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LETTER OF TRANSMITTAL

Joint CommiTTEE ON INTERNAL REVENUE TAXATION,

- Washington, March 9, 1934.
The SPEARER OF THE HOUSE OF REPRESENTATIVES.

Sir: Pursuant to section 710 of the Revenue Act of 1928, I have
the honer to submit a report by the Joint Committee on Internal
Revenue Taxation, dated March 8, 1934, covering refunds and credits
of internal-revenue taxes for the calendar year 1932.

Very respectfully,
Par Harrison, Chairman.



REPORT OF THE JOINT COMMITTEE ON INTERNAL
REVENUE TAXATION

(Pursuant to the Revenue Act of 1928)

WasHINGTON, D.C., March 8, 1934.

Section 710 of the Revenue Act of 1928 requires that all refunds and
credits in excess of $75,000 shall be reported to the Joint Committee
on Internal Revenue Taxation by the Commissioner of Internal
Revenue. This section also requires an annual report to the Congress
of such refunds and credits, including the names of all persons to
whom amounts are credited or payments made, together with the
amounts credited or paid to each.

Pursuant to the above provision of law, the joint committee has
caused its staff to examine all such refunds and credits made by the
Commissioner during the calendar year 1932, and to submit a report
thereon to the committee. This is the fifth report made under the
Revenue Act of 1928. The first report was submitted on June 8,
1929, and covered the period June 1 to December 31, 1928. The
second report was made on June 20, 1930, and embraced the calendar
year 1929. The third report was made on January 12,1932, and cov-
ered the calendar year 1930. The fourth report was made on January
28, 1933, and covered the calendar year 1931.

A complete copy of the report for the calendar year 1932 is attached
hereto. Part I of this report contains a list of the names of all persons
to whom refunds or credits have been made and shows the amounts
paid or credited to each. The committee submits this list and states
that it agrees with the records of the Treasury Department.

While 1t is not required by law, the committee deems it advisable
also to submit to the Congress part IT and part IIT of the staft report.
These parts cover an analysis and general survey of overassessments.
The committee does not specifically approve or disapprove of part 11
and part III of the report. The Treasury Department has prepared
an analysis of the overassessments reported to the joint committee
and this has been included as a supplement to part II.

Respectfully,

Par HarrisoN, Chairman.
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LETTER OF SUBMITTAL

CoNGRESS OF THE UNITED STATES,
JoiNT CoMMITTEE ON INTERNAL REVENUE TAXATION,
Washington, January 30, 1934.
Hon. PaT HARRISON,
Chairman Joint Committee on Internal Revenue Tazxation,
Washington, D.C.

My Dear CuairMaN: There is submitted herewith a report on
refunds and credits of internal-revenue taxes in excess of $75,000, as
required by section 710 of the revenue act of 1928.

The report covers the calendar year 1932, and may be summarized
as follows:

1. The total overassessments, including interest, in excess of the
$75,000 limit, for the calendar year 1932 amount to $35,233,733.64.
This is considerably less than such overassessments, including interest,
for the calendar year 1930 which amounted to $97,503,653.36, and
even less than the comparatively small amount for 1931 which
amounted to $38,709,828.48.

2. Taken as a whole, the final determinations of the commissioner in
these cases have been carefully and accurately made, and are not
open to serious criticism. In disposing of a few of the old cases which
have been pending for years, some differences of opinion have
inevitably arisen, but the department has cooperated in every way by
making a review of all the issues raised.

Respectfully submitted.

. L. H. PARKER,
Chief of Stajf.
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REPORT OF REFUNDS AND CREDITS OF INTERNAL
REVENUE TAXES, 1932

FOREWORD

Refunds and credits of internal-revenue taxes in excess of $75,000
have been reported to the Joint Committee on Internal Revenue Tax-
ation by the commissioner since February 28, 1927, with the exception
of the period from April 25, to May 29, 1928. These reports were first
required under the First Deficiency Act, 1927. (H.R. 16462, Feb.
28, 1927, ch. 226, 44 Stat. 1254.) This act contained the following

provision: .

Refunding taxes illegally collected: For refunding taxes illegally collected under
the provisions of sections 3220 and 3689, Revised Statutes, as amended by the
Revenue Acts of 1918, 1921, 1924, and 1926, including the payment of claims for
the fiscal vear 1928 and prior years, $175,000,000, to remain available until June
30, 1928: Provided, That no part of this appropriation shall be available for paying
any claims allowed in excess of $75,000 until after the expiration of sixty days from
the date upon which a report giving the name of the person to whom the refund
is to be made, the amount of the refund, and a summary of the facts and the
decision of the Commissioner of Internal Revenue is submitted to the Joint
Committee on Internal Revenue Taxation.

No reports were required in the First Deficiency Act, 1928 (Dec.
22, 1927, ch. 5, 45 Stat. 30), or in the Treasury Appropriation Act of
March 5, 1928 (ch. 126, 45 Stat. 162). But the Revenue Act of 1928,
in section 710, specifically required the commissioner to make such
reports to the joint committee. Section 710 of the Revenue Act of
1928 reads as follows:

Sec. 710. Refunds and credits to be referred to joint committee: No refund or
credit of any income, war-profits, estate, or gift tax, in excess of $75,000, shall be
made after the enactment of this Act, until after the expiration of thirty days
from the date upon which a report giving the name of the person to whom the
refund or credit is to be made, the amount of such refund or credit, and a summary
of the facts and the decision of the Commissioner of Internal Revenue is submitted
to the Joint Committee on Internal Revenue Taxation. A report to Congress
shall be made annually by such committee of such refunds and credits, including
the names of all persons and corporations, to whom amounts are credited or pay-
ments are made, together with the amounts credited or paid to each.

As the Revenue Act of 1928 was not enacted until May 29, 1928,
and as the appropriation under the First Deficiency Act, 1927, became
exhausted on April 25, 1928, the Commissioner did not report to the
joint committee any credits or refunds made during the period April
25, 1928, to May 29, 1928. The first report submitted to Congress
(H.Doc. 43, 71st Cong., 1st sess.) under the Revenue Act of 1928
covered the 7-month period from May 29 to December 31, 1928.
However, there was included in this report an analysis of the refunds
made during the 14-month period February 28, 1927, to April 24, 1928,
and reported to the committee pursuant to the First Deficiency Act,
1927. The second report on refunds and credits was made by the
joint committee to Congress on June 20, 1930. This report (H.Doc.
478, 71st Cong., 2d sess.) covered all refunds and credits in excess of
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2 REFUNDS AND CREDITS OF INTERNAL REVENUE TAXES, 1932

$75,000 reported to the joint committec by the Commissioner during
the calendar year 1929. The third report on refunds and credits was
made on January 12, 1932. This report (H.Doc. 223, 72d Cong.,
Ist sess.) embraced all refunds and credits in excess of $75,000
reported to the joint committee by the Commissioner during the calen-
dar year 1930. The fourth report on refunds and ecredits was made
on January 30, 1933 (H.Doc. 535, 72d Cong., 2d sess.) and covered
all refunds and credits in excess of $75,000 reported to the joint com-
mittee by the Commissioner during the calendar year 1931. The
report now submitted constitutes the fifth report and embraces the
refunds and credits in excess of $75,000 reported by the Commissioner
to the committee during the calendar year 1932.

There has been no change in the policy of the committee as to its
functions with respect to its examination of refunds and credits since
the publication of the first report. In the first report the intent of
Congress in requiring such examination was analyzed as follows:

First. It appeared to be the purpose that the joint committee should
inform the Congress not only as to the amounts of the refunds and
credits over $75,000, but also as to the principal causes of such repay-
ments.

Second. It appeared to be the purpose that the joint committee and
its staff should study these cases in order to inform themselves as to
the practical operation and effect of our internal-revenue system of
taxation.

Third. It appeared to be the purpose that the joint committee, or
its authorized agents, should call to the attention of the Treasury
Department any final tax determinations resulting in refunds or
credits which might seem erroneous, or doubtful, or worthy of further
investigation and review.

The above-named purposes have been carefully kept in mind during
the entire period during which refunds and credits have been sub-
mitted to the committee. It has been recognized, however, that the
committee has no actual power of approval or disapproval of these
refund cases, and that the duty of the comniittee in this respect has
been fulfilled when comments or criticisms have been submitted to
the Treasury for consideration.

SUMMARY

This report is divided into three parts:

Part I consists of a list of refunds and credits in excess of $75,000
allowed in the calendar year 1932, which list is required to be reported
to the Congress under section 710 of the Revenue Act of 1928.

Part IT contains an analysis of overassessments. This analysis
shows the total amounts of the overassessments and the principal
causes for their allowance. There is also contained in part II a
brief résumé of cach case, alphabetically arranged. An analysis of
these overassessments has also bcen prepared by the Treasury
Department and is included as a supplement to Part II.

Part ITT consists of a general survey of the overassessment situation.

The most important facts and conclusions presented in the report
are summarized as follows:

1. The total overassessments, including interest, allowed during the
calendar year 1932 in cases involving refunds and credits over $75,000
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amounted to $35,233,733.64. This total includes not only refunds
and eredits but also the abatements included with these adjustments.
The rate of overassessment was, therefore, $2,936,144 per month.
This rate was about 9 percent less than the rate shown in the report
for the calendar year 1931, which was $3,225,819 per month. From
February 1927 to December 1931 the average monthly rate of over-
assessment with interest was $6,578,012. The rate in 1932, therefore,
represents a decrease of 55 percent over the average rate for the pre-
ceding 5 years and 9 months. This indicates a very satisfactory
decline in Treasury outgo due to tax adjustments, although such de-
cline is somewhat magnified by the inclusion of abatements.

2. A more conservative picture of the situation in 1932 may be
shown by comparing the monthly rates at which credits and refunds
have been made in that year with previous years. Credits and re-
funds directly affect the revenue whereas abatements represent merely
the elimination of an incorrect charge on the books of the Govern-
ment. For the period from February 1927 to December 1928 the
average monthly rate at which taxes were refunded and credited, not
including interest, amounted to $6,945,717. For the calendar year
1929, this rate was $4,514,387, for the calendar year 1930 the rate was
$4,571,011, for the calendar year 1931 the rate was $2,144,652, and
for the calendar year 1932 the rate was $1,909,431. Thus, the rate
for the calendar year 1929 decreased 35 percent over the preceding
period, while the rate for 1930 increased about 1 percent over that for
1929. The monthly rate for 1931 was 53 percent less than for 1930
and the monthly rate for 1932 was 11 percent less than for 1931. A
conclusion that refunds and credits are declining is, therefore, fully
justified.

3. Cash refunds allowed in excess of $75,000 amounted to only
$12,157,574 in 1932, in comparison with cash refunds of $15,773,240
in 1931. This shows a decrease of about 23 percent.

4. The principal causes of the overassessments reported to the com-

mittee during 1932 are as follows:
Percent

Order of Board of Tax Appeals_ _ ___ . ____ . ____ 17
Depreciation_ _ . _________ . _________________ 13
Inventory adjustments 11
Affiliation_ . __ _______ ___ . ___ 10
Estate tax______________ e 9

From the above table, it is apparent that overassessment of taxes
made pursuant to the final order of the United States Board of Tax
Appeals constitutes the principal single cause of this year’s overas-
sessments. These cases are of diversified character and represent de-
ficiency assessments which are generally settled by stipulation be-
tween the taxpayer and the Bureau.

The second principal cause of overassessments is attributable to
allowances of additional deductions for depreciation. It may well be
anticipated that the chief problems in the future will undoubtedly
arise in the case of depreciation and other adjustments which depend
primarily on judgment, unless some means are found of standardiz-
ing these adjustments.

The third and fourth principal causes of this year’s overassessments
apply to the revised evaluations of merchandise stocks and the appli-
cation of the consolidated returns provision. Most of the questions
involved in the inventory adjustments relate to the failure of the
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taxpayers to follow the provisions set forth in the Bureau regulations
in reference to valuations. Practically all of the overassessment al-
lowances attributable to afliliation come within the purview of section
240 of the Revenue Acts of 1918 and 1921. The principal difficulty is
found in the determination as to which companies were affiliated
within the meaning of the statute. Although some difliculty is ex-
pected from this source even under the existing law, it is believed
the problems of consolidation will be minimized due to the elimina-
tion in the Revenue Act of 1928 of class B affiliations.

The next cause of the 1932 overassessments, shown above, pertains
to adjustments in the estate taxes. The principal cause of the 1930
and 1931 overassessments, as well as a major contributing cause since
1927, was due to this classification. These adjustments are primarily
due to the administrative procedure incident to the allowance of the
credits provided in section 301 (b) of the Revenue Acts of 1924 and
1926. It was pointed out in a previous report that these adjustments
include an abnormally large amount of abatements due to the Bureau
policy of assessing the entire estate tax before the evidence of payment
of State death taxes can be submitted. As this policy has been dis-
continued, it is believed that the overassessments appertaining thereto
will continue to show a decided decrease.

The taxes for the excess-profits tax years 1917 to 1921, inclusive, are
gradually being settled, but are still a matter of major importance.
This is shown by the following comparative table:

Total overassessments for the excess-profits tax years

Percent
14-month period, Feb. 28, 1927 to Apr. 24, 1928________________________ 88
7-month period, May 29 to Deec. 31, 1928 _ _ ____ __ .. 77
12-month period, Jan. 1 to Deec. 31, 1929____________ . ___ 71
12-month period, Jan. 1 to Dee. 31, 1930_______________________________ 59
12-month period, Jan. 1 to Dee. 31, 1931 _______________________________ 53
12-month period, Jan. 1 to Deec. 81, 1932_____ __________________________ 54

5. In the majority of cases, the refunds and credits reported by
the commissioner have not been open to serious criticism. Differ-
ences of opinion have, however, arisen in disposing of some of the
excess-profits tax cases which have long been pending. In such cases,
the points in controversy have been discussed and reviewed with the
Department.

During the calendar year 1932, 81 cases were reported to the com-
mittee. Serious differences of opinion arose between the Treasury
and the staff of the committee in only five cases. Two of these cases
were made the subject of special investigations, the results of which
were satisfactory to the staff. The other issues raised had the effect
of more clearly defining the policy of the Bureau with respect to such
issues.



PART 1

LIST OF CREDITS AND REFUNDS
OF OVER §75,000 EACH
FOR THE
CALENDAR YEAR 1932

(As required by Section 710, Revenue Act of 1928)







7

REFUNDS AND CREDITS OF INTERNAL REVENUE TAXES, 1932

6361 10] XB] [BUOIIPPT 0] POYIPOID 1£'3Z4 YFp4 JO JUNOUWLE Y] UT 1504910] o

"PoIuqE ADUSIOYOD PUT PO[IUTD JTAUISSASSBIIAO JO SAJUDTIIO]) ¢
. ‘8561 IURA 03 PAIIPAID 1SAINUT )00'0Z 1S ‘SUOHIBITIUI] JO 9JTIRIS Aq PALIRG )
*0Z61 PUY 8I61 SICOA O] 10] ONP $IX¥) 0 PAIIPSID 1SAISYUT G F6F 61 ‘SUOIIRITWII] JO 2JNIBIS A( PALIRE ¢

; ‘09°09L$ ‘SUOIIRIUII[ JO AINIVIS A PAITEY ¢
‘edde Jopun 018 YOIYM 00 8quy, % J69YS UMO0ISZUTIOX 9y} JSUILSE SADUAIOYAP JO JUNOIIB UO [RIIULY) J[[011dUI0) oY) Aq POAOIAARSI(T |

~=-==-182 "0g8 ‘090 ‘T|9F '63¢ ‘160 ‘L |LL°098‘y |99 '88L ‘8L¥ '€|€0 ‘PEF ‘ITL ‘OT/FT ‘619 ‘€8L ‘T |0T ‘626 ‘6¥€ ‘1|1 0¥C ‘Ghe |~ TTTTTTTofmoooommmmoomooe S RS i ®101,
‘SSBIAL
10°9% |23 °833 ‘98 [287296°L88 |TTTTTTTTTTTC L8°8T0‘9L (PP °186°C0E (22 °GPB09  [09°QLL‘QL |TTTTTTTTTTTT|TToToos “TUBIBI | ‘mO)sog Imog ("o 00 OUIYOBIN SPOOM "V 'S
.......... e ot | O s S o . N "uory
07 'Zh (BT ‘GoT 6% |GF "6LT %62 T |*° 99 "80€ "L¥6 |80 T8V '1¥C T 99 ‘BOE ‘L¥6 (441 JI0x MON | -eIodIoD (9918 §918B1S omEED
. ‘00 Suruiy % Sur
90 PT |92 671 ‘06 |T6°2€0 988  |7777TT7"T70L°605 ‘96T [19°€§8'806  (IT'99% ‘€I _ |6G°0FL'GE_ |TTTTTTTITIITT T2IPI ‘82-Gg61 |~~~ "SSBIN ‘mojsoq | ~ugey _mn_:owm SOYBYS pOIIU()
...... I IIIIIIIfIIIIISE6T 6T |10 (O I Ned ‘Azooms
STl e N e e R e e 8361 ‘LgBT =TT TTopTTTTT “~%g (‘SIJA]) M OUIOIB)) ‘AZ00M§G
................................ TTT Tl et BT 26T |77 TTTTTIORT TN T (A T UR[Y ‘Azeams
s " 7 . ‘uorysIodion
£°6 82 °REI‘TZ |67 'SPR'CHI ‘T (LL°098P$ (€9 129 ‘YTT 60 '0€€ ‘P92 ‘T (€9 ‘129 ‘Q11 SRE R T N T 82-926T |~ """ HIOX MIN | JUSUIISOAUT URIIIOWIY-USIPOMS
............... . i . A . gliLie] ‘00 serjLIng
66°L% |S0°8€8‘0C |7 PP OBLOLT  [PP9€L‘0€G |TTTTTTTTTTTTC LG T/ 1) S e 1761 | ‘0oostou®lg meg | -0g SpEY0eIdg .m. w B QT
0D [899
. o ; . » uoiy o:nsnoﬁnhtwﬁue
LL°L9 |82 °80% ‘T €0 ‘69L ‘98 W €908z 8IT |16 §EG LI |~ """ """ [SYR(17: 71 6 B i 6161 |"o1yO‘umolssunox | ‘mongeiodio) (0318 orqndoy
20°09 [31°990'9L |L1'990'92T |TTTTTTTTTTTC GT 648 ‘061 | 28°90Z ‘LT& |08 018 ‘G6 167232 ‘TT  [¥8°02€ ‘€8 “TTRUI ‘BI-G16T |~ "eg ‘Uudnqgsynd [Tt “72°00 duimerg yIangsi3rg
D ‘ouy “o;
59 °Lp (88°509 ‘938 (73828 9T T | """ 74880 0ET 7|86 019 ‘9LE ' 7L 880 0LT ‘T |~~~~~~" """~ S g 8161 |~~~ “TTYI0X MON | [BOTWOND 2 AUI[IUY _mno:ogz
£0°9 |09°90¢ ‘1z |98 QI8 'TQL‘T |*~""""" 7T 00 $1€ ‘TTT  [9€ 62T F98 ‘T |€8 21 ‘C8 LI°108'68 [T “TTOUL ‘829261 |~TTIA “0¥P0UI[[TIA |=TT 7 T00) JadeJ UIOYIION JBeIL)
2 B : ouy ‘se1)19dodg SIAB(L ‘d
2819 |1L°920‘'0v  |¥899L‘T9C |TTTTTTTTTTC GG 916 ‘PIV  |6€ €89 ‘OL9 190 "L¥I ‘76 26 °6V8 '8¢ [L8 016 ‘192$ |~ 19U ‘LZ-GZ6T [T B[ ‘O[[IAUOSYIRL | "(] ‘I0AI9901 'y ydesor ‘muti(y
‘0D Y'Y 99YneM
GL°Z¥ (69996 ‘GeS |9 °1L6 691 |~ TTTTTTT 82 ‘816 ‘021$ (16688 ‘06 |0L0¢1 ‘16$  [BYLBLGEY T 8261 ‘9261 ‘9261 |~~~ "[II ‘080D | -[IIA % 9I0US [IION ‘OoFeoryn
1'98.19]SURI] *00) 9qm,[,
................. 7p 199§ UMO0ISBUNoX oy}
..... T T T 5ttt el Ittt i ittt () 1 (6 ) 00 (@ e ENXV IS 1o (el G MRS (B )0 (5§ R To W LU TSR 1 G A e
uoy}
-onp POMO[[B | SJUSTISSISSE
Po190[[00 pasorre
-91XB}| 18910jm] SJUOUISSOSSB| [BUOIIPPB SpUToL S1IpPeI) | sjueure}Bq 9A[OAU] S1B9 SS9 J1eAedxes jo owe
160 X8) [eUlg | AISNOIADIL | ™15 00\; | pae remiSLQ L RER Al b
-1

