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I NTRODUCT ION 

.:.:. f,~~ J • . • 'i "I · - of~ ·~ ~ C::l '-i, : 'f.~. l ; ( _' ·· i t: 

This document l compares' · the\ Superfund and related " 
financing provisions of present law (prior law for excise 
taxes that expired after September ]0, 1985), and H.R. 2005 
as passed by the House of Representat ives and the Senate. 

The House provisions are contained in Title V of H.R. 
2005 ("The Superfund Revenue Act of 1985"), which passed th, 
House of Representatives (as amended) on December 10, 1985. 
The Senate provisions are contained in Title II of the Senate 
amendlllent]to H.R. 2005, which passed the Senate on September 
26, 1985. 

This document, prepared for the use of the conferees on 
H.R. 2005, has 12 separate parts, describing each of the 
Superfund and related financing provisions of the House and 
Senate versions of the bill. 

This docwnent .ay be cited as follows: Joint COIftIIIittee 
on Taxat ion, Co.parison of Superfund Financing Provisions of 
H.R. 2005 as Passed fu: the House and the Senate {JCX-i-86)-;­
February2b, rnr. - -- - - ---

The House Superfund provisions are fro. H.R. 2817 as 
amended on the House Floor (Dec. 5-6 and 10, 1985). See 
l'iso, H. Rep. No. 99-253, Parts 1-5, for House Committee 
reported versions of H.R. 2817. (H.R. 2005 as originally 
passed by the House on May H, 1985, contained social 
security technical amendments.) 

The Senate Superfund provisions were reported in S. 51. 
The Superfund financing provisions were reported by the 
Senate Co .. ittee on Finance on May 2], 1985 (S. Rep. No. 
99-7]). S. 51 previously had been reported by the Senate 
Committee on Environment and Public Works on March 18, 1985 
( S • Rep. No. 99-11). 



Item 

• Hazardous subetance 
Response Trust Pund 
,-superfund- ) 

1\. Summary of main 
financing 
~ 

SUPDrtrND t.I ~;n> I q .~ ' q;. 

Present Law 

provided for deposits of tax 
revenues and general revenue 
appropriations into the Superfund 
intended to total $1.6 billion 
for fiscal years 1981-1985. 

$1.4 billion of the intended 
$1.6 billion funding level was 
derived fra. excise taxes and 
$0.22 billion was derived fra. 
general revenues, resulting in an 
overall funding breakdown as 
follows: 

petroleua tax 
Peedstock 
cheaicals tax 

S ubtotal--taxes 

General revenue 
appropr htions 

Total financing 

$0.2 bUllon 

1.2 bUllon 
$T:l bIIITOn 

hl bUllon 

$1.6 bUllon 

House Bill 

Provides for deposits of tax 
revenues and general revenue 
appropriations intended to total 
$10.46 billion in ~uperfund 
revenues for fiscal years 1986-
1990 (including interest and 
estia.ted recoveries). 

$8.0 billion of the intended 
$10.46 billion funding level is 
derived fra. taxea, $1.58 billion 
fra. general revenue., $C.55 
billion fraa interest, and $0.31 
billion fraa recoverie., 
re.ulting in an overall funding 
breakdown a. followss 

Petroleua tax $3.1 billion 
reedstock cheai-
cals tax 2.0 billion 

laported derlYa-
tives tax 0.07 billion 

Waste aanageaent 
tax 2.0 billion 

Gasoline tax to 
fund Leaking Under­

. ground Storage Tank 
Trust rund . 0.85 bUlion 

subtotal--taxea $~b~ 

General revenue 
appropr iations 

Interest 
Recoveries 

Total financing 

1. 58 bi 11 ion 
0.55 bUllon 
O.ll billion 

$10.46 bU 110n 

Senate Bill 

Provides for deposils of lax 
revenues inlended ~o ~olal $7.4 
billion in Superfund revenues fo r 
fiscal years 1986-1990 (inclu~ing 
interest but nol recoveries). 

$6.9 billion of the inlended 
$7.4 billion funding level is 
derived fra. taxes and $O.~ 
billion is derived from in~eresl, 
as follows: 

Petroleu. tax $0.21 billion 
Feedstock cheai-

cals tax 1. 26 billion 
Superfund excise 

tax 5.43 billion 
Subtotal--taxes $b.9 liTITlon 

Interest 0.5 bi 11 ion 

Total financing $7.4 bi 11 ion 



Item 

n. Olher financing 
~ 

SUPERFUND (~(, .•.•. , ; :~. ~. ,:) 

Present Law 

The following ~ounts are 
deposited in the ~uperfund: 

(1) amounts recovered frOM 
parties responsible for hazardous 
substance releases: 

(2) penalties assessed 
against responsible parties, and 

(3) punitive da.ages for 
failure to provide re.oval or 
re.edial action upon order of the 
President. 

I · 
House Bill 

~ame as present law. 

Senate nill 

Same as House 8ill. 



Item 

c. P.xpenditure 
purposes 

SUP.Il~<I" ·,~~1U~ 

Present Law 

Amounts in the superfund are 
av~ilable for expenditures in­
curred in connection with re­
leases or threats of releases of 
hazardous aubstances into the 
environ.ent. 

Allowable costs includes 

(1) Costs of responding to 
the presence of hazardous sub­
stances on land or in the water 
or air, including cleanup and 
re.oval of such substances and 
re.edial action. 

(2) Certain costs related 
to response, including epide.io­
logic studies and .aintenance of 
e.ergency strike forces. 

(1) Pa~ent of aasessaent 
and da.age clai.s for injury to, 
or destruction or loss of, 
nalural resources belonging to or 
controlled by Federal or State 
gover~ents. No .are than 15 
percent of Superfund revenues 
attributable to ,taxes and general 
revenue appropriations aay be 
used for the pa~ent of natural 
reaource aasesa.ent and d.-age 
clai.s. 

House Bill 

(1) S .. e as present law. 

(2) S.-e as present law. 

(1, Deletes natural 
resource .ssess.ent and da.age 
clai.s as • per.itted expenditure 
purpose. 

Senate Bill 

(1) Same as House Bill. 

'2) Same as Rouse Bill. 

(1) Relains present law. 



Item 

c. F,xpeniliture 
purposes 
«("Ollt. ) 

Present Law 

{4) No provision. 

SUPIIlt~t" ~ it'-i " ',,'i'. 

House Bill 

(4) The Trust Fund would be 
available for a nu.ber of 
additional expenditure purposes 
added by Title I of ~he bill 
(including costs of health 
assess.ents and toxicological 
profiles, grants for technical 
assistance to groupe of 
individuals affected by hazardous 
substance releases, 
rei.burse8ents to local 
govern8ents for lhe costs of 
certain te.porary e8ergency 
8easures, not to exceed $25,000 
per response or an aggregate of 
1/10 of 1 percent of fund 
expenditures, oversight and 
review of private re8edlal 
actions, evaluation of potential 
hazards pursuant to petitions 
filed by affect~d persons, and 
various research and training 
progr ... in connection with 
hazardous subslances). 

Senate Bill 

(4) The Trust Fund would 
available for a number of 
additional expenditure purpose~ 
added by Title I of the bill 
(including costs of health 
assess.ents and toxicological 
profiles, technical assistance 
grants, not to exceed $15,000 r 
facility, matching grants to 
States for cleanup and 
stabilization of contaminated 
facilities, not to exceed $1 
.illion per year per ~tate: a ~ 
.illion pilot progra. for the 
removal of lead-contaminated 
solI, and various research and 
training programs). 



