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i'l'EM 

1\. no'ron FUELS 'J'AX PIlOVISIONS 

1. Gasoline/tHese 1 fuel/special 
- iiiotor fuels 

2. Motorboat fueis 

]. Fuel exemptions: 

Gasohol (10\ alcohol) 

h. Intercity, school and 
local buses (private) 

c. Qualified taxicabs 

d. State and local govern­
ment 

Nonprofit educational 
ins ti tu tions 

I. IIIGIII'JAY-nELATED 'J'AX PllOVISIONS 

PnE5EN'f LAW 

4¢/gal. through Sept. ]0, 1904 
(l-1/2¢/gal. thereafter! 

4¢/gal. through Sept. ]0, 
1994 (l-1/2¢/gal. thereafter) 

4¢/gal. exemption t~rough 
December 31, 1992 

4¢/gal. exemption 

4¢/gal. exemption through 
1992, for taxicab services 
that are not prohibited by 
Federal, State, or local law 
or company policy from pro­
viding ride-sharing and for 
taxicabs meeting fuel economy 
standards for 1978 and later 
models. 

4¢/gal. exemption 

4¢/gal . exemption 

9¢/gal. through Sept. ]0, 
1909 (no tax thereafter! 

9¢/gal. through Sept. 30, 
1990 (no tax thereafter) 

4¢/gal. exemption through 
Sept. 30, 1990 

9¢/gal. exenlption thcollgh 
Sept. 30, 1990 

4¢/gal. exemption tlu:ough 
Sept. 30, 1904 

'freasury study on exemp­
tion's effectiveness 

9¢/gal. exemption through 
Sept. 30, 190R 

9¢/gal. exemption throu~,h 
Sept. 30 , 1900 

9¢/'.lal. Lhrol1yh 
Sept. JO, 1909 
(no tax the rea fL e c) 

9¢/gal. lhro llyh 
Sept. 30, 1909 
hlO t a x thcl-c a fl e .., 

9¢/~,aI. exellll'ti o u 
lhrough Oce. 31, 1992 

9¢/'.lal. exemptio n 
thcou<jh Sept. 3fl, 1909 

4¢/gal. cxcmption 
--thcol1gh Sept. 30, J904 
foc 'taxIs e liyjble lInliec 
p r cseul law 

--throuyh Dec. 31,190], 
for taxis not ablc to ' 
offer I'ide-sharing duo 
to loc al law 

. 'J'rcasllry atudy un e xe lll1' ­
lIon's effeclivencss 

9¢/yal . exe llip tion Lhrough 
Se pt. 30, 1909 

9¢/yal. exe mpli o n Lhcol1<Jh 
Se pt. ]0, 1909 
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[. Fanning use 

g. Nonhtghway qualified 
husines!J use 

h. Vnnpool vehicles 

i. Certain alcohol fuels 

j. Grolmd [ertIIIzer 
ilpp.ucators 
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rnESENT L1\W 

4¢/gal. exemption 

2¢/gal. exemption 

No provision 

None 

Permits aerial applicator to 
claim farm fuel exemp­
tion directly 

I/OUSt': OILL 

9¢/gal. exemption through 
Sept. 30, 1998 

9¢/gal. exemption through 
Sept. 30, 1988 

No provIsion 

9¢/gal. exemption for 
alcohol fuels 85' or 
more pure If from 
other than petroleum 
through Sept. 30, 1988 

Extends to ground fer­
tilizer applicators 
the right to claIm 
farm fuels exemption 
directly 

:mN1\'l'E 1\MENOm~N'f 

9¢/gal. exemption 
through Sept. 30, 1909 

9¢/gnl. exemption 
through Sept. 30, 1999 

9¢/gill. exemption 
for vehicles carrying 
8 or more adults (not 
including driver) if 
used more than 80 per­
cent for commuting to 
and from work, through 
Sept. 30, 1989. Owner 
can be employer, oper­
tor, or other party 
leasing to employer or 
operator 

9¢/gal. exemption for 
alcohol fuels 05\ or 
more pure it' from 
other than petroleum or 
natural gas through 
Sept. 30; 1989 

Same as House provIsion 
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4. J\lcohol fuels income 
-~~reJ1t 

5. ~!:.!!f on imported alcohol 
fuels 

6. 'l'lmc [or payment of gas tax 

7. Effec tive dates for fuels 
- -Gi(changes 

". TIRES, TRF./\U RUBB~R, J\NU 
INNER'rUBES 

1. 

2. 

3 . I,aminated tires (nonhighway) 

40 cents/gal. income 'tax credit 
for certain alcohol fuels; off­
set for excise tax exemptions; 
through 1992 

Same as present law, 
except through 
Sept. 30, 1900 

40 cents/gal. tariff on imported Same as present law 
alcohol fuels after Dec . 31, 
1992 and before Jan. 1. 199] 
(20¢ gal. throuqh Dec. 31, 19&2) 

Generally semi-monthly, due 9 Same as present law 
days after end of period: no 
requirement of electronic 
wire transfer 

9.75 cents/lb. through Sept. 30, 
1904 (4.875 cents/lb. there­
after) 

4 . 075 cents/lb. 

