

















TABLE 1.—TAX EXPENDITURE ESTIMATES BY FUNCTION AND SUBFUNCTION t

{Fiscal years, in millions of dollars]

Corporations Individuals
Function and subfunction 1978 1979 1980 1981 1982 1983 1978 1979 1980 1981 1982 1983
National defense:
Exclusion of benefits and allowances to Armed Forces personnel_________ . e 1,260 1,370 1,470 1,585 1,715 1,850
Exclusion ofimilitaryidisabilityipensionsSeesE T=2 Tais 0 om L LN I L RRE L RN T 115 120 130 135 145 150

International affairs: "
Exclusioniofiincome eamediabroad by S eltizens s o
Deferral of income of domestic international sales corporations

(DISC)__ ool Ny NN 1,135 1,335
Deferral of income of controlled foreign corporations.... 615 665
Special rate for Western Hemisphere trade corporations..._._... 25 15
General science, space, and technology: -
Expensing of research and development expenditures_____.___. 1, 450 1,520 1,610 1,695 1,715 1,635 30 30 35 35 35 35
Energy:
E‘)’(pensing of exploration and developmentcosts_.__.._____..__ 885 965 1,080 1,185 1,265 1, 360 300 300 360 420 480 545
Excess of percentage over cost depletion_________.___________ 1,120 1,210 1,310 1,400 1,485 1,570 340 370 405 430 435 440
Capital gains treatment of royalties on coal. ... __.___.__.___ 15 15 20 20 20 20 50 60 70 75 85 95
Natural resources and environment: .
Exclusion of interest on State and local government pollution
Gontral[bongoTmmmemen. S T M TSR e e 220 265 300 330 355 390 110 130 145 160 175 185
Exclusion of payments in aid of construction of water and sewage
LT S e e e 10 10 10 10 10 10 . "o Te W RN SRS
5-yr amortization on pollution control facilities_ _______________ —130 —45 40 130 180 (S e L e e
Tax incentives for preservation of histeric structures__.________________ __ 5 5 5) 5 5 ()] 5 5 10 10 10
Capital gains treatment of certain timber income_.___ 205 230 250 275 300 335 60 65 70 80 85 95
Capital gains treatment of iron ore_ ... ... 5 10 10 10 10 10 5 10 10 10 10 19
Agriculture:
Expensing of certain capital outlays__________________________ 70 75 80 80 85 85 445 460 480 495 515 530
Capital gains treatment of certain ordinary income..___________ 10 10 10 15; 15 15 350 365 385 405 425 450
Deductibility of noncash patronage dividends and certain other
items of cooperatives. . .. . 490 525 560 595 635 675 —175 —185 —190 —200 —210 —220
Commerce and housing credit:
Dividend excllsion e e R 475 505 530 560 590 620
Exclusion of interest on State and local industrial development
onds.. o 235 270 315 355 400 445 115 135 155 175 195 220
Exemption of credit union income. .. ___ 80 90 100 115 125 140 _______ - bivaees. ]
Excess bad debt reserves of financial institutions._....._. 705 790 930 1,025 1,040 LB s R S e s
Deductibility of mortgage interest on owner-occupied homes. .. i iiiicmmmeeeeeeeeean- 4,985 5, 530 6,140 6, 815 7, 565 8, 395
Deductibility of property tax on owner-occupied homes 4, 665 5,180 5,750 6, 385 7,085 7, 865
Deductibility of interest on consumer credit.._..._..__. 2,120 2,350 2,610 2,895 3,215 3,565
Expensing of construction period interest and taxes..._....... 140 90 145 165 205 230

See footnotes at end of table.



TABLE 1.—TAX EXPENDITURE ESTIMATES BY FUNCTION AND SUBFUNCTION 1—Continued

Corporations Individuals
Function and subfunction 1978 1979 1280 1981 1982 1983 1978 1979 1980 1981 1982 1983
Commerce and housing credit:

Excess first-year depreciation_ . ... ..oo..... . 45 50 50 55 55 60 145 155 165 170 180 190
Depreciation on rental housing in excess of straightline._._.._. 70 70 70 75 80 85 300 290 290 300 315 335
Depreciation on buildings (other than rental housing) in excess

of straight line 140 130 115 110 105 105 125 115 105 95 90 95
Asset depreciation range 2,245 2,640 3,120 3,625 4,155 4,725 115 135 165 190 215 245
Capital gains (other than farming, timber, iron ore, and coal). . . 540 575 635 705 780 865 7,430 7,990 8, 585 9,230 9,925 10, 665
Deferral of capital gains on home sales. . e 935 980 1,030 1,080 1,135 1,195

Capital gains at death__..._.......
Corporate surtax exemption._
Tnvestment credit. - o i,

Transportation:

8,120 8,975 9,910 10,945 12,090 13,535

3, 540 2,905 3,005 3,225
12,320 13,650 13,085 11,400

Deductibility of nonbusiness State gasoline faxes - o oo emeeeeaae

5-yr amortization on railrcad rolling stock. ..
Deferral of tax on shipping companies.. .. .o ooo...