2861 AYVANVYL

8561 fo Py anuswy ay) fo 01 w028 fo sU0181a04d
oy} Jopun ‘onusadl PuULAU [0 12u01SSUNUULOY) Y] AQ UOYDID], INUIY DULIPU] UO PINULULOL) U0 [ Y] 0) PapLodal S)LPaLd PUD SPUNfa

I Lavd



REFUNDS AND CREDITS OF INTERNAL REVENUE TAXES, 1932

8

TTTTT|29 08T 'PEL |SP '08Z ‘0PI ‘83|18 °86L ‘218 (69 "L0Z ‘9L ‘6|90 'BOL ‘Z8F ‘E[2P L8 ‘T9L'T [69 7L ‘66 99°980°06¢ [TTTTTTTTTC e EeR SRR e PR e R e 18307,
"OAIS
0f°L [98°T80'6ST (12 'STL'EPLG |™"~"""""""""|pG '8FL‘BLL (9L LO8'LIS OF[BSBRLVLL |TTTTTTTTT ] Rt 8 41011 .mwwwmz T opTTTT s B 14 T §
£9°6 |92°862'O1 (G4 °098'SCL'F | "TTT"T"""TUIOT'ZEL 'H09 |90 '6B0 ‘2.2 G [50°'9E8'SE  [80°L88'S9F |TTTTTT To| -mpPuy ‘eg-Tgel |Teg ‘PIQIEpENUJ (TTTTTTIITITT Ty 00 Suipsay
19°02 |21 L0 20T L€ '%9L 729 7€ 'ZLO QBT (69 0%F ‘890 |28 L9 ‘GEI  [TTTTTTonTnoofmotToomomsimoctosmesoo |I6T {~" """ oW ‘Bwly |~TTTC “T0Q L1punog [993§ o1qO
(3lsMB[O(T) "0 SuUlIn)
%2°89 {39°02'8  [28°.89'69  [TTTTTTTTo 188698 {26 'S6% ‘99T o1 '8e696 |77 TTT|IIIITITITITeR6T |TTTTUWIA ‘e (38 | -OBJNUBTY P SUMMI BI0SOUUIIY
90°%9 [88°9FS ‘P F0 ‘68 ‘'8IT  |=""""""""""109 "606 ‘012 |F2 692 ‘62 ¥9°01F ‘Sa1 |96 '86F ‘LR o agw ‘SIBT |77 TTTTOPTTTTTITTPYI 00 % U0SOU)BIY Oulpaef
‘QAIS
BT IT (92208 '60€ |50 728 ‘TS6 ‘DT(I8 '86L‘ZL6 96 °ELP 20F (TP 'S60 ‘2€€ ‘ZT(RY 10 ‘861 (23 ‘3LB ‘203 [*~7"~""~~"~~"( -n[UI ‘0-LI6T op=="- ToTTT-oQ) pusy-[[osie3ur
FIP8 |P1°229°L% [62°GSG'SST [°- " 7 “[22°226 0¥8 |90 R3S ‘666 (ST ‘98¢ ‘8eE |7 =T==77"l6g '989 70SS | “TTTTT6g61 “TopTTTTo 0 918359 A\ UOIGH ‘O3B
"BAIS
00°00T/eC LIT'[g |"""""oomroor|mmmmomenes 7192 298 21T 163298 'FIT (68 298 ZIT  |~77°"7""""Tt|TmtmTtToTomo MU ‘6E-9g6L |TTTTTTTTTTTTTODTTTC T (CSATY) BSIAL 9SINOT 'Slouely
18°9 168950 22 [287196'9F ‘T |°7777" 1921026 (83 °PL6L9G T (86°9¥6'G9 18P 990688 | T 9281 ‘626 | =TT op~" "TTTTe0 Ay mommww %mehw%mi
Zh°0Z |89 ‘896 ‘S2$ [06°9€T ‘L8e$ |TTTTTTTTTTC 09 °68¢ ‘66% |0 929 ‘98%$ (05688 66% | meo|smemmmoemmeo|somooggeT ‘gE6T |TTTCTTTUMIOX MON | B SHI0AL  I9JBAL UBOHRWY
2e61 HOHVIN
TTTTTTI8TI33E ‘608 |60 “0€8 ‘687 ‘P |62 196 ‘BL (92 ‘BLE ‘ZLE ‘T{9 °09T ‘986 ‘G |98 'FL6 ‘PFL  |16°36S ‘S8TF [66°TI8'R05 |TTTTTTTC S e e PP T8I0,
Jo
S6°TL |99 '9F6'ST (09 'TI8 ‘26 WA 0€ ‘331 ‘862 {06 °6€6 08  [TT'LpG28 |77 BI°G2G°09T |~ TTT T 8261 [TTTTAN ;W_au:m 978350 ‘03NH 40 .Eﬁ.:woﬁw
02°99 [6£'989'6  [8L°GEI‘BIT |™=="""=TooC 96 "€LT ‘SPT  [PLB0E ‘836 (9T °L86‘98 [~ 777" 08°'962 ‘98¢ |TT7TTTTTTTLZET |TTTTTTOIMO ‘WOIY (TTTTTTT J0 99859 ‘[aBYIIIN .mw%mo
9E°LL 987069 2 |G UEB'BL  [TTTTTTTTTTTT £8 '80G ‘262 (0% ‘TPP ‘928 (88780828 |~ Tttt e 8z61 {~~" o1qQ ‘AB[PULT | -IPISQNS PUE ‘00 [I0 OO o,
‘2561 +'PYT ‘uonjelodion
98°16 [BL°8F1 ‘LS 08 °LIL'ZT  [Z8°0L1‘€9 |80°G69 ‘631 (39°€86'605 [10°GOT ‘L.  [g0'0gs‘es |*~"-~- -0 ‘1261 ‘6161 ‘ST6T |7~~~ “TTTTTopTTUU| edjuBlBnY B Equ.om%am%mo
"QALS § Sollbipl
€L °pL |10°800 ‘€01 [9G '6FC 210 ‘T [ST°22G‘C  [33°50% ‘69T |96 'SaS ‘48T ‘T |90 °S1E 2 91 '680 29T |~~~ TTTTTTTTC MUl ‘0z-€161 {~~" """ % xm,.w %MZ -qns puB "0) UEIUSWIY YIION
‘QATS "X
TL°F8 [FE'SI0'0E  1€8°LB0'6T |63 °S0Z ‘9% |81 2O 001 [08°LF6 ‘PGI |81 °Z¥9 ‘00T [TTTTTTTUC o =°| -nour ‘2z-0261 | -SI 3UOTT ‘mA[SOY |~TTTTTTTTTTTT (2IN) SPIUD ‘Youg
L'S3IBIPISQNIS puB
€0 °F6 |97 705 '81  16G°0F9 ‘T [T £L°€L6 ‘86T (28 PI9‘TIc |T"TTTTTTTTTTT £L°€L6 ‘861$ |77 b 6361 |™~""PIN ‘eromI[BY | “OUJ ‘19Z}[3S OUIOIE m.n‘_m%wwm
61°F |LT7127 ‘188 (187689 ‘SPT‘e$| " " 7777100 598 ‘2818 148 80P ‘98T ‘€$00 ‘P98 ‘LET$ |7 7T T|TT T 9261 |77 “TyI0X M9N | -0d10) 0AQ P [EAIIIANO DAY
uon
-onp ; . PAMO[[e | S}UISSISSE
Paj08[[00 pamoj[[e . - e < udxp
-e1X8}  jSedajuf SJUSIISSOSSE | [BUOIMIPPE spunjey S}PVI) | SIULUISIBQ Y | PIA[OAUL SIS L SS3IppPY i I19.8vdXE] JO QUIBN
3U30 Xe} [BUlg | A[SnolASId -13A0 13N |puB LEWWO |
-13J
| |

g6l AUVNIauTd

pPaNUIUON—gZE fo Py anusaay oy fo QI 101238 [0 su018104d
oy} Japun ‘onuzidy wuLIef fo 1ouUVSSIUUO) Y] fig UOUDID,J, INUGAIY DULLIU] WO 2OPWULO]) FU0 [ 3Y) 0] pajwdal s)PILD puv spunfoy



9

REFUNDS AND CREDITS OF INTERNAL REVENUE TAXES, 1932

‘uoryemdiss Jo Suisopo uipusd ‘pajsnlpeun s
‘TG6T 1894 8Y] 0] PIIPAID SBM £0°095 g JO JUNOUIE By} PIMO[[B 3S8I8IUL 8YY JO et
*TOT)09[[09 JSAIDJUF §SIIXD J0AILI0D 0 6§ 69T ‘Z9$ JO PUNJBI JO 9I[I0U SIPN[IUT 88 LEZ 9$ ‘SUOIIBIIUAI] JO 9INJLIS A] PIIIE]Q {01°9Z6'COI$ ‘SPBOI[IEY JO [BIBUSE) I03921I(] A] PIRd g

*TO}J09[[09 1S0IBIUT SSI0XA 3981100 0} 62°199'EE$ JO PUNJLI JO §IDIJ0U SOPRIIUT 1
‘UOT100[[0D }SSIBIUI SSIIXO 1091100 0} F(°Z98°9¢$ JO PUNISI JO 8910U SBPN[IU] {[Z°09F ‘88 ‘SUOIIBITUI] JO 9INjels Aq polred g

68" 176'PI$

JO pUnJal Jo 80130U SAPNOU] 4

"626T 03 LZ6T “GT6T 03 €761 SIEIL 973 03 PBIIPAID ¢F'866°GH$ JO JUNOWIE B3 UL 3S0IBIU] ¢
*AIBIPISQNS JSUIBSE XB] 6Z6T 0 PAIIPSID S3I93U] 4

...... BT ‘659 ‘L1€ [60 '910‘QLL T |™7777T777777|0S "€2F ‘Z1€ ‘T(2G '88F ‘880 P [P €8T ‘696 [€00FZ ‘GG | T T I T T e s nnmm s s s e R0,
‘o
28 '8P |88°L9L‘TT (86269 ‘9L8 |TTTTTTTT "T7168°286'69€ |L8°089 ‘65L  [68°286'89¢ |77 77T DR PO (19 41 9 “THIOX MON | 998350 “I WA ‘IIQIOPUBA
96T |SL°80C ‘29 (82 °'96F‘IEL [TTTTTTTTTTT 109 "81L ‘8TT |88 FIZ ‘098  |LL LI6‘G¥ €8°008'cL |TTTT7C =0 R B (] 4] O i I ‘ogedry) ="~ 00 UoIe M\ [BUOIIBN UIS[H
*101SY JIOD[BM JO
Jgoudq OJI J0] 10JSY JIOD[B M
WelIM Aq 6161 ‘¢T Sny Jo
9IN}USPU JSNI} JOPUT BDISTLI}
0% °'9¢ |8€°€68 ‘0T  [8S°08p‘86 |TTTTTTTTTTTC 80 ‘7L ‘LCT |19°098'Ge {80 °'TLE‘LET |TTTTTTTTTC S Gt T <) O I op~TTr 00 jsni, sewmle yueqg £110
*I0)SY (O9Bf UYOf JO
Jyeueq oJif I0j 10ISY JIOP[BA
wellp A9 6161 ‘¢l "3nY JO
9IN3UAPUI JSTLI} IOPUM 99)STLIY
0% '9¢ [82°868 ‘9T (€9 "08F ‘86 e 80 2.8 ‘L8T |19°298°Cc (80 °gLE‘LgT  |TTTtTTTTTCC TR i Il <(;] TTToptTUUT 00 jsN1], SIoTIIe | Mﬂamoﬁa_o
‘ouy “'0p 211}
12°9Z |¥% 297 0% |66°192'865 |77 ""|eT 96 ‘C0T  [PTLIZ FOF (9T Y6 °GOT |77 i it I ¢§mw~mm2 ............ [ -99[[ 7 SYI0A\ 19JB M UBOLIOTIY
“BAIS
86 °82 [9€ €8¢ ‘69$ |TLQIL'ELLI$| """ 04 °200 ‘6L%$ (T¥ "0GL ‘399 ‘T$|0S "89S ‘861 |02 '68F ‘082% |~~~ ©TTTT| -Moul ‘6g-LZ6T |TTTT T HIOX MON [T7777777 T00 I03BIPEY UEBIDWY
2861 AVIN
“7777Tl6% ‘098 ‘PST ‘1192 808 068 ‘6 |~ 6T '886 ‘122 ‘G|EF '09¢ ‘FZ6 ‘PT|L8 "SFP ‘688 ‘T |08 ‘69F ‘028 ‘¢[2S 280 ‘2T [ G R R R s 30,1,
- ‘solIRIpISqNS
8068 [~TTT"TTTTTTIIE 98 BLL e |TTTTTT T "TTT(0S €8 ‘Toh ‘3|88 'SeL ‘10z ‘9 |7 B 4 92 B 5 4 el 0261 PUB 6I6T [~~~ """"IOX MON | PUB "0 BAIDY mmwuﬁw @mu_mb
y1SOLIEIPISqT
S N e T A e i sl B SURgE T “"ggBI PUB IZ6T |™~" 7 UOIIA ‘Y1o130(] | pue 0D “AY ejjenble]y d1eg
*QAISTI[OUL SOLI
89°0z |=77°777 TTTTTIRRLBLSEST | LT .88 ‘8L |6€ ¥80 228G T L1°288'8Ly |- T7C === “p2-1g61 ‘6161 | ~~~~""[II ‘O8eOIYD| ~BIPISqNS PUE 0D Emmw W“%_E
§1'SILIBIPIS
S0 ¢S [L0°8¥8 ‘e 86°002 ‘89T |TTTTTTTC “7|eg 120 ‘06T |89 2L ‘898 |98 T 8T '996 ‘LLT 89°280 ‘21§ |~ 77T 9261 |"~""""""I0X MON | -qus pus uorjeIodioy Wil 04
. 1761 ~"ed ‘QLIBG-SON[IA (0D 290 21IB(SON[I A PUE YSIYeT
66 °'1¢ |19 90T ‘¥20 ‘T{04 0B0 ‘TTO ‘T |~~~~~"~ ~~"|09 “816 298 ‘T|87 82T ‘98¢ ‘¢ |18 ‘F9¥ 'LeT ‘T |6L ‘€SF 989 [T 7T v---ﬁ ‘0261 ‘6161 ‘RT6T a1 £9SI9f
4 6T ||--------510 x moN | MON JO ‘0D peOIIBY [E1U3D
76 °0T |18 "S0% ‘92T$ (98 ‘906 28I ‘2$|™" """~~~ “~|ee "282 *892$ |02 ‘FHI ‘TSP ‘Z$(12 896 ‘T91$ [PT 822 '90T$ |T7- T ~=""T6I61 ‘SI6T |"uumop ‘}odespug |TTTTTTTTTTUC 00 uleq) UBIIBWY

2861 TIHdV



NUE TAXES, 1932

a
o

FUNDS AND CREDITS OF INTERNAL REVE

l

RE

10

...... 9 "1€9 ‘061 (2 "€FF ‘066 ‘C (08 €09 ‘08T (31 °Z9¢ ‘L1Z ‘T[0Z "609 ‘F6E€ ‘P [G1°29¢'C16 [~ """77777|00°000‘GOE  |TTTTTTTTTTTTTTT|TTTTTTTTmmmmmsssssmimoommmessosss ettt B0,
PPOIL (TTTTTTT L8 '6EL ‘689 ' 98 "€09 ‘98T$ (L0 “THE‘FST (08 '$89 ‘086 ‘C |L0 "THE ‘PST Sl L1 OJAL ‘SINOT “3§ |*""""7T T 00 ApuB)) [BUOT}BN
G1°9S (TT°2L8'8IT |1T°96E'GCT  |°7°°7 "T77l08°2€T 'PST |10 TEY '6L8 |08 °LET ‘FST g e 8I61 |~~~~""0IYQ ‘UOI{Y |~~~""""""0() Joqqny J9MIIIN oYL,
¥I°08 (PG PAL ‘TLS  [VT '60€ '922$ =192 €86 '806% |6€ 263 ‘PET ‘TH|GT ‘€86 ‘€09% |77 00000 ‘S0€$ {~""77° “TT°T8E6T (TTPUJ ‘sIodBUEIPU |TTTTJO 9381Se “H WBIIIA “YI0IE
2861 XTAr
“TToCIPP 98T 'Z9F (6T 889 ‘6E8'Z 196 °29€'66 (TG 9% ‘ST0 ‘TITT ‘€hL PET 'S |6% "LTP 'S80 ‘T |16 '63E ‘GLS [S0°68L'PSE |TTTTTTTTC R e | [ ST i 18101,
PI°LO (PO 6F8'CE  [20'TH9 99 B 00 "€GR ‘LET [B1°96% 'P0C  [99°€§8 ‘281 [Tt “ToIgQ ‘puBRAS[D [T 0() JUIYIBIA SUIMIS 1Y AL
Ay
9121 (8L°Z€8'69 (08 °LLT'T€C‘T (¥9°CL0'08  |ET°2SL'06 (98 °0ST ‘S0P ‘T |ET '29L ‘06 ‘ST10dBOUUI N |~~~ "1'0D SUIIA JO[[IIN-[[0SSNT
2088 |LT ‘618 'F9T (86 ‘BRI ‘06 20 ‘086 ‘06L (00 02T ‘TZ8 [0 '009 ‘SST |16 ‘6B ‘9LSS ST fodearg) (CTTTUTuoneledloy) (80O UeY PIO
66 °CT |12 986 ‘61T [FE #9L ‘918 89 ‘G9¢ ‘68T |61 '2ZE ‘P8I ‘T |89°G9E 68T |~~~ " TTTTTTtTToTTomTTTTTTTTTUOgeT T STHI0OX MON {""or ((4IN) SS13IND JNYJIY ‘SewB [
2€°8E |IL°L30'T€  |OF ISE ‘0hE 1€ 2L ‘961 |80 °606 68  [18°GLE ‘G6T |~ e I ‘ogeolqy |-~ §1'00) MAoUunln-Aqs3lIp
LL°€Q |6G 0TS 'TH €9 188 ‘2ST PT°0V8 LLT |LL°2TL°0EE  [PTOP8‘LLT  |T"7"77TTC pliLe) .ww_em._:w S0 O 1YBIMQ AounBy) ‘@YIB[D
JIBO
0F 8L ¥C 'WIT01$ TH P8P CLI$ |7 i L9 °7€9 ‘B6%$ |60 "L10 '629% |29 €PL8ET$ | S0 "68L ‘PSES |77 “TTT6g6I | ‘BIBqieg BjUBS [T Jo 918)$9 ‘so[IBYD ‘IP[OF
uor}
-onp PAMO[[B | SJUSLISSISSB
-91XB}| jseldjuf ﬂ%omﬁo zmw..w_w% SJUSUISSOSSB| [BUOIIPPY spunjey S}IPe1) | SJUSWIRIBQY | POA[OA UL S1BO X SSAIPPY 19.£edXB] JO OWIEN
90 X6} [BULL | AISTOIAGI] 121550 907 |pu [ETIAHO
-394
€61 ANACL