Item 

C. F;xpenditure 
purposes 
(Cont. ) 

G. Limitation on 
liability -

ltUPU .... IIU 

Present Law 

(5) ~uperfund moneys 
generally are available for 
transfer of hazardous waste. 

Claims against the superfund 
aay be paid only out of the fund. 

If claims against the Super­
fund exceed the balance available 
for pay.ent of those claims, the 
claias are to be paid in full in 
the order in which they are 
finally deterained. 

q~l r'1' ~hf~ _:1r 

House Bill 

(5) No Superfund moneys are 
available for transfer of any 
hazardous substance froa a 
facility at which a release (or 
threatened release) haa occurred 
to a facility for which a final 
per.it i8 in ~ffect under section 
]005(a, of the Solid Waste 
Disposal Act, if 

(i) such per.it was issued 
after January 1, 198], and before 
Nove.ber 1, 1984, 

(il} the tran8fe~ is carried 
>ut pursuant to a cooperative 
sgree.ent between the BPA, and 

(iii, fund 80neya could not 
be used for the transfer, except 
for a provision contained in 
Title I of the Rouse bill (sec. 
ll8(e) of the bill,. 

Sa.e as present law. 

Senate Bi 11 

(5) No provision. 

Same as House bill. 



1':. 

P. 

Item 

Borrowing 
authorIty 

Location of trust 
fund proVIsTOrlS 

lIUPERPUND 

Present Law 

The Superfund has authority 
to borrow from general Treasury 
funds for the purposes of paying 
response costs in ~nnectlon with 
a catastrophic spill or paying 
natural resource damage claims. 
Outstanding advances at any ti.e 
.ay not exceed esti.ated tax 
revenues for the following 12 
• onths, advances for paying 
natural resource clai.s .ay not 
exceed 15 percent of such 
revenues. All advances .ust be 
repaid by Septe.ber 10, 1985. 

The Superfund is created as 
a fund in the Treasury under the 
1980 legislation (CERCLA), but is 
not included under the trust fund 
code of the Internal Revenue 
Code. 

House Bill 

The ~uperfund would have 
authority to borrow for any 
authorized expenditu~e purpose. 
All such advances would be 
required to be repaid by 
September 10, 1990. 

The Superfund would be 
established as a trust fund under 
the Internal Revenue Code. 

Effectl.e date.--November 1, 
1985. --

Senate Bill 

The Superfund would have 
authority to borrow for any 
&uthorized expenditure purpose 
but with outstanding advances 
liMited to estiMated tax revenl 
for the following 12 Months (a : 
under present law). The 15-
percent limit on borrowings to 
pay natural · resource assess.en 
and daMage claims is retained . 
All advances would be required 
be repaid by December 31, 19?O 

Same as Rouse Bill. 

Effective date.--October 
1985. --



Item 

[ I. Petroleu. ?ax 

A. Imposition of tax 

B. Termination date 

SUPI"P1JNI)"' \'!, .. ~"m : 

Present Law 

An excise tax of 0.79 cent 
per barrel was imposed on 

House Bill 

The tax would be increased 
to 11.9 cents per barrel. 

Senate Bill 

The tax would be exlende~ at 
its present law rate. 

(I, crude oil received at a 
U.S. refinerYI and 

Effective date.--Nove.ber 1, I Effective date .--October 1, 
1985. 1985. 

(2, petroleu. products 
(including crude oil, natural and 
refined gasoline, refined and 
residual oil, and certain other 
liquid hydrocarbon products, 
l.ported into the U.S. for con­
su.ption, use, or warehousing. 

The tax expired on septe.berl The tax would expire on 
30, 1985. septe.ber 10, 1990. 

The tax generally would 
expire ~eptember 30, 1990. 

The tax would terminale 
earlier than September ]0, 19QO, 
if cu.ulative ~uperfund receipl s 
fra. taxes and interest during 
the 5-year period reach $7.S 
billion. 

The tax also would he 
suspended or terminated under 
certain circumstances if the 
unobligated balance of the 
Superfund exceeds 52.225 bil1inn 
on September 30, 1988, or $) 
billion on September JO, 1989. 
(A floor amendment by ~enalor 
Heinz, agreed to by voice volp, 
adjusted these amounls from Sl. S 
billion on each date.' 



Item 

fff. Tax on Peedstock 
Che.icals 

~. Imposition of tax 

SUPEItFUN1J.;"",;~I; !of. il!1" ~U? 

Present Law 

A tax was imposed on the 
sale of 42 organic and inorganic 
substances (·feedstock 
cheNicals·) by a manufacturer, 
producer, or importer, at the 
rates listed in Appendix A 
(attached). The tax rates were 
set in 1980 and were limited to 
the lower of 2 percent of whole­
sale prices or 

(1) $4.87 per ton for 
petroche.icals, and 

(2) $4.45 per ton for 
inorganic feedstocks. 

(Certain che.icals were taxed at 
lower rates than would be arrived 
at under this forNula.) 

The feedstock che.icals tax 
applied to chemicals manufactured 
in the U.~. (as defined for 
purposes of the petroleu. tax) or 
imported into the U.S. for 
consu.ption, use, or warehousing. 
If a taxpayer used a taxable 
feedstock prior to sale, the tax 
was imposed on such use. 

If one taxable che.ical was 
used to produce a second, the tax 
on the first chemical was allowed 
as a credit against the second 
tax (to the extent of that second 
tax). 

House Bill 

Tax would be imposed on 
present law feedstocks and, 
additionally, lead. The tax 
rates would be set at the lower 
of 2.0 percent of current 
esti.ated wholesale price or a 
cap equal to $6.25 for all 
chemicals (except xylene), but 
not lower than the present law 
rate for any presently taxed 
chemical (see Appendix A). 

Beginning in 1981, the tax 
rates would be indexed annually 
for inflation, as .easured by the 
average producer price index for 
organic or inorganic che.lcals, 
but would not be reduced below 
1986 rates. 

Under a special rule, the 
tax on nitric acid used by the 
producer to produce 
nitrocellulose could not exceed 
24 cents per ton. 

Effective date.--Nove.ber 1, 
1985. 

Senate Bill 

The present law lax woutrl hf 
extended. 

Effective date.--October 1, 
1985. 



Item 

R. Exceptions to tax 

SUPlnlrmm ·· . "y~ .. ,.. 

Present Law 

Exceptions to the feedstock 
che.icals tax were provided for: 

(1) Butane or Methane used 
as a fuel. 

(2) Nitric acid, sulfuric 
acid, a.-onia, or aethane used to 
produce aa.onia, if used to 
produce fertilizer. 

House Bill 

Modifies and expands present 
law exceptions as follows: 

(1) Retains prehent law 
exception. 

(2) Retains pcesent law 
exception. 

(l) Sulfuric acid produced I (l) Retains present law 
solely as a by-product of (and on exception. 
the s .. e site as) air pollution 
control equie-ent. 

(4) Any taxable feedstock 
to the extent derived fro. coal. 

(5) PetroChe.icals used to 
• anufacture or produce .ator 
fuel, diesel fuel, aviation fuel, 
or jet fuel. 

(6) Cupric sulfate, cupric 
oxide, cuprous oxide, zinc 
chloride, zinc sulfate, bariu. 
sulfide or lead oxide which exist 
In transitory for. in the process 
of refininq non~taxable .etal 
oces or co.pounds into othec (oc 
purer) non-taxable ca.pounds. 

