
- WAY S AND MEANS COMMITTEE -

Proposed Amendmen t to H.R. 4333 as amended 

Item 

I. ADD ITIONA L PROPOSALS 
A. Modifications to Prior Commi tt ee D~cision s 

Fiscal Years 1988-91 
(Millions of Dol lars) 

1. Exclusion of employer - p rovided ellucatloJldl d"sistdl1ce-
substitute $1 .500 cap fo r in come phaseout in amended 
Chairman's Ma rk (liberalizat ion o f p rior cu tLJd Ck) .... 

2. Change H.R. 4333 effectiv e da t e regarding outbound 
corporate reorganizations of U.S. corporations into 
foreign corpora t ions under Ge neral Uti lities--transactions 
completed prior to June 21. 1988 ....................... . 

3. Drop AMT (ACE) leasing provision tram H .R. 4333 
(section 107(b)(I7) ... , ............................... , 

4. Nondiscrimination rules f or hedllll plans--reverse Co mmittee 
action relating to valuation ot HMOs ...................... . 

5. Repeal section 457 fo r ta . exempts; COdify 19137 IRS Notice 
for State and local workers wit h permanent grandta the r 
tor current employees ....................................... . 

6. Accord transition relief from MRB recapture rule for 
certain con tra c t s entered betore June 23. 1988 .............. . 

7. Tighten Columbia Point 1986 Act t r an si t ion rule t o require 
inclusion of a non -pro fit health ce nte r in th e proj ect ....... 

8. Eliminate Rhode Islanu r ehab ilitation rule f rom the 
1986 Act ............... ...................................... . 

9. Adjust foreign-conuucte d r ese arCh ru le rela ti ng t o Treasury 
Re9. section 861-8 to 64% (con forming cllal1ge) ............... .. 

10. 50-year amortization for railroad grading and tunnel bores ... . 
II. Tax on built-in gains of S corpora t ions; Suspenslon at 

tax in case of post -co n version losses ........................ . 

B. Individual 
I. Athleti c tickets -- 80% charitable contributions ueduc t ion. 
2. Rural letter carriers --rnileage deduc tio n ................ . 
3. Rollover of gain on a p rincipal residence when one 

spouse dies ... ... ... ................................. . 
4. Deductibility of business meal s--oi I rig workers ..... . 
5. Expand innocent spouse rellet fa. fo.mer spouses with 

small net worth .. '" . .................. . ............. . 
6 . Christa Mc Auliffe Federal Gove.l1flleJit fellowship g r allts 

excludable where money spen t for grdnt purposes 
(through 1990) . . ...... ................. . ....... . ............. . 

C. Oepreciatlon/iTC 
1. Placed-in - service dates for certaill p.ojects 11elll up 

because of cer tain Federa l Gover.lflle"t delays dnel acts of God .. 

1988 

-3 

(4) 

(1) 

(6) 

(1 ) 
(I) 

-5 

( 1 ) 
- I 

(1) 

(4) 

(I) 

(3 ) 

1989 

-100 

(4) 

(1 ) 

-40 

(1) 

(6) 

(1) 
(1) 

-15 

(1) 
-3 

-8 
-5 

(4) 

(1) 

(3) 

.JLX- 1 b-tit:i 

.Ju 1 y 13. 1988 

199 0 1991 

-70 -21 

(4 ) (4) 

(1) (1 ) 

-15 -16 

- 1 - I 

(6 ) (6) 

( I ) (1 ) 
- I - I 

- 15 -15 

(1) (1) 
-3 -3 

-9 -10 
-5 -6 

(4 ) (4 ) 

(I) (1) 

(3 ) (3 ) 

1988- 91 

-194 

(2 ) 

(2 ) 

-71 

-2 

( 2) 

- I 
-2 

-50 

(2 ) 
-10 

-27 
-16 

(2 ) 

(2 ) 

(2) 



-2 -

It e m 

D. Corporate 
Woods Investment effe c ti ve d at e--clar if y weekends and 
~'olidays e.cluded .. •. .. .. ... ...... , .................. . 

2. Regulatory authority to p rovide access t o t d' r efunds t o 
statutory or court-appoi n t e d f iduciary of in!>olven t me mb ers 
of consol idated ta. retu rn ................................ . 

