
AI'PI::NDIX: I::SIIMAlEO BUDGET EFFECTS OF ITEMS IN HOUSE AND SENATE 
REVENUE RECONCILIATION PROVISIONS, FIscal Yeers 1988-90 

(Millions of Dollars) 

JlX 7{) til 
Derember 14. 19B7 

It e", ------------ Houa. ----------- --- ------- Senate - ----------

PAIH I . IDENTICAL ITEMS 
I I m.i I v i dus I 

(hi 1<1 afld Dependent Ca re Credl t: 
c amp e.penses ......... . 

". Corporate 

Deny cr edit for overnight 

Penial o f Graduated Sales for Personal Service Corporations ...... . 

III. Excise Taxes 
Teleph oll e Ta. : 

IV . FIC A T .. xes 

3-Year Extension ................................. . 

A E.pand Employer Share of FICA Tax to Include All Cash Tips. 
8 [ .pand FICA Tax to Inactive Duty Reservists, Certain 

Ag ricul tural Employees, Family Members. and Group-Term 
Li fe I n s ur ance Includible In Wages .................... .. 

v . User Fees 
A. Inl .. rn al Revenue ServIce .................................... . 
B. F.leflsion s a nd Increases In Certain Alcohol Tobacco, 

anI! Firearms Occupational Ta.es .· ................... . ........ . 

Subtotals, PART I (Not InCluding User Fees): 

PARI 7. ' RfvENUE - INCREASING PROVISIONS 
I Individual Ta. Provisions 

A Income la. Provisions 
Limit in te r est deductIon: Home equity debt In excess of 
a cqu isItion debt capped at S IOO.OOO; total for qualified 
reSIdence debt c apped at SI mil I Ion .................. . .. . 

6 . ~mploy ee Benetit ProvIsions 
I Ca p c as h op t i on under a cafeteria plan at S500 per year . 
7. Mod ify de f ini t ion of active participant for IR" rules ... 

;m; t deterral f a" like - kInd exchange for real estate ga in 
to S IOO.OOO per .... " ,.. .. ........................ .. 

1988 1989 1990 1988-90 1988 1989 1990 198B-90 

11 106 I 12 

75 125 140 

1,324 2,266 2,472 

184 2Bl 302 

187 255 275 

46 60 60 

167 106 106 

1,781 3,033 3,301 

8 

638 
( I ) 

176 

32 

1.100 
( I ) 

401 

55 

1.501 
(1 ) 

415 

229 

340 

6,062 

767 

717 

166 

379 

8,115 

95 

3,239 
2 

992 

11 106 112 

75 125 140 

1,324 2,266 2.472 

IB4 28 I 302 

187 255 275 

46 60 60 

167 106 106 

1,781 3,033 3,301 

NO Provision 

NO Provisio n 
No ProvisIon 

No ProvisIo n 

229 

340 

6.062 

767 

717 

166 

379 

8, I 15 



I t em 

II . Ollsincss la. Provisions 
A ALC O,,,lI iny Provisions 

I Rpnea I vaca t i on nay reserve ....... . ....... . .............. . 
7. Reppal c omnleteLl c ontract method .. . ...................... . 
1 Rpquire c apitalization of pension past service liability . 
4. Apply Section 265 to holuers of installment sale 

obligations of State and local governments .... , ...... . .. , 
~ . Ins t a I I me n t s a I e r u I e s , . , . . . . , . . , . , . . . . , . • , . , . , , . , . , . . . . . 
6 . Oelow - market loans to certain continuing-car e facilities. 
7, Require curren t accrual of market discount on bonds ..... . 
8 . Repeal cash method of accounting for farms with receIpts 

over $ 25 mIllIon ............... . ......... . 
9 . AmortizatIon of customer base Intangibles . 

B. PartnershIp ProvIsions 
I. Portfolio Income ........... .. ............ . 
7. Other publ icly-traded partnershIp provisions and 

co lle c tion provision . ...... ........... . 
3. Treatment of taK - exempt partners .... , .. 
4, S tudy of publicly - traded partnerships .. 

C . Co rnorate Provisions 
I. Mod ify computation of earnings and profits for Inter 

cor norate dividends and basis adjustments (overrule Woods 
Investment Co mpany case) .............. . 

