOLDING Wrose Spouse CraiMs PERSONAL EXEMPTION FOR
Wirarorpive.—The term “married person claiming helf of the o
personal cxemption for withholding whose spouse claims a personal
exemption for withholding” means a married person with respect to
whom a withholding exemption certificate is in effect under section
1622 (h) stating that for the purposes of this subchapter such person
claims kelf of the o personal exemption for withholding and that for the
purposes of this subchapter his spouse is eleiming also claims a personal
nwet more then helf of sueh exemption for withholding.

0
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(1) Marriep PersoN CraiMingG Nexe 6 No PrrsonaL Exeme-
TION FOR WITHHOLDING.—The. term ‘“‘married person claiming nene
of the mo personal exemption for withholding” means a married
person with respect to whom a withholding exemption certificate
is in effect under section 1622 (h) making neo elaim with respeet o
the perscnal exemption stating that for the purposes of this subchapter
such person claims no personal eremptzon Jfor withholding.

<) DepENDENT.—The term ‘‘dependent’” means a person included
in a withholding exemption certificate in effect under section 1622 (h)
as a person dependent upon and receiving his chief support from the
employee and either under eighteen years of age or incapable of self-
support because mentally or physically defective, excluding as a
dependent, in lhe case of the head of a family, one who would be excluded
under section 25 (b) (2) (B).
SEC. 1622. INCOME TAX COLLECTED AT SOURCE.

(@) RequireMENT oF WitnnoLpiNG.—Every employer making
payment of wages shall deduct and withhold upon such wages a tax
equal to the oreatm of the following:

(1) 20 per centum of the excess of each payment of such wages
over the family ssatus normal tar and surtar withholding exemp-
tion allowable under subsection (b) (1) (A), or

(2) 3 per centum of the excess of each payment of such wages
over the ¥etory minimum tax withholding exemption allow able
under subscetion (b) (1) (B).

(b) WrirteHOLDING EXEMPTION.—

(1) In computing the tax required to be deducted and with-
held under subscction (a), there shall be allowed as a withholding
exemption with respect to the wages paid for each payroll period—

(A) in computing the tax required to be deducted and
withheld under subsection (a) (1), a family status normal taz
and surtax withholding exemption, determined in accordance
with the following schedule:



Eamily Statas Normal Tax and Surtaxr Withholding Exemption

Married person claim-
ing a svhele of per-

Single person, or Mmarried
person claiming a hsif
of personal: exemptlon

Mazrried pPerson

Each dependent; ether

\s 3 IO claiming nene
Payroll period single ?ﬁiﬂh%}f?f&pmz?h 2‘2 Z for withholding whose no personal ﬁﬁ t’ieheﬁf;eéem
s i claiﬁ%s a0 spouse claims a personal .exemption for ] mef - &mih?
or head of family | etemplion for withhold- | withholding ST
: ing
Weekly . _____________ $12 $24 12 $10 $0 $6 $7. 00
Biweekly_______________ $24 $48 H4 20 0 B2 14. 00
Semimonthly ___________ $26 $52 53 e 22 0 H3 156. 60
Monthly_______________ $52 $1064 =106 i 44 0 e 31. 00
Quarterly______________ £156 $212 318 #3548 132 0 ] 93. 00
Semiannual ____________ $312 $624 636 s 264 0 wkad 186. 00
Annual . _______________ $624 #4248 Th #6324 528 0 $342 372. 00
Daily or miscellaneous
(per day of such
#1706 #3406 3.60 179 1. 60 0 $—86 1. 00

period) ______________

09
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(B) in computing the tax required to be deducted and
withheld under subsection (a) (2), a Vaetery minimum tax
withholding exemption determined in accordance with the

following schedule:

Minimum Tax Withholding Exemptions

Single person, or
J\}'[a_rri'ed person leafrigd person
min - 1mIng a per- -
scomzl ezg'erl;%n scagml ezgngion P e:;.z‘on clazm-l Bach de-
Pay roll period Jor withholding | for withholding |"¢ mfpﬁz’;‘"/ﬁﬁ pef‘; oo
i c;:z?;f: igﬁg,sﬁr cl'a?ﬁ?s'sz ;;I)el;gg;al * withholding
head of family exemption for
withholding
Weekly  _________________. $14 $10 $0 $2. 00
iRcweck M sl 28 20 0 4. 00
Semimonthly - . - . _________ 31 22 0 4. 60
Monthly_ - __________ 62 44 0 9. 00
Quarterly - - ______________ 186 132 0 27. 00
Semiannual - - _____________ 309 264 0 54. 00
Annual - _________ 744 528 0 108. 00
Daily or mzscellaneous (per
day of such period) - ______ 2. 00 1. 50 0 .25

(2) If wages are paid with respect to a period which is not a
payroll period, the withbolding exemption allowable with respect
to each payment of such wages shall be the exemption allowed
for a miscellaneous payroll period containing a number of days
(including Sundays and holidays) equal to the number of days
in the period with respect to which such wages are paid.

(3) In any case in which wages are paid by an employer
without regard to any payroll period or other period, the with=
holding exemption allowable with respect to each payment of
such wages shall be the exemption allowed for a miscellanecus
payroll period containing a number of days equal to the number
of days (including Sundays and holidays) which have elapsed
since the date of the last payment of such wages by such em-
ployer during the calendar year, or the date of commencement
of employment with such employer during such year, or Janu-
ary 1 of such year, whichever is the later.

(4) In any case in which the period, or the time described
in paragraph (3), in respect of any wages is less than one week,
the Commlssmnm under regulations prescribed by him with
the approval of the Secretary, may authorize an employer, In
computing the tax required to be deducted and withheld, to use
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the excess of the aggregate of the wages paid to the employee
during the calendar week over the withholding exemption
allowed by this subsection for a weekly payroll period.

(5) In determining the amount to be deducted and withheld
under this subsection, the wages may, at the election of the
employer, be computed to the nearest dollar.

(¢) Wace Bracker WITHHOLDING.—

(1) At the election of the employer with respect to any em-
ployee, the employer shall deduct and withhold upon the wages
paid to such employee a tax determined in accordance with the
following tables, which shall be in lieu of the tax required to be-
deducted and withheld under subsection (a):
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1f the payrol period with respeet to an employee is weelkdy

And, (1) such person is a married person clai(zinling none of personal exemption for withhelding
and has—
And the wagesare;, No One Two Three Four Five Six Seven | Eight | Nine
depend- | depend- | depend- | depend- | depend- | depend- | depend- | depend- | depend- | depend-
ents ent ents ents ents ents ents ents ents | ents
Or, (2) such person is a married person claiming half of personal exemption
for withholding and has—
No One Two Three Four Five Six Seveén
depend- | depend- | depend- | depend- | depend- | depend- | depend- | depend-
ents ent ents ents | ents ents ents ents
Or, (3) such person is a single person and has—
No One Two Three | Four Five Six Seven
depend- [ depend- | depend- | depend- | depend- | depend- | depend- | depend-
ents ent ents ents ents ents ents ents
But1 Or, (4) such person is a married person claiming all of
At least Eﬁaﬁss personal exemption for withholding and has—
No One Two Three Four Five
depend- | depend- | depend- | depend- | depend- | depend-
._ents ent ents ents ents ents
Cr, (5) such person is head of a family and has—
N
depegld- Two Threa Four Five Six
ents or | depend- | depend- | depend- | depend- | depend-
one de- | ents ents ents ents ents
pendent
The amount of tax to be withheld shall be— - -
%l 8100 $+60 ______|______ | __________________________________________
19 5 250 §950 $639 | | |eo oo
15 26 M.%i%‘%%%%MGMr%MMW@
20 25| 468 336 216, 96 =35 —80 —38 —30 —=0| ~30
26 39| 5508 439 3419 -1-.—99' —9 =58 =50 —50 =50 =56
480 B8] 900, 788l 660 548 425 3068 186 109 I-606 100
5969-}41—99\9%8%9-7&96%&95%&89%—69%491.—39
€0 79| 1360, 1180 1060 9-48| 8-20) T-00| 588 460 340, 220
+9 80| 165-06| 1386 1260 +1-—40| 1620, 900 780 660, b6-406| 420
30 99-1—7.—99-}5%9%69}%9—}2.—29}«1?999%898?69 +46| 6-20
380 100| 1900 1788 1660, +5—40] 1426 13-60| 380 10-60| 940 820
106 %%Mﬁ%%%%@&a—@@%%&%@%%&%@
+H0 126| 23006 2480 26-60| 19-46| 1820 1700 15-86| 1469 1340 1220
126 1306| 2500/ 2380 2260 24-48| 2020 3906 IF-80| 16-60| 1540 1420
136 140, 2700 25-88! 2460 23-40| 22-20 2106 19-80 13-60| 1740 1620
160 170 3309 31-56! 30-60 20-40| 2820 2700 25-80 24-60| 2340 22-20
10 48036—993&—803%—69‘31—4939—29;29—9921—8926—6925—4984—29
180 +96| 3780 35-—36 34—69;33—4(-) 32.—29l 21—00| 2080 28-60| 2740 2638
130 208| 3090 3780 3660 3546 3428 3360 31-50| 3060 2040 28-29
l 1 | |
209, of the exeess over $200 phus
$200 or ever.
3/‘1{0' 00/$38 Qn)ur‘ a0 4759(‘ 40 a.;or' nn|$94 99832 8933; 69%39.49%.29_9.9
WL lw . O RPirav s avg oIy HU‘ . - 0 0 =i
|

1f the mumber of dependents i in exeess of the larsest number of dependents shown;
the ameunt of tax to be withheld shsll be that applieable ip the ease of the largest
number of dependents shewn redueed by $1-20 for each dependent over the larges
aumrber shewn; exeept that in ne event shall the ameount to be withheld be less than 3
per centum of the exeess of the median wagee in the bracket in whieh the wages fall {or
i the wases paid are $200 or over; of the exeess of the wages) ever §12; eomputed; in
ease stel arount is vot o multiple of $0:19; to the nearest multiple of $0:-10-
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H the payrell peried with respeet to an emplovee is bivweekly

And, (1) such person is a married person claiming none of personal exemption for withholding

and has—
And the wagesare| No One Two Three Four Five Sr{ Seven | Eight Nine
depend- | depend- | depend- | depend- | depend- | depend- | depend- | depend- | depend- | depend-
ents ent ents ents ents ents ents ents ents ents
"Or, (2) such person is a married person claiming half of personal exemption
for withholding and has—
No One Two Three | Four Five Six Seven
depend- | depend- | depend- | depend- | depend- | depend- | depend- | depend-
ents ent | ents ents ents ents ents ents
Or, (3) sueh person is a single person and has—
No One Two Three | Four Five Six Seven
depend- | depend- | depend- | depend- | depend- | depend- | depend- | depend-
ents ent ents ents ents ents ents ents
AT least But less Or, (4) sueh person is a married person claiming all of
than personal exemption for withholding and has—
No One Two Three Four Five
depend- | depend- | depend- | depend- | depend- | depend-
ents ent ents ents ents ents
Or, (5) such person is head of a family and has—
N
depe?:ld- Two Three Four Five Six
ents or |depend- | depend- | depend- | depend- | depend-
one de- | ents ents ents ents ents
pendent
The amount of tax to be withheld shall be—
| |
80  ®20| s2.00_ _____ . | et | R I
20 30| 500 $3-60 #0201 _____|______ R e e
30 48| #-60, 4661 2-20 $9.—39‘ $0-36 $0-36 $6-36, $9.—39‘ $0-30, $6-36
40 50| 9-60, 666 4200 188 60, 60, 60 -60 60 60
&0 60| 1160, 866, 620 3-89 -}.—49‘ =00 0O ST =96 =96
&6 80| $4-60| 166, 9-20, 680, 440 2-60! 140 140 149 148
<0 405, 18-66 -1-5.—69‘- 13201 10-80; 810, 6-00 3_691 2-69 2.—99i 2-00
169 120 22-008) 19-66, ++26, 1480 1248 10-60 17—.——69‘ 526 2.—80, 266
120 140 26060 23-60 2120 18-80 1640 -1-4—99| +H-66, 0-20 6—89| 415
1406 160| 30-60 2766 2520 22-86, 29.—49‘ 1800, 1560 1320 1080, $-46
1€06 180| 34-0608 31-60 2920 26-30, 24.—-4:9" 22-00 489-60 1720 M-8 1240
186 200, 28-00 36-60 3326 5680 2840 26-60 23-60 21206 1886 1640
200 220 42-00 3966 3728 3436 33.—«49‘ 30-080, 2+-66 25.—2—9I 22-86, 2046
229 240| 46-00 4360 4120 3880 36.—49‘ 34-80 3160 20-20 2680, 2440
240 260! 50-00 47-60 45-20 42-80| 4046/ 3860 3560 3520 30-80 28-48
266 288 54-06 5166 4920 46—89[ 4446 42-08 39-60 3720, 8486 82-46
280 300 58-00 6560 b53-—20| 66-80 48-40| 46-00 4360 4—1.—29| 3880 3646
366 320] 6200 59-69. 5728 5480 5218 5008 4760 456-—20, 42-86 4040
526 340 6600 6360 6120 5880 5646 5400 6160 4920 46-80 4440
340 360, 7060 6+€0 65-20| 62-80 6040 58-00 55-60 5320, 5080 4846
360 389,7—4.—99 +-—66 6920 66-80 6440 62-00 5960 5+-20 54-80 5246
3-89“ 406 75-066 1'&5.—60‘ #3290 10-89‘ 6840 %—GGI 63:—69! 6—1—29J 58—89! HH=46
$400 or ever 207, of the exeess over $400 plus
$80 G0|877 60|$75 20/$72 S61$70 49:%8 80 %65 69:%3 20/ $66 86,368 40

" If the number of dependents is in exeess of the larsest aumber of dependents shown
%heameaa%é%a*%ebew&hheldehﬁ%lbe%ha-&&ppke&b}em%hee&seef-%helﬁ*gee%ﬁﬂmbe#

of dependents shown redueed by $2-40 for each dependent ewer the

larsest mnnber

shewn; exeept that in no event shall the amount to be swithheld be less than 8 per
ecentin of Hie exeess of the medinn waee in the beacket in whieh the wuses full for
the wages paid are $100 or over; of the exeess of the wases) over $24; ecomputed; in ease
steh amennt is nrot & multple of $06:-10; to the nearest multiple of $0-16-
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1f the payrol peried with respeet to an employee iz sembmenthly

And, (1) sueh person is a married person claiming none of personal exemption for withholding -

25—

And the wages are

No
depend-
ents

One Two
depend- | depend-
ent ents

- | depend-
ents | ents ents ents

Five Six
depend- | depend-

Four

Seven
depend-

Nine -

Eight
depend-"

depend-
ents ents

But less
At least than

for withholding and has—

Or, (2) such person is a married person elaiming half of personal exemptioﬂ~ '

No
depend-
ents

- | depend-

Two Three Four
depend- | depend-
ents

ents

: Five
depend-
ents ents

Six Seven
depend- | depend-
ents ents

(3) such person is a single person and has—

No
depend-
ents

Three
depend-
ents

Four
depend-

Two
depend-
ents

Five
depend-
ents ents

Seven
depend- | depend-
ents ents

Six

“Or, (4) such person is a married pers
personal exemption for withholding and has—

on claiming all of

No One
depend- | depend-

Two

Three
depend- | depend-
ents ent ents ents

Four Five
depend- | depend-
ents ents

Or, (5) such person is head of a family and has— -

No
depend-
ents or

Two | Three
depend- | depend-

pendent |

Four
depend-
one de- ents ents ents

Five Six
depend- | depend-
ents ents

The amount of tax to be withheld shall be—

ﬁ%%%%%%%%%%%z%@

BELEREELESEE LR nsurnne

:
%,

6760

?
i

209 of the exeess over $460 phas

$80-60

' s
8-7—?:—4911‘5;4.—89‘

| | B ]

|

!
$73-20 £69-60| 86790 £6440 %4—89]%9—29‘%6—69

H the pumber of

i i exeess of the breess nunrber of dependents shovws
+the smeunt of tax te be svithheld shell be that applicable in the ease of the largest
aumber of dependents shewn redueed by $2-60 for eseh dependent ever the largest
auber showns exeept that in ne event shall the ameount to be weithheld be less than
3 per eentum of the exeess of the medisn wase in the bracket in whieh the wwages fall
for if the wages paid ars $400 or ever; of the exeess of the wages}y over $26;

in ease sueh ameunt is not & multiple of $0-10; to the nenrest multiple of $636-
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1 the parrell period wwith respect bo wn emploves is mmonthly

And, (1) such person is a married person claimi}z;g none of personal exemption for withholding

as—

And thewagesare| No One Two | Three | Four Five Six Seven | Eight | Nine -
depend- | depend- | depend- | depend- | depend- | depend- | depend- | depend- | depend- | depend-
ents ent ents ents ents ents ents ents ents | ents
Or, (2) such person is a married person claiming half of personal exemption
for withholding and has—
No One Two Three Four Five Six Seven
depend- | depend- | depend- | depend- | depend- | depend- | depend- | depend-
cnts ent ents ents ents ents ents ents
Or, (3) such person is a single person and has—
No One Two Three Four Five Six Seven
depend- | depend- | depend- | depend- | depend- | depend- | depend- | depend-
ents ent | ents ents ents ents ents ents
3 h person i arried laiming all of
At least | Butloss be ét’issg‘tfalé’iéﬁﬁt‘liﬁ Tor withnolding and has—
No One Two Three Four Five
depend- | depend- | depend- | depend- | depend- | depend-
ents ent ents ents ents ents
___ Or, (5) such person is head of a family and has—
N )
depc(r)xd‘ Two Three Four Five Six
ents or | depend- | depend- | depend- | depend- | depend
one de- ents - ents ents ents ents
pendent
The amount of the tax to be withheld shall be—
%0 $48 %47-(%)! ____________ I ______ ‘ ____________________________________
40 56| 9-00/ §3-s6/______|______ O N |
56 %H'—QG& 580, $0-66| $6-10, $6—310 $08-16| $618 $0-10, $0-40! $639
60 70| 1300 730 2-66 .—4‘9{ —49 406 —40 —40 ~48 40
70 80| 1500 9-80| 4-60 ——’FO’ e —70 ~70 —0 —6 —8
86 100| 18-00| 12-80) 7-66| 240/ 146 130 136 36| 36 10
180 120) 2200 1680 1160, 640 10! 78 +¥0 170 o 7O
120 140 26-00| 29.—891 1560 1040| 5-28| 236 238 2386, 238 230
1498 160| 3066 24-80 19-66| 314-46| 9-28, 4-00) 299 200/ 2-909 2-99
166 200| 3600 30-80| 2560, 20—46! 1520, 1000 4-88| 380 380 380
200 240 44.—-@9i 32-80| 3260, 2840 23&’9} 1306/ 12-80| %60/ 6001 506
240 280 5200 46-80 4—1—69‘ BE—10 34.—20; 26-00 20-86; 1560 1640 620
280 320| 6000, 51-80| 4960 4440 39-20 34-06| 28-80| 2366 1846 13206
320 360! 62-00| 6280 5760| 5240, 4720 42-00| 3689 31+-66| 2640 2126
360 400| 76-00| 70-80| 65-60| 6040 5520, 50-00) 44-80| 3960 3440 20320
400 440| 84-00| 78-90| 7360 65—40| 6320 58-060| 52-88| 4760 4240 3720
448 480| 92060 86-80| 81-66| 7640 7120 66-00| 6088 55-60| 5640 4520
480 520/100-0Q| 94-86| 89-60| 8440, 79-20| 74-08| 65-868| 6360 5346 5320
620 5606/ -1-98.—99-‘-]{3,2.—89 07-69) 92-40| 8720 $208| 7688 60 8640 6126
566 6@(9'-1—}6.—99|-1—}9.—89—1r@6.——69}99.—4~9 95-26| 90-00| 8486 7060, 7446 6920
680 649|-}24.—GG 118-80/113-66/10846 10320 9800 92-80| 8760 8248 7720
€40 689&3249-12%9424.—69!14&%4@44—1,—2«94@&9@49&8@ 9560 9048 85206
6860 720 -14(-}.-9{5"-1-34.—89'—129.—69 42440 Ho20H00 -1-98.—89‘-1-93.—69 DE—4G, D20
Fa4 76014800 14280 13760 13240 12720 12200311680 11460 106406 16120
760 $698 -}56.—99‘-}6@.-89i115. £0 34040 13520 15600 1240 110%59i&4r49i499r29
209, of the exeess ever $800 plus
$3860 or over._
160-08154- 89!}49. 6014448139 29'134. 001288612360 /118-40H13-20