(4) The exception is 
cepealecS. 

(5) Retains present law 
exception • 

(6) Retains present law 
exception (with addition of 
lead). 

Senate Bill 

Mod if les and expands pr e!,;pnt 

law exceptions as follows: 

(1) Same as House hill. 

(2) ~ame as House hill. 

(l) Sa.e as House bill~ 

(4) Retains present law 
exception. 

(5) Same as Rouse bill. 

(6) Retains present law 
exception. 



I t em 

o. Exceptions to tax 

(Cont. ) 

Present Law 

(7) No provision. 

(8) No provision. 

!UPKItFUlflJ"" " '":C,,,,"," 

House Bill 

(7) Nitric acid, sulfuric 
acid, amaonia, or .ethane used to 
produce ... onia, if ased (or sold 
for ulti.ale use) in the 
.anufacturer or production of 
ani.al feed. 

(8) D~estically recycled 
nickel, chr~iu., cobalt, or 
lead. This exception would not 
apply for an period during which 
a required corrective action 
under RCRA or CBRCLA has not been 
co.pleted by the taxpayer. 

Effective date.--Rove.ber 1, 
1985. 

I') 

Senate Bill 

(7) Same as Rouse bill. 

(8) Same as ~ouse bill, 
except 

(i) the exception does no) 
apply for any period during wh 
the taxpayer has been nolH ted 
that it is a potentially 
responsible party for a sile 
listed on the National Prioril ' 
List, unless the taxpayer is il 
accord with all 'orders, nolice! 
and judg.ents (under RCRA or 
CERCLA) with respect to the ~il 
and 

(ii) the exception does n( 
include lead (which Is not laXE 
under the Senate amendment). 

Bffective date.-~October 1 
1985. 



Item 

c. Treat.ent of 
exported 
feedstocks 

D. Clarlflcat!on of 
tax treatment of 
xylene 

SUPERFUND '~' ;r' i'\< 'l" 

Present Law 

No exe_ptlon ie provided for 
xports of taxable feedstocks. 

Treasury hae taken the 
position that xylene includes 
separated ieaa~rs of xylene for 
purposes of the feedstocks tax. 

House Bill 

Taxable feedstocks sold for 
export by the _anufacturer or 
producer, or for reeale by a 
second purchaser for export, 
would be exe_pt fraa tax. 

If tax is paid on a 
ch .. ical, and the ch .. ical ie 
later exported, a credit or 
refund would be allowed to the 
person who paid the tax. 

Effecttve date.--Mov .. ber 1, 
1985. 

It would be clarified that, 
except for i_ports and exports, 
xylene does not include separated 
i.a.era for purposes of the 
feedatock tax. Separation of 
xylene l.a.era would eonstitute 
uae of a .txed atre.. of xylene 
and would be a taxable event. 

EffeG'''' 4ate.--The 
. provisIon .. nerally would be 
effective Mb ... ber 1, 1985. 

Taxes previoualy i_posed on 
xylene (i.e., aince 1980) would 
be refunded or credited (with 
interest) to the taxpayers. To 
compensate for lost revenues, the 
tax rate on xylene would be 
increased prospectively (see 
Appendix A). 

senate Bill 

Saae as Rouse hill. 

Effective date.--Oclober 1, 
1985. 

No provision. 



Item 

E. Treatment of 
-rnventory-
~xcna!lges 

SUPKRPUIfD·l.r ... ·1id 'w:t-

Present Law 

Under proposed Treasury 
regulations, exchanges of taxable 
chemicals are treated as sales. 

House Bill 

subject to registration and 
notification requirements, where 
inventories of taxable chemicals 
are exchanged, tax would be 
imposed only upon tha later sale 
or use of the che.ical by the 
person receiving the ch~ical in 
the exchange. This rule would 
not apply if the receiving person 
would not be taxable on the sale 
of the che.ical, unless such 
treat.ent would be as a result of 
the export exe.ption (ite. C 
above). 

Effective date.--The 
a.endienE regarding inventory 
exchanges would apply 
retroactively to the original 
effective date of the feedstocks 
tax (April 1, 1981,. However, 
the a.endment would apply to any 
exchange before January 1, 1986, 
only if 

(1, the •• nufacturer, 
producer, or l.porter did not 
treat the exchange as a taxable 
sale, and 

(2, the recipient agrees to 
be treated as the taxable person 
for purposes of the tax. 

The registration and 
notification requir~ents would 
apply to exchanges after December 
31, 1985. 

senate Bill 

Same as House hill, hul ~o~ 
not include requirement thal, f~ 
pre-1986 exchanges, the recipien 
must agree to be treated as lhe 
taxable person. 

(The provision regarding 
exchanges was added uy a floor 
technical amendment by Senators 
Packwood and Long, adopted by 
voice vote.) 



Item 

F. Expiration of tax 

SUPIRrtJND.1 ;' 

Present Law 

The tax expired on Septe.ber 
10, 1985. 

House Bill 

The tax would expire on 
Sept~ber 10, 1990. 

Senate Bill 

The tax would expire on 
September JO, 1990, or earlier 
under the same conditions as lhp 
petroleum t~x (see section II. 
B., above). 



Item 

IV. Tax on I.port~d 
Che.ical Derivativ~s 

1\. Imposition of tax 

SUPERrt1N8>i" iJi:sJd? 

Present Law 

Crude oil, certain petroleu. 
products, or taxable feedstock 
chemicals that are imported into 
the U.S. are subject to the 
petroleu. or feedstocks tax 
(secs. II and III above). No tax 
is imposed on imports of products 
that are derived fra. these 
.aterials. 

House Bill 

Tax is imposed on the sale 
of any listed che.ical derivative 
by the importer thereof. The 
initial list includes 47 che.ical 
derivatives (see ~ppendlx B). 

The Secretary of the 
Treasury is to list any other 
i.ported substances deter.ined to 
have .ore than 50% of their 
value derived fra. petroleu. or 
taxable feedstock che.icals used 
as eaterlals or process fuel. 
This deter.inatlon is to be based 
on the preda.lnant .. thad of 
production. The Treasury .ay 
dellst substances (including 
initially listed substances) as 
necessary to carry out the 
purposes of the tax. 

9ubstanc.. are taxable only 
if Usted at t.he tl.e of sale or 
use by the i.porter. 

! I 

Senate Bill 

No provision. 



Item 

B. Tax ~ 

C. Procedure and 
definitions 

Present Law 

No provision . 

No provlslon. 

SUPERP'1JNP" ": ;, 

House Bill 

The amount of the tax Is: 

(i) the .. ount of tax which 
would have been iaposed under the 
feedstock tax on the taxable 
cheaicals used as aaterials or 
process fuel, if such taxable 
eheaieals had been sold in the 
U.S. for an equivalent use, or 

(ii) if the i.porter does 
not furnish sufficient 
inforaation to deteraine the tax 
under (i) above, 5 percent of the 
appraised value of the iaported 
substance at the tiae of iaport., 

The tax is iaposed on the 
i.porter of a listed substance at 
the tl.. such substance is sold 
or used. Ro tax is iaposed if 
the petroleua or feedstock 
cheaical taxes are iaposed on the 
sa.e sale or use. 

The United States includes 
Puerto Ricd and specified U.S. 
possessions (as defined for 
purposes of the petroleu. and 
feedstock taxes). 

Revenues froa the tax are 
not covered over to Puerto Rico 
or the V(rgin Islands under sec. 
1652. 

Senate (HI I 

No provision. 

