





























Table 1.—Tax Expenditure Estimates By Budget Function, Fiscal Years 1987-1991

[Billions of dollars]

Corporations Individuals Total
Function 1987-91
1987 1988 1989 1990 1991 1987 1988 1989 1990 1991
National defense
Exclusion of benefits and allowances to Armed
L TR ToT2 eV eh00E) Lorar oo e NN s o i) 2.3 2.4 2.6 2.7 257 123
Exclusion of military disability pensions 0.1 0.1 0.1 0.1 0.2 0.7
International affairs
Fixclusiontoffincomelearnediabroad by S ClIZeNS il . et oo tioar asnsnsssesans: sasassiasmons 1.6 L 1.8 114Y) 2.0 89
Exclusion of certain allowances for Federal employ-
S A DT O 8 (T enee evetenshonsaliivssssatatare: sooesonenenel 4xsssarsesend 0.2 0.2 0.2 0.2 0.2 1.0
Exclusion of income of foreign sales corporations
(RS0 ) NI, . A —— 1.0 Il 1.3 14 1L | esitorcncer cormersrin oo cerrosn s copcrmeri 6.4
Deferral of income of controlled foreign corpora-
LIONSIe s I 0.4 0.5 0.5 0.5 O .. e S 25
General science, space, and technology
Expensing of research and development expendi-
LUTES ..voeeeeeeercveneieeeaenns 3.3 34 34 3.5 3.5 0.1 0.2 0.2 0.2 0.2 18.0
Credit for increasing research activities............cc........ 0.4 0.1 ) @) () () (@) () () (@) 0.6
Energy
Expensing of exploration and development costs:
Oil and gas........... oo e . R 1.6 1.6 1.6 1.7 1.8 1.1 1.1 1.2 182 115 14.2
(071401252 172 eyt o S C S 0.1 0.1 0.2 0.2 0.2 1) (&) 1) () (@) 0.8
Excess of percentage over cost depletion:
Oil and gas....c.ccevvevevueereeneeneneenenrenenes o 01 0.1 0.2 0.2 0.2 0.6 0.6 0.6 0.6 0.7 3.9
Other fuels......cceveueeieeciieecnieee e 0.3 0.3 0.3 0.3 0.3 @ () ) @ (@) 1.5
Capital gains treatment of royalties from coal.. () (1) (1) (%) (1) 0.1 0.1 0.1 0.1 0.1 0.5
Alternative fuel production credit ..........cccoverererurerenence. Q) (@) @) (LY (35 |t orors covormmprnes s cmoncar SUEOLEEORERD KD 0.1)
Alcohol fuel credit?.... 2 (G 1) 0.2 0.3 0.3 (1) (5 (M) (1) (@) 0.9
Exclusion of interest on State and local government
industrial development bonds for energy produc-
tion faCI iR, . s o P (2) () (&) (&) (@) 0.3 0.3 0.3 0.3 0.3 1.3
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Table 1.—Tax Expenditure Estimates By Budget Function, Fiscal Years 1987-1991—Continued
[Billions of dollars]