¥ the number of dependents is in excess of the largest number of dependents shown;
the amount of tax to be withheld shall be that applieable in the ease of the largest number
of dependents shewn redueed by $5:20 for eneh dependent ever the largest number
shewn; exeept that i ne event shall the amount to be withheld be less than 3 per een
tum of the exeess of the medinn wage in the braeket in svhieh the wages paid fall for
if the wages paid are §30L or over; of the exeess of the wages) over $52; eemputed; in
ease sueh ameount is rot a multiple of $0-10; to the nearest multiple of $0-16-
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if the payroll peried with respeet to an emplo¥yee is & daily payroll peried of &

miseeHaneons payeell period
And the wages di- | And, (1) such person is a married person claiming none of personal exemption for withholding
vided by the |__ and has—
number of days No One Two Three Four Five Six Seven | Eight Nine
in such period |depend- | depend-| depend- | depend- | depenc- | depend- { depend- | depend- | depend- | depend-
ares— ents ent ents | _ents ents ents ents ents | ents ents
“Or, (2) such person is a married person clainiing half of personal exemption
for withholding and has—
No One Two Three Four Five Six Seven
depend- | depend- | depend- | depend- | depend- | depend- | depend- | depend-
ents ent ents ents ents ents ents ents
Or, (3) such person is a single person and has—
No Omne Two Three Four Five Six Seven
depend- | depend- | depend- | depend- | depend- | depend- | depend-| depend-
ents ent | ents ents ents ents ents .| ents
Or, (4) such person is a married person claiming all of
At least But less personal exemption for withholding and has—
than No One Two_ | Three | Four | Five
depend- | depend- | depend- | depend- | depend- | depend-
ents ent ents ents ents ents
Or, (5) such person is head of a family and has—
No
depend-| Two Three Four Five Six
ents or | depend-| depend- | depend- | depend- | depend-
one de- | ents ents ents ents ents
pendent ;
The amount of tax to be withheld shall be the following amount multiplied by the number
of days in such period
0/ s | e e e B | B et
3+ 2 =20 $0-38|_ | |||
- 3 =H9 BB $OFb | ____ | _____|______|______| _____|_____
3 4 —0 —55 —36, $0-20 $0-05| $0-05| $0-05 $0-05 $0-05| $0-06
4 & =50 —5 =55/ 40 —20 —+0 —0 —10 —10 —H
b 6 06 95 — —60 —40 =25 —+0 —+8/ 38 —E
6 ¥ 30 35 95 —=0 —60 —45 =30 —15) 45 —F
¥ 8 156 I35 35 60 8O 65 =50, 30 =5 =1
8 9 78| 56| 135 120, 109 85 —70 —50 =35 =26
9 30| 99| 75| 56| 46, 120| 165 =96 —0 —5b6 —Bf
16 12| 220, 2905 185 170 50| I35 206 100 —35 —6f
16 18| 340| 325 305 2-98 2709 255 210 2-20| 205 185
18 20| 380 365 845 338 310 2-95 2380 260 245 22
20 22 420 405 3385 370 3H0 335 320 300 2-85 264
$30 or over__ 2007 of the exeess ever $30 plus
$6-00| $5-95 $5-65 $5-50 $5-30| $5-15 $5-00 $4-80 $4-65 $44¢

I the number of dependents is in exeess of the largest number of dependents shown:
the amount of tux to be withheld shall be that applieable in the ease of the larsest nur
b&eﬁéepe&ée&%she%ﬁfed&eeéby%@&e@e&ehdepeﬂé%ew%hel&f%@%&uﬁrbﬂ
shew&e*eep%%h&%mﬁeﬁeﬂ%shﬁﬂ%hemaﬁééebewﬁhhelébeksstMﬁSp&eeﬁ%
wm of the exeess of the produet of the median wage in the braeket in wwhieh the wages
f&ll&ﬁd%hemm&befeﬁd&ysmt—hepeﬂed(ef#t—he%“esﬁa&é&re$399fever—ef%h(
exzess of the wages) over the produet of $1-70 and the nuwmber of days in the perioe;
%smpﬁﬁed;i&eases&ehame&&tisaet&mﬂlﬁpkeﬁ%%%e%heﬂe&feﬁmu}ﬁphd
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If ihe pay roll period with respect to an employee is weekly

Or (2) such person is a single person, or @ married person claiming a personal exemption jor

S indithe And withholding whose spouse also claims e personal exemption for withholding, and hes—
wages are (;l)efi%;h No One | Two | Three | Four | Five Siz | Seven | Eight | Nine
s depend- | depend- | depend- | depend- | depend- | depend- | depend- | depend- | depend- |depend-
claims | optg ent ents ents' | ents ents ents ents ents ents
R0 per- . : — -
sonal Or (8) such person is a married person claiming a personal ezemption for
ezemp- withholding whose spouse claims no personal exemption for withhold-
But | tion for ing, or theé head of a family, and has—
7 teizl;l less | with- No One Two | Three | Four Five Siz Seven
than | holding depend- | depend- | depend- | depend- | depend- | depend- | depend- | depend-
ents ent ents ents ents ents ents ents
I The amount of taz ta be withheld shall be—
0| g0 0k
101 11| $2.10
11 12 2.30 |
12| 18 2.60 :
18| 14 2.7
| 151 2.9
15 16 3.10
16 17 3.80
Ay 18 3.60
18 19 3.70
19f 20 3.90
2| 21 4.10
21 22 4.50
22 23 450
23 2, 4.70
24 25 |- 4.90
85| 2| 6.10
2| 27 5.80
27| 28 6.50
28| 2 5.70
29| 80 5.90
30 81 6.10
81 32 6.30
321 83 6.50
33 384 6.70
34 35 6.90 |
"36 36 vhalel | 5 . 3 o 5 . 5 o 3
36| 37 7.80 5.80 3.90 2.50 1.10 .60 .50 40 .40 .30 .30
37 38 7.60 5.50 4.10 2.70 1.30 .60 .50 .50 .40 .30 .30
38| 39 7.7 5.79 4.80 2.90 1.50 .60 . 60 .50 .40 .40 .80
39| 40 7.90 5.90 4. 60 3.10 1.70 .60 .60 .50 .50 .40 .80
40| 41| "810 6.10 470 3.30 1.90 .70 .60 .60 .50 .40 40
41 42 8.30 6.30 |~ 4.90 3.50 2.10 .70 .60 .60 .50 .50 .40
s2| 43 8.50 | 6.50 5.10 3.70 2.30 .90 .70 .60 .60 .50 .40
43 444 870 6.70 5.30 38.90 2.50 1.10 70 .60 .60 .50 .50
| 46 8.90 6.90 5.60 4.10 2.70 1.30 .70 .70 .60 .60 .50
W 46 9.10°f 17.10 5.70 4.80 2.90 1.50 .80 .70 .60 .60 o A
46| 47 9.30 7.0 5.90 4.50 3.10 1.70 .80 .70 .70 .60 .60
w48 9.50 7.50 6.10 4.70 3.80 | 1.9 .80 | .80 .70 .60 .60
48| 49 .70 .70 6.30 4.90 3.50 2.10 90 .80 .70 570, .60
491 80 9.90 7.90 6.50 5.10 3.70 2.20 .90 .80 .80 .70 .60
50 51| 10.19 8.10 6.70 5.30 3.99 2.50 1.10 .90 .80 70 .70
51 52 | 10.30 8.50 6.90 5.50 4.10 2.70 1.80 .90 .80 .80 .70
52 58 1 10.50 8.50 7.10 5.70 4.30 2.90 1.50 90 .90 .80 .70
531 54| 10.70 8.70 7.80 5.90 4.50 3.10 1.70 .90 .90 .80 .80
5 55 | 10.90 8.90 7.50 6.10 4.70 3.80 1.90 1,00 .90 .90 .80
56 56 | 11.10 9.10 770 6.30 4.90 3.60° 2.10 1.00 .90 .90 .80
56 57| 11.80 | . 9.30 7.90 6.50 5.10 3.70 2.380 1.00 1.00 .90 .90
57 58 | 11.50 | * 9.50 8.10 6.70 5.80 3.90 2.60 1.10 1.00 .50 )
58 59 11.70 5.70 8.30 6.90 5.60 4.10 2.70 1.80 1.00 1.00 .90
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If the pay roll period with respect to an employee is weekly—Continued

Or (2) such person i8 a single person, or a married person claiming a personal exempiion for

And withholding whose spouse also claims a personal exemption for withholding, and has—
Andthe (1) suchl “No | One | Two | Three | Four | Fie | Siw | Sewen | Bight | Ning
wages are | person | genend- |depend- | depend- ldepend- Idepe'nd- depend- Idepe’nd- depend- | depend- | depend-
Zé";’?f_ ents ent ents | ents | ents ents ents ents ents ents
it Or (8) such person is a married person claiming a personal exemption for
eremp- withholding whose spouse claims no personal exemption for withhold-
P But | tion jor __ing, or the head of a family, and has— : : .
least | less | with- No One Two | Three | Four Five Siz Seven .
than | holding depend- | depend- | depend- | depend- | depend- | depend- | depend- | depend-
ents | ent ents ents ents ents ents ents
The amount of tar to be withheld shall be—

§69 | $60 | $11.90 | $9.90 | $8.50 | $£7.10 | $5.70 | $4.30 | $£2.90 | $1.50 | $1.10 | $1.00 $0.90
60 62| 12.20 | 10.20 8.80 7.40 6.00 4. 60 3.20 1.80 1.10 1.10 1.00
62 6} | 12.60 | 10.60 9. 20 7.80 6. 40 5.00 3.60 220 1.20 1.10 - 1.10
64 66 | 13.00 | 11.00 9.60 8.20 6.80 5. 40 4.00 2.60 1.20 1.20 1340,
te 68 | 13.40 | 11.40 | 10.00 8.60 7.20 5.80 440 3.00 1.60 | 1.20 1.20
€8 70 | 13.80 | 11.80 | 10.40 9.00 7.60 6.20 4.80 3. 40 2.00 1,80 1.20
70 79 | 14.20 | 12.20 | 10.80 9. 40 8.00 6.60 5.20 3.80 2.40 1..40 1.80
72 74 14.60 | 12.60 | 11.20 9.80 8.40 7.00 5.60 4. 20 2,80 1.40 | 1.40
74 76| 15.00 ) 13.00 11.60 | 10.20 8.80 7.40 6.00 4. 60 3.20 1.80 1.40
71 78 | 15.40 | 13.40 | 12.00 | 10.60 9:20 7.80 6. 40 5.00 3.60 | 2.20 | 1.60
78 80 | 15.80 | 18.80 | 12.40 | 11.00 9.60 8.20 6.80 5.40 | 400} 2.60 | 1.50
80 82 | 16.20 | 14.20 | 12.80 | 11.40 | 10.00 8.60 7.20 5.80 440 8.00 | 1.60
82 84| 16.60 | 14.60 | 13.20 | 11.80 | 10.40 9.00 7.60 6.20 ] 4.80 8.40 | 2.00
84 8 | 17.00 | 15.00 | 13.60 | 12.20 | 10.80 9. 40 8.00 6.60 5.20 3..80 2.40
86 ‘88 1 17.40 | 15.40 | 14.00 | 12.60 | 11.20 9.80 8.40 7.00 5.60 4.:20 2.80
88 90 | 17.80 | 15.80 | 14.40 | 13.00 | 11.60 | 10.20 8.80 7.40 6.00 | 460 3.20
90 92 | 18.20 | 16.20 | 14.80 | 13.40 | 12.00 | 10.60 9.20 7.80. 6.40 5.00 " 3.60
92 94| 18.60 | 16.60 | 15.20 | 13.80 | 12.40 | 11.00 9.60 820 | 6.8 .40 4.00
94 96 19.00 17.€0 15.60 14.20 12.80 11. 40 10. 00 8.60 7420 5.80 4. 40
96 98 | 19.40 | 17.40 | 16.00 | 14.60 | 13.20 | 11.80 [ 10.40 9.00 7.60 6.20 | 4. 80
98| 100 | 19.80 | 17.80 | 16.40 | 15.00 | 13.60 | 12.20 | 10.80 9.40 8.00 6..60 5.20

100 | 105 | 20.50 | 18.60 | 17.10 | 15.70 14.90 12.90 | 11.50 | 10.10 870 ¢ 7580 | 5. 90

105 110 | 21.50 | 19.50 | 1810 | 16.70 | 15.80 | 13.90 | 12.50 | 11.10 9.70 8.30 6.90

110 | 115 | 22.50 | 20.50 | 19.10 | 12.70 | 16.30 | 14.80 | 13.50 | 1£.10 | 10.70 9.80 , 7.90

115 120 | 23.50 | 21.60 | 20.10 | 1870 | 17.80 | 15.90 | 14.60 | 13.10 | 11.70 | 10.:30 . 8.90

1201 125 | 24.50 | 22.50 ) 21.10 19.70 18.30 16. 90 15..50 14.10 12.70 11.30 . 9.90

125 | 130 | 25.50 | 23.50 | 2210 | 20.70 | 19.80 | 17.90| 16.50 | 15.10 | 13.70"| 12.30.| 10.90

180 | 135 | 26.50 | 24.60 | 23.10 | 21.70 | 20.30 | 18.90 | 17.60 | 16.10 | 14.70 | 13.30 | 11.90

195 100 | 47.50 | 25.50 | 24.10 | 22.70 | 21.30 | 19.90 | 18.50 | 17.10 | 15.70 | 14.90 12.90

10| 146 28.50 | 26.50 | 25.10 | 2370 | 22.30 | 20.90 | 19.50 | 18.10 | 16.70 | .15.30 g 13. 90

46| 150 | 29.50 | 27.50 | 26.10 | 24.70 | 23.830 | 21.90 | £20.50 | 19.10 | 17.70.| .16.30 14; 90

150 | 160 | 81.00 | 29.00 | 27.60 | 26.20 | 24.80 | 2240 ! 22.00 | 20.60 | 19.20 | 17.80 16. 40

160 170 | 83:00 | 31.00 | 29.60 | 28.20 | 26.80 | 25.40 | 24.00 | 22.60 | 21.20 | 19.80 18. 40

170 | 180 | 85.00 | 33.00 | 31.60 | 30.20 | 28.80 | 27.40 | £6.00 | 24.60 |- 23.20 | .21.80 20. 40

180 | 190 | 87.00 | 85.00 | 83.60 | S2.20 | 30.80 | 29. 40| 28.00 | 26.60| 26.20 | .23.80 22,40

190 | 200 39.00 { 37.00 | 35.60 | 384.20 | 32.80 | 31.40 | 30.00 | 28.60 ) 27.20. 25.80 ! 24 40

$200 or over_ " 20% of the excess over $300 plus
*| $40.00 | $38.00 | $36.60 | $35.20 | $53.80 | $32.40 | $31.00 | $29.60 | 828.20 1 836:80 | $26.40

Dependents in ezcess of the largest number shown: Af the number of dependents is in excess of the largest number
shown, the amount of taz to be withheld shall be that applicable in the case of the largest number of dependents
shown reduced by $1.40 for each dependent over the targest number shown, except that in no event shall the amount
-to be withheld be less than 8 per centum of the excess of the median wage in the.bracket in which the wages fall (or
i the wages paid are $200 or over, of the excess of the wages) over the minimum taz withholding exemption,-compuied

Jo the nearest mubltiple.of $0.10.
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1f the pay roll period with respect to an employee is brweekly

Or (2) sueh person is a single person, or @ married person claiming a personal exemption Jor

