



















































































III. TREASURY’S ESTIMATED BUDGET EFFECTS OF PRESIDENT’S REVENUE PROPOSALS, FISCAL
YEARS 1986-1989

[Billions of dollars]

Item 1986 1987 1988 1989 1986-89

A. Proposals Involving Increases in Revenue

1. Cigarette eXCiSe tax 1. ..coiiieirieieeeeicieteee et 0.8 1.7 1.7 1.7 5.8
2. Hazardous substance response trust fund (Superfund) ... al il il 52
3. Black lung disability trust fund 1 .........ccoveeeenniinicniiiee et 2 -2 2 .6
4. Inland waterways trust fund 1 ........cooeiioirioii et ™) ™) *)
5. Harbor (port) trust fund 2 ..........occoveieiieneniieniee ettt ene e 2 2 2 a
6. Repeal gasohol and bus excise tax exemptions ! .........cccoccoeveininiincinnineecne 82 "2 22 1
7. State and local deposit of PAYLOLL tARES .icricrircisteiuestarsensoninmessasssnssasssestestonesassmnsss 4 .3 152 1.8
8. Railroad retirement Denefits ......cooiiuiiivreiiiieceieeeeie et eereeseareasaeaen *) 1 1 2
9. Railroad disability and PENSIONS.........ccvceveeiirienieiteiaeieiertesteeeeenteae e sseesreraessenns Al 1 1 3
10. Railroad unemployment INSUTANCE .....c..ccceeviernierierieeieireenreeeeerieeeeeseensneneeens 1 il Al 4
118, TRS USEE 0O .. ettt et e e e e e e et e e e e s e e e e e e eeeeseeneesenanesenanes &) *) *) 1
11b. IRS cost of collection CharZe......cccocvvivieieiiviieieiciieiitee e .3 A4 4 1.1
11c. IRS compliance INItitive ........ccoecivieieiieriinieeieieieresie et sesneeeas .6 1.5 2.6 4.7
11d. IRS automated examination System ..........cccoccovviininenineioeenccces .3 .8 1.2 2.3
12. Pension Benefit Guaranty Corporation premiums 2..........cc.c.cveeee 2 2 o 1.9

Total, FeVeNUE INCIEASES. .......coocveevveeeeeeeeeieeeeeeeeeee et eeeseereeeeeeeeeeaeenes 8 4.1 5.6 7.8 18.2

B. Proposals Involving Reductions in Revenue

1. Higher education Savings aCCOUNLS ..........cceevvereieeieiireiieiierie e ne e (*) —.2 -3 —.5
2. Tuition tax credit. ..o ettt eras s ansessansanasnaanonen —4 —.6 -9 —-19

Total, revenue TeAUCEIONS ......ooooiiiiiiiee et eeeeeetee e eeeeeeeeeeessesessrereaeeseeensnanns —4 —.8 —1.2 — 5|
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C. Addendum *

1. Increase in employee contribution to civil service retirement.........c...c.c........ 59 1.2 152 3.3
2. Increase in D.C. employer contribution to civil service retire-

)50 1=) 0 ) AP PPPRRPUPR . (*) *) 1 il
3. Petroleum overcharge restitution fund...................... T o T e oo 1.0
4. Nuclear Regulatory Commission user fees .. 2 2 2 .5
ST 017 4 V=) o (=1 PR OO OO O PSP OR TR 4 —3 —1.0 -9

Totaly addenduimm. .o i et snenroittcosisiesseansmmsaness ssihensasasonsssatonsansnrs 2.5 1.1 4.0

RotallhidgetleffeCtlmImn 00N e s o cassos cemnseion s omas i sses svaniaseins i 6.3 5.9 6.9 19.8

*$50 million or less.
1 Net of income tax offsets.

2 This provision is classified by the Treasury as an offsetting receipt, and therefore is not reflected in totals.

3 This provision is classified as a negative outlay, and therefore is not reflected in totals.

+ Additional revenue items in the President’s FY 1987 Budget which are not described in this pamphlet.

Note.—Details may not add to totals due to rounding.
Source: Estimates provided by the Office of the Secretary of the Treasury.

Le



APPENDIX: ADDITIONAL REVENUE TABLES

Table A-1.—Budget Receipts by Source, Fiscal Years 1985-91 !
[Billions of dollars]