Corporations Individuals Total
Function 1987-91
1987 1988 1989 1990 1991 1987 1988 1989 1990 1991
Natural resources and environment
Expensing of exploration and development costs,
nonfuel MINerals......occeveeveeiieeineireeieenreeeereceseeneeseeessenns 0.1 0.1 0.2 0.2 0.2 (1) 1) &) 1) (1) 0.8
Excess of percentage over cost depletlon, nonfuels
materials . . 0.3 0.3 0.3 0.3 0.4 () ) (&) M) ®*) 1.8
Capital gains treatment of iron ore......... @) o) @) @) (1) @ ) (&) () @) 0.1
Capital gains treatment of certain timber incom 0.5 0.6 0.6 0.6 0.7 0.1 0.2 0.2 0.2 0:2 3.9
Investment credit and 7-year amortization of refor-
estation expenditures..........ccccoveeieienirieninnecenecnnnes 0.1 0.1 0.1 0.1 0.1 (1) ) ) () 1) 0.5
Exclusion of interest on State and local government
pollution control, sewage, and waste disposal fa-
Cilities BONAS ....ccc.cceveviieiecececieieieiee e reeeerereseenerenenene —-04 —-05 -05 -05 —06 2.8 3.2 3.6 4.1 4.7 15.8
Tax incentives for preservation of historic struc-
(7200 oy oo SN B W LBl BN 5o o 0.1 0.2 0.2 0.2 0.2 1.4 1.5 1.6 1.7 1.8 8.9
Special rules for mining reclamation reserves () 0.1 0.1 0.1 0.1 (&) O] (@) () (@& 0.5
Agriculture .
Expensing of certain capital outlays ........cccoccevevcrenunnnee ) (&) 0.1 0.1 0.1 0.1 0.1 0.1 0.2 0.2 1.0
Capital gains treatment of certain income.................... 1.7 1.8 1.9 2.0 2.0 0.8 0.9 1.0 1.1 153 14.5
Deductibility of patronage dividends and certain .
other items of cooperatives..........c.covueieenerevreeenerenans 0.8 0.8 0.8 0.9 09| -02 —-02 -02 -02 -0.2 3.1
CoSt-ShAring PAYMENLS ......cccoveveeeeceieceiiieieie et esssssnens eesesssseses seseesesrsnss sssssesssenss saesesssesses sessssssesess (1) 1) @) M M 0.1
Commerce and housing
Financial institutions
Bad debt reserves of financial institutions............ 0.8 0.6 04 0.6 08 ..o i R 3.2
Merger rules for thrift institutions 0.6 0.3 0.3 0.3 03 |. 2,3
Exemption of credit union income .. 04 0.4 0.4 0.4 0.5 241
Insurance companies
Exclusion of interest on life insurance and an-
NUILY SAVINZS..ccveuieieiiiiirinientitetinene s seeseseseesesesesnens 0.3 0.3 0.3 0.3 0.4 5.7 6.0 6.3 6.6 6.9 33.2
Special taxable income adjustment for life in-
SUrance COMPANIES.......cvovvueererereeressernneaseseseeerasens 1.0 1.0 L 1.2 M3glain feo o . e m—— 5.6
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Small life insurance company taxable income
AdJUSEIMENL ...ttt 0.1 0.1 0.1 0.1 (L) W e, AR A . 0.5
Treatment of life insurance company reserves..... 0.6 0.6 0.7 0.7 e s T i e 34
Deductions of unpaid losses of property and
casualty insurance companies..........c.cooececueereeceen 1.7 1LE) 2.0 il 1583, |bomcmoeocoonn ceretr oo Do e R 10.0
PAL accounts of mutual property and casualty
INSUrance COMPANIES ......c.ccovreuruemereermimaseneeisimsissess 0.1 0.1 0.1 0.1 ONIR].. ST SO, SN D 0.5
Special exemptions, rates, and deductions of
small mutual property and casualty insur-
ANCE COMPANIES...cuc. vuvivniirincreiirereriiirsieaesisacasesenens 0.2 0.2 0.2 0.3 192
Tax exemption for certain insurance companies.. 0.4 0.5 0.5 0.6 28T
Housing
Deductibility of mortgage interest on owner-
O U D Al O O s ersststnrcssasnsisrenann] sosvsratiutss soisnstienssi ssssssinndses sossssontitss isssessainess 330 370 413 461 515 208.9
Deductibility of property tax on owner-occupied
RYSIFR(E comprorrronmommp Deomsar oA OPoo PG (PR B 4 96 109 124 141 16.0 63.0
NeferralfoficapitaligainsionthomelSales et Tl i csnatissci st sebavesassis: séssetatsasha 6.4 6.9 7.5 8.0 8.6 37.4
Exclusion of capital gains on home sales for
PETSONS AZE 55 ANA OVET ....cueeerereeceerieeeeeeeaeaereeneseas | eteteeatanes eaeseseseses sesesenesnns seseesssesens seesssmssanns 2.1 2.3 2.5 2.7 20 1255
Exclusion of interest on State and lccal govern-
ment bonds for owner-occupied housing............. 0.7 0.8 0.8 0.7 0.7 2.3 2.5 2.5 2.4 2.3 15.8
- Accelerated depreciation in excess of straight-
line for rental housing....... (13 0.3 0.3 0.4 0.4 1.4 1.4 14 1.6 157 ar
Expensing construction period interest and
taxes for low-income housing .........cccevucvvceccccinas 0.1 0.1 0.1 0.1 0.1 0.1 0.1 0.1 0.1 0.1 1.0
Exclusion of interest on State and local govern-
ment bonds for rental housing.........cccececeercvunncn. 0.3 0.4 -0.4 0.4 0.5 1.0 1.1 1.2 1.2 1.3 {i4%)
Other business and commerce
Accelerated depreciation in excess of straight-
line on buildings other than rental housing...... 5.1 5.0 5.1 5.5 5.7 5.6 5.5 5.6 5.9 6.1 55.1
Accelerated depreciation on equipment................. 14.8 13.9 142 148 154 25 1.8 1.8 1.8 1.9 82.5
Investment credit other than ESOPs, rehabili-
tation of structures, reforestation, and energy
PLOPEILY ..oniirinininnceenearienenesensasasaensanssnenssssenesasasesns 312 346 383 423 464 5.6 6.2 6.8 8.2 227.1
Expensing $5,000 depreciable business property .. 0.1 (@) (1) —-01 -03 0.1 0.1 (L) (&) (@) —0.1
Capital gains, other than agriculture, coal,
e Y A T A L O O T e O O et rssiscsms s | sassiasasane seanas ahns: sdmmebasrats 33.5 384 434 489 552 2194
Capital gains at death.........ccoeoveieorieeireiieieieieeenlresssirees ceereeieienes cevrisaeseaes seaeeeanieses seesseneinnes 4.4 5.0 5.5 6.1 6.8 27.8
Amox:tization of business startup costs.................. 1) () (@) M) () 0.2 0.2 0.2 0.2 0.2 1.1