E. Minimum Ta . 
1. E'clude bankruptcy/insolvency debt restruLturi"u f rom 

book preference ................... ................. . 
2. Exclude structured settlement arrangements trom AC E .. . 

F. Accounting 
1. Uniform capitalizat i on rules: 

a. Artist s. writers. phot ographers (ettec t ive da t e o t 
January 1. 1988) .................. ..... ........... . 

b. Preproduc t ive period ex p enses tor 1 ivestock (e tf ective 
date of January 1. 1989 ) ........•....................... 

c. Pistachio preproduct ive perioll e.pell"es .................. . 
2. All o w one repledging to q u al i fy for in"tdll,nent sales 

grandfa ther rule provided no ",d(l i t iondl mOffey ,eceived 
in refinancing. ......... ............. . ........... . 

3. Benef icial owner-ship of s t ock I,,,lll ill tru!>t included in 
determining whethe r certa in corpora t ions may use th e 
cash method of accounting ............................ .. 

G. Insuran c e 
Repeal of general credi tor- requi"e",ent unller structured 
settlement rules ... .• . ................................. 

2. Treatment o t certain wo rk ers' compensdt ion tunds--
retroactive relief to Ja nu a ry 1. 19~{ ............ . 

3 . Church self-funded d e ath be'le f it plafls tredt"d as 
1 ife insurance . 

H. Pensions 
1. Limitation on contr ibu t ions ar1(1 ()ene t its under qualitied 

plans ot public emplo ye rs ............................... . 
2. Exempt cer tai n publ i c p en"ion fjlafls trom minimum 

participation rule .................... .......... . 
3. Age 70-1/2 r equired b eginniflg L1dte nul ".tended to 

public employees .. .................... .... ........ . 
4. Section 401(k) plan s avai ldble to employees ot rural 

telephone c oops .. . ........... .. .................... . 
5. Empl oyers entitled t o rely on uoud-fai t ll interpretation 

of section 403(b) n on d iscrlmlnation rules tor 2 years ... 

I. Foreign 
Suspend re c apture o t e.cess loss account in connect ,on 
with certain dual r esident Lompany reorganlzatiof15 ..... 

2. COdify absence of withh o l ding requiremeflt on nonresiden t 
a l ien's table game i ncome ............................ . 

3. Shareholder-level q u alif ied electing tund election tor PFICs. 
4. E.tend foreign c u r r e nc y sourring «nd ch«rdcterizdtion 

rules pro s pectively t o ti nancidl In!>trufflen t s that dre 

5. 
6. 

marked-to - market ............. ........................ . 
Incre a se Netlle r la nd An t ill"" <JedJt "quity ,dtio ...... .. 
Foreign in s u r ance b r ct nctl trt-'dt tl(j d:i St"fJdfdte lorpordtion 
(eff ec ti v e J anuary 1, 19B9). ..... . ............... . 

1988 

(4) 

(1 ) 

(4 ) 

-1 2 

-2 

- 15 

( 1 ) 

(5) 

( 5 ) 

( 1 ) 

( 1 ) 

( 1 ) 

(5 ) 

( 6) 

( 6) 

(7) 

1989 

(4 ) 

(1 ) 

(4 ) 

- 25 

- 8 5 
- 1 

4 

(1 ) 

(5 ) 

-40 

( 5) 

(1 ) 

(1 ) 

(1 ) 

-2 

(5 ) 

( 6) 

(6) 

(7) 

-3 

1990 
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-5 

-2 

-1 9 4 
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2 

(1 ) 

(5) 

-30 
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( 1 1 

(1 ) 

(1 ) 
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(5) 

(6) 

( bl 

(7) 

-6 

1991 

(4) 

( 1 ) 

(4 ) 
- 10 

- 2 

-lBO 
-1 

(1 ) 

(5) 

(5) 

( 1 ) 

(1 ) 

( 1 ) 

- 5 

(5) 

(6) 

( 6) 

(7) 

-7 

1988-91 

( 2) 

(2 ) 

(2 ) 
-15 

-41 

-459 
-5 

-8 

(2 ) 

(2 ) 

-70 

( 2 ) 

( 2 ) 

(2 ) 

(2 ) 

- 1 1 

(2 ) 

( 2 ) 

(2 1 

(2 ) 

-1 6 
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Item 

J. Tax-E xempt Bonds 
1 . Clarificati o n of d e f in it i on o f manu fact uring for qualif ied 

2. 

