


















































REVENUE EFFECTS OF BILL
Table 1.—Conference Agreement on H.R. 3477, The Tax Reduction and Simplification Act of 1977

[In millions of dollars]

Fiscal year—

1977 1978 1979

TITLE I—REDUCTION AND SIMPLIFICATION OF INDIVIDUAL

INCOME TAXES
Changes in the standard deduetion_____________________________________ —1, 493 —7,382 —5, 424
Hxtension of individual income tax reductions:
General tax credit - _ o —6, 816 —3,910
Earned income credit. _ e —1, 296
Total (bitle T) - . —1,403 —14,198  —10,680
TITLE II—REDUCTION IN BUSINESS TAXES v .

Extension of certain corporate income tax reduetions_________________________________ —1,045 —1,277
New jobs ereditiagic @ oo S T SO S —689 —2,458 —1,895

Total (4816 TI) - - - - - o —689  —3,503 —3, 172
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TITLE III—PROVISIONS RELATING TO EFFECTIVE DATES
AND OTHER PROVISIONS OF THE TAX REFORM ACT OF;z1976

1-year postponement of effective date of sick pay revisions made by the

Tax Reformidet of 1976.. oo N~ -G s B2pe e S . L
1-year postponement of effective date for changes made by the Tax Reform

Act of 1976 to the exclusion for income earned abroad_________________ —38 e
Relief from interest, additions to tax, and penalties attributable to appli-

cation to 1976 of provisions of the Tax Reform Act of 1976____________ 1T s
Eliminating exclusive use test in the case of residences used to provide day-

(DT DOV, o s o e e e e e e ) e 5 8 5 5 53 S 5 o —19 —15 —12
Deduction for State legislators’ travel expenses away from home___________ (3) T U
1-year exclusion of intangible drilling costs from minimum tax base____________________ —28 .
Extension of termination date for charitable contributions of certain con-

servation easements, leases and options_______________________________ &) A ®)

Total (title ITI) _ _ . _ —395 —43 —12

TITLE IV—MISCELLANEOUS PROVISIONS

Extension of 5-year amortization for child care facilities_ - ________________ A Q) ®)
Election for 1976 of former retirement income credit provision_____________ 30
Accrual accounting for farm corporations_ . _____________________________ ) () oo
Withholding tax on certain gambling winnings_ - _._____________________ ® —7 —5
Total (title IV) ___ e —30 —7 —5
Grand total - _ e —2, 607 —17,751 —13, 819

1Includes the effect of making the general tax credit available carryforwards generated in 1977 and 1978. The carryovers to be
for the extra age and blindness exemptions and limiting married claimed are estimated at $200,000,000 in fiscal year 1980; at
individuals filing separately to the $35 per capita credit. $100,000,000 in 1981; and at smaller amounts in the next few years.
2 The amounts shown do not reflect most of the new jobs credit 3 Less than $5,000,000.
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Table 2.—Effect of the Change in the Standard Deduction by Income Class

[Calendar year 1976 income levels]

Returns with tax decfease Returns with tax increase
Number Number
shifting shifting
Total Number to the De- Total to Net decrease in
number made stand- crcase number itemiz- Increase tax liability
with tax nontax-  ard de- in tax with tax  ing de- in tax
decrease able duction liability increase ductions liability Amount Percent
(thou- (thou- (thou- (mil- (thou- (thou- (mil- (mil- of net
Adjusted gross income class sands) sands) sands) lions) sands) sands) lions) lions) decrease
Under $5,000_____ _______________ 7,200 2,049 252 $481 _ . $481 9.6
$5,000 to $10,000_ . _____________ 16, 946 1, 146 1,684 1, 889 (&) ® 1, 889 37.7
$10,000 to $15,000. - ____________ 11,972 7 2,723 1, 682 596 13 $15 1, 667 33.3
$15,000 to $20,000_ . _____________ 6, 125 5 1,248 656 1, 094 4 64 592 11. 8
$20,000 to $30,000_______________ 3, 253 1 715 326 292 ) 21 305 6.1
$30,000 to $50,000_ . _____________ 488 O] 100 67 70 Q) 7 61 1.2
$50,000 to $100,000_ _____________ 65 S 8 13 9 . 1 12 . 2
$100,000 and over_ _ __ ___________ 5 o _____ 1 1 1 . &) 1 ®
Al - - - e 46, 054 3,277 6,730 5,115 2,063 17 108 25, 007 100. 0
I Less than 500 returns, 0.05 percent, or $500,000. decreased mceipts. in fiscal year 1978. Thereafter,. the calendar