1T



Table 1.—Tax Expenditure Estimates By Budget Function, Fiscal Years 1987-1991—Continued
[Billions of dollars]

) Corporations Individuals Total
Function 1987-91
1987 1988 1989 1990 1991 1987 1988 1989 1990 1991
Nonrecognition of gain on property distribu-

(e 1) R T (e o e AR SR e 4.5 53 50 6.3 66| —04 —-05 —-05 —-06 —06 26.1
Reduced rates on first $100,000 of corporate

taxable INCOME ......ceveeemeererireriereserecenenenererenesennanene 9.3 9.6 O () L e e S S 50.1
Dividend exclusion ........cccooeueeveniicncieccennne = 4 SrisTaseRs eiereRoRss SmeuTeaanaRs oo smeateraats 0.6 0.7 0.7 0.7 0.7 3.4
Deductibility of nonmortgage interest in excess

of investment INCOME .......ccovevereuemeecmreeiereereiesein | sesrennene et O, 9.5 10.6 11.6 124 13.9 58.3
BINENCECASING .. voviniesesucacsincosssanmonssssssssserssassasasasaesss 0.1 0.2 0.8 1.6 2.3 . sxmssmsanpeilinnes iy eall 5.0
Permanent exemption from imputed interest :

TP (25 it e R s e R M L RN (M) *) 1) O] (@) 0.2 0.2 0.2 0.2 0.2 182
Exclusion of income from discharge of indebt-

EAINIESS ...oceieivereerieeeresaecaaecresresanssansssassnesssesasasenssesnnns ) (@) () @) ) (&) *) (@) (@) () 0.2
Expensing magazine circulation expenditures...... ™) (1) 0.1 0.1 0.1 @ 1) 1) (@) () 0.3
Special rules for magazine, paperback, and