Anaire ('Iiflzzdh withholding whose spouse also claims a personal exemption for withholding, and hast
e pemﬁ; 3 No One Two | Three | Four | Five Siz Seven | FEight | Nine
il epend- | lepend- | depend- | depend- | depend- | depend- | depend- depend- |depend- |depend-
0 Ders ents ent ents ents cnts ents ents ents ents ents
sonal . Or (3) such person is a married Derson cleiming a personal ezemption for
eremp- withholding whose spouse claims no personal exemption for withhold-
i Eﬁ? ﬁ;}?ﬂ’;’m Jz\';tog, or lhoenhead o_f; famﬂyq,‘hand hasp— _ 1
4 = /o g a 7
least than | helding depend- depc’rfd- depfmod- deper;;(‘;- rlepoe%i- degg;zed- deﬂsgzd- deS;g:Z‘zl.
ents ent enis ents ents ents ents ents
|| The amount of tez to be withheld shatl be—
0| 20 | %
20| 22 $4.20
22 24 4. 60
2} 26 12 6.00
26 28 5. 40
28 30 5.80
30 32 6.20
32 84 6.60
54 36 7.00
36| 88| 7.40
38| 40-| 7.80
40 42 8.20
421 4| 8.60°
4 46 9.00
46| 48| 9.4
48| 60| 9.80
50| 521 -10.20 ] . ]
52| 54| 10.60| 6.60| 3.8 | 1.00| .60 50
5 66 | 11.00 7.00 4.20 1.40 20! 60
56 68 | 11.40 7.40 4. 60 1.80 .80 60
58 60| 11.80 |+ 7.80 5.00 2.20 .50 270
60 62 | '12.20 - 8.20 5.40 2.60 .90 .80
62 641 12.60 1" 8.60 5.80 3.00 .90 .80
64| 66| 1800 9.00| 6.20| 8.40| 1.00 .90
66 68 | 18.40 9.40 6.60 3.80 1.10 .90
68 7Q 13.80 9.80 7.00 4.20 1. 40 1.00
70 72 14.20 10.20 7.40 4.60 1.80 1.10
72 741 14.60 | 10.60 7.80 6.00 2.20 1.10
74 26 | 16.00 | 11.00 8. 20 8. 40 2.60 1.20 :
76| 78| 1. 40 { 11.40 8.60 5.80 3.00 1.20 1.10 1.00 50 .80 60
78| 80| 1580 | 11.80| 9.00| 6.20) 8.40| 130| 120 1.10 .80 .80 70
80 82" 16.20 | 12.20 9.0 6.60 3.80 1.40 1.20 1.10 1.00 .90 .80
{ 12.60 9.80 7.00 4.20 1.40 1.80 1.20 1.10 .80 .80
13.00 | 10.20 7.40 4601 1.80 1.40 1.20 1.10 1.00 .90
13.40 | 10.60 7.80 5.00 2.20 1.0 1.30 1.20 130! .90
13.80 11.00 8.20 5.40 2.60 1.60 1.40 1.20 1.10 1.00
14.20 \ 11,40 8.60 5.80 3.00 1.50 1.40 1.30 1.20 1.10
1460 |. 11.80 9.00 6.20 | . 3.40 1.60 | = 1.50 1,40 1.20 1.10
15.00 | 12.20 9.40 6.60 3.80 1.70 1.50 1.40 1.30 1.20
15.40 | 12.60 9.80 7.00 4.20 1.70 1.60 1.50 1.40 1.29
15.80 | 13.00| 10.20 | .7.40 | . 4.60 1.804 1.70 | .1.50 1. 40 1,30
16:20 | 13.40 | 10.60 7.80 5.00 2.20 1.70 1.60 1.50 1. 40
. 16,60 | '13.80 | 11.00 \* 8.20 | '5.40 | 2.60 1.80 1.70; 1.60 1.40
y 17.¢0 1420 | 11.40 8.60 5.80 | 3.00 1.80 1.70 1.60 1.50
17.70 | 14.60 | 11.80 9.00 6.20 3.40 1.90 1.80 1.70 1.50
) [ i7.60 | 15.00 | 12.20 | 9.40| 6.60| 8.8 | 200| 18| 17| 160
1820 | 16.40| 12.60| 9.80| 7.00| 42| 200| 19| 1.8 1.70
|7 18:60 | 16.80 | 18.00| 10.20{ 7.40| 460| 210| 200| 180 1.7
1 19.00° 16.20 | 13.40 | 10.60 7.80 6.00 2.20 2.00 1.90 1.80
A .19-'.40 “16.60 | 13.80°1 11.00 8.20 5.40 2.60 2.10 2.60 1.80
19.80 | 17,00\ 14.20 | 11.40 8.60 5.80 3. 00 2.10 2.00 1.10
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If the pay roll period with respect to an employee is biweekly—Continued

Andt e l And

Or (2) such person is a single person, or a married person claiming a personal exemption for
withholding whose spouse also claims a personal exemption for withholding, and has—

wages are |(1) Suchi ™7 |  One Two | Three | Four Five Siz Seven | Eight | Nine
DErson | depend- | depend- | depend- | depend- | depend- | depend- | depend- | depend- | depend- | depend-
,ﬁzaggf_ ents ent ents ents ents ents ents ents | ents ents
sonal ur (3) such person is a married person claiming a personal exemption for
| eremp- withholding whose spouse claims no personal exemption for withhold-,
At | But ' tion for ing, or the head of a family, and has— p
least{ lcss | with- No One Two -| Three | Four Five Siz Seven
than | holding depend- | depend- | depend- |depend- | depend- | depend- | depend- | depend-
ents ent ents ents ents ents ents ents
The amount of tar to be withheld shall be—

8120 | B124 | $24.40 | $20.40 | $17.60 | $14.80 | $12.00 $9. 20 $6.40 | $3.60 | $2.20 $2.10 $2.00
124 128 | 25.20 | 21.20 18. 40 15. 60 12. 80 10.00 7.20 4. 40 2.30 2.20 2.10
128 132 | 26.00 | 22.00 | 19.20 16.40 | 13.60 | 10.80 8.00 5.20 2.50 2.30 2.20
132 136 | 26.80 | 22.80 | 20.00 | 17.20 | 14.40 | 11.60 8.80 6.00 3.20 2.50 2.30
136 1/0| 27.60 | 23.60 | 20.80 | 18.00 | 15.20 | 12.40 9.60 6.80 4.00 2.60 2.50
140 144 | 28.40 | 24.40 | 21.60 | 18.80 | 16.00 | 13.20 | 10.40 7.60 4.80 2.70 2.60
1441 148 | 29.20 | 25.20 | 22.40 | 19.60 16.80 | 14.00 | 11.20 8.40 5.60 2.80 2.70
148 | 152 | S50.00 | 26.00 | 23.20 | 20.40 | 17.69 | 14.80 | 12.00 9.20 6. 40 3.60 2.80
152 156 | 80.80 | 26.80 | 24.00 | 21.20 | 18.40 | 15.60 | 12.80 | 10.00 7.20 4.40 2.90
156 | 160 | 31.60 | 27.60 | 24.80 | 22.00 | 19.20 | 16.40 | 13.60 | 10.80 8.00 5.20 3.10
160 | 164 | 32.40 | 28. 40 25.60 | 22.80 | 20.00 | 17.20 | 14.40 | 11.60 8.80 6.00 3. 20
164 | 168 | 83.20 | 29.20 | 26.40 23.60 20. 80 18.00 15.20 12. 40 9.60 6.80 4.00
168 | 172 | 34.00 | 30.00 | 27.20 | 24.40 | 2/.60 | 18.80 | 16.00 | 13.20 | 10.40 7.60 4. 80
172 | 176 | 34.80 | 30.80 | 28.00 | 25.20 | 22.40| 19.60 | 16.80 | 14.00 11.20 |. 8.49 5.60
176 | 180 | 85.60 | 31.60 | 28.80 | 26.00 | 23.20 | 20.40 | 17.60 | 1480 | 12.00 | - 9.20 6. 40
180 | 184 | 36.40 | 32.40 | 29.60 | 26.80 |\ 24.00 | 21.20| 18.40 | 15.60 | 12.80 | 10.00 720
J84 | 188 | 37.20 | 385.20 | 30.40 | 27.60 | 24.80 | 22.00 | 19.20 | 16.40 | 13.60 |- 10.80 8,00
1881 192 | 38.00 | 84.00 | 31.20 | 28.40 | 25.60 | 22.80 | 20.00.| 17.20 | 14.40 | 11.60 8.80
192 196 | S8.80 | 34.80 | 382.00 | 29.20 | 26.40 | 23.60 | 20.80 | 18.00 | 15.20 | 12,40 9.60
196 | 200 | 39.60 | 35.60 | 32.80 | .30.00 | 27.20 | 24.40 | 21.60 | 18.80 16.00 | 13.20 10. 40
200 210 | 41.00 | S87.00 | 84.20 | 31.40 | 28.60 | 25.80 |. 23.00 | 20.20 | 17.40| 14.60 11.80
2101 220 | 43.00 | 39.00 | 36.20 | 33.40 | 30.60 | 27.80 | 25.00 | 22.20 | 19.40 | -16.60 13. 80
220 | 230 | 45.00 | 41.00| 38.20| 35.40 | 32.60 | 29.80 27.00 24.20 | 21.40} 18.60 15.80
230 | 240 ) 47.00 )| 43.00 | 40.20 | 87.40 | 84.60) 31.80 | 29.00 | 26.20 | 23.40 | 29.60 17. 80
240 250 | 49.00 | 45.00 | 42.20 | 89.40 | 36.60 | 33.80 |- 31.00 | 28.20 | 25.40 | -22.60 19.80
250 | 260 | 51.00 | 47.00 | 44.20 | 41.46 | 38.60 |- 35.80 | 33.00 | 30.20 | 27.40 | 24.60 21.80
260 270 | 53.00 49.00 | 46.20 43. 40 49.60 37.80 | 35.00| 82.20| 29.40 |.-26.60 23.80
270 | 280 | 55.00 | 51.00 | 48.20 | 45.40 | 42.60 | 39.80 | 37.00 | 384.20 | 31.40 | 28.60 25. 80
280 290 | 57.00 | 58.00 | 50.20 | 47.40 | 44.60 | 41.80 | 39.00 | 36.20 | 33.40 | 30.60 27.80
260 | 800 59.00 | 55.00 | 52.20 49.40 | 46.60 43.80 | 41.00 | 388.20 | 85,40 32.60 - 29.80
300| 320 | 62.00| 58.00 | 55.20 | 52.40 | 49.60 | 16.80 | 44.00 | 41.20 | 38.40 35, 60 32. 80
320 340 | 66.00 | 62.00 | 69.20 | 56.40 | 53.60 | 50.80 | 48.00 | 45.20 |. 42.40 | 39.60 | ' 86.80
40| 360 | 70.00 |- 66.00 | 63.20 | 60.40 | 57.60 | 64.80 | 52.00 | 49.20 | 46.40 | 43.60 40.80
360 | 380 | 74.00 | 70.00- 67.20 | 6440 | 61.60 | 58.80 | 66. 00| 53.20| 60.40 | 47.60 44.80
380 400 | 78.00 | 74.00 | 71.20 | 68.40 | 65.60 | 62.80 | 60,00 | 57.20 | 5440 | 51.60 | 4880

$400 or > . )
over:..- 209, of the excess over $400 plus
$80:00 | $76.00 | $73.20 | $70.40 | $67.60 | $64.80 | $62.00 | $59.20 | $56.40 | $53.60 | $50.80

Dependents in excess of the largest number shown: Ifthe number of dependents is in excess of

4

he largest number

shown, the amount of tar to be withheld shalt be that applicable in the case of the largest number of dependents
shown reduced ty $2.80 for each dependent over the largest number shown, except that in no event shall the amount
to be withheld be less than 8 per centum of the excess of the median waye in the bracket in which the wages fall (or
if the wages paid are $400 or over, of the excess of the wages) over the minimumn tax withholding exemprion, com-

puted to the nearest multiple of $0.10.
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1f the pay roll period with respect to an employee is semimonthly

Or (2) such person is a single person, or a married person claiming a personal exemption for

And withholding whose spouse also claims a personal exemption for withholding, and has—
" Amdthe (1) such|"Ng | Ome | Two | Three | Four | Fice | Sic | Seven | Fight | Nime~
wages are | person depend- | depend- | depend- | depend- | depend- |depend- | depend- |depend- | depend- | depend-
claims | oy ent ents ents ents enis ents ents ents ents
nﬁ,,ﬁﬂ' Or (3) such persom is @ married person claiming a personal exemption for
eremp- withholding whose spouse claims no personal exemption for withhold-
At But | tion for __ ing, or the head of a family, and ha§~— : :
leist less | acith- No | One Two Three | Four Five Sir Seven
than | holding depend- | depend- | depend- | depend- |depend- |depend- | depend- |depend-
ents ent ents ents ents ents | ents ents
The amount of tax {0 be withheld shall be—
f0| se2 | WL | ‘
22 24 | $4.60
2 26 5.00
26 28 5.40
28 30 5.80
30 32 6.20
32 34 6.60
84 36 7.00
36 2 7.40
38 40 7.80
40| 42| 820 ; : -8
42 A 8.60 4.20 1.10 . 40
44 46 9.00 4.60 1.50 .40
46 48 9.40 5.00 1.90 .50
48 50 9.80 5.40 2.30 .50
50 52 | 10.20 5. 80 2.70 .60
52 54 10. 60 6.20 3.10 .70
54 56.| 11.00 ) 6.60 3.50 .70
56 58 | 11.40 7.00 3.0 .80
58 60 11. 80 7.40 4.80 1.20
60 62 12.20 7.80 4.70 1.60 |
62 64 12.60 8.20 5.10 2.00
64 66 | 13.00 8.60 5.50 2.40
66 68 | 13.40 9.00 5.90 2.80
68| 70| 13.80| 9.40| 6.30| 8.2
70 721 14.20 9.80 6.7 3.60 3
72 74| 14.60{ 10.20 7.10 4.00 TEL
74| 76| 16.00 | 10.60 7.60 4. 40 1. . 5
76| V78| 15.40 | 11.00 7.90 4. 80 1.70 1.10 1.00 | .80 .70 .60 <40
78 80 | 15.80 | 11.40 8.30 5.20 2.10 1.20 1.00 .90 .80 .60 .50
80 82| 16.20 | 11.80 8.70 5.60 2.50 1.20 1.10 1.00 .80 v 70 .60
82 84| 16.60 | 12.20 9.10 6.00 2.50 1.30 1.20 1.00 .90 .80 .60
84 861 17.00 12.60 9.50 6.40 3.80 1.40 1.20 | 1.10 .90 .80 .70
86 88 | 17.40 13.00 9.90 6.80 3.70 1.40 1.20 1.10 | + =008 .90 70
88| 50| 17.80 | 18.40 | 10.50 | 7.20| 410| 1.60| 1.80) 120| 10| 0| K80
90 92| 18.20 | 13.80 | 10.70 7.60 4.60 1.60 | © 1.40 1.30 1.10 1.00 .90
92 94 | 18.60 | 14.20 | 11.10 8.00 4.90 1,80 1.50 1.30 1.20 1,10 .90
94 96 | 19.060 | 14.60 | 11.50 8.40 5,30 2.20 1.50 1.40 1.20 1.10 1.00
96 58| 19.40 \ 16.00 | 11.80 8.80 5.70 2.60 1.60 1.0 1.80 1.20 | 1.00
981 100 19. 80 15. 40 12. 30 9.20 6.10 8.00 1.60 1.50. 1.40 1.20 1.10
100| 102 | 20.20 | 15.80 | 12.70 9.60 6.50 3.40 1.70 1.60 1.40 1.80 1.20
102} 104 20. 60 16.20 18.10 10.00 6.90 3.80 1.80 1.60 1.60 1.40 1.20
104| 106 | 21.00 | 16.60 | 13.50 | 10.40 7.80 4. 20 1.80 1.70 1.50 1.40 1.30
106 | 108 | 21.40 | 17.00 | 13.90 | 10.80 7.70 4.60 1.90 1.70 1.6¢ 1.50 1.30
108 110 21.80 17. 40 14.30 11.20 8.10 5.00 1.90 1.80 1.70 1.50 1.40
C 116 ‘112 | 22.20 | 17.80 | 14.70 | 11.60 8.50 5.40 2.30 1.9 1.70 1.60 '1.60
C 112 114| 22.60 | 18.20 | 15.10 | 12.00 8.90 5.80 2.70 1.90 1.80 1.70 ¢ 1.50
114 116 | 28.00 | 18.60 | 15.60 | 12.40 9.30 6.20 3.10 2.00 1.80 1.70 1.60
116 | 118 | 23.40 | 19.00 | 15.90 | 12.80 9.70 6.60 3.60 2.00 1.90 1.80 " 1.60
118 | 120 | 23.80 | 19.40 | 16.30 | 13.20 | 10.10 | 7.00 | 8.90| - 4.10| 2.00| .1.80 |.' '1.%0
120} 124 | 24.40 | 20.00 | 16.90 | 13.80 | 10.70 7.60 4. 60 2.20 2.10 1.90 1.80
124 128 | 25.20 | 20.80 17.70 14.60 11.50 8.40 5.80 2.30 2.20 2.00 1.9
128 | 132 | 26.00 | 21.60 | 18.50 | 15.40 | 12 80; 9.20 6.10 3.00 | 2.80 2.20 2.000
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If the pay roll period with respect to an employee is semimonthly—Continued

Or (2) such person is a single person, or @ married person claiming a personal eremption for

And the And withholding whase spouse also claims e personal exem ption for withholding, and has—
wages are |(1) Such|™ 7z One | Two | Three | Four | Five Siz | Seven | Eight | Nine
Person | gepend- | depend- | depend- | depend- | depend- | depend- | depend- | depend- | depend- | depend
;é";}"’;’i ents ent ents ents ents ents ents ents ents ents
sonal Or (8) such person is a married person claiming a personal exemuption for
eremp- withholding whose spouse claims no personal exemption for withhold-
At | But {tion for zng, or t‘xe head of a family, and has—
least| less [ with- Two Three | Four Five Six Seven
than | holding depend- depend- depend- | depend- | depend- | depend- (depend- | depend-
ents ent ents ents ents ents ents ents
The amount of tar to be withheld shall be—
$132 | $136 | $26.80 | $22.40 | $19.30 | $16.20 | $13.10 | $10.00 $6.90 $3.80 | $2.40 $£2.30 $£2.10
136 | 140 | 27.60 | 23.20 | 20.10 | 17.00 | 13.90 | 10.80 7.70 4.60 2.60 2.40 2.30
140 | 144 | 28.40 | 24.00 | 20.90 | 17.80 | 14.70 | 11.60 8.50 5. 40 2.7 2.60 2.40
44| 148 | 29.20 | 24.80| 21.70 | 18.60 | 15.50 | 12.40 9.30 6.20 8.10 2.60 2.50
148 152 | 80.00 | 25.60 | 22.50 | 19.40 | 16.30 | 13.20 | 10.10 7.00 3.90 2.80 2.60
152 | 156 | 80.80 | 26.40 | 23.30 | 20.20 | 17.10 | 14.00 | 10.90 7.80 4.70 2.90 2.70
166 | 160 | 31.60 | 27.20 | 24.10 | 21.00 | 17.90 14.80 | 11.70 8.60 5.50 3.00 2.90
160 | 164 | 32.40 | 28.00 | 24.90 | 21.80 | 18.70 | 15.60 | 12.50 9. 40 6.30 8.20 3.00
164 | 168 | 33.20 | 28.80 | 25.70 | 22.60 | 19.50 | 16.40 | 13.30 10.20 7.10 4.00 3.10
168 | 172 | 3400 | 29.60 | 26.50 | 23.40 | 20.30 | 17.20 | 14.10 | 11.00 7.90 4.80 3.20
172 176 | 34.80 | 30.40 | 27.30 | 24.20 | 21.10 18.00 | 14.90 11. 80 8.70 5.60 3.30
176 | 180 | 35.60 | 31.20 | 28.10 | 25.00 | 21.90 | 18.80 | 15.70 | 12.60 9.60 6. 40 3. 60
180 | 184 | 86.40 | 32.00 | 28.90 | 256.80 | 22.70 19.60 16.60 | 18.40 10.30 7.20 4.10
184 | 188 | 37.20 | 32.80 | 29.70 | 26.60 | 23.50 | 20.40 | 17.830 | 14.20 | 11.10 8.00 4.90
188 192 ! 38.00 | 33.60 | 80.50 | 27.40 | 24.30 | 21.20 | 18.10 | 15.00 | 11.90 8.80 5.70
192 | 196 | 38.80 | 84.40 | 81.830 | 28.20 | 25.10 | 22.00 | 18.90 | 15.80 | 12.70 9.60 6.50
196 | 200 | 39.60 | 85.20 | 382.10 | 29.00 | 25.90 | 22.80 19.70 | 16.60 | 13.50 | 10.40 7.30
200 210 | 41.00 | 36.60 | 33.60 | 30.40 | 27.830 | 24.20 | 21.10 18.00 | 14.90 | 11.80 8.70
210 | 220 | 48.00 | 38.60 | 35.50 | 32.40 | 29.30 | 26.20 | 23.10 | 20.00 | 16.90 | 13.80 10.70
220 | 230 | 45.00°| 40.60 | 57.50 | 34.40°| 81.80-|" 28:20 | 25.10 | 22.00 | 18.90 | 15.80 | 12.70
230 | 240 | 47.00 | 42.60 | 39.50 | 36.40 | 833.80 | 30.20 | 27.10 | 24.60 | 20.90 17. 80 14.70
2401 250 | 49.00 | 44.60 | 41.60 | 38.40 | 35.30 | 32.20 | 29.10 | 26.00 | 22.90 | 19.80 '16.70
250 | 260 | 51.00 | 46.60 | 43.50 | 40.40 | 87.30 | 84.20 | 31.10 | 28.00 | 24.90 | 21.80 18.70
260 270 | 63.00 | 48.60 | 46.50 | 42.40 | 39.80 | 36.20 | 3838.10| 30.00 | 26.90 | 23.80 20.70
270 280 | 55.00 | 50.60 | 47.60 | 44.40 | 41.30 | 38.20 | 35.10 | 32.00 | 28.90 | 25.80 22.70
280 250 | 57.00 | 52.60 | 49.50 | 46.40 | 43.30 | 40.20 | 37.10 | 3400 | 30.90 | 27.80 24.70
290 | 300 | 59.00 | 54.60 | 51.50 | 48.40 | 45.80 | 42.20 | 39.10 | 36.00 | 32.90 | 29.80 26.70
800 | 320 | 62.00 | 67.60 | 64.50 | 61.40 | 48.80 | 45.20 " 42.10 0 39.00 | 35.90 | 32.80 29.70
340 | 3840 | 66.00 | 61.60 | 58.60 | 65.40 | 52.30 | 49.20 | 46.10 | 43.00 | 39.90 | 836.80 33.70
340 | 3860 | 70. 00' 65.60 | 62.50 | 69.40 | 56.30 | 53.830 | 50.10 | 47.00 | 43.90 | 40.80 37.70
360 | 380 | 74.00| 69.60 | 66.50 | 63.40 | 60.30 | 57.20 | 54.10 | 61.00 | 47.90 | 44.80 ‘{1. 70
380 | 400 | 78.00 | 73.60 | 70.60 | 67.40 | 64.30 | 61.20 | 58.10 | 65.00 | 51.90 | 48.80 45.70
40071 420 | 88.CO | 77.60 | 74:50 . 71.40 | 68.30 | 65.20-| 62:10 | 59.00 | 65.90 | 52.80 49.70
420 | 440 | 86.00 | 81.60 | 78.50 | 76.40 | 72.30 | 69.20 | 66.10 | 63.00 | 59.90 | 56.80 58.70
440 460 | .90.C0 | 85.60 | 82.50 | 79.40 | 76.30 | 7820 70.10 | 67.00 | 63.90 | 60.80 57.70
460 | 480 | 84.00| 89.60 | 86.50.| 83.40 | 80.80 | 77.20 | 7410 71.00°| 67.90 | 6480 61.70
480 6500 | 98.00 | 93.60 | 90.50 | 87.40 | 8430 | 81.20 | 78.10 | 75.00 | 71.90 | 68.80 66.70
$500 or over. 20% of the excess over $500 plus
$100.00 | $95.60 | $92.50 | $89.40 | $86.80 | $83.20 | $80.10 | $77.00 | $73.90 | $70.80 | $67.70

