
































































































































































































































INCOME-TAX LAWS OF FRANCE 107 
SECURED LOANS 

ART. 137. Interest and all other yields of loans made, in whatever 
form, by French joint-stock conlpanies which issue, to evidence such 
loans, bonds or other loan securities which themselves are subject to 
the tax on income from securities shall be exempt from this tax. The 
tax-exempt loan may not exceed the amount of the bonds or other 
securities issued, which fact must be proved by the company. 

ART. 138. Interest on mortgage loans and preferred debts for which 
companies authorized by the Government to 'engage in land credit 
transactions have issued bonds or other securities which themselves 
are subject to the tax on income from securities shall be exempt from 
this tax. 

LIMITED LIABILITY COMPANIES 

ART. 139. In the case of companies described in the act of March 7, 
1925, dividends, interest, and the yield of partners' shares, to the 
two managing partners not exceeding 50,000 francs for each, shall be 
exempt from the tax on income from securities and investments. 

MINING SOCIETIES 

ART. 140. The increase of capital of mining societies whose mines 
are located on territories which were invaded or destroyed by the 
enemy shall not be subject to the tax, provided that such societies 
have been transformed into joint stock conlpanies in acc,ordance with 
the act of September 25, 1919, and provided further, that such increase 
is accomplished exclusively by means of assets belonging to the 
company's capital at the time of transformation. 

COOPERATIVE SOCIETIES 

ART. 141. Partners' shares, securities, and loans of all cooperative 
societies of workers or artisans shall not be subject to the tax on 
income from securities and investments. 

The same exemption shall apply to the federations of such coopera
tive societies, whatever may be their aim or designation. 

ART. 142. Workers' cooperative credit and productive societies and 
workers' cooperative banks described in book III, title II, of the 
Labor Code shall enjoy the same exemption. 

FOREIGN SECURITY INVESTMENT COMPANIES 

ART. 143. When a French company, with a view to assuring the 
rights of French investors, holds the shares and bonds of one or more 
foreign com.panies and issues, in lieu of such shares and bonds, special 
certificates indicating precisely the shares or bonds which such cer
tificates represent, the yields of the certificates shall, in each fiscal 
year, be exempt from the tax on income from securities and invest
ments to the extent it is proved that such yields correspond to the 
dividends or interest paid during the same fiscal year by the respective 
foreign companies and that the tax on such dividend or interest pro
vided for in articles 50, 59, and 63 has been paid. 

REFORESTATION SOCIETIES 

ART. 144. Reforestation societies described in. article 22 of the act 
of December 31, 1931, shall be exempt from the tax on income from 
their shares during their first fiscal year. 


















