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SENATE OFFER ON DISTILLED SPIRITS SPENDING PROVISIONS

Clarification of

Definition of Articles
Produced in Puerto Rico
and the Virgin Islands

(a) Articles containing
distilled spirits

(b) Articles other than
articles containing
distilled spirits

(a) House recedes.

(b) Senate recedes.

Effective date.--Senate
recedes with 2
modifications, as follows:

(1) Phaseout period for
cover-over on redistilled
and cane neutral spirits
terminates on December 31,
1984; and

(2) Special rule prohibiting
payments other than direct
transportation costs to U.S.
distillers would be
effective for redistilled
spirits and cane neutral
spirits brought into the
U.S. after June 30, 1984,

Exception.--An exception to
the special rule would be

provided under which U.S.
distillers could receive
incentive payments (e.q.,
payments other than for
direct transportation costs)
after June 30, 1984, but
only to a maximum of $1.5
million per U.S. distiller.
(Statement of Managers would
clarify that the term U.S.
distiller includes only
Glenmore Distilleries and
Heublein Spirits Group, the
only U.S. distillers



presently participating in
- the redistillation program.)

If an amount in excess of
the amount permitted under
the special rule were paid
to a U.S. distiller, the
U.S. distiller would be
liable for a penalty equal
to the amount of incentive
payments received with
respect to articles brought
into the U.S. after June 30,
1984.

Limitation on Excise Tax House recedes.
Payments with respect to

Distilled Spirits to

Puerto Rico and the Virgin

Islands.