Dependents in excess of the largest number shown: If the number of dependents is in excess of the largest number
shown, the amount of tax to be withheld shall be that applicable in the case cf the largest number of dependents shown
reduced-by $3.10 for each dependent over the largest number shown, except that in mo event shall the amount to be
withheld be less than 3 per centum of the excess of the median wage in the bracket in which the wages fall (or'if Ihe
wages paid are $500 or over, of the excess of the wages) over the minimum !az w zthholdmg exemption, com puled to
the nearest multiple of $0.10.

92620—13
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If the pay roll period with respect to an employee is monthly

wages are

At
least

Or (2) such person is a single person, or a merried person claiming a personal exemption for

$0
44
48

56
60
64
68
72
76
80
8

52

96
190
19
108
112
116,
120
124
128.
132
136
140
144
148
152
156
160
164
168
172
176

184
188
192

196 |

204
208
212
216
220
224-
228
232
236
240
248
266

And withholding whose spouse also claims a personal exemption for withholding, and has—
And the (1) suchi ~p One Two | Three | Four | Five Sir | Scven | Fight | Nine
Perso | depeng- | depend- | depend- | depend- | depend- |depend- | depend- | depend- | depend- | depend-
claims | g ent ents ents | ents ents ents ents enls ents
no per- ; : o ;
sonal | Or (3) such Dperson is a married person claiming a personal ezemption for
eremp- withholding whose spouse claims no personal exemption for withhold-
But | fion for _ing. or the head of a family. and has—
less | with- No One Tuwo Three | Four Five Six Seven
than | holding depend- | depend- |depend- |depend- | depend- |depend- | depend- | depend-
.ents ent ents ents ents ents ents ents
A The amount of tax to be withheld shall he—
B4 | N2 ;
48| $9.2)
62 | 10.00
56| 10.8)
60 | 11.60
64 | 12.40
68 | 13.2)
72 | 14.00
76 | 14.80
80 15.60 6.80 .80 .50 B/ S SR SRS W
84 16. 40 7.60 1.40 60 .30 17 I IR S ||
88 | 17.20 8.40 2.20 70 .90 20 |- L. i o | S,
92| 18.C0 9.20 3.0 80 .60 80/ | <o pmmmn]onmms e | S
9 | 18.80 | 10.07 3.80 1.00 &1 40
100 19.60 10.£0 4.60 1210 .80 50
104 | 20.40 | 11.60 9,40 1.20 .90 70
108 | 21.20 | 12.40 6.20 1.320 1.10 &0
112 | 22.00 | 13.20 7.00 1.40 1.20 .90 : L
116 22.80 14.00 7.80 1.60 1.30 1.00 . 80 50 <20R1TT T T
120 | 23.60 | 14.80 8. 60 2.40 1.40 1.10 .90 60 «30° | 0. 1GRIETTTEu—.
124 | 24.49 | i5.60 9.40 3.20 1.50 1.30 1.00 70 .60 20T
128 | 25.20 | 16.40 | 10.20 4.00 1.70 1.0 1.10 .80 .60 ~80|| - e
12 26.00 | 17.20 | 11.00 4.80 1.80 1.50 1.20 1.00 .70 .40 $0.20
136 | 26.80 | 18.00 | 11.80 5.60 1.90 1.60 1. 40 1.10° .80 .60 .80
140 | 27.60 18.80 12.60 6. 40 2.09 1.70 1.50 1.20 .90 .70 .40
144 | 28.40 | 19.60 | 13.40 7..20 2.10 1.90 1.60 1.30 1.10 .80 .60
1481 29.20 1 20.40 | 14.20 8.00 2.:30 2.00 1.7 1.40 1.20 .90 .60
152 | 30.00 | 21.20 | 15.00 8.80 2.60 2.10 1.80 1.60 1.30 1.00 .80
156 | 30.80 | 22.00 | 15.80 9.60 3. 40 2.20 2.00 1.70 1.40 1,10, .90
160 | 31.60 | 22.80 | 16 60 | 10.40 440 2.30 2.10 1.80 1.50 1.30 1.00
164 | 82.40 | 23.60 | 17.40 | 11.20 5.00 2.50 2.20 1.90 1.70 1.40 1.10
168 | 33.20 | 24.40 | 18.20 | 12.00 5.80 2.60 2.30 2.00 1.80 1.60 1.20
172 | 384.00 | 25.20 | 19.00 | 12.80 6. 60 2.70 2. 40 2.20 1.90 1.60 1.40
176 | 384.80 | 26.00 ) 19.80 | 13.60 7.40 2.80 2.60 2.30 2.00 1.70 1.50
180 | 35.60 | 26.80 | 20.60 | 14.40 8.20 2.90 2.70 2. 40 2.10 1.90 1.60
184 | 36.40 | 27.60 | 21.40 | 15.20 9.00 3.10 2.80 2.50 2.30 2.00 1.70
188 | 87.20 | 28.4,0| 22.20 | 16.00 9.80 3.60 2.90 2.60 2.40 2.10 1.80
192 | 388.00 | 29.20 | 23.00 | 16.80 | 10.60 4. 40 3.00 2.80 2.50 2.20 2.00
196 | 38.80 | 80.00 | 23.80 | 17.60 | 11.40 5.20 3.20 2.90 2.60 2.30 2.10
200 | 39.60 [ 30.80 | 24.60 | 18.40 1 12.20| 6.00 | 38.830| ~8.00 2.70 |~ 2.50 -2.20
204 | 40.40 | 31.60 | 25.40 | 19.20 | 13.00. 6.80 8.40 3.10 2.90 2.60 2.30
208 | 41.20 | 32.40 | 26.20 | 20.00 | 13.80 7.60 3.50 3.20 3.00 2.70 2.0
212 | 42.60 | 33.20 | 27.00-| 20.80- 14.60 8.40 3.60 |--3.40-| - 3.10 2.80 2.60
216 |- 42.80 | 34.00 | 27.80 | 21.60 | 15.40 9.20 3.80 3.50 3.20 |. 2.9 2.70
220 | 43.60 | 34.80 | 28.60 | 22.40| 16.20|.-10.00 | 3.90| 8.60 3.80 3.10 2.80
224 | 44.40 | 35.60 | 29.40 | 23.20 | 17.00 | 10.80 4.60 3.70 3.50 8.20 2.90
-228 | 45:20 1 -86.40 | 30.20 |- 24.00 | -17.80-|- 11.60 |- - 5.40 } - 3.80-4 --3.60] .. 3.80 . 3.00
232 | 46.00 | 37.20 | 31.00 | 24.80 | 18.60 | 12.40 6.20 4.00 3.70 3. 40 3.20
236 | 46.80 | 38.00 | 31.80 | 25.60 | 19.40 | 18.20 7.00 4.10 3.80 3.60 3.30
240 | 47.60 | 38.80 | 82.60 | 26.40 | 20.20 | 14.00 7.80 4.20 3.90 8.70 3. 40
2/8 | 48.40{ 40.00 | 33.80 | 27.60 | 21.40 | 15.20 9.00 4. 40 4. 10 3.80 3.60
256 | 50.40 | 41.60 | 86.40 | 29.20 | 93.00 | 16.80 | 10.60 4. 60 4. 40 4. 10 3.80
2641 62.00 43.20 1 37.00' 30.86' 24.60' 18.40 ' 12.20 6.00 4.60 4.30 4.10



75

If the pay roll period with respect to an employee is monthly—Continued

Or (2) such person is a single person, or a married person c/aiming a personal exemption for

And withholding whose spouse also claims a personal exemption for withholding, and has—
Andthe |(1) such Ny | One | Two | Three | Four | Five | Sit | Scoen | Tight | Nine
wages are | Person | jepend- | depend- | depend- | depend- |depend- | depend- | depend- | depend- | depend- | depend-
claims | entg ent ents ents ents ents ents ents ents ents
Z%gg;' Or (3) such person is a married person claiming @ persnnal}fi‘emptib;t_ﬂz—r
evemnp- withholding whose spouse claims no personal exemption for withhold-
At | But |tion for ing, or the head of a family, and has—
least| less | awith- | 1 No One Two | Three | Four | Five Siz | Seven
than | holding depend- | depend- | depend- | depend- | depend- |depend- |depend- |depend-
ents ent ents ents ents ents ents ents
The amount of tax Lo be withheld shall be—

8264 | 3272 | $563.60 | $44.80 | $38.60 | $32.40 | $26. ,“30_ £20.00 | $13.80 37.60 $£4.80 | 8160 84.380
272 | 280 | 55.20 | 46.40| 40.20 | 3400 | 27.80°| 21.60 | 15.40 | 9.20| 6.10| 480 4.50
980 | 288 | 56.80 | 48.00| 41.80 | 35.60| 29.40 | 23.20 | i7.00 | 10.80| 5.30| 5.00 4.80
088 | 206 | 5840 | 45.60| 43.40| S7.20| 31.00 | 24.80 | 18.60| 12.50 | 6.20| 6.80 5.00
296 | 804 | 60.00 | 51.20| 46.00 | 88.80 | 82.60 | 26.40 | 20.20 | 14.00 7.80 5.50 5.80
304 | 812 | 61.60 | 52.80 | 46.60 | 46.40 | 34.20 | 28.00 | 21.80 | 15.60 9.40 5.80 6.50
312 820 | 63.20 | 5440 | 48.20{ 42.00 | 35.80 | 29.60 | 23.40 | 17.20 | 11.00 6.00 5.70
320! 328 ( 64.80 | 65.00 | 49.80 | 43.60 | 387.40 | 81.20 | 25.00 | 18.80 | 12.60 6.40 6.00
328 836 | 66.40 | 57.60 | 61.40 | 45.20 | 39.00 | 32.80 | 26.60 | 20.40 | 14.20 8.60 6.-20
336 | 344 68.00 | 59.20 | 563.00 | 46.80 | 40.60 | 84.40 | 28.20 | 22.00 | 15.80 $.60 6. 60
344| 852 | 65.60| 60.80 | 54.60 | 48.40 | 42.20 | S$6.00 { 29.80 | 23.60 | 17.40 | 11.20 6.70
352| 860 | 71.20 | 62.46 | 56.20 | 50.00 | 43.80 | 87.60 | 31.40 | 25.20 | 19.00 | 12.80 6.90
360| 368 72.80| 64.00| 57.80 | 61.60 | 45.40 | 89.20 | 33.00 | 26.80 | 20.60 | 14.40 8.20
368 | 876 7440 | 65.60 | 59.50 | 03.20 47.00 40.80 | 84.60 | 28.40 22.20 16.90 9.80
37 | 384 ' 76.60 | 67.20| 61.00| 54.80| 48.60 | 42.40 | 36.20 | S50.00 | 23.80 | 17.60 11.40
38| 892 | 77.60 ) 68.80 | 62.60 | 66.40 | 50.20 | 44.00 | 37.80 | 31.60 | 25.40 | 19.20 13.00
3921 400 | 75.20 | 70.40 | 64.20 | 58.00 | 51.80 | 456.60 | 39.40 | 38.20 | 27.00 | 20.80 14.60
400| 420 | 82.00 | 73.20 | 67.00 | 60.80 | 54.60 | 48.40 | 42.20 | 36.00 | 25.80 | 25.60 17. 40
420 | 440 | 86.00| 77.20 71.60 | 64.80| 58.60 | 52.40 | 46.20 | 40.00 | 33.80| 27.60| 2140
4401 460 | 90.00 | 81.20 | 75.00 | 68.80 | 62.60 | 56.40 | 50.20 | 44.00 | 87.80 | 31.60 25. 40
160 | 180 | 94.00 | 85.20 | 79.00 | 72.80 | 66.60 | 60.40 | 54.20 | 48.00 | 41.80 | 35.60 29. 40
480| 500 | 98.00 | 89.20 | 85.00 | 76.80 | 70.60 | 6G4.40 | 58.20 | 52.00 | 46.80 | 85.60 338. 40
500 | 520 | 102.00 | 93.20 | 87.00 | 80.80 | 74.60 | 68.40 | 62.20 | 56.00 | 49.80 | 43.60 37.40
520 540 | 106.00 | 97.20 | 91.00 | 84.80 ( 78.60 | 72.40 | 66.20 | 60.00 | 53.80 | 47.60 41. 40
540 660 | 110.00 | 101.20 | 95.60 | 88.80 | 82.60 | 76.40 | 70.20 | 64.00 | 57.80 | 51.60 45. 40
560 | £80 | 114.00 | 105.20 | 99.00 | 92.80 | 86.60 | 80.40 | 74.20 | 68.00 | 61.80 | 55.60 49: 40
580 | 600 | 118.00 | 109.20 | 103.00 | 96.80 | 90.60 | 84.40 | 78.20 | 72.00 | 65.80 | 69.60 53. 40
600 | 640 | 124.00 | 115.20 | 109.00 | 102.80 | 96.60 90.40 | 84.20 78.00 | 71.80 | 64.60 59. 40
640| 680 | 132.00 | 123.20 | 117.00 | 110.80 | 104.6C | 98.40 { 92.20 | 86.00 | 79.80 | 73.60 67.40
6801 720 | 140.00 | 131.20 ) 125.00 | 118.80 | 112.60 | 106.40 | 100.20 | 94.00 87.80 | 81.60 75. 40
720 | 760 | 148.00 | 139.20 | 133.00 | 126.80 | 120.60 Rivr 4. 40 | 108.20 | 102.00 | 95.80 | 89.60 83. 40
760 | 800 | 156.00 | 147.20 | 141.00 | 134.80 | 128.60 | 122. 40 | 116.20 | 110.00 | 103.80 97.60 91. 40
800 | 840 | 164.00 | 155.20 | 149.00 | 142.8C | 136.60 | 130.40 | 124.20 | 118.00 | 111.80 | 105.60 99. 40
840 | 880 | 172.00 | 163.20 | 157.60 | 150.80 | 144. 60 | 138. 40 | 132.20 | 126.00 | 119.80 | 13.60'| 107. 40
880 | 920 | 180.00 | 171.20 | 165.00 | 158.80 | 152.60 | 146.40 | 140.20 | 134.00 | 127.80 | 121.60 115,40
920 | 960 | 188.00 | 179.20 | 173.00 | 166.80 | 160.60 154.'40 148.20 | 142.00 | 135.80 | 129.60 | 123.40
960 1,000 | 196.00 | 187.20 | 181.00 | 174.80 | 168.60 | 162.40 | 156.20 | 150.00 | 143.80 | 187.60 131. 40

£1,000 or

over...._.. 20% of the excess over $1,000 plus T G
$200.00 |$191.20 |$185.00 [#178.80 (8172.60 |§166.40 |$160.20 |R154.00 |8147.80 |§141.60 ;8135. 40

“Dependents in éxcéss of the largest number shown: Ifthe number of dependents isin excess of the largest number
shown, the amouni of tax to be withheld shall be that applicable in the case of the largest number of dependents shown
reduced by $6.20 for each dependent over the largest number shown, except that in no event sholl the amount to be
withheld be less than 8 per centum of the excess of the median wage in the bracket in which the wages fall (or if the
wages paid vre 31,000 or more, of the excess of the wages) over the minimum tax withholding exemption, computed
to the nearest muitiple of $0.10.
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If the pay roll period with respect to an employee s a daily pay roll period or a
miscellaneous pay roll period