1PpUN. Onuaady puLdIu] [0 1du0rssRUNMO) Y] fiQ UOUDIDJ, INUAY DUIANU] WO 2I)UWUL)) JUL0 [ Y] 0] PajLodas

panuIuo)—gzZRI fo 12y 2nusasy ayy fo Ol uorwas fo suorsosd

SPPaLO pun spunfay



11

REFUNDS AND CREDITS OF INTERNAL REVENUE TAXES, 1932

"TO1J90[[007)SOIOIUI SSIDXD J0O1I0D 0 $6'888‘GES JO PUNJAI JO GOI10T SOPNIIUL HL'£98 TZe$ ‘SPROIIBY JO [BIOUSY 1070011(] AQ POUINSSE XB] JO 1UNOULY
*UOTJO0[[00 JSAIV)UT SSEOXA JOALI0D 07 TH'EpI‘e JO PUNJSI JO 80[J0U SAPN[OUT {[0°Z9T T61$—SUOIIBIIUII] JO 81N7BIS AQ POLIBY g

‘anp SOXE} 0 PHIPOID POMO[[B JSOIOTUT JO 6T'TLF'6$ JO JUNOUIR OY] ‘88" T6E'LGT$—STOIRIIUII[ JO ANJEIS £q POLIE] g
*£2'980°08$—R261 03 26T 10] SSIOUBIOYAP Pesodod YL WOIFORUUOd U P[RUYIIM 1z
‘6261 1B9A 9[qBXE] 0] POIPAID 1S9I0U] g7
P9 T¥5'e$—6261 10j Louooyap pesodold yjTi WOIIDAUEOD U PIOYYIIM o1

'£0°0$ ‘polsnipeuq)

*UOIJORT[0D JSOIBJUT SSEOX0—(8'GTI$ JO PUNJAI JO 2DIJ0U SOPNIUL {6z '8F03$ SUOLIBIITII JO 8INIBIS AQ PALIBY 4
"L1'Z0 ‘8L1I$ ‘6161 10 Aouatogep pesodold YjiM UOIJOIUTOD UL POYYILA o1
*TOI9B[[00 JS9IQIUL SSPIX0—RL 99/ ‘E$ JO pUNJAI JO 901J0U SOPN[OU] g

...... 18 'STF ‘896 @m.ﬁm.@cimm.«:.mﬁ _%.%w.%ﬁmi.w‘?ﬁmm.a%«mc.ﬁn PP ‘6EE ‘L6 |09 ‘668 ‘686 ‘G |7 TT T[T T s e s m st B0
00
00°ST [93°GL2 ‘3% |95 °0L6°08y |~ 86°640'9L |€2°090°209 |12°899‘6¢  (IB°I8P‘9 |TTTTTTTTTTTTiTTTTOoo TTTRE6I |TTTTTTTNI0X moeN | redeg 2 ding RIMISBIIA 3SOM
89°02 129 'I¥% ‘TIT (L9 '29€ ‘807 ‘T (P4 281 ‘BIL (1S 098 ‘282 |9S 669 ‘61L ‘G [19'098G88 |~~~ 7|~ -,:--.:.wm%mﬁ “TTTmul ‘[ed (IS (T 00 AeM[IeY 9UREd WIAUIION
i $261
0£°9 |88 188 ‘TOT (7€ 'L¥L 'OTP‘Z (89 °89 ‘PT  |16°GOL ‘09T |[6L 89T ‘€8 [I6°GOL‘09T |~ ~~~~~~~~7|=~~~ - =] 261 .mwwuw: ...... 'd ‘BUIpRRY |TTTTTT g 00 JSI0H B %%_cvw oue
OAT 72'SqNg pu
S9°0Z |8C $LZ 'FT |16 THI ‘96L ‘TT[" """ €8 "€18 ‘01T ‘8|81 L€ ‘$90 ‘01|~~~ 27 816 ‘0LT$ |09 "968 ‘6€6 ‘Z$| -NIOUT ‘02-LI6T [~~~""""JI0OX MON | ‘00 JIeSng UBMISWY-UBQND
88°16 [B€°86L ‘S  [62'FO0Z1$ |82 '830°L9$ L€ 61¥ ‘6L [8€2IQ‘8PI$ [LE&°6Tp6LE | TTTTTTTTITTTTTTTTTTTITT STTTTTTURZ6T | TSSBIAl ‘uogsHoeld [T 10 018150 ' [ PIBADTH ‘O[Aog
eI A WA LJITS
...... 19 "691 ‘291 ‘1|66 208 ‘908 ‘¥ |89 280 ‘9LI ‘T|09 ‘¥E¥ ‘162 ‘3|LP "8S€ ‘498 ‘B |LZ '692 ‘796 ‘T (28 261 ‘66T |19 "L96 ‘T€ T R [ R e T T
28°'08 [PP09P ‘98 [TTTTTTTTTTTTT 20 610 ‘998 |00 399 ‘T9T (94°29L'209 |TTTTTTTTTTTTT 00299191 |~ " i =T 6161 | "X 'N ‘JI0OX MON [ 7777 7T --;.ow %m%ﬁww
£9°08 [64°T8G ‘238 (38 OT8‘08€ €L 8239 'I8T (69 "19% ‘G6T ‘I|pL "96S ‘20L ‘T (8T '¥62 ‘€91 ‘T |~~~ ~""""7°° 19°296'1€$ [T 8161 [~ [OLINL ‘J0139(T | pue uorjeIodioy m%wmwmmmﬁb
" 0z SOIIBIPL
09°L [PL'60S'8C  |8L°G90 ‘OTF ‘e |99 "ZPL ‘68T |[PL°20L°98  [L1°90G'989'¢ [~~~ T"" T pLBOL'9S ||t e “tgz6l |77 LN ‘gieqeziid | pue fop md::uusgwwéo%wmmwm
£1°0L (90282 998 [89°108 ‘L | 29 ‘8LY ‘08 |91 °'089 228 (89 °'8LF ‘08 [TTTTTTTTTToftTTTTToo S ey $Z61 | LD ‘SO[e3UY SO | (I SAI0[0(T BMEJA ‘HOSIBAN 8D
‘9AIS 61 SOLIBIPISqNS
10 °'F¥ (22 '960 ‘OT1$ [¢8 196 ‘L. |81 °L6L ‘SEF$ (21 ‘00F ‘TLT (89 °00F ‘9SE ‘T [30 LIT‘1ST  |01°'€83°03 |~~~ ~~~ """ "~ -n[oul ‘138161 |~~~ """ [II ‘oSedly) | pue "0y Ieded hmﬁusm:m»»omg
81
-[[9seds[epurH JIoUl[leg
*QAIS 10]) 6896 PUR £16 'SOU sISNI)
gL'GY |TTTTTTTTTTTTlRGeLy RS T TTTTTU[o¥ ‘636 ‘G6$ |46 °30F ‘IPIS (PP 618698 [86°6P9'08$ [T °| -mpur ‘gz-2161 {"O'd ‘u0j3uIyse\ | ‘merpoysny Ajwdoly uey

61 LSNONY

20541—34——2



REFUNDS AND CREDITS OF INTERNAL REVENUE TAXES, 1932

12

~ 12°918 ‘20 |LF°L0L'PL6°T |77~ “TTTTT0LE 808 ‘T80 ‘I[P8 T0LS ‘900 ‘€ [€8°TSY ‘B6F  (FS TIZ'S8ES |TTTTTTTTTTooofmtemtoTmoTToooe S O T 8101,
912z [8Q°88E'CE  [F6IIF 2L |*""77TT""7C[2£°650'88C |92 °1LF ‘090 ‘T [2€°6S0°88¢  |TTTTT T[Tt ST e ...w%mmﬁ STTUtemgQ ‘Aepuly |TTUUUUC TTTTTTTTOD 1O oo fyLL
19°L8 (16 'FS¥ ‘0¥ (38 ¥8E ‘01 ey #2088 ‘60F (99 P92 ‘91F [T S ¥3088°60% |77 T -nput .mwla,5~ TTSSBIN ‘199S00J0AY [TTTTTTTTTTTTT 02’00 PUB[3UG MON
62 Y10 X MON
8%°L |61 BIT'SE [6LBLL'SST ‘T 06 '$18 ‘S6 69 °L8C ‘18T |T77 777" R 06 FT8'C6 [~~~ T TTTToT|TTTTTTTTIITGeY T HIOX MON | JO xdam \nﬁO Eﬂo_uwz CLR
00 ‘00T{L0 T8S 'L1 N SP 'L¥C ‘IF1  |SP L¥C H:A GO'TEL'FPOT  [0%"9T¢ ‘98§ [~7" 77" """TTTTImTTTTTTTUUU6gRY [T S LT O 52D WBI[IA\ “JuBIn(g
92 '¥6 |10 '800 ‘898 [2¥ '8E1 ‘9% 0% ‘198 ‘00T$ (88 666 ‘90T$ (9% ‘198 ‘001$ |~~~ ""7°° “OJAT ‘A1) SBSUBY [~""JO 938ISS “JAT 10LIBH ‘JUBAlg
286 HHAIWHAON
TTTTTUIL6°8FL LT (B COTELER ‘P |10 °SFI'ELE (86 °69T ‘SEF ‘1F6 'G6F ‘8IS ‘0 (12 PLE ‘€8E 189 TG 0L |61 P98 GLL |TTTTTC i e s I (TN A
"QA[S
T e e e oo S e SSTTISy TTmmmmmmseslmssmosoomosesiesccccoeseesjesessooesssoo| nUT ‘63061 |T AN ‘YI0X MON [T 5y T019BI0dI00) 10M0J UIOISHAY
*QAIS
LU°€9 (89°69% '3 (3L °L90 .vmv e P& TIF ‘PhL |90 '6LF ‘8L ‘T Nw ‘¥oF ‘TST £F "84G ‘S 60 '€92 ‘929 -N[oU] '85-9261 |*~""" " B[O ‘BSIO, [T “77770D [1O 938880 [BDPLL
€L°¢ [p8°966'cF (57966’ ‘870 8 PE P61 ‘SIT (69 081 ‘291 ‘¢ |~~~ "~~~ B w: R S| PR e [P R I ‘o880 |- “=7;2°00D) P Yonqaoy ‘siseg
2R°CL [0R'TS'EY  [28°880'08 (96 °ELI'SPT |9L°€8L ‘S8 PG 'OPQ ‘IS  [9L°€EEGR  |TTTTTTTTTTTomToToTTTTTToofmmTooooooes 74 O e oo ‘uoIyy |*77 J0 978983 ‘[8BUDIIAL ‘[IBN, O
‘QAIS *00) 99UBINSUT
68 ‘98 mv 19298 [99°191'182 |90 696 ‘L22$ (22 ‘8F0 ‘SHT |66 °891 ‘299 |32 8%0 ‘Sh1 TTTTTTTTTTTT| MU ‘Lg-Gg6T |77 USSBIAL ‘U0jsog | OJFT  [BNININ  PUB[UG  AON
weg |y~ 18°306'Sec |~ 01101 '9%2 |62 66S‘98L |~~~ """ g 0T ‘10T wwmm STTTTTTTTIUEEAI [T AN ‘MI0X MON T Tg"00) Se1JIIMO9S 99(eu Uy
££°02 |09 '666 '¢e$ [S0°gre‘9ges |ttt 3G T80 ‘96%  |€P 'TLS ‘TLPS |TP °L9S ‘C$ 18°€1¢'g6$ |~ 1 (i) O N ‘HIBMON |=""""""" 52'00 PBIYJ, JIB[D 01T,
uopy
-onp POMO[[B | SJUSUISSISSB
-01x8)| 1se109UY uﬂoauw_moo r ww%wmw S]UAISSess8| [BUONIPDE | spunjey SIIPeID | S)UemIeIBqY | POA[OATI SIBO X SS9IPPV 10£8dXE] JO SUIBN
Jus0 HIBULL  (AISTOIASI | 1550 90N [pus [BUIBLIO
-13d

2861 YHFOLOO

PONUIUON—8ZE fo Py anuaady ay1 fo O, %01192s fo Su0r81204d
9y} 4opun ‘onudady ouidpu] fo 1du01sS1ULMO,) Y] fiQ UOUDIDJ, MUY IDULIUT U0 IUUALY) JU0L Y] 0] PaRLOdas SPPaLd puD SPuUnfoyy



13

EFUNDS AND CREDITS OF INTERNAL REVENUE TAXES, 1932

‘6261 PUB ‘8Z6T ‘2261

*TOIJ00][09 1SIVIUI SSIDXS J091I00 03 OT°862$ JO PUNJOI JO 8III0U SOPNIU] ¢

*8Z61 JBOA O[qEBXB]} 0 POJIPSIO 9SOIVIU] [g
*9Z61 IBOA O[qBXB) 03 POIIPLID 180103U] gp

*SOLIBIPISANS TWOJ) ONp SJUNOWE 03 POJIPOID JSOI0IU] g
*UO1300[[0) }S0I0TUT SSE0XO 1001109 09 $6°961‘CH JO PUNJAI JO 810U SOPN[OU] gz

‘761 JBOA 9[qEBXB] 0} POIIPAIO 3S8IIU] 4z

‘86°C69‘F9T$ 0D 0I8US % puog oL1309[ Isursds pesodoid £ousIOPep 6z6T YIIM UOIJ08UUO0D UL PIOUUIIM oz

‘gg61 S804 [8OSTY 07 DOIIPOIO 0F'69F 7S JO TUNOUIB 81} WY JSOI0YTY (g1 24T ‘0g$—SUOIIBIIUII] JO 01018]S AQ POIIBE o

‘molye[ndis jo 3ursod 3urpued ‘pejsnlpsup s

STTTC|l00°9YITZ [TXCEE0‘89F (09 °LBLZY  |6€ '00L ‘TFY (00 IS ‘220 ‘T (70 °98S ‘90T |09 '8SL ‘60% 9L 99€ ‘ST
19°96 |97 ‘712 ‘8 81661 ' o 7I86 °2PG 6TT |TY ‘2L ‘€21 (96 P80 ‘75 €2 'T0I ‘0L (9L °'99¢€ ‘95$

09 ¥ |99 106 ZI$ 80860 ‘6GF |~""TTT"TTTTU[L€°289°6€8 9P 99eB6L  |TTTTTTTTTTTTT(L6°L99°6€e$ |TTTTTTTTTTTTT
PL'GB |"TTTTTTTTTTTIC8 988 8 09 '2¥L‘31$ |60 '009 ‘Z8$ [P ‘€SP ‘668  [60°00§ ‘28 |TTTTTTTTTUUC i T

~TT0861
TTTTTTTTTTeReT

............ S e S SO (T )

R {08705 SRR i 1 () S e o E11E)

TTTTTTUTNIOX MON |TTTTTTTTTTT T I ‘IeUOBQSOTAL
‘3mq

-TEA\ ‘S PUBUIPIOT JO 0)BISO
“0'd ‘uojdurysepy | Joj ‘uBIpojsny Aj10doig Iy

2861 SHEWHOHA



VENUE TAXES, 1932

2
V]

REFUNDS AND CREDITS OF INTERNAL RI

14

0% 'OF6 ‘1¥2 ‘¢ GEOTE ‘ST | 96 TT0 ZHE ‘T | 22 0BG ‘Qag ™™™~ ™™™ 77T T e S s o ooomTmoosooomsoessooosssoees B 3 (N
............................ 9T 'g6G ‘g S A € 1 G A~ ~1 3 7\ ‘199SRJIOA\ |T7"""TTTTTTTTTTTTTTosTToTsoosssomosssss=soo00) UWOMION [T TIdqUERdd(T
17 "898 ‘208 40017272 S e I I $g61 " AN ‘Y10 MON |77 T mmmmomm e mwRquIsaNy Y 'S |~ IdquIdes
................ 9% 186 ‘7€ | 6099 T R {1 O A .8 A ) 2 ¢ Te TTTTTemtmmmmo00) 3 SIAR( ONIB
................ (2012150 § 220 ittt (et ittt A4 § TTTTTTTTTHIRD .mbMn«x SOT Rt 15 § (5 €5 6 (:1s l=01s R AS\:ig |
€1 220 '¥E6 ¥8°29¢ ‘61 | 90 98T ‘SE1 23 '9%9 ‘92$|"1Z6T PUB ‘BT6T ‘BTAT ‘LI6L |~~~ "~~~ BA'M ‘U0ISIIBYD 00 FULMIPBINUL Y XY A[[OY
............................ 99 °889 ‘688  |TTTTTTTTTTTTITTTTTTTTUURgRI ‘2261 ‘16T |TTT TN ‘UIeqezi[d “SOLIBIPISQNS PUB ‘00 SUMNIOBJNUBIAL 193UIS
............................ 99 121 ‘08 TTTTTTTTTTT| T 61 ‘9381 BE6T |TT T THIBD 00SI0UBLY UBS (TTTTTTTTCTTTT - -T-DOJERpI0suo)) 10 UBIMDMY UIION
............................ 19°166 ‘81 TTTTTTTTTTUo|TTTTUTTTRAISMAUI ‘gZ-G161 TTTTT 7T T (II ‘odedrg) |TTTTT T U0 3upangosnug iy qdea3ossaIppy SIOU(I (7T TTod
00°000'000F$ |7 007099 ‘061 |"" T BIGL |~~~ " NI0X MON =" 7T TTToTmT T oo som oo 0D [fQ WONIBA [~~~ EMEE,,H
1€61
............................ 0T "F6¢ ‘931 TTTmTmTmmmsslTosoomesomemsmotm=mTQISL |TTTT 7T TTTUTR[VY ‘PABMPOOAA [TTTTTTTTTTTTTUTCCTTU31BMB[9( JO C00 UOJ] PIBAPOOA {TTTTI9QUUBAON
............................ P4 -TiT10"74 S il (11 (1 1 (1 - 14 (0651217 1 G i 06 =104 13 § .-...mo..%o._az
1
TR e e R e e 110 S A 'd ‘qdmqsig |ttt SOLIBIPISQNS PUB ‘0D [931§ YIINGsHId |~ "I9QUIPAON
............................ 90 °G10 ‘01 TTTTTTTTTTe|mTmemmmommossmmmostgBL [TTTTTTTTUTTTTTTUNION MAN T TTTTmmmmo) 1eded p dng BIUIBIIA ISOA (T T TABIN
6261
................ 91 ‘089 ‘€2$ | 8€ ‘066 ‘€6$ {16 @212 {¢ {6 TN ittt 10 - 10412 10 T St 01+ (4 210
8561
SJUdUIsSsasse
sjudw . ; pejaod
[eaonippe spunjayy SIpa1n) 9A[0AU] SIBD SSa1 A4 I9Aedxe} JO BuIB N -
e 21BQY PoA[ A PP a1 918(]