No pro visiun , 



Item Present Law 

o. Termination date No provision. 

SUPER~~ }l ·"':: ··~· 

House Bill 

The tax ter.inatee on 
Septe.ber 30, 1990. 

Effective date.--January 1, 
1987. --

1( , 

senate Bill 

No provision. 



Item 

Waste Manage~nt Tax 

A. ~ general 

SUPIRFUND,-. ,( 

Present Law 

No provision. (A dry weight 
tax on hazardous waste was 
i_posed for purposes of funding 
lhe POst-closure Liability Trust 
Fund, discussed in VII., belov.) 

House Bill 

A tax designed to raise $2 
billion VQuld be iMposed on the 
ManageMent of hazardous waste at 
qualified hazardous waste 
disposal facilities. A ·back up· 
tax also would be iMposed on 
certain hazardous waste that is 
not received at a qualified 
hazardous waste disposal facility 
within 270 days of generation, 
and which is not exeMpt frOM the 
waste ManageMent tax. 

I " 

Senate Bill 

No provision. 



Item Present Law 

n. Imposilion £! tax No provision. 

SUPERruNr;;;"" ': ::'.;, .. 

House Bill 

Tax would be iMposed on 

(1) the receipt ·of hazardous 
waste at a qualified hazardous 
waste ManageMent unit, 

(2) The receipt of hazardous 
waste for transport fro. the 
United States for the purpose of 
ocean disposal, and 

(3, The export of hazardous 
waste fro. the United States. 

Por purposes of (1) above, a 
-qualified hazardous waste 
Manage.ent unit- would .ean the 
specified area of land or 
structure which 

(i) isolates hazardous 
wastes within a qualified 
haaardous waste ManageMent 
facility, and 

(ii, is subject to 
·interiM stetu. or final per.it 
requireMents under subtitle C of 
the solid Waste Disposal Act 
(·SWDA·). . 

I 

senate Bill 

No provision. 



Item 

B. Im1osition of tax 
Cont.) 

Present Law 

SUPERrtIIfD . 

House Bill 

A -qualified hazardous waste 
.anage.ent facility· would .ean 
any facility (as defined under 
subtitle C of the Solid Waste 
Disposal Act) which has received 
a per.it or interi. status under 
section 1005(c) of the Solid 
Waste Disposal Act or an 
authorized state progra •• 

Hazardous waste would be 
defined as any waste which is 
listed or identified under 
section 3001 of the Solid Waste 
Diapoa.l Act as of the date of 
enact .. nt, and which is not 
aubsequently delisted. Thus, 
waatea the regulation of which 
has been suspended under present 
law (e.g., certain .ining wastes) 
would not be subject to tax. 

The United States would 
include PUerto Rico, the Northern 
Marianas, the Pacific Trust 
Territory, and u.S. possessions 
(i.e., as .efined for the 
petroleu. and feedstock taxes). 

I " 

Senate Oill 



Item 

C. Tax rates 

( 1) !'; umma r y of 
rales 

Present Law 

No provision. 

SUPERnrMD-"~ " -' ,::' " 

House Bill 

The amount of tax imposed 
per ton of hazardous waste (on a 
wet-weight basis) is deterMined 
in accordance with the following 
table: 

If the taxable event is: 

Land 
Disposal 

Any Other 
Taxable 

Bvent 

Por calendar 
year: The tax per ton is: 

1986 
1987 
1988 
1989 
1990 

$37.00 
39.00 
42.00 
44.00 
47.00 

$4.15 
4.15 
4.15 
4.15 
4.15 

In the case of waste 
received at any waste water 
treatment unit, no tax shall 
apply unless a corrective action 
reMains unCOMpleted with respect 
to such facility. If a 
corrective action reMains 
uncompleted, the tax imposed on 
waste received at a waste water 
treatment unit is 15 cents per 
ton. 

Senate Bill 

No provision. 



Item 

(2) Applicability 
of rales 

Present Law 

No provision. 

SUPDruNo 

House Bill 

Tax rates would be applied 
Lo different taxable events as 
follows: 

Land di8po8al.--The land 
dispo~rate would apply to 
hazardous waste received at a 
landfill, surface iapoundaent, 
waete pile, or land treataent 
unit, each as defined by EPA 
pursuant to sections 3004 and 
3005 of the Solid Waete Disposal 
Act. 

The land disposal rate would 
not apply lo surface iapoundaents 
which ace pact of wasle water 
tce.t .. nt ayaleas or are deep 
well injection units. 

Senate Bill 

No provision. 



-

It.pm 

(2) Applicability 
of rales 
(Conl.) 

Present Law 

SUPIItFUMD ~ . ~ 

House Bill 

Other taxable events.--The 
lower~r~ld apply to all 
other laxable events. including: 

(1) ocean disposal of 
hazardous waste, 

(2) export of hazardous 
waste, and 

(3) receipt of hazardous 
waste at other qualified 
hazardous .anage.ent units, 
including deep well injection 
facilities. Por thie purpose, 
deep well injection facilities 
would include any containers, 
tanks, Or surface i.poun~ent8 
principally used to treat or 
store ha.ardous waete before 
underground injection. 

Senate nill 

No provision. 



Item 

D. Exemplions and 
credits 

(1) Waste water 
lreal.ent 

Present Law 

No provision. 

SUPERruND 

House Bill 

Hazardous waste 
received at a waste water 
treat.ent unit would be exe.pt 
fra. tax unless a corrective 
action order re.ains unco.pleted 
with respect to the facility. 

A waste water treat.ent unit 
is any qualified hazardous waste 
.anage.ent unit which is an 
integral and necessary part of a 
treataent systea, other than a 
unit which receives concentrated 
treataent residues for storage or 
final disposition. 

Senate Bill 

No provision. 



Ttem 

(1) Waste water 
lreatment 

(Conl.) 

Present },aw 

SUPEArtJlfD 

House Bill 

A waste water treatment 
system is a facility: 

(i) for which a per"it is 
required under section 402 of the 
Clean Water Act, 

(ii) which is subject to 
pretreat.ent standards under 
subsection (b) or (c) of section 
307 of the Clean Water Act, Or 

(iii) which is a zero 
discharge treat.ent syste. 

(a) which, if it 
discharged into navigable waters, 
would ~ply with effluent 
li.itation guidelines proaulgated 
under paragraphs 2 and 4 of 
section 304(b) of the Clean Water 
Act, 

(b) which, if it 
discharged into a publicly owned 
treat.ent work., would ~ply 
.wl th the pretreat.ent standards 
in (li) above, Or 

(c) which, if no such 
guidelines Or standarda have been 
proaulgated, employs biological 
treatllent. 

Senate Bill 



ltem Present Law 

(2) Incineration No provision. 

SUPlllrtnID 

House Bill 

A credit or refund of tax 
(without interest) is provided 
for waste that is in~lnerated on 
land (or the equivalent of 
incineration on land) within 90 
days after the date on which such 
waste is first received at a 
qualified hazardous waste 
.anageaent unit. 

A process i. treated 8. the 
equivalent of incineration on 
land if such process .eets 
detailed perfor.ance standards 
eatablished by the Bnviron.ental 
Protection Agency, and such 
atandards require a destruction 
and r • .aval efficiency at least 
equivalent to that applicable to 
incineration on land. 

: 1 ' ) 

Senate Bill 

No provision. 



Item 

(3) Qualified 
chemical 
fuels or 
solvenls 

(4) Recycling of 
balleries 

Present I,aw 

No provision. 