T ECOT AN LTS I e tie e e ssinavem e asanro st nmsaiisens (1) M) ?) 1) L B e e R . et ((9)
Deferral of gain on installment sales - 0.2 0.2 0.2 0.3 0.3 (&) %) @) ™) (@) 1.3
Completed contract rules..........ccoceeeueuennne 44 4.8 5.1 5.3 5.5 0.4 04 04 0.5 0.5 27.2
Cash accounting, other than agriculture................ 0.1 0.1 0.1 0.1 0.1 () (@) (@) (@) ) 0.6
Bad debt reserves, other than financial institu-

GOSN i 015 0.5 0.6. 0.6 0.6 @) (1) (1) (& (=) 3.0
Amortization of trademark expenses...................... 1) @) 0.1 0.1 0.1 (@) () () (&) (@) 0.4
Special rules for discount coupon redemptions..... ) 1) (&) @) () 1 PO ()
Exclusion of interest on State and local govern-

ment industrial development bonds.................... —0E =y =0l =0 @) -42 4.4 4.3 4.2 4.0 19.5

Transportation
Deferral of tax on shipping companies ..........c...ccceveunnene 0.1 0.1 0.1 0.1 (L Yo | s orsssassa) oo r oS e 0.4
Exclusion of interest on State and local government
mass transit bonds (? (2) ) (@) (2 0.1 *) (&) () () 0.2
Amortization of railroad grading and tunnel bores..... 1) 1) (1) ) @) i... T e @)
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Community and regional development
Investment credit for rehabilitation of structures,
other than historic structures........c.c.ccocevvveruenenrnirannee
Exclusion of interest on State and local government
bonds for private airports, docks, and convention
facilities

Exclusion of payment in aid of construction of
water, sewage, gas, and electric utilities....................
Education, training, employment, and social services
Education and training
Exclusion of scholarship and fellowship income...
Parental personal exemption for students age
118} G1P NI oot e O
Exclusion of interest on State and local govern-
ment student loan bonds ........cccceceveunieiiiniiiirinnnnne
Exclusion of interest on State and local govern-
ment bonds for private educational facilities....
Deductibility of charitable contributions for
S G L O e te e Lencass-sossncstsotththatds saassueres
Employment
Targeted jobs credit................... Pt Precor o (IR
Exclusion of employee meals and lodging (other
(e IR e et o A L RN
Employee stock ownership plans (ESOPs):
Tax Credit ..ocoveveeeeereereeceeieeeii s senessssanes
Dividend deduction..........cccccccevvieuiuennnnn.
Nonrecognition of gain on stock sales
Exclusion of interest on ESOP loans.. -
(T ra b 0 i o s AU R
Exclusion of rental allowances of minister’s
home..
Exclusion of miscellaneous fringe benefits..
Deduction for two-earner married couples............
Exclusion of income earned by benefit organi-
zations:
Supplemental unemployment benefit trusts .
Voluntary employee benefit associations.......

Reserves for vacation pay ...........ccuceeveeeeenessnnsssences

~

0.2 0.2 0.3 0.3

-0.1
0.1 0.1 0.1 )

0.3

—0.1
(O]

2.5

5.9
0.3

5.0
6.7
2.0
1.9
7.6
0.2
5.6
5.2
()
*)
™)
11.6
0.9

20.8
39.9
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Table 1.—Tax Expenditure Estimates By Budget Function, Fiscal Years 1987-1991—Continued
[Billions of dollars]