And the Or (2) such person is a single person, or @ married person claiming a personal exemption for
dig)i‘tli!f]zfisby withholding whose spouse also claims a pcrsonal exemption for withholding, and has—
thenumber | 4.0 . . i . i
of days in @) such No One Two Three | Four Five Siz Seven | Eight | Nine
such period, o depend- |depend- | depend- | depend- | depend- | depend- | depend- | depend- | depend- {depend-
are Peroon | ents ent ents | ents | ents | ents | ents | ents | ents | ents
no per-
eig:lr?zl)- Or (3) such person is @ married person claiming a personal exemption for
tion for withholding whose spouse claims no personal exemption for withhold-
Do ing, or the head of a family, and has—
holding
At ﬁ?g No | One | Two | Three | Four | Five | Siz | Seven
least | shom depend- depend- |depend- | depend- | depend- |depend- |depend- |depend-
ents ent ents ents ents ents ents enis
The amount of tax to be withheld shall be the following amount multiplied by the number of days
in such period—
(3007 (47 72 o | [NRRR I e
1 21N 804303 S NSRSl RN e o TN | PRRSOS| T—
2 3 50 $0.20 | ______[._._ U SPNS S S
3 /A .70 40 ) $0.20 | $0.05 | $0.05 [ $$0.05 | —oos]ooo oo SRS
/A 5 .90 .60 .40 .20 .05 .05 | £0.056 | $0.05 | $0.05 | $0.06 |-.______
5 6 1.10 .80 .60 40 .20 .10 N0 .10 .05 .05 | _ $0.06
6 7 1.30 1.00 .80 .60 .40 .20 .10 .10 .10 .10 .10
7| .8 1.50 1.20 1.00 .80 .60 .40 .20 .15 015 .10 .10
8 9 1.70 1.49 1.20 1.00 .80 .60 .40 220 .15 .15 .15
9 10 1.90 1.60 1.40 1. 20 1.00 .80 .60 .40 .20 .20 .16
10 e ki) 1.80 1.60 1.40 1.20 1.00 .80 .60 .40 .20 20
11 12 2.30 . 2.00 | 1.80 1.60 1.40 1.20 1.00 .80 .60 .40 .26
12 13 2.60 2.20 2.00 1.80 1.60 1. 40 1.20 1,00 .80 .60 40
13 14 2.70 2.40 2.20 2.00 1.80 1.60 1. 40 1.20 1.00 .80 60
14 15 2790 2.60 2.40| 2.2 2.00 1.80 1.60 1.40 1.20 1.00 .80
16| 16 3.10 2.80 2.60 2.40 2.20 2.00 1.80 1.60 1. 40 1.20 1.00
16 17 3.30 3.00 2.80 2.60 2.40 2.20 2.00 1.80 1.60 1.40 1.20
17 18 3.560 3.20 3.00 2.80 2.60 2.40 2.20 2.00 1.80 1.60 1.40
18| 19 3.70 3.40 3.20 3.00 2.80 2.60 2.40 2.20 2.00 1.80 1.60
19 20 3.90 3.60 3.40 320 3.00 2.80 2.60 2.40 2.20 2.00 1.80
20| 21 4.10 3.80 3.60 3. 40 3.20 3.00 2.80 2.60 2.40 2.20 2.00
g 22 480 4.00 3.80 3.60 3.40 3.20 3.00 2.80 2.60 2.40 2.20
22| 43 4.60 4.20 4.00 3.80 3.60 3.40 3.20 3.00 2.80 2.60 2.40
23 24 4.70 4. 40 420 4.00 3. 80 3.60 3.40 3.20 3.00 2.80 2.60
24 25 4.90°| -4.60 4. 40 4.20 4.00 3.80.| 8.60 3. 40 3.20 3.00 2.80
25 2 | 6.10 4.80 4.60 4.40 4.20 4.00 3.80 3.60 3.40 3.20 3.00
26 27 5.80 5.00 4.80 4.60 4 40 4.20 4.00 3.80 8.60 3. 40 3.20
orf 28 5.60 | 5.20 5.00 4. 80 4.60 4. 40 4.20 4.00 3.80 3.60 3. 40
L 28 29 5.70 5.40 5.20 5.00 4807  4.60 440 4.20 4.00 3.80 3.60
29 30 5.90 | 6.60 5.40 5.20 5.00 4.80 4. 60 4.40 4.20 4.00 3.80
$30.00 or
over_ ... 209, of the excess over $30.00 plus
$6.00 | $6.70 | $6.60 | $5.30 | $6.10 | $4.90 | $4.70 | $460 | $4.80 | $4 10 $3.90

f’ Dependenis in excess of the largest number shown: If the number of dependents is in excess of the largest number
shown, the emount of tax to be withhetd for each day of the period shall be that applicable in the case of the largest
number of depéndents shown reduced by $0.20 for each dependent over the largest number shown, except that in no
‘etient shall the amount to be withheld for each day of such period be less than 3 per centum of the excess of the median
wage in the brackel in which the wages fall (or if the wages exceed $30, of the excess of the wages) over the minimum
taz withholding exemption, computed to the nearest multiple of $0.05.
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(2) If wages are paid with respect to a period which is not a
payroll period, the amount to be deducted and withheld shall be
that applicable i the case of a miscellaneous payroll period
containing a number of days (including Sundays and holidays)
equal to the number of days in the period with respect to which
such wages are paid.

(3) In any case in which wages are paid by an employer with-
out regard to any payroll period or other period, the amount to
be deducted and withheld shall be that applicable in the case
of a miscellaneous payroll period containing a number of days
equal to the number of days (including Sundays and holidays)
which have elapsed since the date of the last payment of such
wages by such employer during the calendar year, or the date
of commencement of employment with such employer during
such year, or January 1 of such year, whichever is the later. ’

(4) In any case in which the period, or the time described in
paragraph (3), in respect of any wages is less than one week, the
Oommlssmner under regulations prescribed by him with the
approval of the Secretary, may authorize an employer to deter-
mine the amount to be deducted and withheld under the tables
applicable in the case of a weekly payroll period, in which case
the aggregate of the wages paid to the employee during the
calendar weck shall be considered the weckly wages.

(5) If the wages exceed the highest wage bracket, in deter-
mining the amount to be deducted and withheld under this sub-
section, the wages may, at the election of the employer, be com-
puted to the nearest dollar.

(d) Tax Pamp By Recieient.—If the employer, in violation of
the provisions of this subchapter, fails to deduct and withhold the tax
under this subchapter, and thercafter the tax against which such tax
may be credited is paid, the tax so required to be deducted and with-
held shall not be collected from the employer; but this subsection
shall in no case relieve the employer from llablhty for any penalties
or additions to the tax otherwise applicable in respect of such failure
to deduct and withhold.

(e) NoxpepucTIBILITY OF Tax 1IN CompuTing NET IncoME.—The
tax deducted and withheld under this subchapter shall not be allowed
as a deduction either to the employer or to the recipient of the income
in computing net income for the purpose of any tax on income imposed
by Act of Congress.

() Rerunps or CREDITS.—

(1) EmproyErs.—Where there has been an overpayment. of
tax under this subchapter, refund or credit shall be made to the
employer only to the extent that the amount of such overpayment

- was not deducted and withheld under this subchapter by the
employer.

(2) EmproveEEs.—For refund or credit in cases of e\cesswe
Wlthholdmg, see section 322 (a).

(g) IncrLupEDd AND KExcrupep Waers.—If the remuneration paid
by an employer to an employee for services performed during one-half
or more of ‘any payroll period of not more than thirty-one consecutive
days constitutes wages, all the remuneration paid by such employer to
such employee for such period shall be deemed to be wages; but if the
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remuneration paid by an employer to an employee for services per-
formed during more than one-half of any such payroll period does not
constitute wages, then none of the remuneration paid by such employer
to such employec for such period shall be deemed to be wages.

(h) WiranoLping ExemprioNn CrrriricaTeEs.—Every employee
receiving wages -shall furnish his employver a signed withholding
exemption certificate relating to his status for the purpose of computing
the withholding exemption, or if the emplover exercises his election
under section 1622 (c) (relating to wage bracket withholding), for the
purpose of computing the amount to be deducted and withheld under
such subsection. In case of a change of status, a new certificate shall
be furnished not later than ten days after such change occurs. The |,
certificate shall be in such form and contain such information as the
Commissioner may, with the approval of the Secretary, by regulations
prescribe. Such certificate—

(1) If furnished after the date of commencement.of employ-
ment with the employer by reason of a change of status, shall
take effect with respect to the first payment of wages made on or-
after the first status determination date which occurs at least
thirty davs {ron1 the date on which such certificate is furnished
to the employer, except that at the election of the employer such
certificate, 1f furnished by reason of a change of status occurring on
or before July 1 of the calendar year, may be made effective with:
respect to any previous paywment of wages made on or after the
date of the furnishing of such certificate. For the purposes of
this paragraph the term ‘‘status determination date” means:
January 1 and July 1 of each year.

(2) If furnished otherwise than by reason of a change of status,.
shall take effect as of the beginning of the first payroll period:
ending, or the first payment of wages made without regard to a
payroll period, on or after the date on which such certificate is.
furnished to the employer.

A certificate which takes effect under this subsection shall continue in
effect with respect to the employer until another such certificate fur-
nished by the employee takes effect under this subsection. If no
certificate is in effect under this subsection with respect to an employee,.
such employee shall be. treated, for the purposes of the withholding
exemption, or in case the employer exercises his election under section
1622 (c) (relating to wage bracket withholding), for the purpose of’
computing the amount to be deducted and withheld under such sub--
section, as a married person claiming nene of he no personal exemption
for withholding and having no dependents.

(i) OverrapriNG PAYy PErioDS, AND So Forra.—If a payment of
wages is made to an employece by an employer—

(1) with respect to a payroll period or other period, any part
of which is included in a payroll period or other period with
respect to which wages are also paid to such employee by such
employer, or -

(2) without regard to any payroll period or other period, but
on or prior to the expiration of a payroll period or other period
with respect to which wages are also paid to such employee by
such employer, or
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(3) with respect to a period beginning in one and ending in
another calendar year, or

(4) through an agent, fiduciary, or other person who also has
the control, receipt, custody, or disposal of, or pays, the wages
payable by another employer to such employee,

the manner of withholding and the amount to be deducted and with-
held under this subchapter shall be determined in accordance with
regulations prescribed by the Commissioner with the approval of the
Secretary under which the withholding exemption allowed to the
employee in any calendar year shall approximate the withholding
exemption allowable with respect to an aunual payroll period.

(3) WrteEHOLDING OoN Basts or Averace Wagms.—The Commis-
sioner may, under regulations prescribed by him with the approval of
the Secretary, authorize employers (1) to estimate the wages which
will be paid to any employee in any quarter of the calendar year, (2)
to determine the amount to be deducted and withheld upon each
payment of wages to such employee during such quarter as if the
appropriate average of the wages so estimated constituted the actual
wages paid, and (3) to deduct and withhold upon any payment of
wages to such employee during such quarter such amount as may be
necessary to adjust the amount actually deducted and withheld upon
the wages of such employee during such quarter to the amount required
to be deducted and withheld during such quarter without regard to
this subsection.

* * * * * * *



CHAPTER 9A—WAR TAXES AND WAR TAX RATES

SEC. 1650.

WAR TAX RATES OF CERTAIN MISCELLANEOUS TAXES.

In liew of the rates of tax specified in such of the sections of this title as
are set forth in the following table, the rates applicable with respect to the
period beginning with the effective date of title 111 of the Revenue Act of
1943 and ending on the first day of the first month which begins six months
or more after the date of the termination of hostilities in the present war
shall be the rates set forth under the heading *“ War Tax Rate’:

Section Description of Tax 0Old Rate War Tax Rate =
1700 (@) ___| Admassions_ ____________ 1 cent for each 10 | 2 cents for each
: cents or frac- 10 cents or
tion thereof. fraciton
thereof.
1700 (b) oo __ Permanent Use or Lease | 11 per centum___| 20 per centum.
4 of Bowes or Seats. H
1700 (€)oo - __ Sales of Tickets Outside | 11 per centum___| 20 per centum.
Boz Office. .
1700 (€)oo Cabarets, Roof Gardens, | 5 per centum____| 30 per centum.

1710 (a) (1)---__
1710 (a) (2) - - -~ -

2800 (a) (1) --__
2800 (a) (8)-—___

3080 (a) (1) - --_

3030 (a) (2)-____

Etc. .
Dues or Membership Fees__
Tnatiation Hees e - i
Jewelry__ . ________
s S
Toilet Preparations___..__
Dastilled Spirits_ - - ______
Imported Perfumes Con-

taining Distilled Spirits.
Still Wines:

(1) Not over 149 of

Alcohol.

(2) Over 149 and not

over 219, of Alcohol.

(8) Over 219, and not

over 249, of Alcohol.
Sparkling Wines, Li-
queurs, and Cordials:

(1) Champagne or

Sparkling Wine.

(2) Arteficially Carbo-

nated 1Vine.

(8) Liqueurs, Cordials,
ele?

Fermented Malt Liquors__ -
(80)

11 per centum_ _ _
11 per centun_ . _
10 per centum . - _
10 per centum. . - -
10 per centum_ _ _
86 per gallon._ - __
$8 per gallon__ __

10 cents per gal-
lon.
40 cents per gal-

on.
$1 per gallon__ _ _

7

10 cents per half-
pint or frac-
tion thereof.

b cents per half-
pintor fraction
thereof.

& cents per half-
pintor fraction
thereof.

7 per barrel_ ___!

20 per centum.
20 per centum.
20 per centum.
25 per centum.
25 per centum.
39 per gallon.
$9 per gallon.

15 cents per gal-
lon.

60 cents per gal-
lon.

32 per gallon.

15 cents per
half-pint  or

fractiomn

thereof.

10 cents per
half-pint  or
fraction
thereof.

10 cents per
half-pint  or

fraction
thereof.
$8 per barrel.
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Section

Description of Tex

Old Rate

War Tar Rate

(So much as
relates to Bil-
liard and Pool
Tables.)

3406 (a) (10)_-___

3465 (a) (1) (A)__
3465 (a) (1) (B)--

3465 (a) (2) (A)__
3465 (a) (2) (B)--

34656 (a) (8)-.___
8469 (@)~ ——__
8469 (¢)o—e— -

Billiard and Pool Tables___

Eleciric Light Bulbs and
Tubes.
Telephone, Long Distance_
Telegraph, Cable, or Radio
Dispatches: :
(1) Domestic_____ . __
(2) International______
Leased Wires, Etc________

Waire and Equipment Serv- |

ice.
Local Telephone Service_ _ -
Transportation of Persons_
Seats, Berths, Etc________

$10 per year per
table.

&

5 per centum_ ___

20 per centum.. _ _

15 per centum_ _ _
10 per centum . _ _
15 per centum_ __
5 per centum..___

10 per centum._ _
10 per centum_ __
10 per centum . __

$20 per year per
table.

25 per centum.

25 per centum.

25 per centum.
15 per centum.
20 per centum.
7 per centum.

15 per centum.
15 per centum.
15 per centum.

SEC. 1651. RETAILERS’ EXCISE TAX ON LUGGAGE, ETC.

(@) Tax.—There is hereby imposed- upon the following articles (in-
cluding in each case fittings or accessories therefor sold on or in connec-
tion with the sale thereof) sold at retail a tax equivalent to 25 per cenium
of the price for which so sold:

(1) Trunks, valises, traveling bags, suitcases, satchels, overnight
bags, hat boxes for use by travelers, beach bags, bathing suit bags,
brief cases made of leather or imitation leather, and salesmen’s
. sample and display cases. .

(2) Purses, handbags, pocketbooks, wallets, billfolds, and card,
pass, and key cases.

(8) Toilet cases and other cases, bags, and kits (without regard to
size, shape, construction, or material from which made) for use in
carrying toilet articles or articles of wearing apparel.

(b) Orrer Laws AppricaBrE.—All provisions of law (including

penalties) applicable in respect of the tazes imposed by Chapter 19 shall

be applicable in respect of the tar imposed by subsection ().
SEC. 1652. TAX ON BOWLING.

(@) Tax—

(1) Rare.—There shall be levied, assessed, collected, and paid a
tax equivalent to 20 per centum of all amounts paid for the privilege

of bowling at any bowling alley.

The term ““bowling alley’’ shall

wnclude every building or place where bowls are thrown.

(2) By wraom paip.—The tar imposed wunder paragraph (1)
shall be returned and paid by the person receiving the payments
subject to the tazx.

(b) Orurr Laws AppricaBre.—All provisions of law (including
penalties) applicable in respect of the tax imposed by section 1700 (e)
shall be applicable in respect of the tax imposed by subsection (a).
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SEC. 1653. TAX ON PARIMUTUEL WAGERING.

(@) Tax—There shall be levied, assessed, collecied, and paid on the
conducting of parimutuel or totalizator wagering on any racing or other
sporting event a tax in an amount equal to 5 per centum of the total
amount wagered and received, on and after the effective date of title I11 of
the Revenue.Act of 1943, into the parimutuel or totalizator pool, to be
paid by the person conducting or having control of such parimutuel or
totalizator pool.

(b) RErurns AND Pavuenr.—Hvery person liable to tax wunder
subsection (a) shall make returns under oath in duplicate and pay the
tax to the collector for the district in which is located his principal place
of business or, if he has no principal place of business in the United
States, then to the Collector at Baltimore, Maryland. Such returns shall
contain such information and be made at such times and in such manner
as the Commissioner, with the approval of the Secretary, may by regula-
tions prescribe. The tax shall, without assessment by the Commissioner
or notice from the collector, be due and payable at the time so fized for
Siling the return.

(¢) Oraer Laws AppricaBre.—All provisions of law (including
penalties) applicable in respect of the taxes imposed by section 1700 (e)
shall, insofar as applicable and not inconsistent with the provisions of this
section, be applicable in respect to the tax imposed by this section.

SEC. 1654. LEASES, CONDITIONAL SALES, EXISTING CONTRACTS,
ETC.

- (@) Cases Wuere Rarg or Tax INcrEsASED.—In the application of
section 2405 or 8441 (c) to the articles with respect to which the rate of
tax 1s tncreased by this chapter, where the lease, contract of sale, conda-
tional sale, or chattel mortgage, and delivery thereunder, was made before
the effective date of title 111 of the Revenue Act of 1943, the total tax
referred to in such section shall be the tax at the rate in force on the day
before such effective date.

(b) Cases Wrrre New Tax Iumposep.—In the case of (1) a lease,
(2) a contract for the sale of an article wherein it is provided that the price
shall be paid by installments and title to the article sold does not pass until
a future date notwithstanding partial payment by installments, (3) a
conditional sale, or (4) a chattel morigage arrangement wherein it s
provided that the sales price shall be paid wn installments, no tax shall be
mposed under section 1651 on the sale of any article if with respect to
such article the lease, coniract for sale, conditional sale, or chaitel mort-
gage arrangement was made, delivery thereunder was made, and a part
of the consideration was paid, before the effective date of Title 111 of the
Revenue Act of 1943.

(¢) Exmsting CoNTRACTS.— ‘ .

(1) Tax pav4BLE BY VENDEE.—If (A) any person has, prior
to the effective date of title 111 of the Revenue Act of 1943, made a
bona fide contract for the sale on or after such date, of any article
with respect to the sale of which a tax is imposed by that Act or an
existing rate of tax is increased by that Act, and (B) such contract
does not permit the adding to the amount to be paid under such
contract of the whole of such tax or increased rate of taw, then (unless
the contract prohibits such addition) the vendee shall, in lieu of the
vendor, pay so much of the tax as is not so permitted to be added to
the contract price.
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(2) Tax paip 1o VvENDOR.—Taxes payable by the vendee shall
be paid to the vendor at the time the sale 1s consummated, and shall
be collected and paid to the United States by the vendor in the same
manner as provided in section 3467. In case of failure or refusal
by the vendee to pay such taxes to the vendor, the vendor shall report
the facts to the Commissioner who shall cause collection of such taxes
to be made from the vendee.