No provision. 

SUPERrtJN1)· .. . 

House Bill 

A credit or refund is 
provided (without interest) for 
lax i_posed on waste used in the 
produclion of any qualified 
che.ical fuel or solvent for use 
in any co •• ercial or industrial 
application. 

A qualified che.ical fuel or 
solvent is any ch~ical fuel or 
solvent deler.ined by the 
A~inistration as not being 
hazardous. 

Batterles.--A credit or 
refund (without interest) is 
provided for tax paid on the 
receipt of a battery at a 
qualified ha.ardous waste 
Manage.ent unit if recycling of 
such battery ~ences within 90 

. days of recf!ipt. 

:' {, 

Senate Bill 

No provision. 

No provision. 



Item 

(5, Corrective 
action 

Present Law 

NO provision. 

SUPUnJMD 

House Bill 

The exemption for waste water 
treatment units is not allowed 
with respect to any activity 
conducted at a facility (or part 
thereof) while a required 
corrective action remains un­
completed with respect to sud. 
facility (or part). 

A corrective action is 
treated as unca.pleted starting 
on the date that such action is 
required pursuant to a final 
per.it (under sec. ]005 of the 
SMDA' or a final order (under 
sec •• )004 or )008 of the SWDA" 
and en4in9 on the date that the 
A~ini.tcator, or an authorized 
State, certifies to the Secretary 
that such corrective action'has 
been co.pleted. 

senate Rill 

No provision. 



Item Present Law 

E. Other exemptions No provision. 

SUPEltP'WfD 

House Bill 

(1) Receipt or export of 
hazardous waste pursuant to 
corrective actions required by an 
order or per_it issued by the EPA 
A~lnistrator under the Solid 
Waste Disposal Act (or by a state 
under an authorized progt~'. 

(2, Receipt or export of 
hazardous waste pursuant to a 
proposed or final closure plan 
approved by the Adainistrator or 
an authorized State. 

(3' Receipt or export of 
hazardous waste pursuant to a 
re.aval or re.edial action under 
CERCLA, If the respon.e action 
has been selected or approved by 
the EPA Adainlstrator. 

(4' Receipt or export of 
hazardous waste pursuant to an 
action to correct an e.ergency 
situation arising fra. a product 
spill which Is certified by the 
A~inlstrator to the Secretary as 
carrying out the purposes of 
CERCLA. 

(5, Hazardous waste received 
at a Federally owned facility. 

. ' .! 

Senate Bill 

No provision. 



Item 

r. Procedure and 
Administrillon 

(l) Payment of 
tax 

Present Law 

No provision. 

SUPIRFUND 

House Bill 

Tax would be payable by 

(1) the owner or operator of 
a qualified hazardous waste 
.anage.ent unit, 

fii) in the case of ocean 
disposal, the owner or operator 
of the vessel or aircraft engaged 
in ocean disposal, or 

(iii) in the case of export, 
the exporter of hazardous waste. 

Senate Bill 

No provIsion. 



Item 

(2) Avoidance of 
double tax 

Present Law 

No provision. 

SUPERFUND 

House Bill 

If tax is paid with respect 
to hazardous waste, and a later 
taxable event takes place with 
respect to the sa.e waste, the 
tax on the later taxable event 
would be reduced by the product 
of 

(a) the weight of hazardous 
waste involved in the later 
taxable event, .ultiplled by 

(b) the lesser of 

(i) the highest tax rate 
previously paid on any taxable 
event involving the sa.e waste, 
or 

(Ii) the rate of tax on 
the later taxable event. 

~ II 

Senate Bill 

No provision. 



Item 

(3) Information 
reporting 
and penalty 
provisions 

G. Termination date 

Present Law 

No provision. 

No provision. 

SUPERPUIID 

House Bill 

Persons subject to the waste 
.anageaent tax, and other persons 
identified in Treasur·y 
regulations, are required to 
subait to the Treasury such 
infor.ation as .ay be required in 
the regulations. This 
infor.ation includes, but is not 
li.ited to, infor.ation which is 
required to be provided to EPA 
under the Solid Waste Disposal 
Act. A penalty of $100 per day 
(not to exceed a total $50,000 
penalty) 1. l.posed for failure 
to provide required infor.ation, 
unle.. It i. shown that such 
failure Is due to reasonable 

·cau.e and not due to willful 
neglect. (This penalty Is In 
addition to any other penalty 
proylded by law.) 

The wa.te .. nage.ent tax 
generally woyld expire on 
Septe.ber ]0, 1990. 

Effective date.--Hazardous 
waste received or-exported after 
Dece.ber 31, 1985. 

II 

Senate Bill 

No provision. 

No provision. 



Item 

II. Backup tax on 
generatIOn of 
hazardous waste 

(l) In general 

(2) Rate of tax 

Present Law 

No provision. 

No provision. 

SUPRIlFUIfD 

House Bill 

Tax is i_posed on hazardous 
waste which 210 days after 
generation has not been (1) 
received at a qualifled hazardous 
waste .anageMent unit, (2) 
received for transport frOM the 
United States for the purpose of 
ocean disposal, or (3) exported 
f rOIl the U. S • 

The generator of the waste 
is liable for the tax. 

Tax is i.posed at the rate 
applicable for land disposal. 
However, the Secretary .ay 
prescribe regulations which 
provide exe.ptions frOM the 
backup tax (or • reduced rate) as 

>May be con.~.tent with the 
purposes of the backup tax. 

Senatp ni II 

No provision. 

No provision. 



Item Present Law 

(3) Exemptions No provision. 

SUPIRP1JND 

House Bill 

The backup tax shall not 
apply to: 

(i) Hazardous waste 
generated during any .onth in 
which the generator of such waste 
generates less than 100 kllogra.s 
of hazardous waste during such 
.anths, 

(ii) Waste legally disposed 
of In publicly owned treatment 
works, or 

(111) Waste which is exe.pt 
fraa the waste .anagement tax. 

Tee.ination date.--The 
backup tax does not apply to 
waste generated after Septe.ber 
JO, 1990. 

Effective date.--waste 
generated after-oeceaber 31, 
1985. 

senate Bill 



Item 

VI. Superfund Excise 
Tax 

A. Imposition 
of lax 

SUPERFUND 

Present Law 

No provision. 

House Bill 

No provision. 

: 1 

senate Bill 

Imposes an excise lax on 
sale, lease. or transfer of 
tangible personal properly hy 
manufacturer of the properly. 
connection with a trade or 
business. . 

The tax is equal to 0.08 
percent of the sales price Gf. 
gross lease payments for, lhe 
property (i.e., $8 of tax per 
$10,000 of taxable amount). 

Tax is also imposed (al It 
same 0.08 percent rate) on 
importers of tangible personal 
property based on the cusloms 
value plus duties (or, if no 
customs value is available, the 
fair market value) of lhe 
imported property. 

The tax is deductible from 
Federal income laxes. 



Item 

B. Credit against 
tax 

Present Law 

No provision. 

SUPERP'UND 

House Bill 

NO provision. 

Senate Bill 

A credit equal to 0.08 
percent of lhe laxpayer's 
qualified invenlory cosls is 
allowed against the tax. 

I J 

·Oualified inventory cosls" 
are aMounts paid or incurreci for 
purchases of tangible personal 
property ant) which are allocahle 
to the inventory of a 
.anufacturer using the full 
absorption accounting method 
(unless otherwise provided in 
regulations). Property 
.anufactured for lease is trealerl 
in the sa.e .anner as properly 
Manufactured for sale. 