Corporations Individuals Total
Function 1987-91
1987 1988 1989 1990 1991 1987 1988 1989 1990 1991
Social services
Deductibility of charitable contributions, other
than for education and health.......c.ccccccccvecnnnenn. 0.6 0.6 0.7 0.7 08NN 1168 10:20 SIS TIRSRE 1919 60.9
Credit for child and dependent Care €XPEnSES ......|...cococres vririeienis werieieienies seeeenensans serseeasaenes 21T 3.0 34 39 44 17.4
Exclusion for employer-provided child care 5 (L) 0.1 0.1 0.1 0.1 0.4
Deduction for adoption expenses.............ccccoueueeuanens *) (& (&) () () 0.1
Health
Exclusion of employer contributions for medical

insurance premiums and medical care 263 289 320 355 392 161.9
Deductibility of medical expenses.............. Al 3.5 3.9 43 4.8 5.3 21.8
Exclusion of interest on State and local government

bonds for hospital facilities....... 0.2 0.2 0.2 0.2 0.2 24 2.8 32 3.8 44 174
Deductibility of charitable contributions for health... 0.3 0.3 0.3 0.4 04 1.7 1.5 1.6 1.7 L) 10.1

Medicare
Exclusion of untaxed medicare benefits:
G D ) S T2 Y C € s cssesnen | ssvcancastnast ssssssasssonslsss ssassssvsl shamnaananss 4 saneiionens 4.5 5.2 6.0 6.9 i) 30.5
Supplementary medical INSULANCE ...........ccccviriiiees|eerieietieies ceccneeies erererseres eretsaseeaes seseaseeeenas 110 242 2.6 3.0 3.6 13.2
Income security '
Exclusion of untaxed railroad retirement system

DENESILS ....eeceieeic ettt 0.5 0.5 0.5 0.5 0.5 2.4
Exclusion of workmen s compensation benefits 2.4 20 3.0 3.3 3.1 15.1
Exclusion of special benefits for disabled coal

INHTIETS cucevvivreecnencuesesettaeseaeseas e s esstsesanescsstsasssesssssasnsssnss | smssssntesess sessssssasans sesesensesses sossssssnaras sesssssenens 01 = 0.1 0.1 0.1 0.1 0.7
Exclusion of untaxed unemployment insurance ben-

1 ORI v ORI L) et s dotenss insnssdsnbiseen s asnenad i 0.9 0.8 0.8 0.8 0.8 4.1
Exclusion of public assiStance DENefits .............cciiiviieec]ieeeeieierine covieeirires seeveseserees sesssesensies sresseresess 0.6 0.6 0.6 0.6 0.7 3.3
Net exclusion of pension contributions and earn-

ings:

Employer plans... 58.9 64.3 70.3 76.8 83.9 55500
)i o e el T e 24 2.6 2.8 2.9 3.1 13.8

4t



e el aiasin e onii Nt -t s st ani 2 e ey — et it

Premiums en group term life insurance................
Premiums on accident and disability insurance..
Exclusion for employer-provided death benefits..........
Additional exemption for the blind .........ccc.coecoe..
Additional exemption for the elderly ..
Tax credit for the elderly and disabled...
Deductibility of casualty and theft losses...
Barnediincomelereditity .. i tnnns e i
Five-year amortization for housing rehabilitation.......
Social Security
Exclusion of untaxed social security benefits:
Disability insurance benefit..........c.ccccccovvirininnnnnncns
OASI benefits for retired workers........
Benefits for dependents and survivors
Veterans benefits and services
Exclusion of veterans’ disability compensation............
Exclusion of veterans’ pensions
Exclusion of GI bill benefits..........ccovervecccenicicrenienee
Exclusion of interest on State and local government
veterans housing bonds A T SR
General government
Credit for contributions to political candidates............
General purpose fiscal assistance
Exclusion of interest on general purpose State and
locallgovernment debt it ol
Deductibility of nonbusiness State and local govern-
ment taxes other than on owner-occupied homes....
Exclusion and tax credit for corporations with pos-
sessions source income..
Interest
Deferral of interest on savings bonds...........ccccccevvueveecne
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69.6
139.9
123
3.8

Footnotes to table 1:
! Less than $50 million.
2 Loss of less than $50 million.

