JOINT COMMITTEE ON TAXATION
July 16, 2009
JCX-33-09

ESTIMATED EFFECTS OF THE CHAIRMAN'S AMENDMENT IN THE NATURE OF A SUBSTITUTE TO THE REVENUE PROVISIONS OF H.R. 3200,
THE "AMERICA'S AFFORDABLE HEALTH CHOICES ACT OF 2009,
SCHEDULED FOR MARKUP BY THE COMMITTEE ON WAYS AND MEANS ON JULY 16, 2009
Fiscal Years 2010 - 2019

[Billions of Dollars]

Provision Effective 2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 2010-14 2010-19

I. Reform Proposals
A. Shared Responsibility
1. Tax on individual without acceptable health care

COVEIAQE. ...ceeuiieniiiisiiie i e Estimate Provided by the Congressional Budget Office and the Joint Committee on Taxation [1] - - - - - -
2. Election to satisfy health coverage participation
FEQUITEMENTS.....c.ciiiiiii e - me------ Estimate Provided by the Congressional Budget Office and the Joint Committee on Taxation [1] - - - - - -
3. Responsibilities of nonelecting employers ............... e L Estimate Provided by the Congressional Budget Office and the Joint Committee on Taxation [1] - - - - - -
B. Credit for Small Business Employee Health
Coverage EXPENSES. ..o e Estimate Provided by the Congressional Budget Office and the Joint Committee on Taxation [1] - - - - - -
C. Disclosures to Carryout Health Insurance Exchange
SUBSITIES. ..o, TR Estimate Provided by the Congressional Budget Office and the Joint Committee on Taxation [1] - - - - - -

D. Disclosures to Facilitate Identification of
Individuals Likely to be Ineligible for Low-Income
Subsidies Under the Medicare Prescription Drug
Program to Assist Social Security Administration's

Outreach to Eligible Individuals [2]...........ccccovvrunee. [B]  mmmermm e No Revenue Effect - - - ------cmmmmm oo
E. Comparative Effectiveness Research Trust Fund;
Financing for Trust Fund...........cccccoovvivviniiviinincncn, [4] 0.3 0.3 0.3 0.3 0.3 0.3 0.3 0.6 2.0

Total of Reform Proposals ..........cccovieiiiie i e e 0.3 0.3 0.3 0.3 0.3 0.3 0.3 0.6 2.0
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Provision

Effective

2010

2011

2012

2013

2014

2015

2016

2017

2018

2019 2010-14 2010-19

Il. Other Revenue Provisions

A. Impose a Surcharge for Certain AGI at the
Following Rates: 1% for $350,000-$500,000 for
Joint Returns for 2011 Through 2012, 2% in 2013
and Thereafter; 1.5% For $500,000-$1,000,000 for
Joint Returns for 2011 Through 2012, 3% In 2013
and Thereafter; 5.4% for $1,000,000 and Above for
Joint Returns for 2011 and Thereafter; Income
Thresholds are Indexed for Inflation [5].......c...........

B. Modify the Definition of Qualified Medical
Expenses for Purposes of HRAs, Health FSAs,
HSAS, and Archer MSAS........coocovriiniine e

C. Delay Implementation of Worldwide Interest
Allocation Until 2020..........cccceoiiininninecieeee

D. Limit Eligibility for Reduced Treaty Withholding
Rates Based on Residency of Foreign Parent............

E. Codification of Economic Substance Doctrine and
Penalties for Underpayments............ccccvovvviviviininnnnns

F. Certain Health Related Benefits Applicable to
Spouses and Dependents Extended to Eligible
BenefiCiaries.......coeeirreieinrrce e

Total of Other Revenue ProvisSions ..........cc.vviiiiiiii i

tyba 12/31/10

eia 12/31/09
tyba DOE
pma DOE

teia DOE

0.9

33.2

0.7

0.5

0.7

0.3

35.1

30.6

0.7

1.4

0.7

0.3

334

54.0

0.8

3.1

0.7

0.4

58.6

60.7

0.8

3.2

0.7

0.4

65.4

65.1

0.9

3.3

0.7

0.4

70.0

69.2

0.9

35

0.8

0.4

74.4

73.1

0.9

3.6

0.9

0.4

78.4

77.1

1.0

3.7

0.9

0.4

82.6

81.0

11

3.8

0.9

0.4

-0.6

86.6

178.5

3.4

8.2

3.3

15

-1.6

193.3

543.9

8.2

26.1

7.5

3.6

-4.0

585.3

0.9

35.1

334

58.9

65.7

70.3

74.7

78.7

82.9

86.9

193.9

587.3

Joint Committee on Taxation

NOTE: Details may not add to totals due to rounding.
Legend for "Effective" column:

DOE = date of enactment
eia = expenses incurred after

[Footnotes for JCX-33-09 appear on the following page]

pma = payments made after
teia = transactions entered into after

tyba = taxable years beginning after
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Footnotes for JCX-33-09

[1] Estimate included in Preliminary Analysis of the Insurance Coverage Specifications Provided by the House Tri-Committee Group, July 14, 2009, from the Congressional Budget Office
to the Honorable Charles B. Rangel, Chairman, Committee on Ways and Means.

[2] Any change in Medicare Part D outlays associated with this provision would be reflected in the Congressional Budget Office estimate of Title II—Medicare
Beneficiary Improvements, Subtitle A.

[3] Effective for disclosures made after the date which is 12 months after the date of enactment.

[4] Effective with respect to policies and plans for portion of policies or plan years beginning on or after October 1, 2012.

[5] In the case of unmarried individuals, heads of households and trusts and estates, the income threshold dollar amounts are 80 percent of the above dollar amounts.