In lieu of any allowance for 
depreciation or amortization, 
qualified inventory cosls inclll<l., 
aMounts paid or incurred for 
depreciable or a.ortizable 
property (i.e •• expensing 
treat.ent). 

A taxpayer who includes lhe 
cost of tangible personal 
property in qualified inventory 
costs is treated as the 
Manufacturer of the properly if 
the property is subsequenlly sold 
or leased. 

Credits may be carried 
forward but not refunded. 



Item 

c. JO;xemplion for 
small manu­
TaCtUrers-

o. Exemptions for 
small im~rts, 
lax-exemp 
endties, and 
exports --

SUPERP'UlfD 

Present Law 

No provision. 

No provision. 

House Bill 

No provision. 

No provision. 

; f , 

Senate Bill 

~ manufacturer with S5 
million or less of annual taxahl · 
receipts is effectively exempt 
fra- tax via a minimum S4,000 
allowable credit. (The minimum 
credit is not available to 
importers, is not refundable, an, 
may not be carried over). 

Exemptions from the tax are 
provided for: 

(a) Imporl shipments wit 
an aggregate value of SlO,OOO or 
less. 

(b) Items sold or leased 
(but not imported) by 
governmental units or 
organizations exempt from 
taxation under sec. 501 (a) lothe 
than in unrelated trades or 
businesses). 

(c) Exports from lhe 
united Stales. 



SUPBRrtnm 

Item Present Law 

E. Definitions No provision. 

House Bill 

No provision. 

senate Bill 

-Manufacluring- inclu~es 
mining, raw malerial production, 
and the production of tangihle 
personal property. ManufacLurinq 
does not include services 
incidental to storage or 
transportation of properly; 
preparation of food in a 
restaurant or olher retail 
establish.ent~ or incidenlal 
preparation of properly by a 
wholesaler or retailer. 

-Tangible personal properly· 
includes natural gas and olher 
gaseous products and materials. 
Tangible personal property does 
not include electricity, 
unprocessed agricultural 
products, or unprocessed food 
products. 



!lUPKRFUND 

[tem Present Law 

F. Termination date 
No provision. 

f:ffective date No provision. 

House Bill 

No provision. 

"0 provhion. 

Senate Rill 

Terainatlon date.--The ta 
terainates after oecember 31, 
1990. The tax would be 9usper 
or terainated earlier under 
siailar conditions as the 
petroleu. and feedstock chemic 
taxeS (see above). 

Effective date.--The tax 
effective on January 1, 1986. 

A floor amendment by Sen. 
Helms, approved by a voice votl 
would have provided that it is 
the sense of the Senate that t\ 
committee on conference on H.R 
2005 should not report 
legislation containing a 
broad-based tax on sales. 

However, similar language 
was rejected by a vote of 66 t< 
32 when the Superfund provisior 
were added to S. 1730, the 
Consolidated Omnibus Budget 
Reconciliation Act of 1985. 



Item 

~II. Post-Clo8ure 
Liability Trust 
Fund and Taa 

SUPERFUND 

Present Law 

A separate trust fund, the 
Post-Closure Liabiity Trust Pund, 
is to assu.e completely the 
liability of ovners and operators 
of hazardous vaste disposal 
facilities that have been granted 
per.its and have been properly 
closed under Subtitle C of the 
Resource Conservation and 
Recovery Act (RCRA). The Pund 
also .. y be used to pay certain 
.onitoring and .. intenance costs. 

An eacise taa of $2.13 per 
dry veight ton vas i.posed on the 
receipt of hazardous waste at a 
qualified facility, in order to 
finance the Post-Closure Pund. 

The author'lty to collect the 
Post-Closure tax expired on 
Septe.ber 30, 1985. 

House Bill 

Repeals the Post-Closure 
Liability Tax and Trust Pund, 
Bffective October 1, 1983. 
Because of this retroactive 
repeal, taxpayers who paid this 
tax .ay file clai.s for refunds 
of this tax, plus interest. 

Senate Bill 

Repeals the post-Closure 
Liability Tax and Trust Fund, 
effective October 1, 198~. 
Transfers the unobligated balanc p 

in the Trust Fund to the 
Superfund. Provides that thal 
amount shall be refunded 
(proportionately to the 
post-Cl08ur~ taxes paid and 
vithout interest) effeclive Mar c h 
1, 1989, unless by that dale lhe 
Congress authorizes a transfer or 
assu_ption of posl-closure ' 
liability in response to a sluoy 
required to be made by EPA. 
(Ploor amendment by Sen. Heinz, 
adopted by voice vote.) 



Item 

vllr. Leaking Underground 
storage Tank Trust 
Fund and Tax 

SUPERPUND 

Present Law 

Petroleum releases and 
releases of natural or synthetic 
gases are not covered by the 
Superfund. (Some petroleu. 
releases are, however, 
specifically covered by other 
environmental lawa.) 

House Bill 

A separate Leaking 
Underground storage Tank Trust 
Fund would be established, to be 
available for cleanup and related 
costs associated with leaking 
underground storage tanks 
containing petroleu_ products. 

This Trust Pund generally 
would be intended to be used to 
pay cleanup and related costs 
involving tanks where no solvent 
owner can be found, or where the 
owner or operator refuses or is 
unable to co.ply with an urgent 
corrective order. This Trust 
Pund would also be available to 
provide grants to States carrying 
out these purposes. 

This Trust Pund would be 
funded bYI 

(a) an additional 0.2-cent 
per gallon tax on gasoline, 
diesel fuel, and special .ator 
fuels sold by a producer or 
i_porter, liquid fuels (other 

,than gasolln.) used in .ator 
vehicles, .ator-boats and trains, 
liquid aviation fuels, and fuels 
used in ~ercial transportation 
on inland waterways, generally 
using the tax baae and collection 
procedures of the present law 
excise taxes on these fuels 
(seca. 4041, 40~2, and 4081 of 
lhe Code): 

,I'} 

Senate Bill 

No provision. 



Item 

VIII. Leaking Underground 
storage ?ank ?rust 
Fund and Tax 

(Cont. ) 

Present Law 

SUPIRPUIfD 

House Bill 

(b, interest on balances in 
this Trust Pund, and 

(c) recoveries fra. 
re8pon8ible partie8 under 8ection 
9003(h) of the Solid Waste 
Disposal Act. 

Ter.ination provision.--The 
additional ga80llne tax would 
expire on Septe.ber 30, 1990. 
Rowever, no further tax would be 
i.po.ed if, before septe.ber 30, 
1990, cuaulative revenues fra. 
the tax exceed $850 .il1ion. 

Bfreeti.e date.--Nove.ber 1, 
1985. 

·11 

Senate Bill 



Item 

IX. Oil Spill Liability 
Trust Fund and Tax 

fl. ~ general 

SUPERFUND 

Present Law 

Funds relating to oil spill 
damages and cleanups have been 
created under various Federal 
statutes, including: 

(1) ~ection 31l(k) of the 
Federal Water Pollution Control 
Act (Clean Water Act) ($35 
million revolving fund for oil 
spill cleanups, supported by 
fines, penalties and general 
revenue appropriations), 

(2) The Trans-Alaska 
Pipeline Authorization Act ($100 
million fund, financed priMarily 
by a 5-cents-per-barrel fee on 
oil passing through the 
pipeline)~ 

(3) The Deepwater Port Act 
of 1974 ("Deepwater Port 
Liability Fund") ($100 million 
fund, financed by a 
2-cents-per-barrel fee on oil 
loaded at a deepwater port" and 

(4) The Outer Continental 
Shelf Act Amendments of 1978 
("Offshore Oil Pollution 
Compensation Fund") ($200 million 
fund with respect to offshore oil 
spills, financed by a maximum 
3-cents-per-barrel fee on owners 
of offshore oil). 