3In addition, the 6¢ per gallon exemption from excise tax for alcohol fuels results in a reduction in excise tax receipts, net of income tax effect, of $0.2

billion in 1987, $0.2 billion in 1988, and $0.1 billion in 1989.

4 The figures in the table show the effect of the earned income credit on receipts. The increase in outlays is: $1.6 billion in 1987, $1.5 billion in 1988, $1.4

billion in 1989, $1.3 billion in 1990, and $1.2 billion in 1991

~
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Addendum to Table 1

Sum of Tax Expenditure Items by Type of Taxpayer, Fiscal Years 1987-1991

[In billions of dollars]

Total
Fiscal year Corporations Individuals corpg:ﬁ:itlons
individuals
TERSTT cosonossanssoommarmonmnscrmmtimos e O e e o o LN SO S R s e S Sl 353.4 450.5
L B T T o iuexesssbiesenssas s s sxsinisssns sos oo ssbontsnsmuss usnt ias ehsansinnsanashesns 101.1 385.1 486.2
TR st orstmmmtiesion s o B T A e K K e e T U o e 107.7 | 422.1 529.8
LT e s sisass s s shas £ st SRS S £ 6 a4 5 4 K 4 S ind 40 574 116.0 | 462.3 578.3
et et oo o1 acaivsd or s34 sen snsa3 50 ems 4 aas oe st 0N L4 E5R 4 ¥abashobhS4¥olod SR SREHR 124.4 507.1 631.5

Note: These totals éepresent merely the mathematical sum of the estimated fiscal year effect of each of the tax expenditure items

included in Table 1. The limitations on the use of the totals is explained in the text.
Source: Joint Committee on Taxation.
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R I R e R O A I i - A e . o S e e e e i T T e — o T e e s ST ) S ————— - —o

1987 Law and 1987 Income Levels !

[Money amounts in millions of dollars, returns in thousands]

Itemized returns

Income class (thousands) 2 All returns ® I:t,::arl;lse - s Tax liability ¢

Below $10 ..o 41,781 10,052 952 477 2,057
KT ) et S 26,621 20,772 4,381 3,260 22:319
$20 0 $30 oot 23,036 21,435 9,461 8,858 47,292
S310) (29 SHL0) ot o O L 16,107 15,642 10,430 10,217 50,967
$40 £0 $50 ..cveeerereeeeerr e 9,468 9,344 7,438 7,367 45,513
GI510) ) BUE o e e 7,870 7,178 7,011 6,940 60,470
BT5 10 $100 ..eeeereeecereecirrece et 1,877 1,853 1,753 1,732 25,185
S0 (o) S s oot o e e e e 1,787 1,759 1,707 1,679 47,875
$200 and OVeT.....c..cocovivieieivieiccreceeee e 662 651 646 634 86,089
Total....coocoveerieriee e 129,210 89,287 43,778 41,164 387,766

! Tax law as in effect on January 1, 1987, was applied to the 1987 level and sources of income and their distribution among taxpayers.
Statistics include all returns and exclude non-filers.

2 The income concept used to place tax returns into income classes is adjusted gross income plus (1) tax-exempt interest, (2) employer
contributions for health plans and life insurance, (3) inside build-up on life insurance, (4) workers’ compensation, (5) nontaxable
unemployment compensation and social security benefits, (6) contributions to individual retirement accounts, (7) the deduction for two-earner
married couples, (8) the minimum tax preferences, and (9) net losses, in excess of minimum tax preferences, from rental and royalty
activities, subchapter S corporations, and limited partnership interests.

3 Includes filing and nonfiling units. Filing units include all taxable and nontaxable returns. Nonfiling units include dependents with
earned or unearned income and individuals with income that is exempt from Federal income taxation (e.g, transfer payments, interest from
tax-exempt bonds, etc.).

4 Individual income tax liabilities take account of the refundable portion of the earned credit but do not take account of changes made
by the Deficit Reduction Act of 1984 to income averaging, the capital gains holding period, and certain other provisions.