SEC. 1655. ARTICLES CLASSIFIABLE UNDER MORE THAN ONE
SECTION.

In the case of any article classifiable (a) under section 1651 and one
or more sections of Chapter 19, or (b) under more than one section of
Chapter 19, only one tax on such article shall be imposed. Where the,
rates of taa, differ, the article shall be subject to tax under that section
whick vmposes the highest rate.

SEC. 1656. TERMINATION OF WAR TAXES AND WAR RATES.

The taxes imposed by sections 1651, 1652, and 1653 shall not appzy‘
with 7espect to any period commencing on or after the first day of the
first month which begins six months or more after the date of the termina-
tion of hostilities in the present war.

SEC. 1657. DEFINITION.

For the purposes of this chapter the term “‘date of the termination of
hostilities in the present war’” means the date proclaimed by the President
as the date of such termination, or the date specified in a concurrent
resolution of the two Houses of Conqress as the date of such termination,
whichever is the earlier.



CHAPTER 10—ADMISSIONS AND DUES

SUBCHAPTER A—ADMISSIONS

SEC. 1700. TAX.
* * * * * * *
[For war tax rate of 2¢ for each 10¢ or fraction thereof on admissions; of 20 per cent on permanent use or-
lease of boxes or seats; 20 per cent on sales of tickets outside the box office; and 30 per cent on entertainment
at cabarets, roof gardens, ete., see section 1650, supra.]

* * * * * E3 *
SUBCHAPTER B—DUES :
SEC. 1710. TAX.

* * * S i * * *
[For war tax rate of 20 per cent on dues or membership fees and initiation fees, see section 1650, supra.]
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CHAPTER 19—RETAILERS EXCISE TAXES

SEC. 2409. TAX ON JEWELRY, ETC.

There is hereby imposed upon the following articles sold at retail a
tax equivalent to 10 per centum of the price for which so sold: All
articles commonly or commercially known as jewelry, whether real
or imitation; pearls, precious and semiprecious stones, and imitations
thereof; articles made of, or ornamented, mounted or fitted with,
precious metals or imitations thereof; watches and clocks and cases
and movements therefor; gold, gold-plated, silver, siser-plated or
sterling flatware or hollow ware and silver-plated hollow ware; opera
glasses; lorgnettes; marine glasses; field glasses; and binoculars. The
tax imposed by this section shall not apply to any article used for
religious purposes, to surgical instruments, to watches designed es-
pecially for use by the blind, to frames or mountings for spectacles
or eve-glasses, to a fountain pen or smoker’s pipe if the only parts of
the pen or the pipe which consist of precious metals are essential
parts not used for ornamental purposes, or to buttons, insignia, cap
devices, chin straps, and other devices prescribed for use in connection
with the uniforms of the armed forces of the United States.

[For.war tax rate of 20 per cent, see section 1650, supra.]

SEC. 2401. TAX ON FURS.

There is hereby imposed upon the following articles sold at retail a
tax equivalent to 10 per centum of the price for which so sold: Articles
made of fur on the hide or pelt, and articles of which such fur is the
component material of chief value. Where a person, who is engaged in
the business of dressing or dyeing fur skins or of manufacturing, selling,
or repairing fur articles, produces an article of the kind described in this
section from fur on the hide or pelt furnished, directly or indirectly, by a
customer and the article is for the use of, and not for resale by, such
customer, the transaction shall be deemed to be a sale at retail and the
person producing the article shall be deemed to be the person selling such
article at retail for purposes of this section. The tax on such a transac-
tion shall be computed and paid by such person upon the fair retail mar-
ket value, as determined by the Commissioner, of the finished article.

[For war tax rate of 25 per cent, see section 1650, supra.]

SEC. 2402. TAX ON TOILET PREPARATIONS.
* * * * % * *

[For war tax rate of 25 per cent, see section 1650, supra.]
* * * * * * &

SEC. 2406. TAX-FREE SALES.

Under regulations prescribed by the Commissioner with the ap-
proval of the Secretary, no tax under this chapter shail be imposed
with respect to the sale of any article—

(a) for the exclusive use of the United States; any State, Ter-
ritory of the United States, or any political subdivision of the
foregoing, or the District of Columbia;

~(b) for export, or for shipment to a possession of the United
States, and in due course so exported or shipped.
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CHAPTER 25—FIREARMS

SUBCHAPTER A—PISTOLS AND REVOLVERS

SEC. 2700. TAX.

() Rare.—There shall be levied, assessed, collected, and paid
upon pistols and revolvers sold or leased by the manufacturer, pro-
ducer, or importer, a tax equivalent to 11 per centum of the price for
which so sold or leased.

(b) ExEmMPTIONS.— 3

(1) SALES FOR USE OF FEDERAL GOVERNMENE SR STATES,
ete.—Pistols and revolvers sold for the use of the Tnited States;
any State, Territory; ex pessessien of the United States, sy or
political subdivision therecof, or the District of Columbia, shall be
exempt from the tax imposed by subsection (a).

(2) TAXABLE UNDER SUBCHAPTER B.—The tax imposed by
subsection (a) shall not apply to any firearin on which the tax
provided by section 2720 of this chapter has been paid.

(3) CRrOSS REFERENCE.—

For exemption from tax in case of exportation, see sec-
tion 2705.

(¢) COMPUTATION IN SPECIAL cAsES.—For computation of tax in
case of retail sales by wholesalers and in case of colorable sales, see
section 2704.

* * % * * * %
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CHAPTER 26—LIQUOR
SUBCHAPTER A—DISTILLED SPIRITS
Part I—Provisions Relating to Tax

EC. 2800. TAX.
(a) Rare.—

(1) DisTILLED SPIRITS GENERALLY.— There shall be levied and
collected on all distilied spirits in bond or produced in or im-
ported into the United States an internal revenue tax at the
rate of $6 on each proof gallon or wine gallon when below proof
and a proportionate tax at a like rate on all fractional parts of
such proof or wine gallon, to be paid by the distiller or importer
when withdrawn from bond.

[For war tax rate of $9 per gallon on distilled spirits, see section 1650, supra.]

(2) PropUCTS OF DISTILLATION CONTAINING DISTILLED
spiriTs.—All products of distillation, by whatever name known,
which contain distilled spirits or alcohol, on which the tax
imposed by law has not been paid, shall be considered and
taxed as distilled spirits. -

(3) IMPORTED PERFUMES CONTAINING DISTILLED SPIRITS.—
There shall be levied and collected upon all perfumes imported
into the United States containing distilled spirits, a tax of $6
per wine gallon, and a proportionate tax at a like rate on all
fractional parts of such wine gallon. Such tax shall be collected
by the collector of customs and deposited as internal revenuc
collections, under such rules and regulations as the Commissioner,
with the approval of the Secretary, may prescribe.

[For war tax rate of $9 per gallon on imported perfumes containing distilled spirits, see seetion
1650, supra.]

(4) ALCOHOLIC COMPOUNDS FROM PUERTO RICO, VIRGIN ISLANDS,
AND PHILIPPINES.—

(A) Puerto Rico.—Except as provided in section 3123,
upon bay rum, or any article containing alcohol, brought
from Puerto Rico into the United States for consumption
or sale there shall be paid a tax on the spirits contained
therein at the rate imposed on distilled spirits produced in
the United States, to be collected at the port of entry by
the collector of internal revenue of the district in which
the port is located. The Commissioner, with the approval
of the Secretary, is authorized to make such rules and
regulations as may be necessary to carry this paragraph
into effect.

(B) Virgin Islands and Philippines.—For provisions re-
lating to tax on alcoholic compounds from Virgin Islands
and Philippines, see sections 3350 and 3340.

(87)
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(5) Recririep spiriTs aAND WINEsS.—In addition to the tax
imposed by this chapter on distilled spirits and wines, there shall
be levied, assessed, collected, and paid, a tax of 30 cents on each
proof gallon and a proportionate tax at a like rate on all frae-
tional parts of such proof gallon on all distilled spirits or wines
rectified, purified, or refined in such manner, and on all mixtures
produced in such manner that the person so rectifying, purifying,
refining, or mixing the same is a rectifier within the meaning of
section 3254 (g): Provided, That this tax shall not apply to gin
produced by the redistillation of a pure spirit over juniper berries
and other aromaties.

(6) WINES CONTAINING MORE THAN 24 PERCENT OF ABSOLUTE
ALCOHOL.— .

For taxation as distilled spirits of wines containing more
than 24 per centum of absolute alcohol by volume see sec-
tion 3030 (a) (1).

(7) SPECIAL TAXES.—
For special taxes, see section 3250.
(8) TRANSFER OF DUTIES.—

For transfer of powers and duties of Commissioner and
his agents, see section 3170.

(b) TiMmE For PavyMeNT.—

(1) BonpED DISTILLED SPIRITS.—For time for payment of tax
on bonded distilled spirits, see paragraph (1) of subsection (a).

(2) DISTILLED SPIRITS NOT RONDED.—The tax upon any dis-
tilled spirits, removed from the place where they were distilled
and not deposited in bonded warehouse as required by law, shall,
at any time within the period of limitation provided in section

3312, when knowledge of such fact is obtained by the Commis-

sioner, be assessed by him upon the distiller of the same, and re-
turned to the collector, who shall immediately demand payment
of such tax, and, upon the neglect or refusal of payment by the
distiller, shall proceed to collect the same.by distraint.. - But this
provision shall not exclude any other remedy or proceeding pro-
vided by law.

(3) . TRANSFER OF DUTIES.—

For transfer of powers and duties of Commissioner and
his agents, see section 3170.

(¢) Time or ArracEMENT.—The tax shall attach to distilled spirits,
spirits, alcohol or alcoholic spirit, within the meaning of subsection
(b) of section 2809 as soon as this substance is in existence as such,
whether it be subsequently separated as pure or impure spirit, or be
immediately, or at any subsequent time, transferred into any other
substance, either in the process of original production or by any
subsequent process.

(d) Persons LiarLe.—Every proprietor or possessor of, and every
person in any manner interested in the use of, any still, distiller Y, OF
distilling apparatus, shall be jointly and severally liable for the taxes
imposed by law on the distilled spirits produced therefrom.
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(e) LieNn.— :

(1) PropErTY Sussuct To.—The tax shall be a first lien on
the spirits distilled, the distillery used for distilling the same,
the stills, vessels, fixtures, and tools therein, the lot or tract of
land whereon the said distillery is situated, and on any building
thereon from the time said spirits are in existence as such untik
(except as provided in paragraph (3)), the said tax is paid. :

(2) EXCEPTION DURING TERM OF BONDS.—No lien shall attach
to any lot or tract of land, distillery, building, or distilling ap--
paratus, under the provisions of this subsection, by reason of dis-~
tilling done during any period included within the term of an
bond taken under the provisions of section 2815 (b) (1) (C).

(3) ExtivcursEMENT.—Any lien under paragraph (1) on any
land or any building thercon shall be held to be extinguished, if
(1) such land and building are no longer used for distillery pur-
poses, and (2) there is no outstanding liability {or taxes or penal-
ties imposed by law on the distilled spirits produced thercin, and
(3) no litigation is pending in respect of any such tax or penalty.

(4) CERTIFICATE OF DISCHARGE.—ANy person claiming any
interest in any such land or building may apply to the collector
for a duly acknowledged certificate to the effect that such lien is
discharged and, if the Commissioner determines that any such
lien is extinguished, the collector shall issue such certificate, and
any such certificate may be recorded.

(f) COLLECTION OF TAX ON IMPORTED DISTILLED SPIRITS.— L he in-
ternal revenue tax imposed by paragraphs (1) and (2) of subsection (a)
upon distilled spirits imported into the.United States shall, under
regulations prescribed by the Commissioner, with the approval of the
Secretary, be collected and deposited in the same manner as other
internal revenue taxes, except that such collection and depositing shall
be by the collector of customs instead of by the collector of internal
revenue. Such tax shall be in addition to any customs duty imposed
under the Tarifl Act of 1930, 46 Stat. 590, or-any subsequent Act.
Distilled spirits smuggled or brought into the United States unlaw-
fully shall, for the purpose of this subsection and paragraphs (1) and
(2) of subsection (a), be held to be imported into the United States.
Section 2805 shall be applicable to the disposition of imported spirits.

(h) Froor Stocks Tax.—

(1) Upon all distilled spirits produced in or imported into the
United States upon which the internal-revenue tax impesed by
law has been paid, and which on July 1, 1940, are held and
intended for sale or for use in the manufacture or production of
any article intended for sale, there shall be levied, assessed,
collected, and paid a floor stocks tax of 75 cents on each proof-
gallon, and a proportionate tax at a like rate on all fractional
parts of such proof-gallon. The tax imposed by this subsection
shall net apply to one hundred wine gallons of the retail stocks of
distilled spirits held by a person on premises as to which such
person has incurred occupational tax as a retail dealer in liquors
for the period beginning on July 1, 1940, and as to which no other
occupational tax with respeet to dealing in distilled spirits has
been incurred by such person for a period beginning on such date.

92620—43
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(2) Every person required by this subsection to pay any floor
stocks tax shall, on or before Angust 1, 1940, under such regula-
tions as the Comrmssmner with the approval of the Secretary,
shall prescribe, make a return and pay such tax. Payment of the
tax shown to be due may be extended to a date not later than
February 1, 1941, upon the filing of a bond for payment thereof
in such form and amount and with such surety or sureties as the
Commissioner, with the approval of the Secretary, may prescribe.
Every retail dealer in liquors (even though not hable to pay such
tax) shall make the return required by this paragraph.

(3) All provisions of law, including penalties, applicable in
respect of mternal-revenue taxes on distilled spirits shall, insofar
as applicable and not inconsistent with this subsection, be
applicable in respect of the floor stocks tax imposed hereunder.

(i) Froor Srocks Tax.—

(1) Upon all distilled spirits upon which the internal-revenue
tax imposed by law has been paid, and which on October 1, 1941,
are held and ntended for sale or for use in the manufacture or
production of any article intended for sale, there shall be levied,
assessed, collected, and paid a floor stocks tax of $1 (except that
in the case of brandy, the rate shall be $1.25) on each proof-
gallon, and a proportionate tax at a like rate on all fractional
parts of such proof-gallon.

(2) Every person required by this subsection to pay any floor
stocks tax shall, on or before January 1, 1942, under such regu-
Iations as the COIHIHISSIOI]G] with the approval of the Secretary,
shall preseribe, make a return and pay such tax. Payment of
the tax shown to be due may be extended to a date not later
than August 1, 1942, upon the filing of a bond for payment
thereof in such form and amount and with such surety or sureties
as the Commissioner, with the approval of the Secretary, may
prescribe.

(3) All provisions of law, including penalties, apphcmble in
respect of internal-revenue taxes on distilled spirits shall, insofar
as applicable and not inconsistent with this subsection, be appli-
cable in respect of the floor stocks tax imposed hereunder. For
the purposes of this subsection the term “distilled spirits” shall
include products produced in such manner that the person
producing them is a rectifier within the meaning of section
3254 (g).

(j) 1942 Froor Stocks Tax.—

(1) Tax—Upon all distilled spirits upon which the internal-
revenue tax imposed by law has been paid, and which on the
effective date of Title VI of the Revenue Act of 1942, are held
and intend :d for sale or for use in the manufacture or production
of any article intended for sale, there shall be levied, assessed,
collected, and paid a floor stocks tax of $2 on each proof-gallon,
and a proportionate tax at a like rate on all fractional parts of
such proof-gallon.
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(2) Rerurns.—Under such regulations as the Commissioner
with the approval of the Secretary shall prescribe, every person
required by paragraph (1) to pay any floor stocks tax shall, on
or before the end of the thirtieth day following the effective
date of Title VI of the Revenue Act of 1942 make a return and
shall, on or before the first day of the third month following
such’ effective date, pay such tax. Payment of the tax shown
to be due may be extended to a date not later than the first day
of the tenth month following the effective date of Title VI of
the Revenue Act of 1942, upon the filing of a bond for payment
thereof in such form and amount and with such surety or sureties
as the Commissioner, with the approval of the Secretary, may
prescribe.

(8) Laws appricaBrLE.—All provisions of law, including penal-
ties, applicable in respect of internal-revenue taxes on distilled
spirits shall, insofar as applicable and not inconsistent with this
subsection, be applicable in respect of the floor stocks tax imposed
hereunder. ¥or the purposes of this subsection the term ‘“dis-
tilled spirits” shall include products produced in such manner
that the person producing them is a rectifier within the meaning
of section 3254 (g).

(k) 1944 Froor Stocks Tax—

(1) Tax—Upon all distilled spirits upon which the internal-
revenue taz imposed by law has been paid, and which on the effective
date of Tiile 111 of the Revenue Act of 1943, are held and intended
for sale or for use in the manufacture or production of any article
intended for sale, there shall be levied, assessed, collected, and paid a
floor stocks tax of 33 on each proqf-gallon, and a proportionate tax
at a like rate on oll fractional parts of such proof-gallon.

(2) Rervrns.—Under such requlations as the Commissioner with
the approval of the Secretary shall prescribe, every person required
by paragraph (1) to pay any fioor stocks tax sholl, on or before the
end of the thirtieth day following the effective date of Title III of
the Revenue Act of 1943 make a return and shall, on or before the
Jirst day of the third month following such effective date, pay such
tax. Payment of the tax shown to be due may be extended to a date
not later than the first day of the tenth month following the effective
date of Title 111 of the Revenue Act of 1943, upon the filing of a bond
for payment thereof in such form and amount and with such surety
or sureties as the Commassioner, with the approval of the Secretary,
may prescribe.

(8) Laws appricarre.—All provisions of law, including pen-
alties, applicable in respect of wnternal-revenue taxes on distilled
spirits shall, insofar as applicable and not inconsistent with this
subsection, be applicablesin respect of the floor stocks tax imposed
herewunder.  For the purposes of this subsection the term ‘“distilled
spirits” shall include products produced in such manner that the
person producing them 1is a rectifier within the meaning of section
32564 (9).

* % % * % * *
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Part III—Internal Revenue Bonded Warehouses

SEC. 2887. DRAWBACK ON SPIRITS.