" 1985 Estimate
ource
actual 1986 1987 1988 1989 1990 1991

Individual INCOME LAXES c..veeeeeveeireeereeeeeeeeeeeeeaeeeeeeaeeereeeneans 334.5 353.7 386.0 4259 455.5  482.0 516.3
Corporation income taxes ........ccooeceveieeniroieeniiniieinens 61.3 70.9 8.7 101.2 111.8 119.7 125.6
Social insurance taxes and contributions...........cccceveeeenes 265.2 280.4 302.8 335.0 358.1 384.1 407.7
EXCISE LAXES weeveeeeeirieeeeeeeeeeeeeeereeteeeeesteeiteeseessenseseessennnaens 36.0 34.6 35.2 334 32.7 33.2 33.6
Estate and gift taxes ........cocovveveeineniereinirenieec, 6.4 6.1 5.1 5.4 5.1 5.4 5.8
CUSEOMS QUEIES c..oeivvinrieerieiveere ettt eve e eeenneees 12.1 12.4 12.9 13.6 14.1 14.7 15.4
Miscellaneous receipts?........ocoveveeueieiecuerrervenieneneenieeniens 18.5 19.0 21.1 18.7 18.7 19.0 19.6

Total, budget receipts ........cccoeeeiiieeiiiiiiiiieeiccereeenen. 734.1 177.1 850.4 933.2 996.1 1,058.1 1,124.0

1 Estimates assume adoption of Administration’s revenue proposals contained in the Fiscal Year 1987 Budget, as well as currently

scheduled tax rate reductions or expirations.
2 Principally deposits of Federal Reserve Bank earnings.

Note: See also Table 5 in Part I (Overview) for a percentage composition of budget reciepts.

Source: Budget of the United States, Fiscal Year 1987.
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Table A-2.—The Effect on Fiscal Year Receipts of the Economic Recovery Tax Act of 1981, 1983-91 !

[Millions of dollars]
Item 1983 1984 1985 1986 1987 1988 1989 1990 1991
Individual income tax reductions:
General rate reductions —57,575 —87,782 —100,320 —108,709 —121,844 —135,909 —148,511 —159,869 —172,372
Top marginal rate et iererases —-2,179 —1,052 —633 —T12 —812 —936 —1,062 —1,189 —-1,331
Deduction for two-earner married cou-
| e et o testsasanss eeassnanesFsiadnt -3,114 —6,174 —6,711 —-7,079 —17,788 —8,682 —-9,563 —10,414 —11,341
IR T e e e et s tsenahsaons sesanas doasdvemsise —-5326 13,566 —22,180 —33,500 —46,194 —58752 —171,310
Child and dependent care credit and
dependent care assistance exclusion..... —201 -227 —266 —304 —342 —381 —418 —453 —490
Charitable contributions deduction for
NIONITEIMIZETS .:.csc. messssinsonssisiosinsssisasiasesnsssss —122 —162 —498 —1,850 — 2,980 et
Rollover and exclusion of gain from
sale of residence ........coveeeeiereniicrenieiieienene —116 —127 —140 —154 —169 —186 —204 —223
Foreign earned income.. — 563 —618 —696 —784 —872 —998  —1,142  —1,306
Total, individual......ccccooeuiiieiierieeriereenns —96076 —114,499 —133,056 —156,843 —180,449 —206,932 —232,023 —258,373
Capital cost recovery provisions:
Accelerated cost recovery system.............. —18,056 —26,000 —35596 —49,6562 —60,445 —64,619 —66,346 —T70,157 —72,964
Used property limitation for ITC .. -74 -85 —137 —195 —209 —243 —262 —296 —333
Other DrOVISIONS.: ..:siasasssesmonsssssivsssissasssisnsass —43 —36 12 31 17 —45 —48 —51 —89
Total, capital cost recovery.........cooreeee. —18,173 —26,121 —35,721 —49,816 —60,637 —64,907 —66,656 —70,504 —73,386
Rehabilitation expenditure provisions .............. —208 —239 —302 —409 —579 —793 —1,039 —1,267 —1,545
Incentives for research and development:
Tax credit for research and experimen-
1721 570) o DRSSO —999 —1,204 —1,415 —883 —352 —153 — 35 cnsinsise
Other Provisions........cceeeeereeesesvenscesesennnaens —120 D] s uims s s e S SRR R SRR SRR RS n S SO S SR O AT S e e e AR S
Total, research and development........... —1,119 —1,266 —1,415 —883 —352 —153 e e e o e
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Table A-2.—The Effect on Fiscal Year Receipts of the Economic Recovery Tax Act of 1981, 1983-91 ! —Continued
[Millions of dollars]
Item 1983 1984 1985 1986 1987 1988 1989 1990 1991
Small business provisions:
Accumulated earnings credit and sub-
chapter'Sirules| .. o oo —53 —63 —13 -85 -99 —101 —103 —105 —107
LIFQO inventory and small business ac-
counting —184 —192 —145 —64 —-72 -4 —80 —86 —92
Total, small business........cc.cceoevvcicccrene. —237 —255 —218 —149 —-171 —175 —183 —-191 —199
Windfall profit tax and other energy provi-
3 70) 703 O S — —49%4 —388 —213 —135 -19 —49 —37 —13 —13
Corporate rate reductions and other busi-
ness provisions:
Corporate tax rate reductions................... —258 —329 —413 —441 —461 —482 —497 —512 —527
Other provisions.........coueveeeceerseerrnssensenrsnnens -84 —14 T4 163 206 233 254 2702 290
Total, corporate rates and other busi-
NESS PrOVISIONS .....coovevivereirverrieeriiieirrerenas —342 —343 —339 —218 —255 —249 —248 —240 —287
Savings incentives provisions:
Keogh plansiccvssiesnssasmnramssmmismmm —157 —-173 —183 —201 —221 —243 —270 —300 —333
Extend IRA eligibility to qualified plan
Participants......ccccovevevercrnecreieeeerreeene —6,787 —1,835 —9,044 —10,300 —11,464 —12,562 —13977 15,687 —17,430
Increased IRA deduction for individuals
not participating in qualified plans....... —652 —683 —753 — 842 —922 —994 —1,091 —1,198 —-1,318
Partial dividend and interest exclusion... —1,616 .......ccccouvvnnen —941 —2,919 —3,271 —3,664 —4,102 —4,592 —5,140
Tax-exempt savings certificates................. —1,224 8200 ittt ettt st e et e s et asa stk sua s R et e R a e Rt e e st O R e et et e e s s At eae et et nereabesasu b et ebents
ESOPS ....coovivieirieeenieeniseseesssesssesssseaevensanes —249 —974 —2,078 —2,985 — 3,443 — 2497 —1,002 —578 —296
Dividend reinvestment plans...................... —365 —416 —449 QTR s eresernssmsnnessesersas s seasannantnsens s annesas e amemns e aasassasRe SR AR Fem A A e SR
Gther ProViSIONS et e N —24 —-27 T T e e e
Total, savings incentives ..........ccoeeevnene. -7,842 —-10,428 —13452 —17,525 19,321 —19,890 —20,442 22,255 —24,517
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Estate and gift tax provisions .................cc.coce... —2,375 —3,510 —4,907 —6,515 —8,058 —9,551 —10,425 —11,339 —12,333
Tax STradales..............i:cississisivnssmiimsmossssianass 942 1,015 1,134 1,303 1,279 1,538 1,909 2,369 2,939
Administrative provisions...............c.ccccccevunnee. 1,198 1,300 560 1,075 1,167 1,303 1,002 1,005 983
Miscellaneous provisions...................ccccueweveennee -9 —197 —939 —1,100 —906 —620 —643 — 658 —674