2. Limi t c onsolidated return pass - th rough ...... . . ...... . 
3. Dividends recei ved deduction: 

4 . 
5. 

a laK Ilenefltted transfers through Intercorporate 
dividendS recei ved deduction (Including preferred 
stock loss transfers) ................... .. 

t1. Oividend received deduct Ion to 75 .... ......... . 
Debt fi n ancing a nd corporate a cquisi tions . . ..... . 
Redll c tion of tax avoidance In certain corporate 
Clisposltions .... . . . .. ........................ . .. . 

b. Greenmail and hostile corporate takeove rs ...... .. 
7. Limi tati ons on net operating loss carryforwards of 

co rpora t ions following worthless se curi ties deduction 
"v shareholcfers , .. .............. . .................. . 

8. ldK loss meryers and benefit a cquisitions ........ . . 
9. LIFO recan tu re on conversion from C corporation to 

S c orpora t ion ... . .... . .... ...... . ........... . .... . . 
o Mi nimu m laK ProviSIons: Incr ease book and adjusted current 

parnings nreferpn r e to 100'll. ....... .. 
P ... nsillns : Mollify fun<ling rules (2) ...... ................. .. 

------------ House ----------- I 
1988 1989 1990 1988-90 I 

614 1.499 1.834 3.947 
835 1,546 1,950 4,331 

No Provision 

54 67 74 195 
No Provision 

2 5 8 15 
46 155 246 447 

30 40 40 110 
60 110 180 350 

77 127 170 374 

23 48 73 144 
46 161 185 392 

244 418 450 1.112 
164 259 238 661 

77 162 218 457 
118 199 21 I 528 
330 544 617 1,491 

289 448 572 1.309 
13 21 24 58 

5 8 9 22 
38 65 72 175 

210 221 256 687 

2,808 4,971 2,754 10,533 
654 1.643 1,253 3,550 

---------- Senate -----------
1988 1989 1990 1988-90 

396 1,983 2,038 4,417 
No Provisio n 

70 110 120 300 

No P r ovision 
2,043 2,964 2,143 7.150 

No Provision 
No Provision 

24 36 38 98 
NO ProvisIon 

77 127 170 374 

No Provision 
No Provision 

94 328 450 872 
No Provision 

No Provision 
No Provision 
No Provision 

No Provision 
No Provisio n 

No Provision 
No Provision 

No P r ovision 

No ProvisI on 
679 1.502 992 3. 17 3 



I t em 

fore.gn ra< Prov'sions 
I . Treatment of South African income . 
"2 Inc o me from runaway plants. 

( , Insu r an c e Provisions 
I nterest rate used in c o mpu t Ing r ese r ves f o r lIfe 
insurance and annui t y con t r a c ts ... . ....... . ..... . 

-; 1 redt"'e" t of investment Income of for e I g n I n s ur a nc e 
f om~)a(l i es . . . . . . . . . . . . . .......................... . 

J Minimum ta. treatme nt of mu tu a l l ife In su r ance c ompa n ies . 
4 T r ea tme nt of cer ta In I nsur a nc e synd I c ates ........... . 

H. Unrela t ed Buslness s I ncorne Ta. (UBIT ) o n Net I n vestmen t 
(n Lu me of Trade Associa t ions. 

I I 1 . Es timated la.es ..... . 

IV . Estate and Gift Taxes 
I. Freez e estate a nd gift r ates at 5 5% . . . . . .. . 
7 . Modi f y r ate s a nd uni f i e d c re d it ........... . 
3. Change S tat e de at h t a x cred i t t o de duc t I o n. 
4. Vdluat ion of prop e r t y (e state tax free z es and 

minority d i scoun t ) . ........ . 
5. [SOP estate tax deduction ......................... . ... ... . . 

V . f. c ise Ta.es 
1. Repeal of e _ci s e ta x e_emptions f or b u ses . . . ...... . . . 
7 Cu llpc t (l ies el fuel and speci al mo t or fu els ta_es o n 

sales to retailer ................................... . 
J f .tension of termInat Ion d at e for co a l e .c lse ta . r ate . 

VI . fmpl o yment la_es 

VII. 
A. 
B. 
C. 

D. 

