















































II. ADMINISTRATION’S ESTIMATED BUDGET EFFECTS OF PRESIDENT’S REVENUE PROPOSALS,
FISCAL YEARS 1987-1990

[Billions of dollars]

Provisions 1987 1988 1989 1990 1987-90 *

A. Tax Provisions:
1. Extension of Medicare Payroll Tax to all State and

Tocal GovernmentiEmployees et ... . . S 1.6 2.2 28 6.0
2. Expansion of Employer Share of FICA Tax to Include
AN Cashyllipst. - saesiln o o S o0 8 W, .. e 8 . 18 S e, 0.2 0.3 0.3 0.9
3. Extension of FICA Tax to Inactive Duty Earnings of
Military Reservists and Certain Other Earnings.........ccccevcee eveevicnnnn. 0.2 0.3 0.3 0.8
4. Treatment of Group-Term Life Insurance as Wages
N der F1E A TR . o i S ™) 0.1 0.1 0.2
5. Railroad Retirement Tax Proposals:
a. Increase in railroad retirement payroll tax........ccccoccve iviiiiieenns 0.2 0.4 0.4 1.0
b. Extension of FUTA tax to railroad employment...........  .ccoeennnee. 0.1 0.2 0.2 04
6. Repeal of Current Gasohol, Bus, and State and Local
Government Highway Excise Tax Exemptions......ccccccccecvieee vvvvevveenenne. 0.6 0.6 0.6 1.8
7. Black Lung Benefit Tax Proposals:
a. Increase in coal €XCiSe tax .......ccceceririveiviiciceeeet e 0.3 0.3 0.3 0.8
b. Treatment of black lung income maintenance bene-
fits as taxable INCOME.......ovuiivvveeeriieieeeiieeeie et eeeeesreeeee eveveesereesnes &) 0.2 0.1 0.4
8. Extension of Airport & Airway Trust Fund Excise Taxes.. ................ 1.6 2.8 3.0 7.4
9. Imposition of Air and Ship Travel Tax ........cccovvevvviviiiiiens evreeenn, (*) (*) (*) (*)
10. Repeal of Crude Oil WIndfall Profit TaX .....ccccccooviiiiiiiiiiieis ceeeiteiieceeseeetestessesseeseeseessessesaessessensessassarsessessessessensessessessesncnne
11. Imposition of Coast Guard User Fees.........c.cc.covvvivvivciiviiecs vevreereeeeenns 04 0.5 0.5 1.3
IBSPB G CIPrerniviss s s SRS 0 S —0.2 —04 —0.4 —-1.0
R S T e R = 2.4 3.1 33 8.8
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(%27) 681-89

D. Certain New Treasury Department User Fees:
1. Internal Revenue ServiCe..........cccovvvevverivrrrveeneenieeieiiinens veereeeoreeanns 0.1
2. Bureau of Alcohol, Tobacco and Firearms.......ccccovvvvveeee vvvveevennennn. 0.1
E. Customs Service User Fee 0.1
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! Totals may not add due to rounding.

2 This provision is characterized by negative budget outlays rather than revenue increases.
* Less than $50 million.

Source: Office of Tax Analysis, Department of the Treasury.
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