3. 

sma I 1- issue bond s ...... .. ..... . . .. . .. . .. . .. . .. . .. . . . ...... . 
Miscellaneous clarif ic at ions : Ext e nsion o f minimu m peri o d 
for cal c ulating TRAN s a fe ha r b or co mp liance ; c la r if i cat ion 
of Treasury Departmen t arbit r a g e r e b ate regu lat o ry 
authority; arbitrag e r e bate e Ae mption f or ce rta in de bt 
service funds and expa nded t or go ve r nme n t a l b ond~. 

Expand v olunteer fire compa ny bond a ut hor it y ....... ... . 

K. Low-i nc ome hou si n g credi t : 
Dis r egard c ertai n l ocal g o ver nme n t zuni"u "e<ac t io " sOO on 
credit q ua l i fic at ions ................................ . 

2. No r e n t a d j us t me n t req u ir ed t or certain reductions in 
fami I y si z e . . .. . .. . .................................. . 

3 . Remove 5 0% I imit on c orporat e i nteres t in partnerShip 
qual ifyi n g f or special re c a p t ure rule ........................ . 

L. Est at e and Gi f t 
I . Spe c i al use valua t io n-- a va i laule no tw i t hstand1ng receip t 

of c a s h ren tal by su rv ivi ng spouse ...................... . 

M. Complia nce 
1. Permit informat ion shariny wit h ci t ies above 250.000 ......... . 

N. Exc i se Taxes 
I Wine t olerance - -perrnit d e mirlirnis tolerdIH.et> in 

det ermina t ion o f wine ta x .............. . 
2. All o w who l es a l e rs t o c l aim uas tdX retulllb tor c er t din 

3. 
4 . 

5 . 

e xemp t users ......................... ......... ........ . 
Exemp t dona t ed cargo t ram harbor maintenance tax .... .. 
Pro vide re t ai I t ruck ta x inappl1cable where exe mp t ion 
benefit s Un it ed S t a t es Government ............ . 
All o w quar t erly payme n t of arChery e'cise tax ........ . 

O. Misc e llaneous 
I Lift lim ita t ion o n Tre a sur'Y long-term llond authority. 
2. Di sc h arge of indebted n e ss incoille o t IIIutudl or cooper at ive 

t e l ephone , wa t e r , or e l ectric companies excluded in 
d et ermining t ax-exempt st a t us (1988 and 1989 unly) ..... . 

3. Ext end p1aced-in-se r vi ce dat e tor nunconven t ional t u e1 s 
credi t Ulr o ugh De cember 31, 1990 ............... .. 

4. De t erminati on o f o pe ra t inu toundation status tor 
cer t ain p u rposes.......... .... .. ............ . 

P. I te ms Requir i ng Only Repor t Langudue (no stdtutOry Change) 
I Exclude bankrupt cy/insolvency t>toc, to r debt swap (ACE). 
2 . Tax e xemp tion of o r ga nizations provitJlnl) supplemental 

HMO- t ype serv ic e t> u n d "r see t ioll 501(111) ......... .. 
3 . Ea rly wi t hdra wal t a x ina p f1licalll" tu "nlluity even it 

a ccompan i ed by I ump su m .......................... . 
4. T i p reporting--req u ir e o b servance ot 198b Act provisions. 

1988 

-2 

(8 ) 
(1 ) 

(5 ) 

(5 ) 

(5) 

(1 ) 

( I ) 

-2 
(1 ) 

- 1 

(1) 

( 5) 

1989 

- 6 

( 8 ) 
( 4 ) 

(5 ) 

-3 

-4 

(5) 

(5 ) 

( 1 ) 

-5 
( I ) 

( 1 ) 
- 2 

-17 

( 1 ) 

(I ) 

(5 ) 

1990 

- I I 

(8 ) 
(4) 

(5 ) 

-3 

-9 

(5) 

( 5 ) 

(I ) 

(5 ) 
( 1 ) 

( 1 ) 
(1 ) 

- I 7 

-3 

(1 ) 

(1 ) 

(5) 

1991 

- 12 

( 8 ) 
( 4 ) 

(5 ) 

-3 

- 9 

( 5) 

(5) 

(1 ) 

(5 ) 
(1) 

(1 ) 
(I ) 

- 17 

-3 

( 1 ) 

( I ) 

(5 ) 

1988 - 91 

-31 

(2 ) 
( 2) 

(2 ) 

-9 

-2 2 

(2 ) 

(2 ) 

(2 ) 

-5 
(2 ) 

- 2 
- 2 

-51 

-6 

-1 

(2 ) 

(2 ) 
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Item 

o. Mandated S tudies 
1. I nvestment-oriented lif e i nsu[·ance ;;[HI afl""ity produc t s ... . 
2. Cigare tt e excise t ax ... ................................... . 
3. Dividend received deducti on. 
4. Section 457 ...... . .. . .. ...... . 