Grand total, all revenue provisions...... —92499 —136,508 —170,311 —207,488 —244,757 —273,995 —303,724 —335,116 —367,355

1 Does not show detail of fiscal year 1981, and 1982 revenue effects,

Source: U.S. Department of the Treasury.

which totalled—$336 million and 41,114 million, respectively.
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Table A-3. The Effect on Fiscal Year Receipts of the Tax Equity and Fiscal Responsibility Act of 1982, 1983-91!
[Millions of dollars]

Item 1983 1984 1985 1986 1987 1988 1989 1990 1991

Individual provisions:

Individual minimum taX ......coceerieiiieiieiieieieeeienecnenne 686 788 892 979 1,074 1,251 1,351 1,459

Deductions for medical expenses.. 1,773 1,729 1,901 2,089 2,296 2.523 2772 3,047

Deductions for casualty losses 667 37 818 908 1,008 1,119 1,242 1,379

Total, individual........coceoeeccecveiccieceanns 268 3,126 3,254 3,611 3,976 4,376 4,893 5,366 5,885

Business provisions:

Business tax preferences........cccocovueeevnnnn. 381 534 584 588 626 684 743 805 871

Basis adjustment for investment tax

CTEAIL eevevvvrrereneeeeiett et 362 1,377 2,121 4,177 5,642 6,869 7,721 8,493 9,342
Limitation on investment tax credit... 152 259 208 174 148 135 124 131 158
ACRS...... oo evemeerranenssnsssssencsassasssssssssaamias ioss suess b4 L¥emsbe sy s5avs e sminssnapaussasss 1,507 9,996 17,938 18,270 14,853 12,546 10,609
Construction period interest and taxes.... 631 1,573 1,721 1,401 1,032 641 341 119 —17
LeaSINg.c.cvevivieiiuerereieieeeeeiee e sneieene 1,036 2,425 4,101 5,350 6,860 8,528 9,831 11,160 12,160
Foreign 0il and gas.......cccocoueveveivvreeieicnnvncenns 200 438 508 569 621 672 727 787 852
Possessions and Virgin Island Corpora-

LIOTIS frotunsimsosserinsiosommassitssseshss iessiinen swasshsnsaisn 233 492 526 586 654 728 810 902 1,004
Tax-exempt bonds............. 36 284 579 809 1,155 1,799 2,459 3,185 4,125
Mergers and acquisitions .................. 427 749 959 1,014 1,065 1,083 1,101 1,120 1,139
Accounting for long-term contracts 740 1,658 1,755 1,672 1,495 1,424 1,538 1,661 1,794
Accelerated corporate payments................ 1,039 4,065 483 1,365 1,092 721 377 250 166
Original issue discount and strips............. 163 310 465 629 808 1,017 1,281 1,614 2,035