Note: Detail may not add to total due to rounding.
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Table 3.—Distribution of Selected Individual Tax Expenditure Items by Income Class, at 1987 Rates and 1987
Income Levels

[Amounts in millions of dollars, returns in thousands]

Age exemption Blind exemption Dividend exclusion
Income class (thousands) !
Returns Amount Returns Amount Returns Amount

Below $10 .......ccooeeiiiiiiieeieeiecieeeeenee. 390 50 21 4 557 6
PLOItO RO e e 2,483 442 15 2 NS 26
$20 t0 $30 .o 3,074 780 45 ) 3,494 74
$30 0 $40 ..o, 1,942 630 25 5 3,515 90
$40 £0 $50 .ot 905 388 46 11 2,850 102
$50 t0 $T5 oot 872 495 20 5] 3,569 172
$T5t0 3100 ..o 298 214 6 2 1,138 69
$100 t0 $200 ....ooverererireeeeeeerens 325 254 6 3 ISIR2 86
$200 and over........c.ccoovevveeveeereieeenan - 128 111 2 1 440 37

Total.......ccoovvevrieieieeeeieren 10,417 3,364 186 44 18,515 672

Footnotes at end of table.
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Income Levels—Continued

Medical deduction Real estate tax deduction
Income class (thousands) !

Returns Amount Returns Amount
B ] L) et e ot e os s aontua st st vasonsan ooy Son i anss 205 36 160 11
53D 158> S0 commmmrmmmmoscscomromro S R B O P P X R T T R LA 1,752 11 2,440 228
S 4w S8Y0) s e R R e K e R s 3,252 661 7,058 890
B30 0 FAO ..o 2,817 751 8,780 1,564
D) RT0) B0 O S S e 19392 568 6,639 1,586
D OB OIS IIOIN ... oo creousasssssnssesssiasmnssnsnnsasassonssmsshhossasbhagsnss usasnsasassnsss 1,069 466 6,417 2,450
FT5 0 FL00 ..ottt 200 270 1,567 1,013
S e S e et e e T X ber s o TRt 169 345 1,431 1,438
B200 ANA OVET....veveeeeeeeeererreeeeeeteeseseeeeseseaeeseseessessenessessssssesesesesas 33 i 242 465 845
TOLAL ...t e 10,890 3,652 34,958 10,025

Footnotes at end of table.
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Table 3.—Distribution of Selected Individual Tax Expenditure Items by Income Class, at 1987 Rates and 1987
Income Levels—Continued

State and local income tax

State and local sales tax

Home mortgage interest

1okt clavs (thousansds) | deduction deduction N deduction
Returns Amounts Returns Amounts Returns Amounts
Below $10 ... 258 7 334 7 236 44
$10 t0 $20 .eooeveiieeeeeeeeeeeee e 2,692 194 3,175 107 2,688 943
$20 t0 $30 ..oeierrerieeeee e 7,439 1,055 8,372 441 6,914 3,612
F30t0 $40 ..eveiiiieeeee, 8,743 25139 9,838 740 8,197 51977
$40 £0 50 ..ooveiiree 6,392 2,469 FNI2T 764 5,956 53029
$50 t0 $T5 oo 5,833 4,026 6,743 1,065 51929 8,426
$75t0 $100 ....oocriieiicieeeeece 1,435 1,896 1,615 408 1,310 3,443
$100 t0 $200 ....eovveereeriieeieieeeeeeeene 1,315 3,548 1,493 542 1,164 S
$200 and over.........cocoevvevveiereieeee, . 425 4,751 482 291 383 2,076
: Total ......ooovvveviiiieccieeieeee, 34,531 20,085 39,179 4,363 32,370 34,412

Footnote at end of table.
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‘Table o.—Distribution of delected individual 1ax xpenditure items by Income Llass, at 193¢ Kates and 1937
Income Levels—Continued

Income class (thousands)!