ZE60 YVHX THL ONIYAd ATZMO 11V ‘(MIEHHLIA A1SN0IAHYd SLNIIWNSSHSSYHIAO

PANUIUOD)—8ZET [0 10} onuaaddy a1y fo 0L 1017938 fo SU018204d
2y] dapun ‘anwaaryy puuuy fo 1u01SSNMU07) Y] i UOUDID], INUIIY IPULNL] N0 2NN U0 L YY) 0] PAoddL 811pasd pun spunfay)



15

a

REFUNDS AND CREDITS OF INTERNAL REVENUE TAXES, 1938
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PArT 11

ANALYSIS OF OVERASSESSMENTS
TOTALS AND PRINCIPAL CAUSES
FOLLOWED BY A

BRIEF RESUME OF EACH CASE

Alphabetically Arranged
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Part II

STATISTICAL SUMMARY, CLASSIFICATION AND ANALYSIS OF OVERASSESSMENTS,
ForLoweD BY A BRieF Rfisumf oF Eaca CAsE, ALPHABETICALLY ARRANGED

Overassessment cases for the period Jan. 1, 1932, to Dec. 31, 1932, inclusive

[Total cases reported, 81]

Original and additional assessments_______________________ $117, 754, 128. 38
Less total tax colleeted . _ - .. ___________ _________________ 85, 669, 781. 56
Gross overassessments_ ___ _________________________ 32, 084, 346. 82
Previously allowed . _ ______________________ $3, 683, 265. 33
Charged to director general of railroads______ 427, 289. 84
Barred by the statute of limitations_ ________ 555, 732. 05
Withheld in connection with proposed defi-
ciencies_ _ . ____________________________ 516, 125. 82
Unadjusted .. ____ .03
_ 5, 182, 413. 07
Net overassessments for cases reported during the cal-
endar year 1932____ _ ____ _________ o _____ 26, 901, 933. 75
Compdsed of—
Refunds_ _ . $12, 157, 574. 77
Credits. _ _ .. 9, 158, 275. 41
ADAtEMents . o e naee e 5, 586, 083. 57
_——— 26,901, 933. 75
Interest paid on overassessments reported during the cal-
endar year 1932_ _ . ___ o ___. 6, 248, 152. 00
Total of overassessments and interest________________ 33, 150, 085. 75
Add—
Overassessments previoulsy reported and withheld,
dllowediduninegli0s2 e e . e 1, 655, 191. 99
Interest on overassessments previously reported and
withheld, allowed during 1932 ___ . _____ . _______. 428, 455. 90
Grand total of overassessments and interest__________ 35, 233, 733. 64
Reduction in assessed tax by overassessments reported
(ORI e B S Spe et S S 22. 85
Average percentage of interest paid on overassessments__. . 23. 23

NoTE.—Above summary represents 75 cases; since figures are not included for, 3 cases canceled; 1 case
disapproved by the Comptroller General on account of deficiencies against a subsidiary, which are under

appeal; 2 cases unadjusted, pending closing of stipulations.
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20 REFUNDS AND CREDITS OF INTERNAL REVENUE TAXES, 1932

Classtfication of overassessments

o Percent

Principal cause Amount of total
Order of Board of T'ax Appeals. - oo e $4, 737,715. 21 17.33
Depreciation -2 o i e .--| 3,533, 140.80 12.92
Inventory adjustment...... e | 2,924,984.75 10.70
Affiliation . ... .. Sy 2, 600, 845. 14 9. 51
Estate tax_.... ---|  2,454,815.29 8.98
Amortization.... ---|  2,249,743.59 8.23
Investedicapifal.- . ..c-ctiie o Sl TR B oL 1, 059, 610. 16 3.88
Overstatement of gain or understatement of loss on sale of capital assets_...._. 996, 430. 91 3.64
Remission of interest assessed on deficiencies. - ... __.__________.__ 541, 503. 01 1,98
Foreign taxes. o oo oo = 527, 301. 33 1.93
Dividends received on stock of domestic corp - 503, 618, 36 1.84
Duplicate assessment 285, 365. 97 104
Reallocation of incom 247, 812.95 .91
Special assessment_. __. 193, 800. 98 .71
Overstatement of gain on sale of stock. 133, 612. 35 .49
Loss of nseful vallle. - 118, 662. 09 .43

Supreme Court decision in re National! Life Insurance Company v, United
L e 101,994, 47 .38
Expiration of statutory period of limitation = 76, 018. 81 .28
Depletion - oo e 73,'598. 34 .27
MiSCOIIAMEOUS- « - o - o - oo e oo e e 3,977, 398.27 14. 55
Potal overassessments o o e 27,337,972, 84 100. 00
Withheld to meet possible deflcieneies - .-« o 436,039.09 |- ...
Net overassessments allowed for cases reported during the calendar year

1939, el R 26,901,933, 75 [-oocooo---

ANALYSIS

The foregoing data are representative of 75 cases, in which the
original and additional assessments aggregated $117,754,128.38.
The total tax collected from these assessments amounted to $85,669,-
781.56, leaving overassessments of $32,084,346.82. Of this amount,
however, $3,683,265.33 was previously allowed; $427,289.84 was
charged to the Director General of Railroads; $555,732.05 was barred
from payment under the statute of limitations; $0.03 is unadjusted;
and $516,125.82 is withheld for adjustment in connection with pro-
posed deficiencies for other years, resulting in net overassessments
for cases reported during the calendar year 1932 of $26,901,933.75.

The total refunds shown in detail in part I amount to $12,157,-
574.77; the total credits amount to $9,158,275.41; and the total abate-
ments in connection with the same cases amount to $5,586,083.57.
The total of these three items represents the net overassessments
allowed in all cases in excess of $75,000 which were reported to the
joint committee during the calendar year 1932. On these over-
assessments, the sum of $6,248,152 was allowed in interest, making
net overassessments and interest of $33,1504085.75.

In order to obtain the grand total of all overassessments and inter-
est allowed during 1932, it is necessary to add to the total reported
overassessments shown above, overassessments of $1,655,191.99 and
interest of $428,455.90 on cases previously reported in other years
and withheld which were allowed during the year 1932. The grand
total of overassessments and interest allowed during 1932, therefore,
amounts to $35,233,733.64.
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RisumE or CAsEs (ALPHABETICALLY ARRANGED)

ALIEN PROPERTY CUSTODIAN, TRUSTS NOS. 973 AND 49589 (BERLINER
HANDELSGESELLSCHAFT), WASHINGTON, D.C.

Overassessments, 1917 to 1923, inclusive_ .. ___________________ 395, 929. 42
INnadgusted®ss B T . 0 L D e oo o e .03
The overassessments represent taxes overpaid by the Alien Property
Custodian in behalf of the above-mentioned trusts based upon a
tentative computation of tax in accordance with article IIT (d) of
Treasury Regulations, promulgated pursuant to section 24 of the
Trading with the Enemy Act, as amended. Treasury Decision 4168,
C.B. VII-2, page 415. The Alien Property Custodian made payment
of the taxes as shown by the tentative computation and the over-
assessments are, therefore, refundable under section 284 (b) of the
Revenue Act of 1926. As no returns weve filed by the taxpayer for
the years 1918 to 1923, inclusive, returns were prepared under the
authority contained in section 3176 of the Revised Statutes.

ALIEN PROPERTY CUSTODIAN, FOR ESTATE OF FERDINAND S. WARBURG,
NO. 206, WASHINGTON, D.C.

Overassessment 1924 D0 0 e $82, 500. 09

The above overassessment of estate tax determined in the amount
of $82,500.09 is caused by excluding from the gross estate the values
of certain assets. The decedent was a nonresident alien and not
engaged in business in the United States at the date of his death.
The United States securities were beneficially owned by him at the
date of his death and the United States Liberty Bonds and securities
owned by him at the date of death are exempt both as to principal
and interest from any and all taxation under the Liberty Loan Act
of March 3,1919 (sec. 24, Trading with the Enemy Act (as amended
by sec. 18, Settlement of War Claims Act of 1928), art. III (b);
sec. 320 (a), Revenue Act of 1924; art. 11, Regulations 68).

ALLIED CHEMICAL & DYE CORPORATION, NEW YORK CITY
Overassessment, 1926 __________________________________________ $137, 864

The Allied Chemical & Dye Corporation and its affiliated corpora-
tions filed a closing agreement in accordance with the provisions of
section 606 of the Revenue Act of 1928 as to the final determination
of the tax liability for the year 1926, covering all points in issue except
with respect to the loss sustained on account of investments in, and
loans made by one of the subsidiaries, which the agreement recited
was determined in 1926 and with respect to which it was agreed that
the taxpayers reserve the right to file claim for refund and institute
legal proceedings. Such agreement was duly accepted and payment
made of the deficiency determined for such year. Of the overassess-
ments, $133,612.35 results from the allowance of the loss referred to
in the excepting clause of the final closing agreement. Section 234
(a)d(4), Revenue Act of 1926, and the regulations promulgated there-
under.

The overassessment, of interest in the amount of $4,251.65 represents
interest on a deficiency in tax paid. The overassessment herein
determined causes the elimination of such interest.
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AMERICAN CHAIN CO., BRIDGEPORT, CONN.

Overassessments, 1918, 1919__.________________ . __._. $268, 237. 35

The principal cause of overassessment in the amount of $89,650.41
results from the allowance of additional deductions for losses sustained
upon the final disposition of certain capital assets and depreciation.
Section 234 (a) (4) and (7), Revenue Act of 1918; articles 143, 163,
and 561, Regulations 45.

Of the overassessmcnt, $68,458.07 is due to the allowance of a
deduction for the amortization of the costs of facilities installed or
acquired after April 6, 1917. Section 234 (a) (8), Revenue Act of
1918, and the regulations promulgated thercunder. Appeal of Man-
ville Jenckes Co., 4 B.T.A. 765.

The entire overassessment for the year 1919 is determined pursuant
to the final audit of the United States Board of Tax Appeals entered
in the instant case for the above year, docket no. 35833.

AMERICAN RADIATOR CO., NEW YORK CITY
Overassessments, 1927 to 1929, inclusive. .- ____________________ $479, 007. 70

All of the overassessment for the year 1927, $106,355.15 of the over-
assessment for the year 1928, and $139,057.29 of the overassessment
for the year 1929 result from adjustments to the income reported by
the taxpayer on account of additional deductions for depreciation.
Section 234 (a) (7), Revenue Act of 1926, section 23 (k), Revenue Act,
of 1928, and the reoulamons promulcrated thercunder.

The revising of forelo'n taxes causes $56,422.65 of the overassess-
ment for the year 1928 and $2,023.26 of the overassessment for the
yvear 1929. It appears that credits for foreign taxes were understated
in a prior audit for the year 1928 and in the return filed for the year
1929. Section 131, Revenue Act of 1928, and the regulations pro-
mulgated thereunder.

Of the overassessments, $13,265.21 is due to the allowance of addi-
tional deductions for taxes. Section 23 (¢), Revenue Act of 1928;
articles 151 and 698, as amended by T.D. 4323 (I.T.B. X-40), Reg-
ulations 74.

The balance of the overassessments amounting to $10,346.57 repre-
sents a portion of the interest assessed on a previously asserted
deficiency.

AMERICAN WATER WORKS & ELECTRIC CO., INC., NEW YORK CITY

Overassessments (2 cases):
1925, 1926 $99, 389. 50

1923, 1924 _ R e 105, 965. 15
The principal cause of overassessment in the amount of $187,216.06
results from the allowance of additional deductions for depreciation.
It was determined the depreciation deducted in the returns filed was
less than the reasonable allowance authorized by section 234 (a) (7),
Revenue Act of 1926, and articles 161 and 561, Reﬂulatlons 69.

The elimination from the reported consolidated income of amounts
representing incomes of subsidiary corporations for the period prior to
the date of affiliation causes $4,480.24 of the overassessments. Sec-
tion 240 (c¢), Revenue Act of 1926.
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The allowance of additional deductions for interest, amortization of
bond discount, adjustments necessary to correct accounting errors,
ordinary and necessary business expenses, and dividends received
from domestic corporations is responsible for $10,908.99 of the over-
assessments. Sections 233 (a), 234 (a) (1), (2), and (6), Revenue Act
0fd1926; articles 105, 561, and 563, Regulations 69.

The balance of the overassessments amounting to $2,749.36 repre-
sents interest assessed on previously asserted deficiencies.

BLOCK, WILLIAM H., ESTATE OF, INDIANAPOLIS, IND.

Overassessment, 1928 ___ $908, 983. 25

The overassessment is determined pursuant to the final order of the
United States Board of Tax Appeals entered in the instant case,
Docket No. 51770.

Before the case could be stipulated to the United States Board of
Tax Appeals to the effect that there was a deficiency in estate tax,
the taxpayer forwarded the evidence required by article 9 (a) of
Regulations 70, indicating an additional payment of $611,228.58 on
June 16, 1932, to the Board of Tax Commissioners for the State of
Indiana pursuant to section 38 of chapter 75, of the Act of the General
Assembly of the State of Indiana, approved March 6, 1931. This
statute provides that all resident estates subject to the Federal
Revenue Act of 1926 should pay to the State of Indiana an amount
equal to 80 percent of the Federal estate tax as finally determined.

In accordance with the Bureau ruling A-250769, promulgated June
12, 1931, and published in C.C.H. 1931 Report, p. 6171, the amount
of $611,228.58 paid as additional inheritance taxes to the State of
Indiana is allowable as a credit under the provisions of section 301 (b)
of the Revenue Act of 1926, in the computation of the net Federal
estate tax. The allowance of the additional credit in the amount of
$611,228.58 will result in an overassessment of estate tax in the
amount of $908,983.25 of which the amount of $603,983.25 would be
refundable to the taxpayer.

BOLDT, CHARLES, ESTATE OF, SANTA BARBARA, CALIF.

Overassessment, 1929 ___ @ $493, 532. 67

Of the overassessment, the amount of $286,876.68 is caused by the
allowance of a credit under the provisions of section 301 (b) of the
Revenue Act of 1926, representing the amount of state inheritance
taxes paid subsequent to the filing of the Federal estate tax return.
Article 9 (a), Regulations 70.

The elimination of the value of certain property included in the
gross estate causes $132,454.67 of the overassessment. It was deter-
mined that the transfer of such properties by the decedent during his
lifetime was not made in contemplation of nor intended to take effect
in possession or enjoyment at or after his death within the meaning
of section 302 (c), Revenue Act of 1926, and the regulations promul-
gated thereunder. Heiner v. Donnan (52 Sup. Ct. 358).

The balance of the overassessment in the amount of $74,201.32
represents a duplicate assessment of tax and the remission of interest
assessed on previously asserted deficiencies.
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BOYLE, EDWARD J., ESTATE OF, BLACKSTONE, MASS.

Overassessment, 1928 _ ____ ____________________________________ $79, 419. 37

An overassessment of estate tax and interest in favor of the above-
named taxpayer is caused by the allowance of a credit under the
provisions of section 301 (b), Revenue Act of 1926, representing the
amount of State inheritance taxes paid subsequent to the filing of the
Federal estate tax return and the allowance of additional deductions
representing debts of the decedent as provided under section 303 (a)
(1), Revenue Act of 1926; article 36, Regulations 70.

The amount of $11,452.74 represents a portion of the interest
assessed on previously asserted deficiencies.

THE BRIER HILL STEEL CO., TRANSFEROR, THE YOUNGSTOWN SHEET
& TUBE CO., TRANSFEREE, YOUNGSTOWN, OHIO

Overassessments, 1918, 1919_________ _______________________ $1, 177, 600. 14

The overassessments for the above years result prinecipally trom the
allowance of additional deductions for amortization of the cost of
facilities installed or acquired after April 6, 1917. Section 234 (a)
(8), Revenue Act of 1918, and the regulations promulgated thereundey.

Another contributing cause of the overassessments is due to the
allowance of additional deductions for depreciation as provided under
the provisions of section 234 (a) (7), Revenue Act of 1918, and the
regulations promulgated thereunder.

The allowance of this claim for overassessment has not been made
owing to disapproval by the Comptroller General on aecount of
deficiencies against the Youngstown Sheet & Tube Co., which are
under appeal.

BRYANT, HARRIET M., ESTATE OF, KANSAS CITY, MO.
Overassessment, 1920 _ . ____________________________________ $100, 861. 46

Of the overassessment, $100,491.90 is due to the exclusion from the
gross estate of all of the real estate owned by decedent on the date of
death situated in the State of Missouri (less the value of the husband’s
courtesy) offset in part by the exclusion from the deductions of the.
mortgage on the real estate. Section 402 (a), Revenue Act of 1918,
Crooks v. Harrelson et al. (282 U.S. 55).

The balance of the overassessment amounting to $369.56 represents
the remission of interest assessed on deficiencies.

J. W. BUTLER PAPER CO. AND SUBSIDIARIES, CHICAGO, ILL.

Overassessments, 1918 to 1921, inclusive_-_____________________ $171, 400. 12
Withheld_ . . oo oo TTTTTTTTTTIITTIITT 3 241. 54

The principal cause of overassessment in the amount of $73,678
results from the allowance as deductions of the net operating losses of
certain subsidiary corporations which were omitted in the computation
of the consolidated net income of the consolidated group as deter-
mined in a prior audit. Section 240, Revenue Act of 1918, and the
regulations promulgated thereunder.

Another major cause of overassessment in the amount of $53,479.10
i1s due to adjustment of invested capitals to reflect the actual cash
values of certain assets at the time paid in, changes in taxes for prior
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years and changes caused by the inclusion in the affiliated group of
certain subsidiary corporations previously omitted. It was deter-
mined the invested capitals were understated by the foregoing items.
Section 326, Revenue Act of 1918, and the regulations promulgated
thereunder.

Other causes and amounts comprising the balance of the overassess-
ments are allowances of additional deductions for ordinary and nec-
essary business expenses, interest, taxes, and losses, $14,641.82 (sec.
234 (a) (1), (2), (3), and (4), Revenue Act of 1918); increase in war-
profits credit which was understated in the return filed, $10,966.30
(sec. 311 (a) (1) and (2), Revenue Act of 1918); adjustments necessary
to correct accounting errors, $5,057.74 (sec. 233 (a), Revenue Act of
1918); elimination from income determined in a prior audit of amounts
included therein as income from intervest, $4,816.45 (sec. 213 (b) (4),
Revenue Act of 1918); inventory adjustment, $1,911.21 (sec. 203,
Revenue Act of 1921); remission of interest assessed on deficiencies,
$10,091.04.

THE CLARK THREAD CO., NEWARK, N.J.

Overassessment, ) T $96, 081. 22
Barred by statute_ . ____________ L ____ 20, 177. 13

The principal cause of overassessment in the amount of $77,619.89
results from increases to invested capital (as a result of which the
deficiency in tax was assessed) representing the actual cash value of
certain tangible and intangible assets at the time paid in and the
restoration of a previous reduction of invested capital on account of
dividend disbursements made during the taxable year. It was
determined that in the prior audit invested capital was understated
by the foregoing item (sec. 326, Revenue Act of 1918, and the reg-
ulations promulgated thereunder).

The balance of the overassessment in the amount of $18,461.33
results from the allowance of an additional deduction for depreciation
as provided under the provisions of section 234 (a) (7), Revenue Act
of 1918, and the regulations promulgated thereunder.

