








PRELIMINARY
- Table 1 -
ESTIMATED REVENUE EFFECTS OF THE AOMINISTRATION'S CAPITAL GAINS PROPOSAL

Fiscal Years 1990-1995

[Bi11ions of Dollars]
Item' 1990 1991 1992 1983 1994 1995 1990-95
o Static effect of the 30% exclusionZ..... ook 1 v ie SR e =2+6 =737 =18 .7 -19.9 -20.4 -20:.9 -100.2
Il Effect of induced realizationsS...... S B 0 R it e fe(¢) 18.9 14.4 14.9 13.4 13.8 78.4
131 Effect of full depreciation recapture....... S I O ) 1.8 1.9 2 20 2.2 10.3
Iv. Effect of phase-in of the 3-year holding period...... == =03 -2.0 ~0./9 0.4 1.6 S

V. Effect of treating excluded portion of gain as

a preference item for AMT purposes................. i = 0.1 0.1 0.2 0.2 0.2 0.8
VI. Effective date of the proposala.,. .............. searans O=d 0.6 - - - -- B
TOTAL, Revanue Effect of the Proposal................ 0.7 3.2 -4.3 -3.6 -4.3 -3.1 -11.4

Joint Committee on Taxation
February 13, 1990

A1l estimates in this table are done incrementally; that is,
the table have been enacted.

assuming provisions described on preceeding lines of

This 1ine reflects an estimate of the proposed exclusion assuming no change in taxpayer behavior.
This line reflects an estimate of the increase in budget receipts attributable to taxpayer decisions to realize

more capital gains as a result of the lower tax rate.
Lines I-V, above, reflect a Jenuary 1, 1990, effective date;
reflect an assumed effective dete of March 15, 1990,

line VI represents an adjustment to these lines to
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