Deductibility of nonmortgage
interest in excess of investment

income

Charitable contri
deduction

butions

Casualty loss deduction

Retdrns Amount Retirns AT Returns Amount

Below $10.......ccovvvvvevenenenenn 167 15 230 b} 34 2
$10 £0 $20 .ceovverereieeeeeee 25199 281 2,620 141 86 44
5D 118 5l e e 5,900 1,139 7,748 670 82 124
$30 £0 $40 ...eoeveererereereeeeee 6,584 1,854 9i5il5 1,228 39 57
A DRt ORE S (R 4,660 1,661 6,942 1,281 22 22
$50 0 $T5 v 3,575 2,222 6,761 2,250 7 25
$75 t0 $100 ....cevvvereeeeeecnee 641 822 1,681 956 3 9
$100 to $200 .......ccooveveverecnrnee 462 1,136 1,651 2,116 g 12
$200 and over........cccccoeeeeennenee. 142 916 616 4,334 1 4

i 0] 7 1 24,331 10,044 37,765 12,982 277 298

Footnotes at end of table.

12



Table 3.—Distribution of Selected Individual Tax Expenditure Items by Income Class, at 1987 Rates and 1987
Income Levels—Continued

Child care credit Earned income credit 2
Income class (thousands)!
Returns Amount Returns Amount
B e O B cxassensssanesatestanassasssshasnastenantes s v i 138 43 4,479 1,684
SIOMEORBANI. ..o oo ce o sre s iimesnsvnssansns sres A STt by fos s aweseamansnssaarmey s 841 448 936 2]
P20 10 $B0 oot ene s senenae s 1,539 661 0 0
a0 (0 ) e S R 1,650 703 0 0
A OREORETINS. ... 1ol croievnans s stihensbnsss susns svansssssasssnnsdensstunnesavassnsssssonsassn 1,248 486 -0 0
B50 10 FTE e 839 345 0 0
SIUORCOEBUOOL...... .o vemererisssmsssseensssessensssrsssastintiesssensesnsssssessisasassase 120 50 "0 0
$100 £0 $200 ..ot e 85 32 0 0
$200 ANA OVET......oeevieeececrecceeeeeee e eaeees 15 6 0 0
TOLAL ...t e 6,474 2,775 5,415 1,805

Footnotes at end of table.
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T LRSS N D RN i, T S W =

Incomé'Levels—Continued

i T ol o o S - s R -t i ol e ol o SRt — 2oty -

Political contribution credit

Capital gains exclusion

Income class (thousands) !

Returns Amount Returns Amount

BeIOW $10 ..ottt eerteere e cereeeneeesaaeenneesnesennseenneenes 291 10 219 36
$10 to $20 .... 835 41 641 102
$20 to $30.................. 173 38 1,163 327
$30 to $40 ................. 985 58 1,383 600
FA0 £0 $DO .oovererererenreererier ettt s ne s 736 41 1,049 780
P50 0 $T5 .ot et 846 52 1,661 2,239
BTE5 60 FLO00 ..ottt seesre e enene e saens 283 17 605 1,648
$100 £0 200 ......covereererereieeeeceeetre et e 260 17 792 5,219
$200 and over......coccooeeeeeeeeeenenne. .. S 126 10 374 27,594

P | oo oo e ey S R o 5,135 284 7,887 38,444

Footnotes to Table 3:
*Less than $500,000 or 500 returns.

! The income concept used to place tax returns into income classes is adjusted gross income plus (1) tax-exempt interest, (2) employer
contributions for health plans and life insurance, (3) inside build-up on life insurance, (4) workers’ compensation, (5) nontaxable
unemployment compensation and social security benefits, (6) contributions to individual retirement accounts, (7) the deduction for two-earner
married couples, (8) the minimum tax preferences, and (9) net losses, in excess of minimum tax preferences, from rental and royalty

activities, subchapter S corporations, and limited partnership interests.
2 Includes the refundable portion of the earned income credit.

Note: Detail may not add to total due to rounding.
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