CUBAN-AMERICAN SUGAR CO. AND SUBSIDIARIES, NEW YORK, N.Y.
Overassessments, 1917 to 1920, inclusive_ .. _________.________ $3, 110, 813. 83

The overassessments for the years 1918, 1919, and 1920 in the
amount of $3,057,990.74 represent the excess of the taxes assessed
over the correct tax liabilities for those years as determined pursuant
to the final orders of the United States Board of Tax Appeals entered
in the instant case, Docket No. 47625.

The overassessnents in favor of the subsidiary corporations in the
amount of $32,915.06 represent portions of the taxes assessed on
separate returns erroneously filed by the subsidiary corporations
under the Revenue Act of 1917 for the fiscal year ended September
30, 1918. The taxes assessed on the separate returns filed by the
subsidiary corporations exceed the portions of the consolidated income
and profits tax liability allocated to such corporations in determining
the tax liability of the parent corporation for that year pursuant to
the final order of the United States Board of Tax Appeals entered in
the case of the parent corporation, Docket No. 47624.

The overassessment in favor of the Cuban-American Sugar Co.
for the year 1917 in the amount of $19,908.03 results from a recom-



20 REFUNDS AND CREDITS OF INTERNAL REVENUE TAXES, 1932

putation of the tax liability in accordance with the provisions of
T. D. 3981 (C.B. VI-1, 256).

THE CENTRAL RAILROAD CO. OF NEW JERSEY, NEW YORK CITY; LEHIGH
AND WILKES-BARRE COAL CO., WILKES-BARRE, PA.

Overassessments, 1918 to 1921, inclusive_ . .. _________________ $1, 862, 918. 60
Barred by statuier s L L R : 6, 237. 88

The amount of $1,749,386.65 of the overassessments results from
the redetermination of the tax liabilities on the basis of the consoli-
dated net incomes and invested capitals of the taxpayer and other
corporations which filed separate returns but are now affiliated in
accordance with the provisions of section 240, Revenue Acts of 1918
and 1921, and the regulations promulgated thereunder.

Other causes comprising the balance of the overassessments and
amounts attributable thereto are the allowance of additional deduc-
tions for ordinary and necessary business expenses, taxes, depletion,
and bond discount, $79,299.56 (sec. 234 (a) (1), (2), (3), and (9),
Revenue Actsof 1918 and 1921); exclusion of compensation erroneously
included in the income reported in the return filed, as such compensa-
tion constitutes income for the prior taxable year and included in
determining the taxable net income for such prior year, $29,552.40
(sec. 233, Revenue Act of 1918); decrease in the profit realized from
the final disposition of certain capital assets, as such profit was
erroneously overstated in the return filed, $3,758.90 (sec. 233 (a),
Revenue Act of 1918); elimination of a portion of the gross income
erroneously overstated in the return filed, $589.83 (sec. 233 (a),
Revenue Act of 1918); correction of accounting errors, $331.26 (sec.
233 (a), Revenue Act of 1918).

CHICAGO, NORTH SHORE & MILWAUKEE RAILROAD CO., CHICAGO, ILL.

Overassessments, 1925, 1926, 1928__ _ _ _ _______________________ $126, 918. 28

Of the overassessments, $38,530.31 results from adjustments
necessary to correct accounting errors which caused overstatements of
gross incomes reported in returns filed (sec. 233 (a), Revenue Act of
1926, and the regulations promulgated thereunder).

Another major cause of overassessment in the amount of $37,722.67
is due to the allowance of additional deductions for depreciation. It
was determined that the deductions claimed in the returns filed were
less than the reasonable allowances authorized by section 234 (a) (7),
Revenue Act of 1926, and articles 161 and 561, Regulations 69.

The allowance of additional deductions for ordinary and necessary
business expenses, amortization of bond discount, interest, and divi-
dends received on stock of a domestic corporation causes $24,805.98
of the overasscssments. Investigation discloses that such deductions
were understated in or omitted from the returns filed (sec. 234 (a)
(1), (2), and (8), Revenue Act of 1926, and section 23 (a), Revenue Act
of 1928, and the regulations promulgated thereunder).

The balance of the overassessments in the amount of $25,859.32
results from the allowance of additional deductions for losses sustained
upon the final disposition of certain assets, theft, and from excluding
from the gross incomes reported in the returns filed certain amounts
included therein as interest and amounts received for construction of
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spur tracks. Section 234 (a) (4), Revenue Act of 1926; section 23 (f),
Revenue Act of 1928; section 233 (a), Revenue Act of 1926.

CITY BANK FARMERS TRUST CO., TRUSTEE UNDER TRUST INDENTURE
OF AUGUST 15, 1919, BY WILLIAM WALDORF ASTOR FOR LIFE BENEFIT
OF JOHN JACOB ASTOR AND WALDORF ASTOR, NEW YORK CITY

Overassessment, 1922 (2 eases) - ________________________ $254, 744. 16

The taxpayer in the instant cases filed a return disclosing no net
income due to claimed deduction for estate taxes, which was dis-
allowed. Since the disallowance of such deduction resulted in a net
income of which a portion represents capital net gain and no election
having been made to have the entire net income subjected to tax
under the provisions of sections 210 and 211, the taxpayer is entitled
to avail itself of the benefit of the capital net gains provisions of section
206 of the Revenue Act of 1921. The statute does not restrict the
time of election. James F. Hoey v. Commaissioner, 4 B.T.A. 1043;
Fifth Third Union Trust Co., Trustee, v. Commissioner, Docket No.
36836, 20 B.T.A. 88 (Acq. C.B. X-1, 21), G.C.M. 2367, C.B. VI-2,
72

CLARKE, CHAUNCY DWIGHT, ESTATE OF, LOS ANGELES, CALIF.

Overassessment, 1926_________ A A L R $177, 840. 14

Of the overassessment, $112,572.11 is caused by the allowance of a
credit under the provisions of section 301 (b), Revenue Act of 1926,
representing the amount of State inheritance taxes paid subsequent
to the filing of a Federal estate tax return. Article 9 (a), Regula-
tions 70.

The amount of $56,451.07 of the overassessment results from the
elimination of the value of certain assets included in the gross estate
in g prior audit. Section 302 (c), Revenue Act of 1926; article 17,
Regulations 70.

The balance of the overassessment represents the remission of
interest assessed on deficiencies.

DE WATSON, MARIA DOLORES D., ESTATE OF, LOS ANGELES, CALIF.
Overassessment, 1924______________________________________._ $580, 478. 63

An overassessment of estate tax in favor of the above-named tax-
payer was determined in the amount of $750,000. The overassess-
ment results from the exclusion from the gross estate of transfers
made in 1923 on the grounds that they were not made in contempla-
tion of death within the meaning of section 302 (c) of the Revenue
Act of 1924. The overassessment resulting from the exclusion of
transfers is offset in part by the amount of tax that would be due
from the estate of James J. Watson were the property received from
his mother’s estate taxed in his estate.

D. P. DAVIS PROPERTIES, INC., JOSEPH R. DUNN, RECEIVER, JACKSON-
VILLE, FLA.

Overassessments, 1925 to 1927, inclusive_______________________ $414, 916. 55

The principal cause of the overassessments in the amount of
$366,627.16 is due to decreases in amounts of the taxable profits
realized from sales of real property involving installments, deferred

20541—34—3
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payments, and cash. It was determined that the profits included in
the taxable incomes in a prior audit, which formed the basis for
summary assessments of tax under the provisions of section 282,
Revenue Act of 1926, were overstated (sec. 212 (d), Revenue Act
of 1926; art. 43, 44, as amended by T.D. 4255 (C.B. VIII-1, 165), 45,
and 46, Regulations 69; G.C.M. 3350 (C.B. VII-1, 62); Aliami Beach
Improvement Company v. Commissioner, 14 B.T.A. 10).

The balance of the overassessments amounting to $48,289.39
represents a penalty and interest assessed on prev10usly asserted
deficiencies.

DURANT, WILLIAM C., DEAL, N.J.

Overassessment, 1929 _ . . e $141, 247. 45

Of the overassessment, $136,050.51 is caused by the elimination
from the taxable income of an amount reported as being received
from dividends. It was determined that such amount was errone-
ously included in the return filed (sec. 22 (a), Revenue Act of 1928,
and the regulations promulgated thereunder.

The balance of the overassessment in the amount of $5,196.94
results from excess interest collections in connection with a deficiency
on the first installment of tax and the final payment of original tax.

ELGIN NATIONAL WATCH CO., CHICAGO, ILL.

Overassessments, 1922, 1923_________________________________. $118, 718. 60

The amount of $72,593.21 of the overassessments results from the
revision of the reported valuation of the opening and closing inven-
tories. Such reduction is produced by an adjustment of finished
goods, watch parts, watch cases and related items to conform with
corresponding adjustments for prior and subsequent years. The
action of the Commissioner in so adjusting inventories to bring them
to true costs resulting in increased net income for 1916, 1917 1918,
1920, and 1921, and reduced net income in 1919, 1922, and 1923, was
sanctioned by the Board of Tax Appeals in the case of the instant
taxpayer in Elgin National Watch Co. v. Commissioner (17 B.T.A 339
(acquiesced as to the issues here involved, bulletin X-32)), and has been
consistently followed throughout these years.

The balance of the reduction of net income is due to the allowance
as a deduction from gross income of contributions made by the tax-
payer to a pension fund for the benefit of its employees, to the allow-
ance as a deduction of certain taxes paid to a foreign country, ordinary
and necessary business expenses, and to the elimination from gross
income of an amount covering income of the said pension fund.

EMERSON’S BROMO SELTZER, INC., AND SUBSIDIARIES, BALTIMORE, MD.

Overassessment, 1929 ___ ___ _ _ __ _ ___ _ e~ $198, 973. 73

The principal cause of overassessment is due to the elimination
from the reported consolidated income of amounts representing the
incomes of certain subsidiary corporations for the period prior to the
date of affiliation. The records disclose that such amounts consti-
tuted income of the subsidiary corporations prior to the date of
affiliation and have been included in determining the taxable incomes
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of such corporations. Section 141, Revenue Act of 1928; article 13
(b), (d), and (g), Regulations 75.

The balance of the overassessment amounting to $310 results
from the allowance of additional deductions for losses sustained upon
the sale of certain capital assets. Section 23 (f), Revenue Act of 1928,
and the regulations promulgated thereunder.

FLORIDA EAST COAST RAILWAY CO., NEW YORK CITY

Owerassessments, 1925, 019268 o $92, 012. 41

The principal contributing cause of the overassessments in the
amount of $42,934.63 results from the recomputation of the profits
realized during the taxable year from sales of real property involving
deferred payments. It was determined that the profits reported in
the return filed were materially overstated. Section 212 (d), Revenue
Act of 1926; articles 44 (as amended by T.D. 4255, C.B. VIII-1, 165)
and 45, Regulations 69.

The amount of $41,228.49 of the overassessments results from the
reallocation of income as provided under the provisions of section 212,
232, and 234, Revenue Act of 1926, and the regulations promulgated
thereunder.

The elimination from gross income of an amount received as the
result of an involuntary conversion of property during the taxable
years causes $6,014.88 of the overassessments. Such amount was
expended in the acquisition of other property similar or related in
service or use to the property so converted. Section 203 (b) (5),
Revenue Act of 1926; article 1579, Regulations 69.

The balance of the overassessments amounting to $1,834.41 results:
from the allowance of additional deductions for ordinary and necessary
business expenses, amortization of bond discount, taxes, and losses.
Section 234 (a) (1), (2), (3), and (4), Revenue Act of 1926, and the
regulations promulgated thereunder.

FOX FILM CORPORATION AND SUBSIDIARIES, NEW YORK CITY
(D erassessTNen [ ODCIINNNG © . e e $190, 071. 55

The amount of $177,655.89 of the overassessment is determined
pursuant to final orders of the United States Board of Tax Appeals
entered in the instant case for the above vear, Dockets Nos. 47986,
47988, and 47989. :

Of the overassessment, $10,590.31 results from the allowance of
additional reductions for depreciation as provided under the provisions
of section 234 (a) (7), Revenue Act of 1926, and the regulations pro-
mulgated thereunder.

The balance of the overassessment in the amount of $1,825.35
represents the remission of interest assessed on deficiencies..

FRANCIS, LOUISE WISE (MRS.), NEW YORK CITY
Overassessments, 1926 to 1929, inclusive_ ______________________ $112, 367. 25

The entire overassessments result from eliminating from the in-
comes reported in the returns filed certain amounts included. therein
as income received from an estate, since it was determined that such
amounts do not constitute taxable income. Section 213 (b), Revenue
Act of 1926, and section 22 (b), Revenue Act of 1928, and the regu-
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lations promulgated thereunder. Burnet v. Whitehouse (283 U. S.
148).

FRICK, CHILDS (MR.), ROSLYN, LONG ISLAND, N. Y.
Overassessments, 1920 to 1922, inclusive.-_____________________ 8100, 64218

The principal eause of the overassessments in the amount of
$90,685.24 results from the elimination from ineomes as previously
determined of eertain amounts included therein as income received
from an estate. Section 213 (a), Revenue Aets of 1918 and 1921, and
the regulations promulgated thereunder.

The balanee of the overassessments amounting to $9,956.94 repre-
sents a portion of the interest asserted on deficiencies in tax exeept for
the vears 1920 and 1921. -

GAGE, BARON W., ESTATE OF, NEW YORK CITY

Overassessment, 1929________________________________________ $840, 972. 77

Of the overassessment, the amount of $626,656.05 is caused by the
allowanee of a eredit under the provisions of section 301 (b), Revenue
Act of 1926, representing the amount of State inheritance taxes paid
subsequent to the filing of a Federal estate tax return. Inasmuch as
the amount of the estate and State inheritance taxes paid was less
than 80 percent of the Federal estate tax liability as finally deter-
mined the full amount paid to the State of New York was allowed as
a credit. Article 9 (a), Regulations 70.

The balanee of the overassessment, amounting to $201,048.40,
represents a duplicate assessment which results from a change in the
administrative policy whereby the net amount of the tax shown on
the return is used in the determination of the deficieney in tax instead
of the gross tax as was formerly the policy, and in the remission of
interest assessed on a previously asserted deficiency to the extent of
$13,268.32 of the overassessment.

GREAT NORTHERN PAPER CO., MILLINOCKET, MAINE

Overassessments, 1926 to 1928, inelusive__ . _______________________ $112, 314

The principal causes of overassessments for the years indicated are
the allowance of deduetions for losses to standing timber sustained
from the ravages of the spruece bud worm, and allowanee for obsoles-
cence, and loss of useful value sustained on the abandonment of various
items of plant equipment and machinery. The amount of $110,923.28
of the overassessment is attributed to these causes.

In addition to the foregoing, adjustments are made for additional
depletion and misecellaneous business expenses which contribute in a
small measure to the overassessments.

GRIGSBY-GRUNOW CO., CHICAGO, ILL

Overassessment, 1929___ _ _ _ - $195, 272. 31

Of the overassessment, $191,034.83 results from decreasing the
gross income reported in the return filed. Items attributable to the
deerease in gross income are rentals paid, interest on additional taxes,
and rebates to distributors and dealers. Section 22 (a), Revenue
Act of 1928.
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The amount of $480.70 of the overassessment is caused by the allow-
ance of additional deductions for ordinary and necessary business
expenses and interest. Section 23 (a) and (b), Revenue Act of 1928;
articles 121 and 141, Regulations 74.

The balance of the overassessment in the amount of $3,756.78
represents an excess interest collection which is now refundable.

INGERSOLL-RAND CO., NEW YORK CITY

Overassessments, 1917 to 1920, inclusive - _________ $407, 323. 66

The principal cause of the overassessments in the amount of
$235,446.74 results from the allowance of additional deductions for
amortization of the costs of facilities installed or acquired after April
6,1917. Section 234 (a) (8), Revenue Act of 1918, and the regulatiors
promulgated thereunder. Appeal of Manville Jenckes Co. (4 B.T.A.
765).

Another major contributing cause of the above overassessments in
the amount of $109,455.38 is due to the allowance of additional deduc-
tions for taxes. It was determined that such deductions were under-
stated in prior audits (sec. 12 (a) (4), Revenue Act of 1916, as
amended by sec. 1207, Revenue Act of 1917, and sec. 234 (a) (3),
Revenue Act of 1918; art. 191, Regulations 33 (revised), and arts. 131
and 561, Regulations 45).

The allowance of additional deductions for depreciation is responsi-
ble for $30,161.28 of the overassessments. The deduction allowed for
depreciation in a prior audit was inadequate and less than the reason-
able allowance authorized by section 12 (a) (2), Revenue Act of 1916,
and the regulations promulgated thereunder.

Of the overassessments, the amount of $25,152.80 is due to the
allowance of increased credits for foreign taxes paid as provided under
the provisions of section 238, Revenue Act of 1918, and the regulations.
promulgated thereunder.

The balance of the overassessments amounting to $7,107.46 results
from the elimination of an amount included in the gross income as
determined in a prior audit. Such amount (which was claimed as a
deduction for the preceding taxable year but not allowed in the
determination of the taxable income for such year) was erroneously
included in the gross income (sec. 233 (a), Revenue Act of 1918,
and the regulations promulgated thereunder).

INLAND STEEL CO. AND SUBSIDIARIES, CHICAGO, ILL.
Overassessments, 1919, 1921 to 1924, inclusive__________________ $478, 887. 17

The amount of $308,783.02 included in the overassessments results
from the allowance of additional deductions for depreciation and
depletion. It was determined that the amounts deducted in the
returns filed were less than the reasonable allowances authorized by
sections 234 (a) (7) and (9), Revenue Acts of 1918 and 1921, and
section 234 (a) (7), Revenue Act of 1924, and the regulations pro-
mulgated thereunder.

Other causes of the overassessments and amounts attributable
thereto are due to the allowance of deductions representing portions
of the net losses sustained in the preceding taxable years, $77,722.10
(sec. 204, Revenue Act of 1921; art. 1601, Regulations 62);
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inventory adjustments, $53,083.60 (secs. 203, Revenue Acts of 1918
and 1921; arts. 1582 to 1584, inelusive, Regulations 45, as amended
by T.D. 3296 (C.B. I-1, 40), and 62); allowance of additional dedue-
tions for ordinary and necessary business expenses, taxes, loss sus-
tained upon the final disposition of certain capital assets, and bad
debts, $26,606.15 (secs. 234 (a) (1), (3), (4), and (5), Revenue Acts
of 1918 and 1921, and the regulations promulgated thereunder);
amortization of the cost of war facilities, $8,417.78 (sec. 234 (a) (8),
Revenue Act of 1918, and see. 1209, Revenue Act of 1926); correetion
of aceounting errors, $4,274.52 (sees. 233 (a), Revenue Acts of 1918
and 1924, and the regulations promulgated thereunder).

JAMES, ARTHUR CURTISS (MR.), NEW YORK CITY

Overassessment, 1920 _ _ _ _ _ _ _ .. $189, 365. 68
Withheld - _ . 178, 202. 17

The overassessment results from the elimination of a portion of the
amount ineluded in the gross income reported in the return filed as
dividends received on the stock of domestic corporations. It was
determined that such amount was erroneously overstated. Section
201, Revenue Act of 1918, and the regulations promulgated there-
under.

As a result of the foregoing adjustment, the taxpayer has agreed to
the dismissal of his suit pending in the United States Court of Claims
for the recovery of an amount of income tax in excess of the amount
of the above-indicated overassessment.