2 This distributional table reflects, for the revised standard deduc-  year liability figures and the fiscal year receipts figures approximate
tion, the net decrease in tax liability ($5,000,000,000) for calendar each other; the calendar year 1979 decrease in liability is $5,500,-
year 1976, the latest year for which distributional data are available. 000,000, fiscal year 1979 decrease in receipts is $5,400,000,000;
The fiscal year data &n table 1) for fiscal years 1977 ($1,500,000,000) calendar year 1980 decrease in liability is $5,600,000,000, fiscal
and 1978 ($7,400,000,000) reflect the late start on changed with- year 1980 dccrease in receipts is $5,600,000,000, ete.
holding in fiscal year 1977 and the consequent bunching up of Note: Dotails may not add to totals because of rounding.
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Table 3.—Federal Individual Income Tax Burden® in Calendar Year 1977 Under Present Law and Under the
Modification of the Standard Deduction—Single Persen and Married Couple with Zero, 2, and 4 Depend-
ents (Assuming Deductible Personal Expenses of 17 Percent of Income)

Tax liability

Single person Married couple with no dependents
Under Under Under Under

present conference Tax present couference Tax

Adjusted gross income ? law agreement reduction law agreement reduction

(ep]
$3,000- o ____ $43 0 $43 0 0 0
$5,000- - . 364 $279 85 $130 0 $130
$6,000- - _____ 534 449 85 284 $115 169
88,000 - 905 810 95 608 431 177
$10,000 - . 1,331 1,221 110 948 761 187
$12,600 . ____ 1, 816 1,798 19 1, 395 1, 186 209
$15,000. - . 2,369 2, 369 0 1, 849 1,706 143
$17,500_ _ _ ____________. 2, 965 2, 965 0 2, 336 2, 280 56
$20,000-__ o ____ 3, 604 3, 604 0 2, 855 2, 855 0
$25,000_ .. 5, 050 5, 050 0 3, 990 3, 990 0
$30,000-_ - . 6, 670 6, 670 0 5, 288 5, 288 0
$35,000. .. 8,445 8, 445 0 6, 758 6, 758 0
$40,000_ . 10, 335 10, 335 0 8, 363 8, 363 0




Tax liability 2

Married couple with 2 dependents

Married couple with 4 dependents

Under Under Under Under

present conference Tax present conference Tax

law agreement reduction law agreement reduction

$3,000_ .. —$300 —$300 0 —$300 —$300 0
$5,000_ - o _____ —300 —300 0 —300 —300 0
$6,000. o ____ —200 —200 0 —200 —200 0
5 8750 () () e 294 120 $174 0 0 0
S O e s 651 446 205 308 128 $180
$12,500- . 1,114 917 197 766 562 204
$15,000 - __________________ 1, 519 1, 380 139 1, 161 1, 037 124
$17,5600__ o ____ 1,976 1, 926 50 1,616 1, 566 50
$20,000_ . 2,480 2,480 0 2,075 2,075 0
$25,000_ . _____ 3, 570 3, 570 0 3,120 3,120 0
$30,000. - _ . 4, 808 4, 808 0 4, 298 4,298 0
$35,000_ - ... 6,218 6,218 0 5, 648 5, 648 0
$40,000 - _ . 7,778 7,778 0 7,163 7,163 0

1 Computed without reference to the tax tables.
2 'Wage or salary and/or self-employment income.

Note: Details may not add to totals because of rounding.

3 Negative figures are due to the refundable earned income credit.
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