Community and regional development:
5-yr amortization for housing rehabilitation. .. ocoeee ..

Education, training, employment and social services:

—40
105

—40 —40 —40 —40
85 70 60 55 L e o B e
5 5 © ® -5 10 5 5 © ® —5

Exclusion of scholarship and fellowship income. . . e
Parental personal exemption for students age 19 orover..____________________.__._______
Exclusion of employee meals and Iod%mg (atherithan military)SNSSSERRES NIRRT ST IEL RIS

Exclusion of contributions to prepaid
Investment credit for employee stock ownership plans (ESOP's).
Deductibility of charitable contributions (education). . .________
Deductibility of charitable contributions to other than education

and health_..__________ e e W
Maximum tax on personal service income. .. .

e03)'SerVices hians eI e L T R S

Credit for child and dependent care eXpenses_ - mene

Credit for employment of AFDC recipients and public assistance
recipients under work-incentive programs. . _._._.______._._
New jobs tax credit_ ...
Health: ’
Exclusion of employer contributions for medical insurance pre-

miums and medical care_ . _________ ..
Deductibility of medical €XPeNnses._ - . e

Expensing of removal of architectural and transportation barriers
toithelhandicapped SESERE 8 0 s i
Deductibility of charitable contributions, (health). ... ____......




Veterans benefits and services:

Income security :

Exclusjon of social security benefits:
Disability insurance b enentss e e e e ETIIIn e
0ASI benefits for retired worker
Benefits for dependents and survivi

Exclusion of railroad retirement system ben

Exclusion of workmen’s compensation benefits__

Exclusion of special benefits for disabled coal minej

Exclusion of unemployment insurance benefits.

Exclusion of public assistance benefits_..__

Exclusion of sick pay______

Net exclusion of pens
Employer plans_._.._____
Plans for self-employed and

Exclusion of other employee benefits:
Premiums on group term life i insurance
Premiums on accident and disability insurance
Income of trusts to finance supplementary unemployment

benefits

Exclusion of interest on life insurance savings

Exclusion of capital gains on home sales for persons age 65
and over__

Additional exemption for the blind
Deductibility of casualty losses_.
Tax credit for the elderly_____
Earned income credit:
Nonrefundable portion
Refundable portion. .

Exclusion of veterans disability compensation
Exclusion of veterans pensions
Exclusion of Gl bill benefits

General government:

Credits and deductions for political contributions

General purpose fiscal assistance:

Exclusion of interest on general purpose State and local debt___ 3,470 3, 865 4, 305 4,780 5, 310 5, 845
Deductibility of nonbusiness State and local taxes (other than

on owner-occupied homes and gasolme) ________________________________________________________________________________
Tax credit for corporations doing b in U.S. p ions.. . 485 520 565 610 660 710

Interest:

Deferral of interest on savings bonds

2 225

685 760 840 925
5165 5670 6205 6,735
1,160 1,275 1,395 1,515

295 305 315 325
1,115 1,285 1,475 1,695
50 50 50 50
1,090 1,015 950 905°
380 410 430
65 65 70 75

12,925 14,740 16,815 19,175
2,205 2,535 2,915 3,355
1,010 1,065 1,120 1,185

85 85 95 100

10 10 10 10
2,450 2,705 2,980 3,290
70 70 75 75
1,275 1,380 1,405 1,475
20 20 20 20
430 470 510 565
255 255 255 255

855 850 845 825
40 40 35 35
150 130 110 95
60 85 65 90

1 All estimates are based on the Internal Revenue Code as of Dec. 31, 1977, 2 Less than $2,500,000.
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SUM OF THE TAX EXPENDITURE ITEMS BY TYPE OF TAXPAYER, FISCAL YEARS 1978-83

{In millions of dollars]

Corporations ]

an
individuals  Corporations Individuals |
Fiscal year: ‘
1978 124,415 31, 815 92,600 |
136,175 34,425 101,750
136571 36, 356 110,215
159, 040 37,620 121,420
171, 265 37,740 133,525
187,510 39,820 147,690

Note: These fotals represent the mathematical sum of the estimated fiscal year effect of each of the tax expenditure |
items included in the table. The limitations on the use of the totals are explained in the text.

Source: Staffs of the Treasury Department and the Joint Committee on Taxation;

O |