Distilled spirits upon which all taxes have been paid may be ex-
ported, with the privilege of drawback, and in distillers’ original
casks or packages, containing not less than twenty wine gallons each,
on application of the owner thereof to the collector of customs at any
port of entry, and under such rules and regulations, and after making
such entry as may be prescribed by law and by the Secretary. The
entry for such exportation shall be in triplicate, and shall contain the
name of the person applying to export, the name of the distiller,
the name of the district in which the spirits were distilled, the name
of the vessel by which, and the name of the port to which, they are to
be exported; and the form of the entry shall be as follows:

EXPORT ENTRY OF DISTILLED SPIRITS ENTITLED TO DRAW-

BACK
Entry of spirits distilled by - ,in
district, State of ————— to be exported by
——, in the ———, whereof

is master, bound to — ;

And the entry shall specify the whole number of casks or packages,
the marks and serial numbers thereon, the quality or kind of spirits
as known in commerce, the number of gauge or wine gallons and of
proof gallons; and the amount of the tax on such spirits shall be veri-
fied by the oath of the owner of the spirits, and that the tax has been
paid thercon, and that they are truly intended to be exported to the
port of — ——, and not to be relanded within the limits of the
United States. One bill of lading, duly signed by the master of
the vessel, shall be deposited with said collector, to be filed at his
office with the entry retained by him. One of said entries shall be,
when the shipment is completed, transmitted to the Secretary, to
be recorded and filed in his office. The lading on board said vessel
shall be only after the receipt of an order or permit signed by the
collector of customs and directed to a customs gauger, and after each
cask or package shall have been distinctly marked or branded by
said gauger as follows: “For export from U. 8. A.”” and the tax-paid
stamps thereon obliterated. The casks or packages shall be inspected
and gauged alongside of or on the vessel by -the gauger designated by
said collector, under such rules and regulations as the Secretary may
preseribe; and on application of the said collector it shall be the duty
of the surveyor of the port to designate and direct one of the custom-
house inspectors to superintend such shipment. And the gauger
aforesaid shall make a full return of such mspection and gauging in
such form as may be prescribed by the Secretary, showing by whom
each cask of such spirits was distilled, the serial number of the cask,
and of the tax-paid stamp attached thereto, the proof and quantity of
such spirits as per the original gauge-mark on each cask, and the
quantity in proof and wine gallons as per the gauge then made by him.
And said gauger shall certify on such return that the shipment has
been made, in his presence, on board the vessel named in the entry for
export, which return shall be indorsed by saidy customhouse inspector
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certifying that the casks or packages have been shipped under his
supervision on board said vessel, and the tax-paid stamps obliterated;
and the said inspector shall make a similar certificate to the surveyor
of the port, indorsed on or to be attached to the entry in possession of
the customhouse.

A drawback shall be allowed upon distilled spirits on which the tax
has been paid and exported to foreign countries, under the provisions
of this section, when exported as herein provided for. The drawback
allowed shall include the taxes levied and paid upon the distilled spirits
exported, and the rate of drawback shall be equal to the rate of the
internal tax paid in respect of the distilled spirits exported, but shalt
not exeeed & rate of $6 per proof gateon; as per last gauge of said spirits
prior to exportation, and shall be due and payable only after the proper
entries have been made and filed and all other conditions complied
with as hereinbefore required, and on filing with the Secretary the
proper claim, accompanied by the certificate of the collector of cus-
toms at the port of entry where the spirits are entered for export that
such spirits have been received into his custody and the tax-paid
stamps thereon obliterated; and the Secretary shall prescribe such
rules and regulations in relation thereto as may be necessary to
secure the Treasury of the United States against frauds.

* * * * * * *

SUBCHAPTER B—WINES
SEC. 3030. TAX.
(a) Rate.—

(1) StiLL WINES.—

(A) Imposition.—Upon all still wines, including vermouth,
and all artificial or imitation wines or compounds sold as still
wine produced in or imported into the United States after
June 30, 1940, or which on July 1, 1940, were on any winery
premises or other bonded premises or in transit thereto or
at any customhouse, there shall be levied, collected, and paid
taxes at rates as follows, when sold or removed for con-
sumption or sale:

On wines containing not more than 14 per centum of
absolute alcohol, 10 cents per wine-gallon, the per centum of
alcohol under this section to be reckoned by volume and not
by weight;

On wines containing more than 14 per centum and not
exceeding 21 per centum of absolute alcohol, 40 cents per
wine-gallon;

On wines containing more than 21 per centum and not
exceeding 24 per centum of absolute alcohol, $1.00 per
wine-gallon;

All such wines containing more than 24 per centum of
absolute alcohol by volume shall be classed as distilled
spirits and shall pay tax accordingly.

Any such wines may, under such regulations as the Com-
missioner may prescribe, with the approval of the Secretary,
be sold or removed tax-free for the manufacturer of vinegar,
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or for the production of dealcoholized wines containing less
than one-half of 1 per centum of alcohol by volume.

The taxes imposed by this subparagraph (A) of this
paragraph shall not apply to dealcoholized wines containing
less than one-half of 1 per centum of alcohol by volume,
nor, subject to regulations prescribed by the Commissioner,
with the approval of the Secretary, to wines produced for
the family use of the duly registered producer thereof and
not sold or otherwise removed from the place of manufacture
and not exceeding in any case two hundred gallons per year.

(B) Cross Reference.—

For transfer of powers and duties of Commissioner
and his agents, see section 3170.

[For war tax rate of 15¢ per wine-gallon on wines containing not more than 14 per cent of
absolute alcohol; of 60¢ per wine-gallon on wines containing miore than 14 per cent and not
more than 21 per cent of absolute alcohol; and of $2.00 per wine-gallon on ‘wines containing
more t]han 21 per cent and not more than 24 per cent of absolute alcohol, see section 1650,
supra.

(2) SPARKLING WINES, LIQUEURS, AND CORDIALS.—Upon the
following articles which are produced in or imported into the
United States, after June 30, 1940, or which on July 1, 1940, are
on any winery premises or other bonded premises or in transit
thereto or at any customhouse, there shall be levied, collected,
and paid, in lieu of the internal-revenue taxes imposed thereon
by law prior to such date, taxes at rates as follows, When sold, or
removed for consumption or sale:

On each bottle or other container of champagne or sparkling
wine, 10 cents on each one-half pint or fraction thereof;

On each bottle or other container of artificially carbonated
wine, 5 cents on each one-half pint or fraction thereof;

On each bottle or other container of liqueurs, cordials, or simi-
lar compounds, by whatever name sold or offered for sale, con-
taining sweet wine, citrus-fruit wine, peach wine, cherry wine,
berry wine, apricot wine, prune wine, plum wine, pear wine, paw-
paw wines, papaya wines, pmeapple wines, cantaloup wines, or
apple Wme, fortified, respec‘mvely, with grape brandy, citrus-
fruit brandy, peach brandy, cherry brandy, berry brandy, apricot
brandy, prune brandy, plum brandy, pear brandy, pawpaw
brandy, papaya brandy, pineapple brandy, cantaloup brandy, or
apple brandy, 5 cents on each one-half pint or fraction thereof.

Any of the foregoing articles containing more than ‘24 per
centum of absolute alcohol by volume (except vermouth, liqueurs,
cordials, and similar compounds made in rectifying plants and
contammg tax-paid sweet wine, citrus-fruit wine, peach wine,
cherry wine, berry wine, apricot wine, prune wine, plum wine,
pear wine, pawpaw Wwines, papaya wines, pineapple wines, canta-
loup wmes or apple wine, Tortified respectwely with grape brandy,
citrus-fruit brandy, peach brandy, cherry brandy, berry brandy,
apricot brandy, prune brandy, plum brandy, pear brandy, paw-
paw brandy, papaya brandy, pineapple brandy, cantaloup brandy, -
or apple brandy) shall be classed as distilled spirits and shall be
taxed accordingly.

The Commissioner, under regulations prescribed by him, with
the approval of the Secretary, is authorized to remit, refund
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and pay back the amount of all taxes on such liqueurs, cordials,
and similar compounds paid by or assessed against rectifiers at
the distilled spirits rate prior to June 26, 1936.

[For war tax rate of 15¢ per half pint or fraction_thereof on champagne or sparkling wine; of 10¢
per half pin{ or fraction thereof on artificially carbonated wine; and of 10¢ per half pintor fraction
thereof on liqueurs, cordials, ete., see section 1650, supra.]

(3) Cross REFERENCES.—

For tax on the following see the sections enumerated
below;
Rectified wines, section 2800 (a) (5);
Wine spirits or grape brandy used in fortifying, section
3031; )
Withdrawal of wine spirits for fortification, section 3033.
% * * * * * %

SUBCHAPTER D—FERMENTED LIQUORS

SEC. 3159. TAX.

(a) Rars.—There shall be levied and collected on all beer, lager
beer, ale, porter, and other similar fermented liquor, containing one-
half of 1 per centum, or more, of alcohol, brewed or manufactured and
sold, or removed for consumption or sale, within the United States,
by whatever name such liquors may be called, a tax of $7 for every
barrel containing not more than thirty-one gallous, and at a like rate
for any other quantity or for the fractional parts of a barrel autherized
and defined by law. In estimating and computing such tax, the frac-
tional parts of a barrel shall be halves, thirds, quarters, sixths, and
eighths; and any fractional part of a barrel, containing less than one-~
eighth, shall be accounted one-eighth; more than one-eighth, a.1d not
more than one-sixth, shall be accounted one-sixth; more than one-
sixth, and not more than one-fourth, shall be accounted one-fourth;
more than one-fourth, and not more than one-third, shall be accounted
one-third; more than one-third, and not more than one-half, shall be
accounted one-half; more than one-half, and not more than one bar-
rel, shall be accounted one barrel; and more than one barrel, and not
more than sixty-three gallons, shall be accounted two barrels, or a
hogshead.

The provisicns of this section requiring the accounting of hogsheads,
barrels, and fractional parts of barrels at the next higher quantity
shall not apply where the contents of such hogshead, barrels, or frac-
tional parts of barrels are within the limits of tolerance established by
the Commissioner by regulations which he is hereby authorized to
prescribe with the approval of the Secretary; and no assessment shall
be made and no tax shall be collected for any excess in any case where
the contents of the hogsheads, barrels, or fractional parts of barrels
heretofore or hereafter used are within the limits of the tolerance so
prescribed.

[For war tax rate of $8 per barrel, see section 1650, supra.]
% % * * % : % %
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(f) 1944 Froor Stocxs Tax.—

(1) Tax—Upon all fermenied malt liguors wpon which the
internal-revenue tax imposed by law has been paid, and which on
the effective date of Title 111 of the Revenue Act of 1943 are held
by any person and intended for sale there shall be levied, assessed,
col[l[ected, and paid a floor stocks tax at a rate of $1 per barrel of 31

allons.

4 (2) Rerurns.—Under such regulations as the Commissioner with
the approval of the Secretary shall prescribe, every person required
by paragraph (1) to pay any floor stocks tax shall, on or before the
end of the thirtieth day following the effective date of Title III of
the Revenue Act of 1943 make a return and shall, on or before the
JSirst day of the third month following such effective date, pay such
tax. Payment of the tax shown to be due may be extended to a date
not later than the first day of the tenth month following the ¢ffective
date of Title I11 of the Revenue Act of 1943, upon the jfiling of a
bond for payment thereof in such form and amount and with such
surety or sureties as the Commissioner, with the approval of the
Secretary, may prescribe.

(8) Laws appricaBre.—All provisions of law, including pen-
alties, applicable in respect of the taxes imposed by subsection (a)
shall, insofar as applicable and not inconsistent with this subsection,
be applicable with respect to the floor stocks tax imposed by this
subsection.

* *® * * & 3k *

SUBCHAPTER F -
SEC. 3194. 1544 FLOOR STOCKS TAX ON WINES.

(@) Froor Stocxs Tax—Upon all wines upon which the internal-
revenue tax imposed by law has been paid, and which on the effective
date of Title III of the Revenue Act of 1943 are held and intended for
sale or for use in the manufacture or production of an article intended
for sale, there shall be levied, assessed, collected, and paid a floor stocks
tax at rates equal to the increases in rates of tax made applicable to such
articles by section 302 (a) of the Revenue Act of 1943.

(6) Rerurns.—Under such regulations as the Commaissioner with the
approval of the Secretary shall preseribe, every person required by sub-
section (@) to pay any jloor stocks tax shall, on or before the end of the
thirtieth day following the effective date of Title 111 of the Revenue Act
of 1948 make a return and shall, on or before the first day of the third
month following such effective date, pay such tax. Payment of the tax
shown to be due may be extended to a date not later than the first day of
the tenth month following the effective date of Title 111 of the Revenue
Act of 1943, upon the filing of a bond for payment thereof in such form
and amount and with such surety or sureties as the Commissioner, with
the approval of the Secretary, may prescribe.

(¢) Laws Aprpricasre.—All provisions of law, including penalties,
applicable in respect of the taxes impesed by section 3030 (a) shall,
insofar as applicable and not inconsistent with this subsection, be appli-
cable with respect to the floor stocks tax imposed by subsection (a).



CHAPTER 27—0OCCUPATIONAL TAXES
SUBCHAPTER A—SPECIAL PROVISIONS
* #* * *

* *

Part VII—Liquor

SEC. 3250. TAX.
* * * * * * *
(1) MANUFACTURERS OR PRODUCERS oF DESIGNATED NONBEVERAGE
Probucrs.—

(1) In GENERAL.—Any person using distilled spirits produced
in a domestic registered distillery or industrial alcohol plant and
fully tax-paid in the manufacture or production of medicines,
medicinal preparations, food products, flavors, or flavoring ex-
tracts which are unfit for beverage purposes and are sold or
otherwise transferred for use for other than beverage purposes
upon payment of a special tax per annum, shall be eligible for
drawback as hereinafter provided for.

(2) Such special tax per annum shall be graduated in amount
as follows: (a) for total annual withdrawals not exceeding 25
proof gallons, $25 per annum; (b) for total annual withdrawals
not exceeding 50 proof gallons, $50 per annum; (c) for total
annual withdrawals of 50 proof gallons or more, $100 per annum.

(3) RequirEmMENTS.—Such person shall register annuaily with
the Commissioner; keep such books and records as may be
necessary to establish the fact that distilled spirits purchased
by him and fully tax-paid were used in the manufacture or
production of medicines, medicinal preparations, food products,
flavors, or flavoring extracts which were unfit for use for beverage
purposes; and shall be subject to such rules and regulations in
relation thereto as the Commissioner, with the approval of the
Secretary, shall prescribe to secure the Treasury of the United
States against frauds.

(4) INVESTIGATIVE POWERS OF cOMMISSIONER.—The Commis-
sioner, for the purpose of ascertaining the correctness of any
claim filed under this subsection is authorized, by any officer or
employee of the Bureau of Internal Revenue, including the field
service, designated by him for that purpose, to examine any
books, papers, records, or memoranda bearing upon the matters
required to be alleged 1 the claim, and may require the attend-
ance of the person filing the claim or of any officer or employee of
such person, or the attendance of any other person having knowl-
edge In the premises, and may tale his testimony with reference
to any matter covered by the claim, with power to administer
oaths to such person or persons.

(5) DrawBack.—A drawback at the rate of $3.75 on each
proof gallon shall be allowed on djstilled spirits tax-paid and used
as provided in this subsection and be due and payable quarterly

(97)
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upon filing of a proper claim with the Commissioner. No claim
under this subsection shall be allowed unless filed with the Com-
missioner within the three months next succeeding the quarter
for which the drawback is claimed.

[SEc. 309 (b) of the bill reads as follows: ‘“DISTILLED SPIRITS USED IN MANUFACTURE OF CERTAIN NON-
BEVERAGE PrRODUCTS.—In lieu of the rate of drawback specified in section 3250 (1) (5) of the Internal Revenue
Code, the rate applicable with respect to the period beginning with the effective date of Title III of the
Revenue Act of 1943 and ending on the first day of the first month which begins six months or more after
the date of the termination of hostilities in the present war, shall be $5.00.”’]

* * * * * * £

Part X—Bowling Alleys, and Billiard and Pool Tables

SEC. 3268. TAX ON BOWLING ALLEYS, AND BILLIARD AND POOL
TABLES.

(a) Rare.—Every person who operates a bowling alley, billiard
room, or pool room shall pay a special tax of $10-per year for each
bowling alley, billiard table, or pool table. KEvery building or place
where bowls are thrown or where games of billiards or pool are
played, except in private homes, shall be regarded as a bowling alley,
billiard room, or pocl room, respectively.

(b) Errective DATE or Tax.—With respect to the year ending
June 30, 1942, no tax shall be payable under this part for any period
prior to October 1, 1941.

(¢) Tax on Bowrine Arreys Suspenpep.—The tax imposed by
subsection (@) with respect to bowling alleys shall not be applicable with
respect to the period beginning July 1, 1944, and ending with the date
on which the tax vmposed under section 1652 terminates.

[For war tax rate on billiard and pool tables of $20.00 per year per table, see section 1650, supra.]
* * * ¥ * % *



SUBTITLE C—MANUFACTURERS’ EXCISE AND IMPORT
TAXES AND TEMPORARY TAXES

CHAPTER 29—MANUFACTURERS' EXCISE AND
IMPORT TAXES

SUBCHAPTER A—MANUFACTURERS EXCISE TAXES

SEC. 3400. TAX ON TIRES AND INNER TUBES.

(a) Tax.—There shall be imposed upon the following articles sold
by the manufacturer, producer, or importer, a tax at the following
rates:

(1) Tires wholly or in part of rubber, 5 cents a pound on total
weight (exclusive of metal rims or rim bases), to be determined
under regulations prescribed by the Commissioner with the
approval of the Secretary.

(2) Inner tubes (for tires) wholly or in part of rubber, 9 cents
a pound on total weight, to be determined under regulations
prescribed by the Commissioner with the approval of the
Secretary.

(b) Froor Stocks Tax.—Upon tires and inner tubes subject to
tax under subsection (a) of the type used on vehicles subject to tax
under section 3403 (a) or (b) which on October 1, 1941, are held for
sale by any person there shall be levied, assessed, collected, and paid a
floor stocks tax at the rate of 21 cents per pound in the case of tires
and 4% cents per pound in the case of inner tubes. The tax shall
apply to tires and inner tubes held for sale on, or in connection with,
or held for use in the manufacture or production of, articles the sale
of which will be subject to tax under section 3403 (a) or (b). The
tax shall not apply to tires and inner tubes held for sale by the manu-
facturer, producer, or importer thereof, and to tires and inner tubes
the sale of which will be subject under the provisions of sections
34{4)4 (a) (2) and 3445 to the manufacturers’ tax on tires and inner
tubes.

(¢) Derinirion.—For the purposes of this chapter, the term ‘“‘rubber”
wncludes synthetic and substitute rubber.

* < * S * * *

SEC. 3406. EXCISE TAXES IMPOSED BY THE REVENUE ACT OF 1941.

(a) Imposition. —There shall be imposed on the following articles,
sold by the manufacturer, producer, or importer, a tax equivalent to
the rate, on the price for which sold, set forth in the following para-
graphs (including in each case parts or accessories of such articles

sold on or in connection therewith, or with the sale thereof):
* * * % * * *

(2) Luceace.—Trunks, valises, traveling bags, suitcases, hat
boxes for use by travelers, fitted toilet cases (not including

(99)
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contents), and other traveler’s luggage, and leather and imitation
leather brief cases, 10 per centum. The tax imposed by this
paragraph shall not be applicable with respect to any period for
which a tax vs imposed under section 1651.

* * * * *

(10) Ercrric LIGHT BULBS AND TUBES.—Electric light bulbs
and tubes, not including articles taxable under any other pro-
vision of this subchapter, 5 per centum.

[For war tax rate of 25 per cent on electric light bulbs and tubes, see section 1650, supra.]
* * * ES *

SEC. 3407. TAX ON FIREARMS, SHELLS, AND CARTRIDGES.