House Bill 

An Oil Spill Liability Trust 
Fund would be established in the 
Treasury to be funded in part by 
a 1.3-cents-per-barrel tax on 
domestic and imported petroleum. 

AMOunts in the Oil Spill 
Pund would be available for 
reMOval costs, certain daMages 
sustained by U.S. claimants, and 
certain related costs associated 
with oil spills. ClaiMants 
generally would have the option 
of proceeding against the 
responsible party or recovering 
against the Fund, which could 
then proceed against the 
responsible party. The 
legislation would constitute an 
exclusive r .. edy for claims 
covered by the Fund. 

Liability of responsible 
parties would be on a strict, 
joint and .everal basis, with 
liability li.its consistent with 
international agreements. 

excess amounts reMaining in 
the fund created by section 
31l(k) of the Federal Water 
Pollution Control Act would be 
transferred to the general fund 
of the Treasury. 

Senate Bill 

No provision. 



Item Present Law 

B. Uses of fund No provision. 

SUPIRP'UIfD 

House Bill 

Amounts in the Oil Spill 
Fund would be available only for: 

(1) Pa~ent of' costs 
incurred in cleaning up or 
preventing oil pollution from 
vessels or offshore facilities 
(-re.aval costs-), under the 
Federal Water Pollution Control 
Act, the Deepwater Port Act, and 
the Intervention on the High Seas 
Act. 

(2) Clai.s for injury to, 
or deetruction of, real or 
personal property. 

(3) Clai •• for loss of 
subeietence use of natural 
resources. 

(t) Pa~ent of otherwise 
unca.pensated econa.ic 109s 
sustained by any U.S. claimant as 
a result of all spills froa 
vessele or offehore facilities. 

Senate Bill 

No provision. 



Item 

n. Uses of fund 
~orrt.-)--

Present Law 

SUPERFUND 

House Bill 

Compensable da.aqes would 
include lost earnings and profits 
ift 

(a) loss is 25' or IIIOre of 
the claimant's earnings, or 

(b) in the case of 
seasonal activities, 25' of 
seasonal earnings are derived 
fra. affected activities. 

(5) Pay.ent of 
contributions to the 
International Pund for 
Ca.pensatlon for Oil Pollution 
D .. age if the conventions 
establishing this fund c .. e into 
force with respect to the United 
States. 

Under regulations, 
contributions to the 
International Pund shall be 
allowed only In proportion to the 
portion of such Pund used for 

. purposes that are consistent with 
the uses of 'the da.estic Oil 
Spill Liability.Trust Pund. 

Senate Bill 



Item 

B. Uses of fund 
~ont.-)-

Present Law 

SUPIRJI'UJfD 

House Bill 

(6) Ad.tniateative costs, 
but only to the extent necessary 
for and incidental to the 
i_ple.entation of the 
Ca.prehensive Oil Pollution 
Liability and Ca.pensation Act. 

(7) Pay.ents to any 
govecnaent ace pec.ltted only fOI 
ce.aval costs and a~inistcative 
expense related to re.oval costs 

The liability of the Oil 
Spill Fund could not exceed $200 
.illion for any .ingle incident. 

Clal.. against the Fund 
could be paid out of the Oil 
Bpill Fund only. If the fund is 
insufficient to pay all clai.s, 
clai.. are to be paid in full In 
the order in which finally 
deter.ined. 

Senate Bill 



c. 

Item 

Tax on domestic 
and~mporled oil 

SUPERPUND 

Present Law 

(A tax on petroleu. was 
iMposed for deposit in the 
Superfund (see II., above'.' 

House Bill 

IMposition of tax.--An 
excise tax of l.1Icents per 
barrel would be iMposed on 
dOMestic crude oil and iMported 
pelroleuM products, in addition 
to the 11.9-cenls-per-barrel tax 
iMposed on this base for the 
Superfund (see II., above'. 

Credit for previous 
contrt6Ut1Oni:=-A credit against 
the oli spill tax would be 
allowed (to the extent of prior 
contributions, for persons who 
contributed tOI 

(1) the Deepwater POrt 
Liability Pund, or 

(2) the Offshore Oil 
Pollution Ca.penaation Pund. 
(The balance in theae funds woul( 
be transferred to the Oil Spill 
Pund., 

Thi. credit would be 
nontranaf.r~ble. 

Ter.ination date.--Tax 
liabilIty would -terMInate after 
SepteMber 30, 1990. 

Effective date.--The tax is 
effective after-oeceMber 31, 
1985. 

Senate Bill 

(A tax on petroleum is 
iMposed for deposit in the 
Superfund (see II., above).) 

I i 



Item 

D. Other transfers 
Lo Tcust Fund 

Present Law 

No provision. 

SUPOnrND 

House Bill 

In addition to the petroleu. 
excise tax, the following a.ounts 
would be deposited io the Oil 
Spill Fund: 

(1) A.ounts recovered, 
collected, or received fraa 
responsible parties under the 
Ca.prehensive 011 Pollution 
Liability and Ca.pensation Act. 
Penalties with respect to pay.ent! 
of taxes would not be deposited 
in the Oil Spill Fund. 

(2) ~unts ce.aining In 
the Deepwater Port Liability Fund, 
and the Offehore Oil Pollution 
Ca.pensatlon Fund, ae of the date, 
of enact.ent. 

fl) I~e on Oil Sp1l1 
Fund invest.ente. 

_ (4) 7he proceede of 
• authoriaed borrowing by the Oil 

Spill Fund, not to exceed $300 
.Illion In outstanding 
,indebtedne.~ at any time. 

(S) Penalties and 
recovecles under the Pederal 
Water Pollution Control Act. 

Senate Bill 

No provision. 



I t em 

E. Administrative 
provisions 

Present Law 

No provision. 

SUPERPUIfD 

House Bill 

The Oil Spill Liability 
Trust Fund would be established 
as a trust fund in the Internal 
Revenue Code. 

The 011 Spill Pund would be 
authorized to borrow, .a 
repayable advances, up to $300 
_111 ion at any one tl~ to carry 
out the purposes of the Pund. 

Bffectlve date.--The oil 
spill tax and tiUit fund 
provisions would be effective on 
January 1, 1986. 

-I .; 

senate Bill 

No provision. 



Item 

x. Taz-ezeapt Bonda 
fo~ Hazardous 
Waste T~eatllent 
Facilities 

SUPIRFUND 

Present Law 

Tax-exe.pt industrial 
developaent bonds (lOBs) .. y be 
issued to finance solid waste 
disposal facilities (sec. 
103 (b) (4) (E)). Facilities fo~ 
the disposal of liquid o~ gaseous 
waste (including .ost haza~dous 
wastes) do not qualify for this 
financing. 

House Bill 

No provision. 

Senate Bill 

Allows tax-exempt lOBs Lo he 

issued to finance facililies for 
the t~eatment of hazardous wasle, 
as these terms are defined under 
sec. 1004 of the Solid Waste 
Disposal Act (i.e., RCRA). This 
exe.ption is liaited to 
facilities which are subject Lo 
final pe r. it- requirements under 
RCM. 

