












































Table 1.—Data for Calculation of Section 809 Differential Earnings Rate

[Percent]
Current Average . . Recomputed “True-Up”
Stock Imputed Differential 2 ¢
. Stock . Mutual Z Differential Rate on
Y E N E 2 E -

Rae e Cpae?  Famne et | Eimas | Subsent
NA 6 18.533 616.782 NA 6 3.647 NA
6 20.185 17.983 16.285 SRR 985 10.539 741101539
18.683 18.026 16.323 13.135 6.157 —2.969

16.731 5.746
18.535 ... 10.166
Y T et A ) SN
NES16 ISR N T T T —

! Unweighted earnings rate of the top 50 stock life companies in the current year.

2 Preceding three-year average of the stock earnings rate.

3 Equal to 0.9055 of the current stock earnings rate (CSER), since the imputed earnings rate is .165 times the ratio of the CSER divided
by the base period (1981-3) stock earnings rate (18.221).

4 Equal to the imputed earnings rate minus the average mutual earnings rate from two years earlier.

2’F13qual to the imputed earnings rate minus the average mutual earnings rate from the same year.

entative.

7In Notice 88-106, 1988-40 L.R.B.1, the IRS stated that Treasury regulations will provide that the differential earnings rate and the
recomputed differential earnings rate may not be negative.

8 Set by statute.

Source: IRS, Revenue Ruling 87-98 and Announcement 88-47. Department of the Treasury, Office of Tax Analysis, June 1988.
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i) rapie b.—Assets and Premium Income of All Life Insurance Companies, 1970-1984,
Tabulated by the American Council on Life Insurance!

[Dollar amounts in billions]

Premium Income Gross Assets
Year Amount Percent Amount Percent
Mutual Stock Mutual Stock Mutual Stock Mutual Stock

......................................... $19.3 $17.1 53.0 47.0 $142.0 $65.4 68.5 ENL
......................................... 2182 19.2 52.5 47.5 150.4 71.6 67.7 32.3

............................... 22.8 2052 51.8 48.2 160.8 8.5 67.2 32.8
...................................... 24.6 23.6 51.0 49.0 166.9 84.6 66.4 33.6 o
......................................... 26.5 25.4 51.1 48.9 172.7 89.4 65.9 avilil - e
......................................... 29.5 28.4 50.9 49.1 188.0 99.6 65.4 34.6
......................................... 33.0 32.6 50.3 49.7 206.1 112.9 64.6 35.4
......................................... 35.6 35.6 50.0 50.0 221.8 126.5 63.7 36.3
......................................... 38.4 39.4 494 50.6 241.9 143.7 62.7 37.3
......................................... 40.0 43.8 4717 52.3 264.2 163.3 61.8 38.2

......................................... 41.5 49.8 45.5 54.5 288.8 184.7 61.0 39.0




Table 5.—Assets and Premium Income of All Life Insurance Companies, 1970-1984,

Tabulated by the American Council on Life Insurance! —Continued

[Dollar amounts in billions]

Premium Income Gross Assets
Year Amount Percent Amount Percent
Mutual Stock Mutual Stock Mutual Stock Mutual Stock

1981 oo 41.1 63.1 39.4 60.6 309.0 210.1 5915 40.5
1982 ....cveevereeeeicrvrenrenneeseeenronens 44.0 75.0 37.0 63.0 336.2 243.7 58.0 42.0
1983 .. 47.1 70.4 40.1 59.9 366.2 277.9 56.9 43.1
1984 oo, 57.8 {516 43.3 56.7 401.2 311.5 56.3 43.7
Growth rate, 1970-1984

(percent)......cccocevevveeuiirunnne 8.1 WL oomommemmmmoooosom 7.0 ILILL T S

! Tabulated from annual statements and Best’s Reports by ACLI. Annual statement information adjusted to exclude amounts for
companies not taxable as life insurance companies, to include amounts for U.S. branches of Canadian companies, and to include amounts for
stock subsidiaries of mutual life insurance companies in the totals for mutual life insurance companies.

Note.—These data may not be comparable to the 1987 Treasury Department survey.
Source: Department of the Treasury, Interim Report to The Congress on Life Insurance Company Taxation (June 1988), pp. 45, 50.
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gment balance data for 1985

The 1987 Treasury Department survey collected segment balance
formation from a large sample of life insurance companies for
184 and 1985. The 1987 Treasury Department survey shows that,
r 1985, the mutual company share of premium income was 44.1
rcent and the mutual company share of gross assets was 55.8
rcent (see Table 6, below). These data are very similar to the
84 data compiled by ACLI (see Table 5).



Table 6.—Life Insurance Company Segment Balance Data Tabulated from 1987 Treasury Survey, 1985 !

[Dollar amounts in billions]

Amount Percent
Item
Mutual Stock Total Mutual Stock Total
Information from Forms 1120 and 1120L 2
Taxable income:
After nonlife 10SSES ........ccoceeeevveecvviecveerneenns $3.398 $4.034 $7.432 45.7 54.3 100.0
Before nonlife 10SS€S ......cocccovveevvieenrieinveeennes 3.627 5.076 8.703 41.7 58.3 100.0
Tax before credits:
After nonlife 10SS€S ......ccceeevvevviieevireeeeiieeenn, L3 1.648 3.022 454 54.6 100.0
Before nonlife 10SS€S ......ccccvveveeevreevieeieennnen. 1.482 2.119 3.601 41.2 58.8 100.0
Tax after credits:
After nonlife 10SSeS ......cccoevvvvevvvveeveenieenrenne. 1.282 1.601 2.883 44.5 55.5 100.0
Information from Form 8390 or Annual State-
ment 2
GTOSS ASSEES.....viiirviiriicrreiciieereeeerreeeseessesesnseesneeens 4497 356.5 806.2 55.8 44.2 100.0
EQUItY 3..ocooiriiieieieeceeeeeceeree e e 34.1 44.9 79.0 43.2 56.8 100.0
Information from Form 1120L
Gross less return premiums..........ccc.coveevveeneenn... 721 91.2 163.3 44.1 55.9 100.0
Life insurance reserves®..........cccceveeevvvvcvreennen. 251.9 171.1 423.0 59.6 40.4 100.0
Other reserves? ...........cccovvevveeveicveeieeereeneeresnens 91.0 68.8 159.8 56.9 43.1 100.0
Information from Annual Statements
Federal income tax incurred:
Including capital gain 2.081 2.278 4.359 477 BV4.5) 100.0
Excluding capital gain 1.414 1.830 3.244 43.6 56.4 100.0
Insurance in force........coovveeuiievieieeeeeeeeeeeeeeeeeenne 2l 3,898 7,199 45.9 54.1 100.0




~ * muuudl Incluaes StocK supsidiaries of mutual lite insurance companies.

2 Form 1120 is the corporate income tax return, Form 1120L is the income tax return for companies taxed as life insurance companies,
and Form 8390 is the information return for determining the differential earnings rate under section 809.

3 For companies completing Form 8390, equity is the average equity base reported on the survey. For other companies, equity is capital
and surplus minus investment in life company subsidaries, plus the average mandatory security valuation reserve, plus one-half of the
average provision for policyholder dividends.

4 Figures are average of beginning and end of year reserves.

Source: Department of the Treasury, Interim Report to The Congress on Life Insurance Company Taxation (June 1988), pp. 23, 31.
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