JARDINE, MATHESON & CO., LTD., NEW YORK CITY
Overassessments, 1918, 1919_ _ ________ ____ . ____. $210, 909. 60

The amount of $74,964.81 of the overassessment results from in-
ventory adjustments. It was found that the valuations reported
were materially overstated and that the overvaluation of the closing
inventories was in excess of the overvaluation of the opening inven-
tories resulting in net deereases in the incomes. Section 203, Revenue
Act of 1918; articles 1582 to 1584, inclusive, as amended by T.D.
3296 (C.B. I-1, 40), Regulations 45.

Another major cause of the overassessments in the amount of
$73,145.10 is due to the correction of accounting errors which eaused
overstatements of gross income. Section 233 (b), Revenue Act of
1918; articles 23, 24, and 550, Regulations 45.

The amount of $39,459.91 of the overassessments results from the
redetermination of the profits tax liability under the provisions of
sections 327 and 328 of the Revenue Aet of 1918.

The amount of $12,598.40 of the overassessments represents a dupli-
cate assessment of tax.

The balance of the overassessments amounting to $10,741.38
results from the elimination of certain amounts from the gross incomes
reported in the returns filed representing interbranech profits. Sec-
tion 233 (b), Revenue Act of 1918, and the regulations promulgated
thereunder. .
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KENNEBEC SECURITIES CO., NEW YORK CITY

‘Overassessement, 1929_____________________________________ $500, 696. 48

The amount of $477,424.57 of the overassessment results from the
elimination of certain amounts included in the gross income in the
return filed and in a prior audit (as a result of which a deficiency in
tax was assessed). It was determined that such amounts do not
constitute taxable income. Section 112 (b) (5), Revenue Act of 1928,
and the regulations promulgated thereunder.

The balance of the overassessment amounting to $23,271. 91 repre-
sents the remission of interest assessed on a deficiency.

THE MILLER RUBBER CO., AKRON, OHIO

Overasseasment, 1918 & 0. e e $154, 237. 80

The above overassessment is principally due to the allowance of a
deduction from the reported income for the amortization of war
facilities under the provisions of section 234 (a) (8), Revenue Act of
1918, and section 1209, Revenue Act of 1926. The amount of
$98,115.05 is attributable to this cause.

The balance of the overassessment amounting to $56,122.75 results
from the allowance of additional deductions for taxes, loss sustained
upon abandonment of certain capital assets, and depreciation. Sec-
tion 234 (a) (3), (4), and (7), Revenue Act of 1918, and the regulations
promulgated thereunder.

MINNESOTA MINING & MANUFACTURING CO. (DELAWARE), ST. PAUL,
MINN.

Overassessment, 1929_________________________________________ $96, 938. 15

The entire overassessment results from the elimination from the
reported income of a certain amount which is determined to be the
income of another taxpayer and to have been erroneously reported as
the imrcome of this taxpayer. Accordingly, the reported income of -
this taxpayer is decreased by the amount erroneously included
therein and the amount taken into consideration in arriving at the
tax liability of such other taxpayer. Section 22 (a), Revenue Act of
1928; article 51, Regulations 74.

MOSBACHER, EMIL, NEW YORK C‘ITY
‘Overassessment, 1929________________ . $339, 657. 37

Of the overassessment, $338,332.71 results from decreasing income
reported as the taxpayer’s proportionate share of income of certain
joint ventures. It was determined that the valuations of the opening
and closing inventories were understated in the return filed. Revi-
sions are made accordingly and the opening inventories used for this
year are the same as those used in the determination of the tax lia-
bility for the preceding year. Section 22 (c), Revenue Act of 1928,
and the regulations promulgated thereunder.

The balance of the overassessment in the amount of $1,324.66 is
caused by the elimination from income of an erroneous overstatement

of income from salaries and business. Section 22 (a), Revenue Act
of 1928, and the regulations promulgated thereunder.
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NATIONAL ANILINE & CHEMICAL CO., INC., NEW YORK CITY
O venassessimen t, 1Ol 8 $1, 130, 088. 74

The principal cause of overassessment in the amount of $845,317.92
results from the allowance of an additional deduction for amortization
of the costs of facilities installed or acquired after April 6, 1917.
Scetion 234 (a) (8), Revenue Act of 1918; articles 181 and 561,
Regulations 45.

Other causes of the overassessment and amounts attributable
thereto result from an inventory adjustment, $124,572.67 (sec. 203,
Revenue Act of 1918); the allowance of additional deductions for
taxes and depreciation, $48,278.94 (secs. 234 (a) (3) and (7), Revenue
Act of 1918; articles 131, 161, and 561, Regulations 45); elimination
of an amount included in the gross income in a prior audit (which was
included in the previously determined income as a nondeductible
item), $39.077.21 (sec. 233 (a), Revenue Act of 1918); elimination of
an amount included in the gross income in a priorv audit as represent-
ing interest received during the taxable year, $3,541.96 (sec. 233 (a),
Revenue Act of 1918); remission of interest assessed on a deficiency,.
$69,300.04.

NATIONAL CANDY CO., ST. LOUIS, MO.
Overassessment, 1918__._____________________________________ $154, 341. 07

The entire overassessment is caused by redetermination of the
profits tax liability under the provisions of sections 327 and 328 of the
Revenue Act of 1918, by reason of the existence of abnormal conditions
affecting the income and capital as a result of which the profits tax
if computed without the benefit of section 327 would work upon the
taxpayer an exceptional hardship evidenced by gross disproportion
between the tax computed without the benefit of such section and the
tax computed by reference to the representative corporations specified
in section 328. Section 327 (d), Revenue Act of 1918.

THE NATIONAL CITY BANK OF NEW YORK, NEW YORK CITY

Overassessment, 1925__ - __ ___ _____________ $95, 814. 90

Of the overassessment, $52,766.22 is caused by the allowance of an
additional deduction for debts ascertained to be worthless and charged
off during the taxable year. Such a deduction was omitted from the-
return filed. Scction 234 (a) (5), Revenue Act of 1926; articles 151
and 561, Regulations 69.

The allowance of an increased credit for foreign taxes paid causes
$37,800.82 of the overassessment. After consideration it was deter-
mined that the credit claimed in the return filed was understated.
Section 238, Revenue Act of 1926; Mead Cycle Company v. Commis-
sioner (10 B.T.A. 887).

The balance of the overassessment amounting to $5,247.86 results
from the allowance of additional deductions for interest, taxes, de-
preciation, and exhaustion of leasehold. Section 234 (a) (2), (3), and
(7), Revenue Act of 1926, and the regulations promulgated thereunder.
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NEW ENGLAND CO., WORCESTER, MASS.

Overassessments, 1919 to 1923, inclusive_______________________ $405, 880. 24

The overassessments result from the elimination of the income and
deductions of subsidiary corporations included in the consolidated
returns filed. Sections 240, Revenue Act of 1918 and 1921. These
adjustments result from a determination that the subsidiary corpora-
tions were not affiliated with the taxpayer corporation during any
part of the years involved. New England Power Co. et al. v. Com-
missioner (25 B.T.A. 195).

NEW ENGLAND MUTUAL LIFE INSURANCE CO., BOSTON, MASS.
Overassessments, 1925 to 1927, inclusive .. ___________ $143, 048. 42

The principal cause of the overassessments in the amount of
$101,994.47 results from the allowance of additional deductions from
the reported gross income of 4 percent of the mean of reserve funds
required by law and held during the taxable year unabated by interest
received exempt from taxation. Section 245 (a) (2), Revenue Act of
1926 ; article 681, Regulations 69, as amended by T. D. 4231 (C.B.
%ISI:-% 2)99); National Life Insurance Company v. United States (277

5. 508).

The amount of $40,433.26 of the overassessment is caused by the
allowance of additional deductions for real estate expenses, taxes,
depreciation, and interest. Section 245 (a) (6), (7), and (8), Revenue
Act of 1926; articles 684, 685, and 686, Regulations 69.

The balance of the overassessments amounting to $620.69 is caused
by decreasing the gross income reported in the return filed. Section
244 (a), Revenue Act of 1926, and the reguhtlons promulgated
thereunder.

THE NOLDE & HORST CO., READING, PA.

Overassessments, 1917, 1918, 1919, 1923, 1924 __________________ $160, 705. 91
IBaTrecibyastatulcOmIRETT | e - = SRS e e N 191, 162. 01

The overassessments for all years are attributable almost wholly
to the allowance of exhaustion of patents on the basis of a March 1,
1913, value instead of cost as used in the tax returns for the several
years.

The amount of $532. 78 of the overassessments represents a penalty
asserted on a deficiency in tax assessed for the year 1918.

The balance of the overassessments amounting to $3,240.51 repre-
sents an excess interest collection for the year 1918 and interest
assessed on a previously asserted deficiency in tax for the year 1924.

NORTH AMERICAN CO. AND SUBSIDIARIES, NEW YORK CITY
Overassessments, 1913 to 1920, inclusive_ . _.___________________ $169, 404. 22

The overassessments for the years 1913 to 1917, inclusive, in the
amount of $2,315.06, and for the years 1918 to 1920, inclusive, in the
amount of $87,372.77, result from the allowance of additional deduc-
tions for interest, taxes, bond discount, bad debts, and losses. It
was determined that such deductions were omitted from the returns
filed. Section IT G (b) (2), (3), and (4), Revenue Act of 1913;
section 12 (a) (2), 3), and (4), Revenue Act of September 8, 1916;
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section 234 (a) (1), (2), and (3), Revenue Act of 1918; and the
regulations promulgated thereunder.

Another major cause of the overassessments in the amount of
$27,442.25 results from the allowance of additional deductions for
depreciation. Section 234 (a) (7), Revenue Act of 1918; articles 161
and 561, Regulations 45.

Other contributing causes and amounts attributable thereto result
from the elimination of certain amounts from the reported gross
income, $42,418.10 (sec. 233 (a), Revenue Act of 1918); losses sus-
tained on abandonment of certain assets, $7,738.81 (sec. 234 (a) (4),
Revenue Act of 1918); remission of interest assessed on deficiencies,
$2,117.23.

NORTHERN PACIFIC RAILWAY CO., ST. PAUL, MINN.

Overassessment, 1918___ __ __ ____________________________. $282, 850. 51

The principal cause of overassessment in the amount of $130,447.16.
is due to the elimination of a portion of the gross income reported in
the return filed, since it was determined that certain amounts reported
as income from interest were erroneously included in the reported
gross income. Section 233 (a), Revenue Act of 1918, and the regula-
tions promulgated thereunder. Great Northern Railway Co. v. Com~
maissioner (8 B.T.A. 225).

The allowance of additional deductions for losses causes $101,576.07
of the overassessment. It was determined that amounts which were
disallowed as deductions in a prior audit (as a result of which a
deficiency in tax was assessed) constitute proper deductions in the
computation of the taxable net income. Section 234 (a) (4), Revenue
Act of 1918. Great Northern Railway Co. v. Commassioner (supra).

Of the overassessment, $17,938.34 results from the allowance of
additional deductions for bond discount, interest, and depreciation.
Investigation discloses that such deductions were understated in the
return filed. Section 234 (a) (1), (2), and (7), Revenue Act of 1918;
articles 121, 161, 544, and 561, Regulations 45.

The balance of the overassessment in the amount of $32,888.94 is
due to an excess interest collection.

OCEAN ACCIDENT & GUARANTEE CORPORATION, LTD., NEW YORK CITY

Overassessments, 1918, 1919, 1921, 1922 ______________________ $129, 695. 03

The principal cause of overassessments in the amount of $75,885.96.
results from the allowance of net increases to the reserves for resisted
losses, and for losses incurred but not reported as provided under the
provisions of section 234 (a) (10), Revenue Acts of 1918 and 1921;
articles 568, Regulations 45 and 62; Ocean Accident & Guarantee
Corporation, Ltd., v. Commassioner (47 Fed. (2d) 582).

The entire overassessment for the year 1918 in the amount of
$52,530.02 results from the decision of the United States Board of
Tax Appeals entered in the instant case for that year, Docket No.
12348, pursuant to the mandate of the United States Circuit Court
of Appeals for the Second Circuit, Ocean Accident & Guarantee
Corporation, Ltd., v. Commissioner (supra).

The entire overassessment for the year 1922 in the amount of
$1,279.05 results from the elimination of a portion of the gross income
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as previously determined. Section 246 (b) (4), Revenue Act of 1921;
article 692, Regulations 62; G.C.M. 2318, (C.B. VI-2, 80).

THE OHIO OIL CO., FINDLAY, OHIO

Overassessments (2 cases):
___________________________________________________ $252, 503. 83
IEPAE | comon O oyt S et 288, 059. 32

Of the above overassessments, $307,268.68 results from the allow-
ance of additional deductions for depreciation and depletion. It
was determined that the amounts deducted in the returns filed were
inadequate and less than the reasonable allowances authorized by
section 23 (k) and (1), Revenue Act of 1928, and the regulations
promulgated thereunder.

The allowance as a deduction from net income of the ammount of
net loss sustained in 1927 in excess of the net income of 1928 results
in $140,998.99 of the overassessments. Section 117 (b), Revenue Act.
of 1928, and the regulations promulgated thereunder.

Another major contributing cause of the above overassessments is.
due to the revision of reported valuations of opening and closing
inventories, resulting in $90,735.84 of the overassessments. Section:
22 (c), Revenue Act of 1928. Appeals of the Thomas Shoe Co.
(1 B.T.A. 124) and Ashtabula Bow Socket Co. (2 B.T.A. 306).

The balance of the overassessments amounting to $1,559.64 results
from the redetermination of the losses and gains realized from the sale
of certain capital assets. Sections 22 (a) and 23 (f), Revenue Act
of 1928, and the regulations promulgated thereunder; United States v.
Ludey (274 U S. 295).

OHIO STEEL FOUNDRY CO., LIMA, OHIO

Overassessment, 1918 _ e $135, 672. 32

The overassessment is determined pursuant to the final order of
the United States Board of Tax Appeals entered in the instant case:
for the above year, docket no. 24741,

The basis of settlement consists of the allowance of amortization of
war facilities, depreciation, and loss of useful value.

OLD BEN COAL CORPORATION, CHICAGO, ILL.

Overassessment, 1918____ __________________________________.__ $730, 930. 02

Practically the entire overassessment, $730,564.28, results from the-
allowance of a deduction from the reported inceme for the amortiza-
tion of the cost of war facilities under the provisions of section 234
(a) (8), Revenue Act of 1918, and section 1209, Revenue Act of 1926.

The balance of the overassessment, amounting to $365.74, is caused
by the elimination of certain income not subject to tax from the
reported gross income. Section 233 (a), Revenue Act. of 1918;
articles 77 to 80 (a), inclusive, and 541, Regulations 45..

O’NEIL, MICHAEL, ESTATE OF, AKRON, OHIO

Overassessments (2 cases): ;
1927 (reported Oct. 19, 1932) - ___________________________ $85, 333. 76
1927 (reported Feb. 11, 1932) _ _ _ _ __ __ ___ o ____ 145, 173. 96.

The principal cause of the overassessments in the amount of
$122,602.42 is due to the allowance of a credit under the provisions of
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section 301 (b), Revenue Act of 1926, representing the amount of
State inheritance taxes paid subsequent to the filing of the Federal
estate tax return. Article 9 (a), Regulations 70.

The amount of $31,011.89 of the overassessments is caused by the
elimination of the value of certain property included in the gross estate
in a prior audit and to the elimination of acerued dividends on eor-
porate stock from the gross estate. It was determined that the trans-
fer of the property by the decedent during his lifetime was not made
in contemplation of nor intended to take effect in possession or enjoy-
ment at or after his death within the meaning of section 302 (c), Rev-
enue Act of 1926, and article 16, Regulations 70.

Another major contributing cause of the overassessments is due to
the elimination of the value of certain property included for gift taxes.
The property was transferred to the donee for a valuable consideration
in money or money’s worth. Section 319, Revenue Act of 1924;
article 1, Regulations 67. The amount of $29,440 of the overassess-
ments is attributable to this cause.

Of the overassessments, $16,630.85 is caused by the allowance of
additional deductiens representing debts of the decedent. Section
303 (a), Revenue Act of 1926; article 36, Regulations 70.

The balance of the overassessments in the amount of $30,822.56
represents a portion of the interest assessed on a part of the returned
taxes and on previously asserted deficiencies.

PERE MARQUETTE RAILWAY CO. AND SUBSIDIARIES, DETROIT, MICH.
Overassessments, 1921, 1923 __ ___ ____________________________ $161, 519. 72

The taxpayer’s railroad property, together with property of its com-
mon-carrier subsidiaries, was taken over and operated by the Director
General in accordance with the terms of the Federal Control Aet. The
overassessments are principally due to adjustments in connection with
accounting for income during this so-called guaranty period.

The year 1921 is involved 1n a petition to the Board of Tax Appeals.
The year 1923 is involved in a suit for refund in the United States
Court for Michigan. The tax liability for the year before the Board
is to be stipulated by the parties, and the suit for 1923 is agreed to
be dismissed, upon allowance of the overassessment indicated for that
year. The case is unadjusted to date pending the closing of the stipu-
lation.

PITTSBURGH BREWING CO., PITTSBURGH, PA.

Overassessments, 1915 to 1919, inclusive. .. _________________ $190, 379. 15
Barred by statute_ . _________________ o ____ 760. 50

The overassessments for the years 1916, 1917, and 1919 in the
amount of $48,419.33 are determined pursuant to the final orders by
the United States Board of Tax Appeals entered in the instant ease
for those years, dockets nos. 41665 and 41666.

Of the overassessments, $136,536.17 is caused by the allowance of
additional deductions for obsolescence of certain assets and deprecia-
tion. Section 234 (a) (7), Revenue Act of 1918; articles 143, 161, and
561, Regulations 45; V. Loewers Gambrinus Brewing Co. v. Anderson,
Colslector)(ZS‘Z U.S. 638); Burnet v. Niagara Falls Brewing Co. (282
U.S. 648).

'z



REFUNDS AND CREDITS OF INTERNAL REVENUE TAXES, 1932 39

The balance of the overassessments amounting to $5,423.65 is due
to the allowance of additional deductions for ordinary and necessary
business expenses and to the revision made in reporting income to
conform to the method of accounting employed by the taxpayer in
keeping its books of account.

READING CO., PHILADELPHIA, PA.

Overassessments (2 cases):

1921, 1922, 1923 (reported Mar. 29, 1932) ____________._____ $504, 722. 10
iBarredibyastatitc NN SN - T 38, 460. 21
1924 to 1928, inclusive (reported Mar. 29, 1932) - _ . _________ 774, 749. 54

The principal cause of the overassessments in the amount of $883,-
756.11 results from the allowance of additional deductions for depre-
ciation and depletion. It was determined that the deductions claimed
in the returns filed were inadequate and less than the reasonable
allowances authorized by section 234 (a) (7) and (9), Revenue Act
of 1921, and the regulations promulgated thereunder.

Another major contributing cause of the above overassessments in
the amount of $88,721.40 is due to the elimination of the incomes of
several subsidiary corporations included in the consolidated returns
filed and the allowance as a deduction of the operating loss of a sub-
sidiary corporation for the period of affiliation. The incomes of the
several subsidiary corporations are eliminated for the reason that it is
determined that they were not affiliated with the taxpayer corporation
during any part of the years involved by reason of the fact that
substantially all of their capital stock was not owned or controlled by
the taxpayer or another corporation of the affiliated group or by the
same interests which owned or controlled the capital stock of the
corporation comprising the affiliated group. Section 240, Revenue
Act of 1921.