Bonds issued under this 
provision are subject to the -
voluae and other restrictions 
applicable to solid wasle lOBs. 

Effective date.--Bonds 
issued after the-date of 
enact.ent. 



Item 

Xl. Hazardous Waste 
Re.aval Costs 
Treated as 
Qualifying Dis­
tributions by 
private 
Foundations 

SUPERFUND 

Present Law 

To avoid penalty excise 
taxes, a private foundation .ust 
annually .ake expenditures or 
grants for charitable purposes in 
an ..aunt (the -distributable 
amount-) equal to 5 percent of 
the fair .arket value of its 
investments (sec. 4942). 

House Bill 

"0 provision. 

')1} 

Senate Bill 

Subject to certain 
limitations, provides that the 
distributable amount of a priva l 

foundation (under sec. 4942) is 
to be reduced by aMounts paid 0 1 

incurred or set aside by the 
foundation for reMoval or 
re.edial action with respect to 
hazardous substance release at 
facility that was owned or 
operated by the foundation. 

Bffective date.--Taxable' 
yearB 6eglnnlng-alter December 
31, 1982. 

(Ploor a.end.ent by Sen. 
McConnell, adopted by voice votE 



Item 

[II. Studies 

A. Alternative 
fInancIng 
Mechanis.s 

SUPKRP'UND 

Present Law 

Various studies of Superfund 
financing and operation. were 
.andated by the original 1980 
Superfund legislation: 

The CZRCLA of 1980 required 
that 1l:PA prepar.e the following 
study: -The Peasibility and 
Desirability of Alternative Tax 
Syste.s for Superfund CZRCLA 
section 301(a) (1) (G) Study,- u.S. 
EPA (Dece.ber 1984). 

House Bill 

No provision. 

Senate Bill 

Directs the Geneeal 
Accounting Office (GAO) to reporL 
to the Finance Committee by 
January 1, 1988, its findings on 
various mechanisms for financinq 
the Superfund, including a study 
of the effect of a tax on 
hazardous waste on the general ion 
and disposal of such waste. 



n. 

c. 

Item 

Effect of waste 
~ment tax 

Stldy of lead 
po sonTng--

Present Law 

No provision. 

No provision. 

SUPERFUND 

House Bill 

Directs the Secretary to 
atudy the effects of the waate 
_anagement tax on the ability of 
da.estic .. nufacturera to co.pete 
in international trade, and to 
report to Congreaa by July 1, 
1986. 

Dlr.ct. the A&.lnl.trator of 
the Ag.ncy for Toxic Sub.tancea 
.nd oi..... Regi.try to .tudy the 
nature and .xtent of 1.ad 
poisoning in children fra. 
environ..ntal sources, and to 
r.port to Congr ••• by March 1, 

"1986. Coat of .tudy is 
authorized to be paid out of the 
~uperfund. 

Senate Bill 

No provision. 

No provision. 
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APPElIDIl A: EXCISE TAX RAftS OW l'DDS'I'OClt CllBMICALS O"RDBR PRIOR LAW 
AlII) BOOSB BILL 

Subatance 

Organic Subataac.al 
Acetylene ------------------­
Benzene 1/-------------------
Butadiene -------------------
Butane ---------------------­
Butylene -------------------­
Ethylene -------------------­
r!e thane ---------------------
Napthalene 1/----------------
Propylene -=----------------­Toluene 1/-------------------
Xylene 17--------------------
Inorganic Subatanc.al 
Ammonia --------------------­
Antimony --------------------
Antimony trioxide -----------
Arsenic ---------------------
Arsenic trioxide -----------­
Barium sulfide --------------
Bromine --------------------­
Cadmium -------~------------­
Chlorine -------------------­
Chromite -------------------­
Chromium -------------------­
Cobalt ---------------------­
Cupric oxide ---------------­
Cupric sulfate -------------­
Cuprous oxide ~-------------
Hydrochloric acid ----------­
Hydrogen fluoride -----------
Lead -----------------------­
Lead oxide -----------------­
Mercury --------------------­
Nickel ---------------------­
Nitric acid ----------------­
Phosphorus ------------------
Potassium dichromate --------
Potassium hydroxide --------­
Sodium dichromate ----------­
Sodium hydroxide -----------­
Stannic chloride -----------­
Stannous chloride ----------­
Sulfuric acid --------------­
Zinc chloride --------------­
Ziric sulfate ----------------

----------Prior 
Law Rate ~I 
-----------

4.87 
4.87 
4.87 
4.87 
4.87 
4.87 
3.44 
4.87 
4.87 
4.87 
4.87 

2.64 
4.45 
3.75 
4.45 
3.41 
2.30 
4.45 
4.45 
2.70 
1.52 
4.45 
4.45 
3.59 
1.87 
3.97 
0.29 
4.23 
0.00 
4.14 
4.45 
4.45 
0.24 
4.45 
1.69 
0.22 
1. 87 
0.28 
2.12 
2.85 
0.26 
2.22 
1.90 

----------
Propoaed 
PY86 Rate ~/ ----------

6.25 
6.25 
6.25 
5.54 
6.25 
6.25 
3.44 
6.25 
6.25 
6.25 

11.19 1/ 

4.20 
6.25 
6.25 
6.25 
6.25 
6.25 
6.25 
6.25 
4.03 
1. 52 
6.25 
6.25 
6.25 
6.25 
6.25 
1. 24 
6.25 
6.25 
6.25 
6.25 
6.25 
3.90 
6.25 
6.25 
6.25 
6.25 
3.72 
6.25 
6.25 
1. 03 
6.25 
6.25 

11 Coal-derived benzene, napthalene, toluene, and xylene are exempt 
under current law. These substances would be taxed at the indicated 
rates under the bill. 

l/ ~roposed rates would be indexed for inflation, beginning in 19B7, 
but would not be reduced below the rates stated in the table. 

1/ Tax rate on xylene reflects increase to compensate for repeal of 
tax prior to 19B6. 
~I These rates are the same as in the Senate bill. 
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APPEWDIX BI IMI~IAL LIS~ or ~AXABLB S08S~ARCBS FOR PURPOSES 
or IMPOIl'l'BD DIDlIVA~IVU ~u tnmD BOOSB BILL 

Cumene 
Styrene 
Ammonium nitrate 
Nickel oxide 
Isopropyl alcohol 
Ethylene glycol 
Vinyl chloride 
Polyethylene resina, total 
Polybutadiene 
Styrene-butadiene, latex 
Styrene-butadiene, snpf 
Synthetic rubber, not containing fillers 
Urea 
Ferronickel 
Ferrochromium nov 3 pct 
Ferrochrome ov 3 pet carbon 
Unwrought nickel 
Nickel wa.te and scrap 
Wrought nickel rod. and wire 
Nickel powders 
Phenolic re.in. 
Polyvinylchloride resin. 
Polystyrene r •• in. and copolyaer. 
Ethyl alcohol for nonbeverage u.e 
Methylene chloride 
Polypropylene 
Propylene glycol 
Formaldehyde 
Acetone _ 
Propylene odde 
Polypropylene resins 
Ethylene odeSe 
Ethylene dichloride 
Cyclohexane 
Isophthalic acid 
Maleic anhydride 
Phthalic anhydride 
Ethyl methyl ketone ' 
Chlorofor. 
Carbon tetrachloride 
Chromic acid 
Hydrogen peroxide 
Polystyrene homopolymer resins 
Helamine 
Acrylic and methacrylc acid resins 
Vinyl resins 
Vinyl resins, NSPF 