I . Rai l rua'l retiremen t ta. e s. .............. . ...... .. . 
2. FUT A Td" : 3-year e. te n s lon ........... . 
3. E'IJand fIC A tao to corpor a te direc t ors. . . ............. . 

Othe r Revenue - Inc rease Provisions 
larqe t e<1 Jobs Ta. Credit ... .............. . . ......... . 
Illegal Fel1eral Irrig a tion Subsidie s as Gro ss I ncome . 
(omp lia nce Provisions 

I . Escheat of re f und s ..... . 
7 _ IR S fu nd i n9 . . ........ . 

rd' - ['empt 8011<1 Provisions 
I . Limitati on on issuance of ta. -e .empt bonds t o a cquire 

.... is ti n9 uutpu t fd cil ities ............... ... ...... ... . 

------------ Ho use -----------
19 88 1989 1990 19 88 -90 

20 
130 

43 

I I 
50 

( I ) 

15 

1 ,940 

2 1 
7 

41 

56 
1, 226 

26 

208 

144 
715 

II 

4 
( I ) 

10 

10 

23 
236 

154 

27 
114 
( I ) 

20 

419 

176 
69 

428 

564 
1,553 

14 
238 

208 

39 
136 
( I ) 

23 

271 

232 
76 

460 

588 
1,862 

38 38 

230 200 
No ProvIsion 

182 
1 , 009 

6 

2 
( I ) 

10 

77 

183 
1,033 

3 

2 
( I ) 

10 

179 

57 
604 

405 

77 
300 
( I ) 

58 

2,630 

429 
152 
929 

1,208 
4 , 641 

102 

638 

509 
2 , 757 

20 

7 

30 

266 

-------- - - Senate ------- . 
198B 19B9 1990 19BB - 90 

1,580 

21 

1 ,22 6 

208 

144 
7 15 

No Provi s ion 
No P r ovIs ion 

No P rov is ion 

NO Pr o vIsi on 
No ProvisIon 
NO ProvI s io n 

No P r ovIs I o n 

779 27 1 

176 165 
No Provision 
No ProvIsi on 

No P ro v i s Ion 
1 , 553 1,862 

No Prov I sI on 

230 20 0 

18 2 
1 , 009 

18 3 
1 ,03 3 

----- No P ro vis Ion 

No P r ov i s ion 
No P r ovis ion 

No Provi s Ion 
No ProvI s ion 

2.630 

36 2 

4 , 64 1 

63 B 

5 09 
2.757 

---- - No P ro vi s i on -----



I t em 

7. Limi tat ion un issuance of ta' -e .empt bonds by Indian 
t r I tJes ..................... . . ................... . ... . 

Subtot.,., PART 2: 

------------ House ----------- ------ - - - - Senate ---------- -
1988 1989 1990 1988-90 1988 1989 1990 1988 - 90 

8 21 33 

I 
I 

62 I 
----------------------------- I 
12,255 19,608 19,233 51,098 I 

I 

----- No Provision -- - --

7,277 10,979 9,665 27,921 

-------- --- ------------------ ----------- ------------------------------------------------------------------------------------ ------
GRANO TOTALS (Not Including User Fees): 14,036 22,641 22,534 

ADDtNDUM--ADDITIDNAL REVENUE - RELATED ITEMS 
A. Debt Collection: 3 - Year E.tenslon ............................ . No ProvIsion 
B . vaccine Comp ens ation Trust Fund (3) .......................... . 67 69 -5 
C. Cus toms Service.... .. ....... . ............... ...... . 253 326 775 
D. Pension Funding: 

I Full - funding limitation. 679 1.667 1.301 
2. Underfunding ...... ..... . - 25 - 44 -46 

(1) Gain o f less than $500.000 . 

I 
59,213 I 

I 

151 
1.354 

3.667 
- 117 

9,058 14,012 12,966 

300 425 425 
No Provision 

122 152 591 

679 1.667 1.30 I 
-165 -309 

( 7 ) Est imates represent the net effects of ful I-funding rules and underfundlng rules adopted by the House Ways and Means 
Committee and the Senate FInan ce Committee. For detaIl. see Addendum Part D. 

(J) Es timate net of outlay amounts . 

36,036 

1.150 

665 

3.667 
-494 