The allowance of additional deductions for ordinary and necessary
business expenses, amortization of bond discount, and debts ascer-
tained to be worthless and charged off during the taxable year causes,
$204,409.07 of the above overassessments (sec. 234 (a) (1) and
(5), Revenue Acts of 1924 and 1926, sec. 23 (a), (b), and (j),
Revenue Act of 1928, and the regulations promulgated thereunder)..

Other causes of overassessments and amounts attributable thereto
result from the transfer from the year 1922 to the year 1920 of an
amount representing compensation for the use of the taxpayer’s
railroad properties, $24,713.55 (sec. 233 (a), Revenue Act of 1921);
correction of accounting errors, $12,719.04 (secs. 233 (a) and 234 (a),
Revenue Acts of 1921, 1924, and 1926); redetermination of losses and
gains realized from the sale of capital assets, $4,628.84 (secs. 233 (a),
234 (a) (4), and 204, Revenue Acts of 1924 and 1926); excess interest:
collection, $60,523.63.

REPUBLIC STEEL CORPORATION, YOUNGSTOWN, OHIO

Overassessment, 1919_______ ______________ . ________ $118, 280. 63
Britedibyistalutel T UREPRRE P AT DO SRR L 19, 494. 55

Of the overassessment, the amount of $67,186.92 results from the
allowance of an additional deduction for depreciation. It was deter-
mined that the amount deducted in the return filed was inadequate
and less than the reasonable allowance to which the taxpayer was
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entitled under the provisions of section 234 (a) (7), Revenue Act of
1918, and the regulations promulgated thereunder.

The allowance of a deduction from the reported income for the
amortization of the costs of war facilities under the provisions of
section 234 (a) (8), Revenue Act of 1918 and section 1209, Revenue
Act of 1926, causes $33,753.40 of the overassessment.

The balance of tlic overassessment amounting to $17,340.31 is due
to the allowance ol additional deductions for oxdmm\' and necessary
business expenses and to a loss sustained upon the surrender of a
certain lease (sec. 234 (a) (1) and (4), Revenue Act of 1918, and the
regulations promulgated thereunder).

RUSSELL-MILLER MILLING CO., MINNEAPOLIS, MINN.

Overassessments, 1919, 1921, 1923 to 1926, inclusive_ ... __.__ $90, 752. 13
Barred by statute-- - _____________ . 2, 048. 29

Of the various deductions responsible for the above overassess-
ments, the principal cause in the amount of $42,220.06 results from
the allowance of an additional deduction for amortization of the costs
of war facilities installed or aequired after April 6, 1917. Section
234 (a) (8), Revenue Act of 1918, and the regulations promulgated
thereunder. American-Hawavian Steamship Company v. Commas-
stoner (7 B.T.A. 13).

The remainder of the overassessments and the amount attributable
thereto is caused by the allowance of additional deductions for taxes,
$25,323.44 (sec. 234 (a) (3), Revenue Act of 1918); additional de-
ductions for ordinary and necessary business expenses, $17,846.01
(sec. 234 (a) (1), Revenue Acts of 1918, 1921, 1924, and 1926);
adjustment of invested capital, $3,830. 67 (sec. 3"6 Revenue Acts
of 1918 and 1921); elimination of an amount included in the
gross income in a prior audit as income from interest, $1,284.44 (sec.
213 (b) (4) and 233 (a), Revenue Act of 1918); remission of interest
assessed on a deficiency, $247.51.

SCHOELLKOPF, C. P. HUGO, ESTATE OF, BUFFALO, N.Y.

QOverassessment, 1928 _________________ _______ . _______ $238, 122. 30

The entire overassessment arises from adjustnients made in a
reaudit of the return filed on behalf of the estate as a result of the
allowance of credit under the provisions of section 301 (b) of the Rev-
enue Act of 1926, on account of inheritance and estate taxes paid to
the States of New York, Pennsylvania, and Virginia.

SEARS, ROEBUCK & CO., CHICAGO, ILL.
Overassessment, 1925___ ____________________________________. S118, 194. 34

The above overassessment results from the elimination of a portion
of the gross income reported in the return filed. Examination of the
t&\payel s accounts discloses that in 1924 certain charges were made
against the gross income for that year, and while the taxpayer con-
ceded that these charges did not represent allowable deductions from
gross income under the Federal income tax laws, the amount was
erroneously added to the 1925 book income, instead of being added to
the 1924 book income. Section 233 (a), Revenue Act of 1926, and
the regulations promulgated thereunder.
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SINGER MANUFACTURING CO. AND SUBSIDIARIES, ELIZABETH, N.J.

‘Overassessment, 1925___ __ . $86, 702. 74

The amount of $86,566.15 of the overassessment is caused by the
allowance of an increased credit for foreign taxes paid. Tt was deter-
mined that the credit claimed in the return filed and allowed in a
prior audit was understated. Section 238, Revenue Act of 1926, and
the regulations promulgated thereunder. Burnet v. Chicago Portrait
Company (285 U.S. 1). 3

The balance of the overassessment amounting to $136.59 repre-
sents a portion of the interest assessed on a previously asserted
deficiency.

J. D. & A. B. SPRECKELS SECURITIES CO., SAN FRANCISCO, CALIF.

Overassessment, 1927______________________________________ $110, 736. 44
Barred by statute__ o iceans 120, 000. 00

The amount of $108,481.23 of the overassessment is determined
pursuant to the final order of the United States Board of Tax Ap-
peals entered in the instant case for the above year, Docket No.
59449. The overassessment is caused by allowing the taxpayer to
charge off as worthless and claim as a loss an investment in capital
stock and the allowance as ordinary and necessary expenses incident
to payments made to certain clubs and organizations during the tax-
able year.

The remission of interest assessed on previously asserted defi-
ciencies represents $2,255.21 of the above overassessment.

STEPHENS, OLIN J., NEW YORK CITY

Overassessment, 1930 __ . $119, 542. 93

The overassessment is caused almost entirely by the elimination of
the capital net gain reported in the return filed. A portion of the
ordinary income and the entire capital net gain reported in the return
filed accrued in the prior taxable year and has been included in the
determination of tax liability for such year. Sections 22 (a) and 42,
Revenue Act of 1928, and the regulations promulgated thereunder.

The amount of $117.50 of the overassessment is caused by the
elimination from the reported taxable income of certain amounts in-
cluded therein as dividends received on the stock of a domestic cor-
poration. Section 115 (b) and (d), Revenue Act of 1928; articles
623 and 626, Regulations 74.

The balance of the overassessment in the amount of $298.10 is the
result of an excess interest collection.

SWEEZY, ALAN R. (MR.); SWEEZY, CAROLINE W. (MRS.); SWEEZY,
PAUL M. (MR.)

Over assessments, 1927, 1928 (8 €28€8) - - -~ - o oo oo o ccccmcemme $295, 002. 17

The overassessments as originally reported to the joint committee
in the amount stated above were based upon a decision of the Bureau
that income from certain trading accounts belonged to Everett B.
Sweezy (now deceased) and not to his wife and children. A deficiency
largely in excess of the overassessments was asserted against Everett
B. Sweezy. It was found that the decedent’s estate was insolvent to
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the extent that only a portion of the deficiency would be collectible.
Representatives estimated that the estate would liquidate at about
$100,000.

Under these circumstances it was decidedly to the advantage of the
Government to cancel the certificates of overassessments and abate
the deficiency. The taxpayers have agreed to settle on such basis.
Closing agreements under section 606 of the Revenue Act of 1928 for
1927, 1928, and 1929 have been signed by all the taxpayers concerned
and approved on February 15, 1933.

While the overassessments reported to the joint committee aggre-
gate approximately $295,000 for 1927 and 1928, the year 1929 is also
involved, the aggregate of the overpayments for the 3 years being
in excess of $360,000.

SWEDISH AMERICAN INVESTMENT CORPORATION, NEW YORK CITY

Overassessments, 1926-1928, inclusive__._______________________ $115, 621. 63

The overassessments result from the allowance of credits for foreign
taxes paid. The necessary information not being available, the tax
was computed on the basis of the net income without deduction of any
credit for taxes paid to a foreign country. Section 238, Revenue Act
of 1926, and section 131, Revenue Act of 1928, and the regulations
promulgated thereunder. Mead Cycle Co. v. Commissioner (10
B.T.A. 887).

TIDAL OSAGE OIL CO., TULSA, OKLA.
Overassessments, 1926-1928, inclusive_____ .. __________ $744, 411. 34

The principal cause of the above overassessments results from the
allowance of additional deductions for depreciation and depletion.
It was determined that the deductions for depreciation and depletion
were omitted in a prior audit for the year 1926 and that such deduc-
tions as claimed in the returns filed for the years 1927 and 1928 were
inadequate and less than the reasonable allowances authorized by
section 234 (a) (7) and (8), Revenue Act of 1926, section 23 (k) and
(1), Revenue Act of 1928, and the regulations promulgated thereunder.

The allowance of additional deductions for ordinary and necessary
business expenses, amortization of leaseholds, taxes, and losses sus-
tained upon the final disposition of capital assets is responsible for
$240,932.72 of the overassessments. Sections 202 and 234 (a) (1),
(3) and (4), Revenue Act of 1926, and sections 23 (a) and (f) and 111,
Revenue Act of 1928; articles 101, 110, 131, 141, 143, 223, and 561,
Regulations 69, and articles 121, 130, 171, 173, and 243, Regula-
tions 74.

Other contributing causes and amounts attributable thereto are the
reduction of gross income reported in the return filed which was
erroneously overstated, $27,991.63 (sec. 22 (a), Revenue Act of 1928);
inventory adjustment, $1,685.57 (sec. 205, Revenue Act of 1926);
remission of interest assessed on a previously asserted deficiency,
$75,559.48; excess interest collection, $414.03.

UNITED MOTORS CORPORATION AND SUBSIDIARIES, DETROIT, MICH.

Overassessment, 1918___ _ __ __ _____ .. $1, 195, 261. 69

The principal cause of the overassessment in the amount of
$916,031.45 results from increases in the invested capital as previously



REFUNDS AND CREDITS OF INTERNAL REVENUE TAXES, 1932 43

determined on account of the restoration thereto of certain amounts
representing an increase in the cash value of certain stocks, adjust-
ments to reflect the corrected net incomes of certain affiliated com-
panies for the prior taxable year, and necessary adjustments to
reflect true surplus. The foregoing adjustments conform to adjust-
ments made in the invested capital for the prior taxable year as a
result of a decision of the United States Court of Claims for such
year. United Motors Corporation v. United States (44 Fed. (2d) 407).

Of the overassessment, $243,049.15 results from the allowance of
an additional deduction for depreciation. The rates and basis used
in determining the allowable depreciation for the above year conform
to the rates and basis used for the prior taxable year.

The balance of the overassessment in the amount of $36,181.09
represents an excess interest collection of $29,307.75 and the remission
of interest assessed on a deficiency in the amount of $6,873.34.

UNITED STATES RUBBER CO. AND SUBSIDIARIES, NEW YORK CITY

Overassessments, 1919and 1920_ ___________________________ $2, 421, 873. 52

The principal cause of the overassessments in the amount of
$1,574,763.79 results from the revisions of the reported valuations of
the inventories. It was determined that the opening inventory for
the year 1919 was undervalued and the closing inventory for the year
1920 was overvalued. Revisions are made accordingly and the
valuations used in the present computation are the same as those
used in the determination of the taxable net incomes for the preceding
and succeeding taxable years. Section 203, Revenue Act of 1918,
and the regulations promulgated thereunder.

The second major contributing cause of the above overassessments
in the amount of $278,145.24 is due to the allowance of additional
deductions for depreciation as prpvided by section 234 (a) (7),
Revenue Act of 1918, and articles 161 and 561, Regulations 45.

The amount of $183,835.42 of the overassessments results from
the allowance of a deduction for amortization of the costs of facilities
installed or acquired after April 6, 1917. Section 234 (a) (8), Revenue
Act of 1918.

Other causes of overassessment and amounts attributable thereto
result from the allowance of additional deductions for ordinary and
necessary business expenses, amortization of bond discount, taxes,
and losses, $151,122.08 (sec. 234 (a) (1), (2), (3), and (4), Revenue
Act of 1918); elimination of portions of the gross incomes reported
due to the overstatement thereof, $101,297.62 (sec. 233 (a), Revenue
Act of 1918); allowance of credits for foreign taxes paid, $85,589.55
(sec. 238, Revenue Act of 1918); affiliation, $47,119.82 (sec. 240,
Revenue Act of 1918).

UNITED STATES SMELTING, REFINING & MINING CO., BOSTON, MASS.

Overassessments, 1925 to 1928, inclusive_ .- ______________ $136, 205. 70

Of the overassessments, $118,124.47 is caused by the allowance of
credits against the adjusted tax liabilities for foreign taxes under the
provisions of section 238 (e), Revenue Act of 1926, and section 131 (f),
Revenue Act of 1928. Article 612, Regulations 69 as amended by
T.D. 4324 (I.R.B. X-40, 11); article 698, Regulations 74, as amended
by T.D. 4323 (I.R.B.X-40, 4).

20541—34——4



44 REFUNDS AND CREDITS OF INTERNAL REVENUE TAXES, 1932

The amount of $9,156.15 of the overassessiments is caused by the
allowance of additional deductions for depletion. Section 234 (a)
(8), Revenue Act of 1926, and section 23 (1), Revenue Act of 1928;
articles 201 and 561, Regulations 69, and article 221, Regulations 74.

The balance of the overassessments amounting to $8,925.08 results
from the allowance of deductions for ordinary and necessary business
expenses and interest. Section 234 (a) (1) and (2), Revenue Act of
1926, and section 23 (a), Revenue Act of 1928, and the regulations
promulgated thereunder.

UNITED STATES STEEL CORPORATION, NEW YORK CITY

Overassessment, 1922___ __ e $947, 308. 66

The principal cause of overassessment in the amount of $524,559.86
is due to the revision of the reported valuations of the opening and
closing inventories. It was determined that the reported inventory
valuations were undervalued and that the understatement of the
opening inventory was materially in excess of that of the closing in-
ventory, resulting in a net decrease in the income. Revisions were
made accordingly, and the opening and closing inventories used in
the present settlement are the same as those used in the determination
of the correct incomes for the preceding and succeeding taxable years.
Section 203, Revenue Act of 1921, and the regulations promulgated
thereunder.

Another major contributing cause of the above overassessment in
the amount of $350,564.83 results from the allowance of additional
deductions for ordinary and necessary business expenses and Federal
capital stock and State taxes. Section 234 (a) (1) and (3), Revenue
Act of 1921; articles 101, 131, and 561, Regulations 62.

Other causes of overassessment and amounts attributable thereto
are due to the allowance of an.additional deduction for depletion,
$55,193.99 (sec. 234 (a) (9), Revenue Act of 1921); transfer from the
taxable year to the year 1920 of a certain amount claimed by the
taxpayer under the guaranty provisions of section 209, Transportation
Act of 1920, and the allowance of a deduction which accerued during
the taxable year under section 15 (a) of said act, which was omitted
from the return filed, $13,494.41 (S.M. 2970 (C.B. IV-1, 127), and
G.C.M. 4606 (C.B. VII-2, 256)); allowance of additional deductions
for expenditures made in replacing portions of certain assets exhausted
through ordinary wear and tear, an adjustment correcting an error
in the pension fund account, losses sustained upon the cancelation of
certain leases, and amortization of the cost of certain leaseholds and
patents, $3,495.57 (sec. 234 (a) (1) and (4), Revenue Act of 1921).

VACUUM OIL CO., NEW YORK CITY

Overassessment, 1919___ . $161, 662. 00
Withheld—deficieney - — - - _______o_ o TR 80, 086. 73

Of the overassessment indicated, $80,086.73 is being withheld from
adjustment in connection with deficiencies for the years 1922 to 1928,
inclusive.

The overassessment for 1919 results immediately from the allowance
of an additional deduction for a loss sustained during that taxable
year. The taxpayer failed to claim any loss on account of the
sequestration of its property by the Communistic government. In
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the year 1927, while its tax returns were under examination, claim
for refund was filed, on the grounds that the stock of a foreign sub-
sidiary became a loss at the time of the sequestration of the property
by the Communistic government in March, 1919. The taxpayer
relied upon the decision of the United States Supreme Court in the
case of White Dental Manufacturing Co. (274 U.S. 398).

VANDERBILT, WILLIAM K., ESTATE OF, NEW YORK CITY
WierasSesnments 19208100 INENNGEERRIE. o B° W $353, 987. 89

Of the overassessments, $337,452.46 results from a redetermination
in the amount of taxable profit reported from the sale of certain
assets, resulting from using the March 1, 1913, value, or the cost to
the decedent as the basis in determining such profit instead of the
value of such property at the date of the decedent’s death employed
in arriving at the profit reported in the returns filed and in a prior
audit for the year 1924. Sections 204, Revenue Acts of 1924 and
1926. McKinney v. United States (62 Ct. Cls. 180); Elmharst v.
Umﬁted States (69 Ct. Cls. 295); Myers v. United States (51 Fed. (2d)
145).

The balance of the overassessments in the amount of $16,535.43
represents Interest assessed on a previously asserted deficiency.

WESTERN POWER CORPORATION, NEW YORK CITY
Overassessments, 1920 to 1923, inclusive__ . _________________ $181, 552. 25

The principal cause of the above overassessment in the amouat of
$166,348.88 results from the allowance of additional deductions for
depreciation. It was determined after investigation and consideration
by Bureau engineers that the deductions for depreciation allowed in
prior audits were inadequate and less than the reasonable allowances
authorized by section 234 (a) (7), Revenue Act of 1918, and the
regulations promulgated thereunder.

The balance of the overassessments amounting to $15,203.37
results from the allowance of additional deductions for ordinary and
necessary business expenses, taxes, and losses sustained upon the final
dispositien® of certain capital assets. Section 234 (a) (1), (3), and
(4), Revenue Act of 1918; articles 103, 131, 142, and 561, Regula-
tions 45.

This case 1s unadjusted to date, pending the closing of stipulation.

WEST VIRGINIA PULP & PAPER CO., NEW YORK CITY
Overassessment, 1924__ ____ ____ e $76, 079. 98

The amount of $67,781.48 of the overassessment is caused by an
inventory adjustment for the fiscal year 1924. The returned inven-
tories have been revised in accordance with a consistent plan and the
reflection of true net income and compensating adjustments in the
taxable income of the related years have been made accorcdiugly.
Section 205, Revenue Act of 1924, and the regulations promulgated
thereunder. Appeal of Thomas Shoe Co. (1 B.T.A.), 124.

Of the overassessment, $7,670.74 represents interest assessed on a
previously asserted deficiency.
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The balance of the overassessment in the amount of $627.76 1s.
caused by the allowanece of an additional deduction for ordinary and
necessary business expenses. Section 234 (a) (1), Revenue Act of
1924 ; articles 101, 108, and 561, Regulations 65.

WHITE SEWING MACHINE CO., CLEVELAND, OHIO
Overassessment, 1927 e $137, S53. 56

The overassessment is determined pursuant to the final order of
the United States Board of Tax Appeals entered in the instant case
for the above year, Docket No. 46324.

The overassessment has been developed through the allowanee:
as a deduction in computing net income for the year 1927 of the
White Sewing Machine Co. (Ohio), a member of an affiliated group
of which the above taxpayer is the parent, such deduction being the
net loss sustained by that company for the year 1925. The facts
disclose that such company during the years 1924 and 1925 when it
was not affiliated had net losses.