Total, business..........ccccocuevcuriicivniicnicnes 5,400 14,164 16,117 28,330 39,136 42,571 41,907 42,773 44,238
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Compliance:

Withholding on dividends and interest.... 134 2,888 3,030 3,030 2,875 3,074 3,320 3,941 4,305
Other compliance.........cccoevuevecriviirneiinnninens 1,382 2,282 3,338 4,404 4,860 5,208 BRI 5,984 6,433
Additional IRS personnel 3,000 3,500 3,500 1,900 BOU vwiurirerinsmmssmisnivserssaresssessrsssshssssistissasmessienssratis akans
Total, compliance.......cccoeecvveeviiieriinnens 4,516 8,670 9,868 9,334 8,535 8,282 8,897 9,925 10,738
Pension ProviSIOns.................cvvwseriemsisnsessssssssiasons 194 630 459 558 583 646 719 748 780
Insurance proviSions..............c.cewsessssosessisosssncsin 2,003 2,148 2793 3,064 3,397 3,766 4,175 4,629 5,131
Employment tax provisions:
Independent contractors............coevvurvivecunne —117 —107 -179 —85 —-92 —-97 —108 —106 -117
Federal unemployment taX..........c.cccoeuenne 1,102 1,731 1,710 1,385 1,100 940 1,017 1,072 1,150
Extended medicare tax to Federal em-
POV EEST I L e st s s seken 657 893 958 1,086 1,181 1,265 1,355 1,451 1,555
Lower unemployment ins. taxable
threshold.......eeeeeeeeieiriiceeceieesesceenens 691 741 580 524 498 465 430 430 430
Total employment tax.........occcevveciiviinnns 2,333 3,258 3,169 2,910 2,687 2,573 2,694 2,847 3,018
Excise tax provisions:?
Airport and airway taxes ®........ccccccvvivirnnnn 668 819 942
Cigarette tax increase...... 1,202 1,625 1,615
Telephone tax increase............ceeeeevevuneee. 558 981 1,437
Repeal windfall profit TAPS adjust-
49150 o) AR PUPUPN 46 34 —4
Total, excise tax provisions.........c........... 2,474 3,459 3,990

»
0
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Table A-3. The Effect on Fiscal Year Receipts of the Tax Equity and Fiscal Responsibility Act of 1982, 1983-911—

Continued
[Millions of dollars}

Item 1983 1984 1985 1986 1987 1988 1989 1990 1991
Miscellaneous provisions:
Extension of the targeted jobs credit........ —122 —304 —401 —324 —184 —108 —50 —13 3
Other Provisions...........ceceeecerecesrsevscueirininaes —38 -37 —34 —32 —30 —30 =300 s i et
Total misc. Provisions .........cocecevueverseenne —160 —341 —435 —356 —214 —133 —80 —-13 -3
Total revenue effect...........cccovvevrcrcrnnee 17,028 35,114 39,195 49,214 59,157 61,592 61,651 64,578 67,930
Qutlays:
Computation of interest on refunds.......... 649 676 473 551 520 402 354 298 251
Total budget effect of revenue provi-
5 11) 1T 17,677 35,790 39,668 49,765 59,677 61,994 62,005 64,876 68,181

1 Does not show detail of fiscal year 1982 revenue effects, which totalied $4 million.

2 Net effect on budget receipts, after income tax offset.

3 Revenue losses in fiscal years 1988-1991 reflect termination on December 31, 1987, of the 5-percent air passenger ticket tax. TEFRA
increased the tax by 3 percentage points and made the December 31, 1987, expiration date applicable to the entire 8 percent air passenger

ticket tax.
Source: U.S. Department of the Treasury.
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Table A-4.—The Effect on Fiscal Year Receipts of the Social Security Amendments of 1983, 1984-91
[Millions of dollars]

Item 1984 1985 1986 1987 1988 1989 1990 1991
Prohibit State and local government with-

Arawal ....c.ocveeieeeeeeenen e 64 187 362 £79 779 972 1,064 1,165
Include all nonprofit institutions 1,734 2,055 2,267 2734 3,095 3,444 3,832
Include new Federal employees.......c.cccocvevvenenne 320 538 157 1,005 1,238 1,542 1,817
Accelerate 1985 FICA/RRTA tax rate in-

crease to 1984:

Increase In rate .....cccoveeevivreeeeciieeeeesnnereenans 6,505 L AN 0 S U S
Employee tax credit........coooveviviniiniinicinnnn. 5| < OO
TOLAL. .. cltrersersseevesietinnensessasnssabresnsi siassisssasssns 3,255 L B e s vosvesiom o Sy oL o s e AL TS e e 2
Increase FICA/RTA tax rate to 6.06 percent

O L e R b e 10,5639 14,965 3,944 ...
Reduction in income tax receipts associated

with increases in employer contributions.... —1,029 —419 —-350 402 —-1,799 —2,182 828 .............
Increase SECA tax rate:

Rate Increase .......ccovveeieceveniecveceer e 1,450 4,222 3,955 4,080 4,338 4,598 4,365 ..............
Tax eredit .....coeeeeeceeeieierenecee e eearenens —843 —2381 —2072 —2,099 —2256 —2416 —2,084 ...........
TOtal ..ot 607 1,841 1,883 1,990 2,082 2,182 2281 ...

