













































































PRELIMINARY
V. ESTIMATED EFFECTS OF POSSIBLE BUDGET OPTIONS, FISCAL YEARS 1988-90
. (Billions of Dollars)
Item 1988 1989 1990 1988-90
I. PRESIDENT'S BUDGET PROPOSALS FOR RAISING REVENUE
A. Employment Tax Provisions
1 Extend Medicara payroll tax to 811 Stete-local employees.......... 1.3 1.9 1.9 5.2
2 Expand employer ahare of FICA tax to include all cash tips........ 0.2 0.3 0.3 0.8
3. Extend FICA tax to atudent earnings................ RS S. ... . 0.1 0.1 0.1 0.2
4 Extend FUTA tax to raflroad employment . ........ccoiveeeenncnnanes % 0.1 0.1 0.1 0.4
B. Excise Tax Provisions
1. Proposals relating to black lung benefits
a. Increase in coal excise tax....... e S e o e el lerke 0.2 0.3 0.3 0.7
b. Inclusion of black lung cash banoflta 1n gross income......... 0.1 0.2 0.2 0.5
2. Repeal of current exemptions
a. Gasohol.,...... s et e A ST e Fal fes: alte el AL el ok s el e ol 5 s b R (1) ) (1) (1)
b, Bus...... P o R . SR B o Ao i Bo oo B .o o oFTEETEIN B 3% oo 0600 0.t 0.1 0.1 0.2
G Stata-local govnrnmant highway excﬁsa TR 5 o oo s s 08 @ 88 10 @ ETEEY o 0.2 0.2 0.5
3. Imposition of air and ship travel tax............ocnn... ¥ vo i 5 s o . ) ) (1) 0.1
C. Certain New User Fees
1. Internal Revenue Service............... o O ) SRR 1 % 4w e 05 06 3 Bhp i § B ok B R 0.1 0.1 0.1 0.3
2. Bureau of Alcohol, Tobacco, and Firearms............cc.. oln e e a7 1 e e 0. 0.0 0.1 0.2
3. Customs SOrvlice:..iccicsivnsesnmmnscinsos v 55 B T 8L 91 U RS R S TR 1 R w6808 s 0.2 0.2 0.6 0.9
D. Debt Collection: 3-Year Extension..........covceeeon DTN 0 0 o 0.3 0.3 0.3 0.9
Subtotal: 2.9 3.9 4.3 10.9
11, EXPIRING PROVISIONS
A. Telephone Tax: 3-Yeer Extension........ Ul 6 ) Y . 6 N e W 1,3 2,3 2,5 6.0
8. Freeze Estate and Gift Retes at 55%............000000.. 5 o8 B Bh T Y A 8 5% (1) 0.2 0.2 0.4
C. FUTA Tax:; 3-Year Extension......... os 16, ) €55 e ot % ras e\ et a7 s TP e w7 6 ot 14191 5103 Ve eIEREWLELTe) i o 0.7 1.0 1.0 2 o7
Subtotal: 2.0 3.5 3.7 9.1
111, ESOP ESTATE TAX DEDUCTION........ OOIT O D 6 TTE DT 8 O T 50 GO T O DD D O 5 B T 1.3 1.6 1.9 4.8
IV. ESTIMATED TAX......c0o00cnu. oiftat o} Ve telimd 5 Fial o Windle N o e lkot o ATk ol e S e 8ol ek o SN0 R GODce 1.8 0.4 0,3 2.6
CUMULATIVE TOTALS 8.0 9.4 10.2 27.4

Joint Committee on Taxation

NOTE: Estimates do not reflect interaction among provisions.
(1) Gain of less than $50 million.