S. A. WOODS MACHINE CO., SOUTH BOSTON, MASS.

_________________________________________ $76, 018. 87

The entire overassessment represents a deficiency in tax assessed
but not collected within the statutory period provided therefor.
Russell v. United States (278 U.S. 181); T.D. 4260 (C.B. VIII-1,.
206).

Overassessment, 1918

SupPLEMENT TO ParT 11

TREASURY DEPARTMENT,
Washington, March 8, 1934.
Hon. PaT HARRISON,
Chairman Joint Commattee on Internal
Revenue Taxation, United States Senate.

My Dear Mr. CuairMaN: In accordance with the practice followed
in prior years, there is transmitted herewith an analysis prepared by
the Treasury Department of the overassessments reported to the
Joint Committee for the calendar year 1932 and other overassessments .
in excess of $20,000 which were reviewed in the office of the General
Counsel of the Bureau of Internal Revenue during that year.

It is believed that this analysis will be of interest to your committce
and will prove useful as a supplement to the prior analyses prepared
by the Treasury Department which were printed in connection with
reports of the joint committee on refunds and credits of internal
revenue taxes covering the period from June 1, 1928 to December 31,
1931.

The determination of overassessments in tax, like the determina-
tion of tax deficiencies, is obviously a necessary incident to the
administration of our tax laws. It is hoped that this continuation of
the analysis and specific reasons for overassessments may be of assist-
ance in the framing and enactment of future revenue laws.

Very truly yours,
B. H. BartHOLOW,
Speciul Assistant to the Secretary of the Treasury.
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ANALYSIS OF OVERASSESSMENTS IN INcOME-TAx CASES FOR THE
CALENDAR YEAR 1932

The number of income tax cases involving overassessments and
made the subject of the present analysis i1s 520. From an examina-
tion of these cases it is found that the total original taxes assessed
amounted to $162,414,933.28, the total additional taxes assessed
amounted to $53,949,550.42, the total overassessments previously
allowed amounted to $9,078,918.54, and the total overassessments
herein analyzed amounted to $67,402,964.07. The overassessments
made the subject of this analysis involving the profits-tax years
191721, inclusive, aggregate $27,948,520.65, of which $8,749,453.31
represent refunds, $6 919,895.29 1ep1’esent credits to other years, and
$12,279,172.05 represent unpaid taxes abated. The sum of $27,-
048,520.65 is 41.46 percent of the total overassessments covered by
this analysis. It will be noted that the percentages of the total
overassessments due to special assessment and invested capital
changes decreased materially from those shown in the analysis for
the calendar year 1931. It will be observed further that the per-
centage of overassessments due to depreciation decreased from 6.40
percent, shown in the analysis for 1931, to 5.17 percent, and that the
percentage of overassessments due to depletion decreased from 4.63
percent to 1.82 percent. The amount of overassessments attribut-
able to original assessments was $22,532,332.19, or about 13.87 per-
cent of the total original taxes assessed. It should be borne in mind
that these overassessment cases primarily involve errors the cor-
rection of which works to the benefit of taxpayers and do not include
that large number of cases, involving no substantial overassessments,
where additional taxes are collected.

The following is a summary of the result obtained by this analysis
with respect to the income, war-profits, and excess-profits taxes:

Analysis of overassessments of income-tax cases

Classification Refund Credit Abatement Total Percent

Court decisions...._...._____ $5, 861, 020. 35 $502, 221. 50 $945, 448.93 |  $7, 308, 690. 78 10.84
Board decisions. e 927, 500. 02 626, 368. 78 2, 251, 742. 54 3,805, 611. 34 5.65

Specific legislation_ .| 23, 260. 68 32,923.96 |- oo 56, 184. 64 .08
Special assessment__:_____.__ 549, 063. 93 129, 387. 08 203, 712.97 882, 163. 98 1.31
Erroneous assessment 161, 185. 95 107,126.72 | 18, 508,521.79 | 18,776,834.46 27.86
Depreciation.....___.__ 1, 503, 639. 86 1, 468, 388. 58 508, 913.97 3,480, 942. 41 Gl
Depletion_..__ 499, 574. 30 209, 159. 04 516, 482. 39 1, 225, 215. 73 1.82
Obsolescenece oo oo._______ 213, 620. 50 121, 876. 46 259, 008. 76 594, 505. 72 .88
Inventory changes... . 521 588. 23 1, 878, 249. 89 203, 680. 03 2, 603, 518. 15 3.86
Affiliation changes.- e = ’42 181. 64 A8 86707 —ec s ssann 1,987, 748. 71 2.95
TI0SSeSTIC R T v 187 818. 96 243, 400. 34 565, 157. 05 1, 596, 376. 35 2,37
Invested capital ch: 309, 231. 30 168, 956. 88 426, 645. 89 904, 834. 07 1.34
Amortization_ 1, 144, 298. 96 1, 038, 628. 64 16, 502. 03 2,199, 429. 63 3.26
Shift of incom 546, 544..00 2,310, 573. 32 1, 679, 864. 34 4, 536, 981. 66 6.73
Miscellaneous. - 4, 395, 369. 60 2, 610, 688. 90 10, 437, 867. 94 17, 443, 926. 44 25. 88

fEabalt S SR 18, 685,808.28 | 12,193,517.16 | 36, 523,548.63 | 67,402, 964. 07 100. 00
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Analysis of classification, “Miscellancous”

| puc | Pton
Classification Refund Credit Abatement Total of miscel- overas-
I laneous | cossment
Adjustment of gross income,
including profit and loss on
sale of capital assets... $686,941. 14 | $513, 936. 89 |$2, 245, 949. 52 ($3, 446, 827. 55 19. 76 512
Credit for foreign taxes......| 166, 140.77 | 188,979.68 85, 006. 19 440, 126. 64 2.562 .65
Nontaxable dividends and
interest on deficiency...... 632, 503.93 | 210,912.73 919, 669. 93 | 1, 763, 086. 59 10.11 | 2.61
Proceeds from sale of stock.-.| 173,459.15 | 166, 301. 35 578, 060. 81 917,821, 31 5.26 1.30
Installment sales............ 29, 371. 69 13,602,040 s 42,934.63 .25 .06
Taxes. oo il 49, 037. 87 RTINS | e SO 57,126.15 .33 .09
Net losses. ... 470,962.78 | 107, 669. 83 182, 002. 94 760, 635. 55 4.36 1.13
Penalty ... ... 5,228.28 775.62 | 1,964,013.15 | 1,970,017.05 11.30 2.92
Other adjustments for re-
pairs, compensation of offi-
cers and employees, in-
terest, donations, legal ex-
penses, advertising ex-
pense, mathematical er-
rors, ordinary and neces-
sary business expenses,
rents, exempt organiza-
tions, changes in account-
ing periods, taxes withheld,
GRS BC S 2, 181, 723. 99 |1,400, 461. 58 | 4, 463, 165. 40 | 8, 045, 350. 97 46. 12 11.94
Total. . ... ... 4, 395, 369. 60 |2, 610, 688.90 (10, 437, 867. 94 |17, 443, 926. 44 100. 00 25. 88

ANALYSIS OF OVERASSESSMENTS IN EsTaTE-Tax CASES FOR THE
CALENDAR YEAR 1032

The number of cases covered by this analysis is 622, in which the
total original taxes assessed amounted to $101,710,172.54, the total
additional taxes assessed amounted to $20,279,598.14, and the total
overassessments amounted to $82,328,207.82. Of the total over-
assessments, the amount of $4,677,772.92 was refunded and the
amount of $77,650,434.90 was abated. About 74.05 percent of the
abatements was due to credits allowed for payment of State inheri-
tance taxes after the Federal estate-tax returns were filed and the indi-
cated Federal tax liabilities were assessed, the overassessments having
been allowed in accordance with sections 301 (b) of the Revenue Acts
of 1924 and 1926. This large amount of estate taxes abated under
the provisions of the above-mentioned sections of law was due to the
Bureau policy of assessing Federal estate taxes before evidence of the
payment of State inheritance taxes could be submitted. This policy
was changed during the year 1931, so that for the years following 1931
the amount of estate taxes abated due to credits for State inheritance
taxes will be progressively reduced. For example, it will be noted
that the percentage of such abatements of the total overassessments
amounted to 88.92 percent in the analysis for the calendar year 1931,
while in this analysis the percentage is 74.05 percent.
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A summary showing the causes of the overassessments and the
resulting refunds and abatements is as follows:

Analysis of estate-tax overassessments

Classification Refund Abatement Total Percent
@ourtideelsions” . - oo Lo Srit T $518,995.91 $4, 667. 17 $523, 663. 08 0. 64
Board decision: 809, 404. 74 9,805,326.16 | 10,614, 730.90 12.89
Credit for State inheritance taxes 1,370,649.13 | 59,592, 528.57 | 60,963, 177.70 74. 05
Duplicate 8ssessments. . o ocoocooaoooooocooo 160, 530. 06 6, 368, 580. 31 6,529, 110.37 7.93
Executors’ fees, miscellaneous administration
expenses, and claims against the estate._...._. 273, 390. 20 252,727. 52 526,117.72 .64
Transfers.- . - 1,075, 842. 59 644, 178. 68 1,720, 021. 27 2.09
Miscellaneous. 468, 960. 29 982, 426.49 1,451, 386.78 1.76
Total.. 4,677,772.92 | 77,650,434.90 | 82,328, 207. 82 100. 00:
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Part 111

GENERAL SURVEY OF OVERASSESSMENTS

During the calendar year 1932 there were 81 overassessment cases
reported to the joint committee. Three of these cases were canceled
and certain deficiencies abated; two cases are unadjusted pending the
approval of stipulations, and one case has not been settled due to its
disapproval by the Comptroller General on account of deficiencies
against -a subsidiary which are under appeal. The statistical sum-
mary in part II represents 75 cases reported to the committee during
the period January 1 to December 31, 1932, inclusive. These cases,
including cases previously reported but not allowed until 1932,
reflected overassessments with interest in the total amount of
$35,233,733.64. The corresponding allowance for the calendar year
1931 was $38,709,828.48. The overassessment allowances for 1932
are accordingly about 9 percent less than that for the year 1931.
The rate of overassessments during 1932 was approximately 55 per-
cent less than the average rate for the preceding 5 years and 9 months.

The above figures include abatements which occur in cases where
the refund or credit is in excess of $75,000. Abatements are in reality
adjusting bookkeeping entries and do not directly affect the revenue,
since in general they merely represent the write-off of an improper
charge against the taxpaver entered on the collector’s books. The
best indication of the overassessment situation for 1932 is to be
obtained by a comparison of the refund and credit allowances with
those of prior years. This comparison is next presented.

For the 21-month period ended December 31, 1928, the total
amount of refunds and credits in excess of $75,000 each was $145,-
860,031. This indicated a monthly rate of refundment of $6,945,717.
For the calendar year 1929, the total refunds and credits allowed were
$54,172,647, resulting in a monthly refundment rate of $4,514,387.
For the calendar year 1930, the total amount of refunds and credits
was $54,852,131, and the monthly rate of refundment was $4,571,011.
For 1931, the total amount of refunds and credits was $25,735,820, and
the monthly rate of refundment was $2,144,652. Taken collectively,
this reflects an average monthly rate ’of $4 923,169 for the entire
period up to and including 1931. For 1932, the total refunds and
credits allowed were $22, 913 ,172, and the monthly rate of refundment
was $1,909,431, which represents a decrease of 11 percent over 1931 and
61 percent over the average monthly rate for the prior 5 years and 9
months. It is also interesting to note the decrease in cash refunds
allowed during the calendar year 1932. Cash refunds allowed in
excess of $75,000 amounted to $15,773,240 in 1931 in comparison with
cash refunds of $27,174,872 in 1930 a decrease of approximately 42
percent. For 1932, cash refunds total $12,412,885, a decrease of 2l
percent over 1931 and 54 percent over 1930

The total cash refunds with interest paid during the calendar year
1932 amounted to $68,955,741.20, including cases 1nvolv1ng less than
$75,000 as well as more than $7 5,000. The total back taxes with
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interest collected in 1932 amounted to $162,059,686.83. Thus, back
taxes collected were nearly two and one half times the refunds paid
out in 1932.

1t will be observed in connection with the over-assessment cases
reported to the committee during the ealendar year 1932, that over
73 percent of the tax originally and additionally assessed was ulti-
mately collected. The average percentage of interest paid on the
over assessments allowed during 1932 was approximately 23 percent.

Analysis of all overassessments reported to the committee during
1932 shows that allowances of $14,438,590.30, or 54 percent, were
made on account of taxes for the excess-profits tax years up to and
including 1921, and that the remaining 46 percent of the allowances
were for yvears subsequent to 1921. TFurther analysis shows that the
interest paid on overassessments prior to 1922 totaled $4,005,856.62,
le., the interest charges attributable to the excess-profits tax year
represent 64 percent of the interest paid on all overassessment
reported to the committee during the calendar year 1932. Th
following table shows to what extent these old cases have affected the
overassessment allowances which have been reported to the committees

Percent of total overassessments attributable to the excess-profits tax years

Percent
14-month period, Feb. 28, 1927, to Apr. 24, 1928 ____ _____ ... 88
7-month period, May 29 to Dec. 31, 1928 ________ ___________________ 77
12-month period, Jan. 1 to Dee. 31,1929 _____________________________ 71
12-month period, Jan. 1 to Dee. 31, 1930__________ ___________________ 59
12-month period, Jan. 1 to Dee. 31,1931 _____________________________ 53
12-month. period, Jan, 1 6o Dee, 31, 1082 - "-T0r =0 S — 54

These figures in respect to refunds and credits show that a decline
in the amounts of such allowances may be expected coincident with
the extent to which the old excess-profits tax years are eliminated fronr
the picture. Certain provisions contained in the laws governing the
excess-profits tax years dealing with special assessment, invested
capital, and amortization have contributed largely to the overassess-
ments found. Another era of high tax rates is now being entered into.
These high rates will probably contribute to increase both refunds and
back tax collections in the future. Fortunately, we are not now faced
with the three troublesome provisions of the prior law noted above.

In accordance with the practice followed in prior years, a detailed
analysis of the specific reasons for the overassessment allowances in
1932 is presented in the classification of overassessments appearing
in part IT. Tt is believed important to discuss these causes in some
detail.

It appears from the classification that overassessments made pur-
suant to the final order of the United States Board of Tax Appeals
constitute the principal cause of overassessments. The amount of
$4,737,715.21, or over 17 percent of all the overassessments, results
from these cases. The overassessments in this classification generally
result from stipulations entered into between the Commissioner, repre-
sented by the Speeial Advisory Committee, and the taxpayer. Nu-
merous issues are usually involved.

The second major single cause of this year’'s overassessments results.
from the determination of depreciation allowances. The principal
difficulties encountered in the determinations are March 1, 1913,
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valuations and rates of depreciation. Depreciation rates are based
primarily on judgment and no definite means of standardizing such
rates has been evolved. The Bureau, however, are mstituting
a new policy in respect to depreciation from which a substantial re-
duction in these allowances is expected.

The third important cause ot the refunds described in this report is
in connection with inventory adjustments. Approximately 11 percent
of all overassessments were due to repricing of merchandise stocks,
made necessary because of the difficulty of ascertaining market
prices which prevmlled on specific dates.

Fourth in importance is the application of the consolidated returns
provision, which accounts for about 10 percent of the overassessments,
Under section 1331 of the Revenue Act of 1921, retroactive to the
calendar year 1917, and section 240 of the Revenue Act of 1918, the
filing of consolidated returns was mandatory. Under section 240 of
the Revenue Act of 1921, and corresponding sections of sibsequent
acts, the filing of such returns has been optional. The Revenue Act
of 1928 abolished class B affiliations and the Commissioner was given
authority to promulgate binding regulations as to consolidated returns.
Under the Revenue Act of 1932, no specific provision was made for a
new election to file a separate veturn or a consolidated return, but the
regulations assume, apparently, that such a right exists. Many
complicated questions have arisen in the case of these returns.

Examination of the cases involving the question of affiliation
reported to the committee during the calendar year 1932 discloses
that practically all come within the purview of section 240 of the
Revenue Acts of 1918 and 1921. The principal difficulty is found 1n
determining which companies were affiliated within the meaning of
the statute. Although some difficulty is expected from this source
even under the existing law, it is believed the problems of consolida-
tion will be minimized by the elimination of class B affiliations effected
in the Revenue Act of 1928, and by the new regulations promulgated
under that act.

One of the principal causes of overassessments for 1932 are adjust-
ments in estate taxes. The amount of $2,454,815.29 of the overassess-
ments is attributable thereto. It will be remembered that the principal
cause of the 1930 and 1931 overassessments, as well as a major contrib-
uting cause since 1927, was attributable to this classification. These
adjustments are primarily due to the administrative procedure inei-
dent to the allowance of the credits provided in section 301 (b) of the
Revenue Acts of 1924 and 1926. The inability of the representatives
of estates, at the time of filing returns, to furnish sufficient evidence
which would entitle the estate to the 80 percent credit provided
under these sections for estate, inheritance, legacy, or succession taxes
actually paid are mainly 1e<p0n81ble for the difficulty encountered.

The allowance of increased deductions for amortization of war facili-
ities under the provisions of section 234 (a) (8) of the Revenue Act of
1918 and section 1209, Revenue Act of 1926, is responsible for
$2,249,743.59 of ovem,sseasmentb, about 8 percent of the overassess-
ments allowed in 1932. The provision is also one which does not
affect years subsequent to 1921.

The preceding detailed discussion of the principal cause of overas-
sessments covers the first six classifications of causes and represents
approximately 65 percent of the total overassessments allowed.
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Finally, it is proper to consider the question of whether the over--
assessments allowed by the Commissioner in connection with refunds
and credits of over $75,000 are justified under the law and are fair to-
both the Government and the taxpayers.

This question must in general be answered in the affirmative. It
is inevitable in settling so many technical problems that some differ-
ence in opinion will exist. Of the 81 cases reported, no adverse:
criticism could be made on the basis of the summary of the facts and
decision of the Commissioner in 57 cases. In the other 24 cases, spe-
cial investigation of the files of the Bureau was made and after careful
review of all material and relevant factors, only 5 cases remained’
in which serious differences arose between the Treasury and the staff
of this committee. Controversy arose in connection with the proper:
method of treating the original cost of clearing land, with the method
employed in determining amortization, witb the method of computing-
obsolescence, with the method of computing foreign tax credits, and
with the method of valuing estates. In respect to all of these-
controversial questions, it may be stated that the staff of the com-
mittee was more concerned with consistency in taxation and with the:
establishment of sound principles than in the determination in the-
particular case. In the majority of cases, a given rule will affect
some taxpayers adversely and other taxpayers favorably. It is hoped
that the investigations and comments of the staff have been helpful
in clarifying the issues discussed.

CONCLUSION

It must be concluded that the overassessments reported to the
Joint Committee during the calendar year 1932, and paid after the
30-day period prescribed by law, represent accurate and careful
determinations of tax liability.

The stafl received from Hon. David Burnet, former Commissioner
of Internal Revenue, and from Mr. B. H. Bartholow, Special Assistant
to the Secretary of the Treasury, very satisfactory cooperation in
connection with its examination of the overassessments. All issues
raised have received careful consideration and full and open dis-
cussion.

The examination of the refunds and credits in behalf of the com--
mittee has been under the immediate supervision of Mr. G. D.
Chesteen, assistant chief of staff, assisted by Mr. A. T. Akin, auditor..

Respectfully submitted.
W. L. TuckEgr, Auditor.

Approved:
L. H. ParkEr, Chief of Stajf.
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