Tax 50 percent of social security and tier 1

railroad benefits.........cccocooeeecreveciecrircieesens 882 3,068 3426 3,754 4,283 4,865 5470 6,047
Employment taxation of retirement ar-

FANZEIMNENTES c..eoviereeieiieeieieeiaeeeeenteneeeneeseennennes 134 224 270 322 388 447 504 566
Provisions for the elderly and disabled ............ 1 4 6 7 9 11 13 15



Table A-4.—The Effect on Fiscal Year Receipts of the Social Security Amendments of 1983, 1984-91—Continued
[Millions of dollars]

Item 1984 1985 1986 1987 1988 1989 1990 1991
State and local government deposit schedule.. 406 658 88 71 130 —720 38 907
Unemployment insurance debt repayment? ... —T74 —259 —461 457 —358 —250 —150 —50
Other Provisions ........c.coeevcveiainc i 560 200 196 211 233 2564  —556 452
Grand total ...........cccooovvveviveereceeen 5,532 8,749 8,013 7,099 20,025 24,877 16,866 14,745

! Beginning in 1990, one-half of self-employment taxes will be allowed as a deduction from income. It is estimated that income tax
receipts thus will be reduced by $1,126 million. This deduction is reflected in the estimated total for SECA modifications in 1990.
2 Interest paid to the trust fund is included in budget outlays.

Source: U.S. Department of the Treasury.
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[Millions of dollars]
Item 1984 1985 1986 1987 1988 1989 1990 1991
Tax freeze provisions:
Finance lease provisions.......c..ccocceevceeenenne. 63 348 362 1,381 1,424 741 — 137 —4536
TSI 02 covemmonmocsonccmmmommmons e o T S 379 767 942 596 262 153 79
Net interest exXCluSION .....cccoceevieieiieceeneeeereneese e 920 2,874 38,152 3,467 3813 4,195 4,615
Maximum estate and gift tax rates........cccoeccrernnenne 3 251 332 381 3 S
Alcohol eXCiSe taXeS....coivvveiiiiirierieeie e 142 411 439 438 440 439 455
EFT for alcohol and tobacco taxes......c..ccecevvecruecnnnes 319 B2 s e s s est s st aeesnseasenresnteane
Investment credit for used property.......ccceccecveennnn. 49 104 115 87 31 6 oo
EXPEnsing....ccoovevvirenverinreenieiieenenieieeeeienes 202 349 366 278 —166 —405 —401 —420
COLASs in pension plan limitations ........ccceceveeveevennicnicnneenunnne 17 64 106 115 84 61
Foreign earned income exclusion.........cccceceecvecueeucnne. 4 11 16 14 5 (*) *)
Percentage depletion for secondary and
tertiary oil and gas .....c..ccoeoviiniiiicnns —-133 —292 284 280 —282 289 —294 297
Telephone excise tax eXtension ......c.cocoovevieiieniveniieieneneesieenen. 1,111 1,913 TB0 nmcrissomnssoonsnussennsns suses somassass
Total, tax freeze provisions ...........ccecue.. 132 2,221 6,438 8,352 6,825 4,716 4,045 4,037
Leasing provisions:
TaX-cXemp e N TIESI o iavs commsssssmasaansass 264 800 1,553 2,840 4,711 6,724 8,393 10,071
Treatment of bonds:
Discount on bonds and short term obli-
GALIONS..eviiveieietieicrce st 150 368 431 418 404 244 90 90
Zero coupon municipal bonds (OID) ..........ccccveeniee.. 1 2 4 6 7 7 7
Total, bond provisions ..........ccccecvvvennnns 150 369 433 422 410 251 O 97




Table A-5.—The Effect on Fiscal Year Receipts of the Deficit Reduction Act of 1984, 1984-91—Continued
[Millions of dollars]

Item 1984 1985 1986 1987 1988 1989 1990 1991

Corporate tax provisions:

Distributions from RICs.........ccccceveiiieneene. 2 4 4 4 5 5 5 5
Extraordinary dividends..........cccocevueceucunne. ™) 140 100 100 100 100 100 100
Nonliquidating distributions of appreci-

ated Property ...oeeeeeevenierveenieeeeieene 2 14 48 101 160 222 287 371
Expenses incurred with short sales........... 14 30 38 43 49 56 64 73
Phase out corporate graduated rates ........ 114 235 278 304 330 359 384 428
20-percent corporate tax preference..........c.ccocueeunee. 236 357 400 458 512 586 671
Earnings and profits.........ccccoceevivviecciinieniesenieenreene 109 283 270 289 278 292 307
Net operating loss carryover rules............ -8 —8 -8 —8 -8 -8 —8 —8
“C” Reorganizations.........ccoecevveevevecrenuennnn. 1 2 2 2 2 2 2 2
“D” Reorganizations.........c..cceeveeveveeenennene. 1 2 2 2 2 2 2 Z
Collapsible corporations............cccccceveeenee.. 5 57 196 305 351 382 412 444
Consolidated returns ........ccceeceveeeieieiievieninienecieienn, 5 20 39 39 18] 10 5
Holding period losses due to capital

gain dividends of RIC, REIT............ccccvevvvivecnne. * 23 89 96 103 111 120
Nonrecognition of gain or loss on op-

tions with respect tc own stock .............. 2 3 4 4 4 4 4 4
Amendments to accumulated earnings

L G 62 78 33 39 36 39 42

Total, corporate provisions...................... 133 891 1,485 1,688 18912 2,072 2,290 2,566

Partnerships:

Retroactive allocations........ccccocevvveninveceniveiercnnnn. 50 75 100 100 100 100 100
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Laylllciiv 1ul DTCLVILEDS vVl pLUpCLULYy wio™

A MR (o e s o I 20 51 60 69 78 88 101
Transfers of partnership interests by
COYPOT AUIOTIS rrs teat e saoneeneansanase e deststesssas ™ 50 50 50 50 50 50 50
Like-kind exchanges (&) 82 362 667 788 842 972 1,103
Partnership allocations—to contributed
DL LY R 4 61 147 178 240 298 311 327
Contributions to a partnership—unreal-
ized receivables, etC ....cccevvieririieiiiiiiicir 24 63 66 67 69 71 73
Total, partnerships ......c.c.cccceeeeeiceicnnnnenes 4 281 748 1,121 1,314 1,437 1,592 1,754
Trusts:
Multiple trusts.......cccceereeeinieceiienrecnree s 23 29 217 26 21 19 17
4 et 5 (A Lo (0] 0 b o e e 25 139 311 409 438 467 501 537
Total, trUSES...cceeveeeieeceereeseerereseererennens 25 162 340 436 464 488 520 554
Accounting changes:
Premature accruals.....c.cocovveevercienrininnennes 152 415 510 491 399 373 349 327
Vacationipay ACCrUals. v cos e treassresrenres 48 105 97 60 40 35 34 33
Prepaid eXpenses........c.ceevereeercnrenicncniennens 108 243 76 93 112 133 160 192
Deferred payment transactions........cccccoeeeeceereenennee 228 721 1,253 1,789 2,349 3,013 3,597
Deferred rental.......ccccoeeeieiiereciicierreeeenne. 43 258 486 654 846 887 958 1,035
Capitalization of construction period in-
terest and tAXES .....cccovvveiieecreiieeeeee e 159 235 204 141 105 75 54
Amortize preopening expenditures..........cocvceereeenens 18 70 127 191 263 309 300
Total, accounting changes ...........cccc.ce... 351 1,426 2,195 2,882 3,618 4,145 4,898 5,538
Tax straddles ....................cccuveeeveseseeirienreienennnns 293 276 82 60 75 90 105 123
Pensions, welfare benefit plans:
Distribution rules........cccooeiiiecieiieiieiceee e 2 2 3 3 3 3 3
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Table A-5.—The Effect on Fiscal Year Receipts of the Deficit Reduction Act of 1984, 1984-91—Continued
[Millions of dollars]

Item 1984 1985 1986 1987 1988 1989 1990 1991

Pension plans with all benefits from

employee contributions.........cccoevveeeennn, *) 1 2 2 4 6 8 11
Repeal estate tax exClusion ......ccoevevriiiiiiiiiciiiiiccciccens 50 50 50 50 50 50
Welfare benefit plans......c.cccccceviviccenne. 15 &3 120 162 202 245 299 365
Medical benefits provided by pension

PLANS oo *) 7 T T 7 7 i T

Total, pension and welfare benefit ’

PLANS oo 15 93 181 224 266 311 367 136
Foreign:
Income from factoring trade receivables.. (*) 306 534 576 622 673 728 787
Taxation of certain transfers of proper-

ty outside the United States ......c.cococovvvreeiicrinnnne *) 12 127 324 540 584 632
Use of territories to avoid U.S. tax............ 2 4 5 3 5 5 5] 5
Recharacterization of U.S. income as

foreign inCOME ....cooevueeveniivieircciveeneen, 13 60 64 70 76 82 88 94
Recharacterization of interest income

as dividend income........cccouveeveveecreceeneennnne. ™ 67 118 129 142 153 174 193
Definition of resident aliens........................ 5 10 10 10 10 10 10 10
Community property income—nonresi-

dent aliens.....cocevievieeceeieeseecevre e 2 6] b} b) 5 5 5 d
Foreign personal holding companies...........cccou.ouue... 1 3 3 3 3 3 3
Stapled STOCK . .cv ettt 1 3 3 3 3 3 3
Current taxation of related party insur-