Subtotals: ADDITIONAL PROPOSAL S ............... . 

II. REVENUE RAISERS 
A . 
6. 
C. 
O. 
E. 

F. 

G. 

H. 

I. 

J. 
K. 

Trea t men t o f single-purpose dg r i cu lt ur al s t luc t ures (9). 
Depreciation of f a rm property (9) .. ................ . 
Reduce studen t loan bond purpose arb it rag~ ......... . 
Impose loan origination pe riod on s t ude llt loan bonds. 
Disa l low business or investment deduc t ion t or base cl1drge 
of home telephone ...... ................................. . 
Disa l lo w es t a t e and gift marital ded uc ti o n lor t rdns t ers 
t o f oreign spouses ... . . ................................ . 
Repeal special estate tax rdt es d nd cred i ts tor t oreign 
estates ...... . . ............................. . 
Require reasonable mortal ity dnd e xp e l1 se r llarges tor 
definition of life insurance... . ............ . 
Adjust valuation of gr ou p-t er ll l d e ;flsurdlHe tor individudls 
age 64 and over ................ . ................. . 
Update IRS valuation ta b l es.... . ................. . 
Impose $2.67-per - poulld e xcise t a' on pipe tubdcLU (e ff ec t ive 
October 1, 1966: with f loor stock ta.) ...................... . 

Subtotal s : REVENU E RAISER S ..... ... .. ............... ...........•...... 

GRANO TOTAL S ....•.......... . .... ............................. ........ . 

Joint Committee on Taxatio n 
July 13, 1988 

(1) Loss of less than $50 0 , 000. 
(2) Totals are not aVdildbl e 1 01 esti ma t es lepr~"" flt erJ b y f oo t no te s. 
( 3 ) F u I I [' eve n u e e t t e c t LJ Il k n o w n d t t 11 i" t I lilt' . 

(4) Lo ss of less thdll $5 llIi II io". 
(5) Negl igible amount . 
(6) Gain of less thall $5 00 , 000. 
(7) Gain of less thall $1 llIi II iOI1. 
(6) Gain of less than $5 mi II iOIl. 

1966 

- 43 

( 6) 

( 6) 

o 

- 4 3 

1969 

- 360 

4 
26 

1 
2 

16 

27 

(6) 

10 

6 
10 

56 

160 

-200 

1990 

- 40 2 

17 
101 

1 
3 

2!l 

67 

2 

10 

10 
10 

61 

3 10 

-92 

1991 

- 321 

23 
160 

2 
5 

29 

45 

3 

10 

10 
10 

61 

356 

3 7 

(9) E.ttective tor equipment pla LerJ il1 service dtt er· Dece mb er 3 1, 1966, wittl binding contract r ule. 

1986 - 91 

- 1,1 27 

44 
287 

4 
10 

73 

139 

5 

30 

26 
30 

180 

626 

-299 



- WAY S ANU MEANS COMMI TTEE -

It e m 

Summar y Table 

Fi scal Years 1988 - 9 1 
(Milliuns of Do lla rs ) 

1. Grand Totals from Committe e Ac t io n t o date .................... . . . 

2. Proposed Ame ndment to H. R. 4 333 a s a mende d ................... .. .. 

GRAND TOTALS . .... .... ..... .. ... . ...•.. .• .. . .... . ....... . . . ... . . . ...•.. 

Joint Commi tt ee on Ta xation 
July 13, 198 8 

1988 

- 4 39 

- 4 3 

- 48 2 

1989 

377 

-2 00 

17 7 

1990 

- 13 

-92 

- 105 

JCX -1 6- 8 8 
Ju 1 y 13, 1988 

199 1 1988 - 9 1 

3 8 6 31 1 

37 -299 

4 23 12 




