





ERRATA FOR JCS-8-90

In the CONTENTS for JCS-8-90, the bill number in item
II.2. should be S. 2160. Also, on p. 8, in the second line
of the text under item 2, the bill number likewise should be

S. 2160.



















































Table 3.—Realization of Gains and Losses by Individuals by Holding Periods
[All asset types, 1985]

Sales price ! Capital gain Capital loss
Holding period Transactions Value Transactions Value Transactions Value
(thousands) (millions) (thousand) (millions) (thousands) (millions)
All transactions >......................o........ 29,471 $402,136 19,454 $101,891 10,581 $22,124
Less than 1 year: &
Less than 1 month........................ 4,150 81,599 2,555 3,018 1,684 2,269
IStor2imonths®.. Bt 1,361 17,395 850 1,019 594 783
2to3 months.........ccoueveeevrrennnne 968 12,855 580 1,008 454 709
3tod months.........ccceeveeeneenennnne. 851 11,214 465 721 407 509
4 to 5 months........cccoereeveveenennneen. 705 7,818 401 555 367 555
5to 6 months........ccccecereeruennnnee. 618 8,464 367 558 274 367
6 to 7T months.........ccocereerecrnrennenen. 829 9,883 576 1,427 260 508
7 to 8 months ........ccoceeevereveenneen. 486 6,269 308 891 190 497
8to 9 months.........cccceevverenennenen. 593 6,324 403 669 189 440
9 to 10 months..........ccoceevervvvennnnenen. 528 5,640 372 641 181 438
10 to 11 months...........cccoeueeuene.e.. 434 4,215 290 679 142 253
11 to 12 months.........ccoceeeereenennnee.. 650 7,182 380 876 236 377

Total, less than 1 year............. 12,173 178,858 7,547 12,062 4,978 7,705




1 gear or more:

] 0 Y CALS et e v cesessecvusasvissnese 4,916 52,343 3,031 9,187 1,961 3,915
210 3 YearS.....ccoceererrerereerinrerenenes 3,329 33,395 2,040 7,728 1,322 2,502
310 5 years......ccovvvrerevenerererienenns 3,043 38,401 2,206 13,411 873 2,773
510 10 years..........c.cceevevereererernenene 3,256 46,054 2,364 21,073 910 3,727
10 or more years.........cccceeeveeceruenes 2,753 53,084 2,268 38,430 537 1,500

Total, 1 year or more............... 17,298 223,278 11,907 89,829 5,603 14,419

! Sales price column may include fewer transactions than the sum of the capital gain and capital loss columns because some taxpayers
did not report the gross sales price of the transaction, only the net gain or loss.
2 Data with missing holding periods omitted.

Source: Internal Revenue Service, Sale of Capital Assets File.
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Table 4 reports, by holding period, the dollar value of transac-
tions of capital gain realizations on corporate stock undertaken by
individuals in 1973 and 1985. The dollar value of gain realized on
holdings of less than 6 months, and on holdings of less than one
year was a greater percentage of total realizations in 1985 than
1973. This difference could arise from differences in stock market
performance in those years. 1985 was a strong year for the stock
market, while in 1973 the stock market finished the year with a
substantial decline in value over the last 3 months. Moreover,
during the bull market of the 1980s many individuals bought stock.
The figures in the table only report sales. Such short-term sales
could be small relative to purchases of stocks which are added to
individual portfolios and held for long periods. Table 4 reports that,
even in a year like 1985, two-thirds of the dollar value of capital
gains realized on corporate equity represented holdings which had
been held 3 years or longer. Comparison of Table 4 to Table 3 re-
veals that measured by value of gain, approximately the same per-
centage of gains realized on corporate stock involved assets held
less than 1 year as was the case for all assets. Of course, gains on
corporate stock account for more than 50 percent of all gains.















