DTG P  Eiu o eCC e 26 44 46 49 51 o4 58 62
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vy Lbuuuu.u.us Vil U.WJ. Al Lotalv gailio vi

fOreign PEISONS -.oveveverrrereerereacrioririverssninns 44 40 10 10 11 14 16 18
30-percent withholding of foreign per-
SO LY ST S -2 —33 —65 —62 —40 —10 30 55)
Treatment of transportation income......... 5 13 17 18 19 20 2l 22
Total, foreign programs ...........ccocevevvivenens 95 518 763 943 1231 1,556 1,725 1,889
Compliance proviSions ....................ccoiiiiosisonssossaansrassss 60 1711 256 311 334 361 390
Depreciation:
18-year ACRS for real property..........cc...... 59 291 749 1,401 2,149 2,959 3,574 3,717
Depreciation recapture in case of in-
stallment SAleS......covveevreveeeeerierrreereesneens 24 67 209 216 222 232 242 252
Sound reCOrdings......ccvvervenrererierierenerieiiese s 5 10 10 10 10 10 10
Total, depreciation.......c.ccceveeeerevrerecnenenn. 79 363 968 1,627 2,381 3,201 3,826 3,979
Domestic relations tax reform:
Treatment of transfers of property be-
EWEEIL SPOUSES ...vevvevenrenrerneneriessessenserteieseesensenseneasesees ™) *) — ! —2 % —3 =5
AN RTREIRT cpmonocisonmononaoss ook e e R PR 2 12 33 7 7 92 110
Total, domestic relations ........ocovvevevviieeceeiieereenneens 12 32 55 75 89 105
Miscellaneous reform provisions:
Inclusions of tax benefit items in
ITICOTIIE .. viiveeetieieeere e eveeetess e ereeereeaseeseeenssenseeanaesnes 229 253 274 300 331 351 369
Interest free loans.......cccccoevvveeeeiviviieecvnneeenn, 20 88 158 189 210 231 254 279
LIE®) COMTOTTIILY i.: vvstives svoss sninss onsssssvonsasmasnsmsnsennssissn sus 105 185 200 200 200 200 200
Limitation of business use of property—
luxurylautomobiless. . o B 48 249 570 824 977 1,033 1,065 1,098
Treatment of certain related party
LTANSACLIONS. iiiviieiiieeree et eeeeereecreeerrneennne 46 109 176 253 346 416 440 465
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Table A-5.—The Effect on Fiscal Year Receipts of the Deficit Reduction Act of 1984, 1984-91—Continued

[Millions of dollars]
Item 1984 1985 1986 1987 1988 1989 1990 1991

Section 1231 10SSES ...ccoccveriveeriirieiererenieereereeseereesrasaens 27 75 99 131 173 223 288

Related party structures............cccoeeevveinecinnecnienencne. 2 10 15 17 18 20 21

Repeal tax exemption for Freddie Mac..................... 108 162 189 218 240 258 277

Application of related party rule to sec-

E1OTL 265(2) 1vveveceeieiereerece ettt 8 15 15 15 15 15 15
Estimated payments of alternative min-

A TYL T X O S S S e 611 45 49 52 56 60 64
Changes in individual estimated tax........cccocccceueuennee 127 —-59 -67 -7 —88 -97  —106
Income averaging—140 percent, 3-year

DASE ...ttt 82 2,019 1,846 2,004 2,180 2,360 2,542 2,738

Total, misc. reform provisions ................ 196 3,682 3,436 4,044 4,569 4,985 5,331 5,708

Life insurance tax provisions............................ —500 —83 —959 —1,049 —1,121 —1,205 —1,185 —1,165
Private foundation provisions...................cccocoeeevevereeunnen.. —28 —46 —48 —50 =93 —56 —59
Fringe benefits:

Cafeteria plans ......ccocceeeeeveceeiecenencnenneen, —32 —40 e A o s
Foreign sales corporations..................c...ccccccevcecienanennnn. —62 —62 19 80 131 173 228
Tax-exempt bonds:

Mortgage subsidy bonds and credit cer-

EIFICALES ©vovverrenreriereie sttt —-90 —407 —85 —1,308 —1,630 —1,648 —1,502 —1,369
Industrial development bonds and mis-

cellaneous provisions.....c..c..eeeeereeeveennenne —16 —21 71 206 267 312 32 433

7 O DL (N TR ORI - | (TR B 1008 AOQ QK 1 1N9 1 9229 1 92902 1 19N anoce

44



Highway revenue (excise tax) provisions.......... —loz —103 13 —33 1Uy —2Zv il =Y