There shall be imposed upon firearms, shells, and cartridges, sold
by the manufacturer, producer, or importer, a tax equivalent to 11
per centum of the price for which so sold. The tax imposed by this
section shall not apply (1) to articles sold for the use of the Bnited
States; any State, Territory; er pessessien of the United States, any
or political subdivision thereof, or the District of Columbia, or (2)
to pistols and revolvers.

The taxes imposed by this section shall not apply to any firearm
on which the tax provided by section 2720 has been paid.

* * * * * * *

SEC. 3411. TAX ON ELECTRICAL ENERGY FOR DOMESTIC OR COM-
MERCIAL CONSUMPTION.

(a) There shall be imposed upon electrical energy sold for domestic
or commercial consumption and not for resale a tax equivalent to 3%
per centum of the price for which so sold, te be paid by the vendor
under such rules and regulations as the Commissioner, with the
approval of the Secretary, shall prescribe. The sale of clectrical
energy to an owner or lessee of a building, who purchases such elec-
trical energy for resale to the tenants therein, shall for the purposes
of this section be considered as a sale for consumption and not for
resale, but the resale to the tenant shall not be considered a sale for
consumption.

(b) The provisions of sections 3441, 3444, and 3447 shall not be
applicable with respect to the tax imposed by this section.

(¢) No tax shall be imposed under this section upon electrical
energy sold 4o the United States or to any State, ex Territory; of the
United States, or political subdivision thereof, or the District of Colum-
bia. None of the provisions of this section shall apply to publicly
owned electric and power plants, or to electric and power plants or
systems owned and operated by cooperative or nonprofit corporations
engaged in rural electrification. The right to exemption under this
subsection shall be evidenced in such manner as the Commissioner,
with the approval of the Secretary, may, by regulation, prescribe.

* * * i * * * *
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SUBCHAPTER C—GENERAL ADMINISTRATIVE
PROVISIONS

& & Ed * * * *

SEC. 3442. TAX-FREE SALES.

Under regulations prescribed by the Commissioner with the approval
of the Secretary, no tax under this chapter shall be imposed with
respect to the sale of any article—

(1) for use by the vendee as material in the manufacture or
production of, or as a component part of, an article enumerated
in this chapter;

(2) for resale by the vendee for such use by his vendee, 1f such
article is in due course so resold;

(3) for the exclusive use of the Enited States; any State, Terri-
tory of the United States, or any political subdivision of the fore-
going, or the District of Columbia.

For the purposes of this chapter the manufacturer or producer to
whom an article is sold under paragraph (1) or resold under paragraph
(2) shall be considered the manufacturer or producer of such article.
The provisions of paragraphs (1) and (2) shall not apply with respect
to tires, inner tubes, or automobile radios taxable under section 3404.

SEC. 3443. CREDITS AND REFUNDS.
(a) A credit against tax under this chapter, or a refund, may be
allowed or made—

(1) to a manufacturer or producer, in the amount of any tax
under this chapter which has been paid with respect to the sale
of any article (other than a tire, inner tube, or automobile radio
taxable under section 3404) purchased by him and used by him
as material in the manufacture or production of, or as a com-
ponent part of, an article with respect to which tax under this
chapter has been paid, or which has been sold free of tax by
virtue of section 3442, relating to tax-free sales.

(2) to any person who has paid tax under this.chapter with
respect to an article, when the price on which the tax was based is
readjusted by reason of return or repossession of the article or a
covering or container, or by a bona fide discount, rebate, or
allowance; in the amount of that part of the tax proporticnate to
the part ef the price which is refunded or credited.

(3) to a manufacturer, producer, or importer, in the amount of
tax paid by him under this chapter with respect to the sale of any
article to any vendee, if the manufacturer, producer, or importer
has in kis possession such evidence as the regulations may pre-
scribe that—

(A) such article was, by any person—

(1) resold for the exclusive use of the Huited Statess
any State, Territory of the United States, or any political
subdivision of the foregoing, or the District of Columbia;

(i1) used or resold for use as fuel supplies, ship’s
steres, sea stores, or legitimate equipment on vessels of
war of the United States or of any foreign nation,
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vessels employed in the fisheries or in the whaling busi-
ness, or actually engaged in foreign trade or trade be-
tween the Atlantic and Pacific ports of the United
States or between the United States and any of its pos-
sessions;

(1ii) in the case of products embraced in paragraph (2)
of section 3412 (c) used or resold for use otherwise than
as fuel for the propulsion of motor vehicles, motor boats,
or airplanes, and otherwise than in the production of
such fuel: Provided, however, That no credit or refund
shall be allowed or made under this paragraph in the case
of sales or uses of products commonly or commercially
known or sold as gasoline, including casinghead and
natural gasoline;

(iv) in the case of lubricating oils, used or resold for
non-lubricating purposes.

(v) in the case of unexposed motion plcture films,
used or resold for use in the making of news reel motion
picture films.

(B) The manufacturer, producer, or importer has repaid
or agreed to repay the amount. of such tax to the ultimate
vendor or has obtained the consent of the ultimate vendor to
the allowance of the credit or refund.

* * * %k *k k £

SUBCHAPTER B—TELEGRAPH, TELEPHONE, RADIO, AND
CABLE FACILITIES

SEC. 3465. IMPOSITION AND RATE OF TAX.
£ * & & * £ *

[For war tax rate of 25 per cent on long distance telephone messages or conversations; 25 per cent on
domestic telegraph, cable, or radio dlsmtches or messages; 15 per cent on international telefraph cable,
or radio dlSpatches or messages; 20 per cent on leased wire, teletypewriter, or talking circuit special scrviee;
7 per c]ent on other wire and equipment service; and 15 per cent on local telephone service; see section 1650°
supra

SEC. 3466. EXEMPTION FROM TAX.

(a) No tax shall be imposed under section 3465 upon any payment
received for services or facilities furnished to the Haited States or 4o
any State, ex Territory of the United States, or political subdivision
thereof, or the District of Columbia.

(b) No tax shall be imposed under section 3465 (a) (1) and (2)
upon any payment received from any person for services or facilities
utilized mn the collection of news for the public press, or a news ticker
service furnishing a general news service similar to that of the public
press, or radio broadeasting, or in the dissemination of news through
the public press, or a news ticker service furnishing a general news
service similar to that of the public press, or by means of radio broad-
casting, if the charge for such services or facilities is billed in writing
to such person. Section 3465 (a) (3) shall not be construed as im-
posing a tax on services and facilities described in section 3465 (a)
(1) or (2) which are exempt from tax under this subsection.

(¢) The 1ight to exemption under this section shall be evidenced
in such manner as the Commissioner with the approval of the Secretary
may by regulation prescribe.

* & £ ES * & *
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SUBCHAPTER C—TRANSPORTATION OF PERSONS

SEC. 3469. TAX ON TRANSPORTATION OF PERSONS, ETC.

(a) TransporTaTION.—There shall be imposed upon the amount
paid within the United States, on or after October 10, 1941, for the
transportation, on or after such effective date, of persons by rail,
motor vehicle, water, or air, within or without the United States;
a tax equal to 10 per centum of the amount so paid. Such tax shall
apply to transportation by motor vehicles having a passenger seat-
ing capacity of less than 10 adult passengers, including the driver,
only when such vehicle is operated on an established line.

[For war tax rate of 15 per cent on amounts paid for the transportation of persons, see section 1650, supra.

(b) ExemprioNn oF CrrraiN Trirs.—The tax imposed by sub-
section (a) shall not apply to amounts paid for transportation which
do not exceed 35 cents, to amounts paid for commutation or season
tickets for single trips of less than thirty miles, or to amounts paid
for commutation tickets for one month or less.

(¢) Seats, BurtaS, Etc.—There shall be imposed upon the
amount paid within the United States for seating or sleeping accom-
modations in connection with transportation with respect to which a
tax is imposed by subsection (a) a tax equivalent to 10 per centum
of the amount so paid.

{For Wa]lr tax rate of 15 per cent on amounts paid for seating or sleeping accommodations, see section
1650, supra.

(d) ReTurns AND PaymenT.—The taxes imposed by this section
shall be paid by the person making the payment subject to the tax.
Each peison receiving any payment specified in subsection (a) or (c)
shall collect the amount of the tax imposed from the person making
such payment, and shall, on or before the last day of each month,
make a return, under oath, for the preceding month, and pay the taxes
so collected to the collector in the district in which his principal place
of business is located, or if he has no principal place of business in the
United States, to the collector at Baltimore, Maryland. Such
returns shall contain such information and be made in such manner as
the Commissioner with the approval of the Secretary may by regu-
lations prescribe.

(e) ExrensioNs oF Time. —The Commissioner may extend the time
for making returns and paying the taxes collected, under such rules and
regulations as he shall prescribe with the approval of the Secretary,
but no such extension shall be for more than nincty days.

(f) EXEMPTIONS. —

(1) GoverNMENTAL EXEMPTION. —The tax imposed by this sec-
tion shall not apply to the payment for transportation or facilities
furnished to the United Stetes; ex te any State, er Territory
of the United States, or political subdivision thereof, or the District
of Columbia.

(2) EXEMPTION OF MEMBERS OF MILITARY AND NAVAL SERVICE. —
The tax imposed by this section shall not apply to the payment
for transportation or facilities furnished under special tariffs
providing for fares of not more than 1% cents per mile applicable
to round trip tickets sold to personnel of the United States Army,
Navy, Marine Corps, and Coast Guard traveling in uniform of
the United States, or to members of the military or naval forces
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of any of the other United Nations traveling in uniform of such
nation, at their own expense when on official leave, furlough, or
pass, including authorized cadets and midshipmen, issued on
presentation of properly executed certificate.

* * % * * * *

SUBCHAPTER E—TRANSPORTATION OF PROPERTY

SEC. 3475. TRANSPORTATION OF PROPERTY.

(a) Tax.—There shall be imposed upon the amount paid within
the United States after the effective date of this section for the trans-
portation, on or after such cffective date, of property by rail, motor
vehicle, water, or air from one point in the United States to another,
a tax equal to 3 per centum of the amount so paid, except that, in
the case of coal, the rate of tax shall be 4 cents per short ton. Such
tax shall apply only to amounts paid to a person engaged in the
business of transporting property for hire, including amounts paid to
a freight forwarder, express company, or similar person, but not in-
cluding amounts paid by a freight forwarder, express company, or
similar person for transportation with respect to which a tax has
previously been paid under this section. In the case of property
transported from a point without the United States to a point within
the United States the tax shall apply to the amount paid within the
United States for that part of the transportation which takes place
within the United States. The tax on the transportation of coal
shall not apply to the transportation of coal with respect to which
there has been a previous taxable transportation.

(b) Expmprion oF GOVERNMENT TRANSPORTATION.—The tax im-
posed under this section shall not apply to (I) amounts paid for the
transportation of property to or from the g Government of the Ynited
States; or any a State, Territory of the United States, or political sub-
division thereof, or the District of Columbia, or (2) $e amounts paid
to the Post Office Department for the transportation of property.

(¢) Rerurns aND PaymeNT.—The tax imposed by this section shall
be paid by the person making the payment subject to the tax. Each
person receiving any payment specified in subsection (a) shall collect
the amount of the tax impesed from the person making such payment,
and shall, on or before the last day of each month, make a return,
under oath, for the preceding month, and pay the taxes so collected to
the collector in the district in which his principal place of business is
located, or if he has no principal place of business in the United States,
to the collector at Baltimore, Maryland. Such returns shall contain
such information and be made in such manner as the Commissioner
with the approval of the Secretary may by regulations presecribe.

(d) Exrensions oF Trve.—The Commissioner may extend the
time for making returns and paying the taxes collected, under such
rules and regulations as he shall preseribe with the approval of the
Secretary, but no such extension shall be for more than ninety days.

(e) REcisTtraTiON.—Hvery person engaged in the business of trans-
porting property for hire, including freight forwarders, express com-
panies, and similar persons, shall, on or before the sixtieth day after
the effective date of this section, or within sixty days after first
engaging in the business of transportation of property for hire, register
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his name and his place or places of business with the collector in the
district in which is located the principal place of business of such
person. Every such person who fails to register within the period
specified shall be guilty of a misdemeanor and upon conviction thereof
shall be fined not more than $50.

CHAPTER 38—MISCELLANEOUS PROVISIONS
& B3 * * * * *

SEC. 3806. MITIGATION OF EFFECT OF RENEGOTIATION OF WAR
CONTRACTS OR DISALLOWANCE OF REIMBURSEMENT.
(a) Repucrion For PrRIOR TAXABLE YEAR.—

(1) EXCESSIVE PROFITS ELIMINATED FOR PRIOR TAXABLE
vEAR.—In the case of a contract with the United States or any
agency thereof, or any subcontract thereunder, which ismade by
the taxpayecr, if a renegotiation ismadein respect of such contract
or subcontract and an amount of excessive profits received or
accrued under such contract or subcontract for a taxable year
(hereinafter referred to as ‘‘prior taxable year’’) is eliminated and,
in a taxable year ending after December 31, 1941, the taxpayer is
required to pay or repay to the United States or any agency
thereof the amount of excessive profits eliminated or the amount
of excessive profits eliminated is applied as an offset against other
amounts due the taxpayer, the part of the contract or subcontract
price which was received or was accrued for the prior taxable
year shall be reduced by the amount of excessive profits elimi-
nated. For the purposes of this section—

(A) The term ‘“renegotiation”’ includes any transaction
which is a renegotiation within the meaning of section 403
of the Sixth Supplemental National Defense Appropriation
Act (Public 528, 77th Cong., 2d Sess.) or such section, as
amended, any modification of one or more contracts with the
United States or any agency thereof, and any agreement with
the United States or any agency thereof in respect of one or
more such contracts or subcontracts thereunder.

(B) The term ‘“‘excessive profits’”’ includes any amount
which constitutes excessive profits within the meaning as-
signed to such term by subsection (a) of section 403 of the
Sixth Supplemental National Defense Appropriation Act
(Public 528, 77th Cong., 2d Sess.), as amended b¥ the
Revenue Aet of 1942; any part of the contract price of a
contract with the United States or any agency thereof, any
part of the subcontract price of a subcontract under such a
contract, and any profits derived from one or more such
contracts or subcontracts.

(C) The term “subcontract’” includes any purchase order
or agreement which is a subcontract within the meaning
assigned to such term by subsection (a) of section 403 of the
Sixth Supplemental National Defense Appropriation Act
(Public 528, 77th Cong., 2d Sess.), as amended b¥ the
LBewente Set of 3042,

92620—43. 8
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(2) REDUCTION OF REIMBURSEMENT FOR PRIOR TAXABLE
YEAR.—In the case of a cost-plus-a-fixed-fee contract between
the United States or any agency thercof and the taxpayer, if
an item for which the taxpayer has been reimbursed is disal-
lowed as an item of cost chargeable to such contract and, in a
taxable year beginning after December 31, 1941, the taxpayer
is required to repay the United States or any agency thereof the
amount disallowed or the amount disallowed 1s' applied as an
offset against other amounts due the taxpayer, the amount of
the reimbursement of the taxpayer under the contract for the
taxable year in which the reimbursement for such item was
received or was accrued (hereinafter referred to as “prior taxable
year’’) shall be reduced by the amount disallowed.

(3) DepuctioN DISALLOWED.—The amount of the payment,
repayment, or offset described in paragraph (1) or paragraph
(2) shall not constitute a deduction for the year in which paid
or incurred.

(4) Exception.—The foregoing provisions of this subsection
shall not apply in respect of any contract if the taxpayer shows
to the satisfaction of the Commissioner that a different method
of accounting for the amount of the payment, repayment, or
disallowance clearly reflects income, and in such case the pay-
ment, repayment, or disallowance shall be accounted for with
respect to the taxable year provided for under such method,
which for the purposes of subsections (b) and (¢) shall be con-
sidered a prior taxable year.

(b) CrepiT AcainsT REPAYMENT ON ACcOUNT OF RENEGOTIATION
OR ALLOWANCE.—

(1) GeneraL rRuLE.—There shall be credited against the
amount of excessive profits eliminated the amount by which
the tax for the prior taxable year under Chapter 1, Chapter 24,
Chapter 2B, Chapter 2D, and Chapter 2E, is decreased by reason
of the application of paragraph (1) of subsection (a); and there
shall be credited against the amount disallowed the amount by
which the tax for the prior taxable year under Chapter 1, Chap-
ter 2A, Chapter 2B, Chapter 2D, and Chapter 2K, is decreased
by reason of the application of paragraph (2) of subsection (a).

(2) CrEDIT FOR BARRED YEAR.—If at the time of the payment,
repayment, or offset described in paragraph (1) or paragraph
(2) of subsection (a), refund or credit of tax under Chapter 1,
Chapter 2A, Chapter 2B, Chapter 2D, or Chapter 2E, for the
prior taxable year, is prevented (except for the provisions of
section 3801) by any provision of the internal-revenue laws
other than section 3761, or by rule of law, the amount by which
the tax for such year under such chapters is decreased by the
application of paragraph (1) or paragraph (2) of subsection (a)
shall be computed under this paragraph. There shall first be
ascertained the tax previously determined for thé prior taxable
year. The amount of the tax previously determined shall he
(A) the tax shown by the taxpayer upon his return for such
taxable year, increased by the amounts previously assessed (or
collected without assessment) as deficiencies, and decreased by
the amounts previously abated, credited, refunded, or otherwise
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repaid in respect of such tax; or (B) if no amount was shown
as the tax by such taxpayer upon his return, or if no return was
made by such taxpayer, then the amounts previously assessed
(or collected without assessment) as deficiencies, but such amounts
previously assessed, or collected without assessment, shall be
decreased by the amounts previously abated, credited, retunded,
or otherwise repaid in respect of such tax. There shall then be
ascertained the decrease in tax previously determined which
results solely from the application of paragraph (1) or paragraph
(2) of subsection (a) to the prior taxable year. The amount so
ascertained, together with any amounts collected as additions
to the tax or interest, as a result of paragraph (1) or paragraph
(2) of subsection (a) not having been applied to the prior taxable
year shall be the amount by which such tax is decreased.

(8) InTEREST.—In determining the amount of the credit under
this subsection no interest shall be allowed with respect to the
amount ascertained under paragraph (1) or paragraph (2); except
that if interest is charged by the United States or the agency there-
of on account of the disallowance for any period before the date of
the payment, repayment, or offset, the credit shall be increased by
an amount equal to interest on the amount ascertained under
either such paragraph at the same rate and for the period (prior
to the date of the payment, repayment, or offset) as interest is
so charged.

(¢) CrepiT IN Lizu or OraEr CrEDIT OR REFUND.—If a credit is

allowed under subsection (b) with respect to a prior taxable year no
other credit or refund under the internal-revenue laws founded on
the application of subsection (a) shall be made on account of the
amount allowed with respect to such taxable year. If the amount
allowable as a credit under subsection (b) exceeds the amount allowed
under such subsection, the excess shall, for the purposes of the internal-
revenue laws relating to credit or refund of tax, be treated as an over-
payment for the prior taxable year which was made at the time the
payment, repayment, or offset was made.

* * * * * * *
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