Estate and gift tax provisions:

Estate tax installment sales........c.cccoueue. ™) —13 -19 —24 —29 —36 —41 —47
Estate tax special credits........ccccccocevveienenns 1 R, . R Y
Alternate valuation date ......c.coccevieeerievieineecnnecnenne. 10 10 10 10 10 10 10
Total, estate and gift .........ccceceevveiviiniannn —22 -3 -9 —14 —19 —26 —31 —37
Charitable deductions: -
Conservation easements .......c.ccoceeveevvinuennae *) -5 -5 -5 -5 -5 —5 —f5
Volunteer mileage eXpense.....c.cccoeevereeneeneeeuencrenenne -5 —37 —43 —51 —60 —T72 —86
Total, charitable........ccccoveviviveeniiieceeeee e, —-10 —42 —48 —56 —65 =77 =01
Exempt organizations...............cvccevesssisessssoncsanns —24 —46 —58 -3 -91 -—114 —143 —-179

Excise taxes:
Sport fishing equipment, bows and

VBN et enreo oo o A o T e *) 10 10 10 10 10 10
Exemption for certain helicopters from

aviationfexeiseltax s, ... -2 —4 —4 =5 ot ——

Total, eXCiSe taxeS.....ccocvveeeeereecreeriererianenn —2 —4 6 5 8 10 10 10

Employee benefits, ESOPs, IRAs:
~ Property transferred for performance of

STV 1CES T I et SO o PR s -5 -5 —6 —1T —10 —13 —16 —20
Employee stock ownership plans

(EESOPS) .. vvr. veseremasensnsssnssesssasanesssssnsaniassssssssssoss suesdiaanns —64 —175 —-201 —118 —58 —21 —9
IRAs—Alimony treated as compensa-

BIOT. ettt et et ere e et et e s esse s st ese et e e et esessaeaebenrannes ) —1 —1 —1 —1 —1 —1

Total, employee benefits, etc.............. _5 69 —182 —209 129 72
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Income tax credits:

Reordering of income tax credits............... 94 131 7 51 47 40 34 35
1-year targeted jobs tax credit extension.................. —147 —-380 —-308 —160 —93 —55 —33
Earned income credit......ccccovvevevivverieniienieeieceecieenene —4 =114 —92 —15 —54 —38 —27
Total, income tax credits ...........ccccouenneee. 94 —20 —417 —349 188 —107 —59 —25
Research and vocational education:
2-year R&D moritorium........cccceecvieniis —61 —127 B0 e
Capital gains and losses:
6-month holding period..........ccceeevevieiniiiniiiiineinennns (&) —49 207 -210 =212 69 91
Miscellaneous housing provisions:
Disaster loss deduction rules .......ccccceeneen. =115 =12 =% —13 =13 =1l — 13 =S
Expenses for tax-free housing allow-
ATICES  seroennssssmsssntssarnevssssssbatizss sssus sins amnsasans *) -1 T T e e R R
Rollover of gain on sale of residence— ) )
MIltary PErsONMel  .......ccciciivecsins enssusonssusssasnesnzges —5 —5 —5 =5 =5 -5 -5

Total, miscellaneous housing.................. —-15 —18 —20 —18 —18 —18 —18 —18
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Extensions of existing provisions:

PIK oot s —T —8 ) SO
Safeharbor leasing for certain coal gas-
ificationifacilibles s L R -8 -2 -1 -1 (=% (=) (=)
Extend Indian Tribal Tax Status Act......cccceevvveenneen. =l —1 —Jl —l = —1 -1
Extend section 167 (k)—low-income
ROUSING....ovviiiereeee e —2 —1 —18 —32 —43 —44 -31 —10
Architectural and transportation bar-
rier removal ....oocvivieeeieeeieeniceeeeeeee e -7 —13 L TS U VPP PP
Total, extensions ......cccccceeeeevvereeeeecineeennee. —16 — 37 =12 —34 —45 —45 — 32 —11
Social Security taxes:
Social Security treatment of lay church
EMPlOYEES .ooviiiiiieiieeeiiee e —67 —16 —12 —6 -9 —3 —-15 —10
Miscellaneous provisions:
Medical expense deduction for certain
10dZING oot —1 -7 —10 —10 11 —11 —12 —13
I T A firte e f ) Ty R T 0 e P 5 7 8 8 9 9
Nonprofit dependent care organizations................... —1 —1 —1 —1 —1 -1 -1
Total, miscellaneous..........cccoevveeeveeeneens —1 —8 —6 —4 —4 —4 —4 —4
OLREr ProUISIONSY .......c.ooveeveeeeeeeeeeee et T ettt et 48
Total Revenue Increase..........ccceuvvnenee. 828 9,268 16,023 21,757 24,936 27,246 31,016 34,968

! Provisions are not listed separately which have negligible revenue effects.

Source: U.S. Department of the Treasury.
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