1 cent/lb. 

April 1, 1903, except 
,lan. 1, 1903, for 
taxicab exemption 

25 cents/lb. for tires 
over 100 Ibs. through 
Sept. )0, 1908 (no 
tax thereafter). 

Repeal 

Repeal 

Present- law income lax 
credit illcreased to 
90 cents/gill.; Llu:olJyh 1~92 

90 cents/gal. tarifr on 
imported alcohol fll c ] S fl'om 
I\pr. J, 1903 uull] J,IIl . 1. ]9~) 

f];xle llutl Lim." of l'ilynCnt lo 15 " " ys 
3.ftc r en!1 (If <;, ... i - ".,IIU,]y ":lC.-i o.l 
for oil juLLcrti s t! 1111l<j 2 .. lilliun 
or fewer gallons dudny perl o l if 
jot h e r (klYS IJY elecl r on ic wi re 
transfer. 

SalIIC as "ouse prov is J on 

10 cents/lb . fur (lr s t 
50 poull<ls; l5 conls/lb. 
f o r next 50 POll/l C!S: 

25 cents/lb. fo r e xc e ss 
over 100 poullds till-a ll" .. 
Sept. 30, 1909 

Sallie as "ouse pro vis i on 

Same as "ouse pl"ovisio ll 
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___ _ _ ...:I~'~t::!1 ______ . ________ .:..P.:R.:ESEwr L1\W 

4. Tread rubber (for highway 
--vehJcJcs--trucks and 

autos) 

6. !!!!~cl.i~e dat~ 

C. I,UornCJ\1'TNG OIl. 

o. TIUICK-nr~I.I\TED 1'J\Xr.S 

1. New trucks, truck trailers 

2. 

5¢/lb. through Sept. 30, 1984 

10¢/lb. through sept. 30, 1994 
(9¢/lb. thereafter) 

6¢/ga1. 

(a) 10' manufacturers sale 
price, if more than 10,000 Ibs. 
(other than tractors), thrOugh 
Sept. 30, 1984 (5% thereafter) 

(b) Roadrailers not specifically 
exempt 

(c) Livestock carriers rot 
specifically exempt 

8,/;. manufacturers sale price, 
Um:mgh Sept. 30, 1984 (5' Ulereafb'r) 

.5r.Nl\'fI~ 1\rmNIJMmn 

25¢/lb. if tire weight f 6¢/lb.: through sept. 30, 1989 
is over 100 lbs.; . (f'loor amendment by ::lelia cor 
through Sept. 30, 1988: I Roth, adopted by voice vote.) 
no lax otherwise. 

Repeal 

January 1, 1984 I\pril 1, 1983 

Repeal, effective on day Retain present law and 
after date of ena.ctment extend tax to synthetic 

lubricating oils, efCec­
tlve on dnv after date of 
enactment. 

(a) 12' retail tax, if more 
than 33,000 lbs. (26,000 
lbs. for trailers), through 
Sept. 30, 1900 

(a) Same as "ou~e provision 
except through Sept. 30, 
1909 

(b) Roadrailers exempt if 
primarily for use on rail­
road 

(c) No provision 

Repeal 

(b) noadrailers exempt if 
[or use both as highwily 
vehicle and railro~~ car 

(c) Truck and trailer hollies 
uniqUely designed as live­
stock carriers, useel to and 
on farms, exempt (P100r 
amendments by senators IJoren 
and ~rassley, approved by 
voice votes.) 

10' of manufacturers sales 
price, if for trucks or 
trailers over 10,000 Jbs. 
(through Sept. 30, 1909) 
(Floor amendment by Senator 
Doschwitz, approved by 
vote of 96-].) 
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3. 

B. "EAVY VE"ICLE USE TAX 

1. 

2. 

3. Slate verification 
--t.in.~ren I'orcemen t, 

4. Refund [or discontinued use 

$3/1,000 Ibs., if taxable gross 
weight more than 26,000 Ibs., 
through Sept. JO, 1984 (no 
tax thereafter) 

None 

None 

None 

April ~, 1983, except 
higher weight thresholds, 
roadrai~er exemption, 
and repeal of parts tax 
on day after enactment. 
Refunds for sales of tax­
repealed articles betweon 
12/2/02 and date of: 
enactment 

Under 33,000 Ibs.--no taXI 
33-55,000 Ibs.--$60 plus 
$20/1,000 Ibs. over 
33,000, 55-80,000 1bs.-­
$500 plus $60/1,000 Ibs. 
over 55,0001 00,000 Ibs. 
or more--$2,000 (no tax 
a fler ~ept. 30, 1908) 

Exemption if not more than 
2,500 miles per year on 
public highways 

(a) Require receipt [or 
payment of Federal use tax 
before State will register 
vehicle (effective 
Jan. 1, 1985) (nontax title) 

Sc-.me as llouse pl'ovlslon, (,XCt~l't 

weiyht t'u:-c"lpld fur p ..... rl.s ..... n(1 
..... ccessories antI I iveslock c ..... rder:-
eXC'l~)t1on ill1'ly un tlilY ..... fler 
enaclJncnt. Refunds fOI' s .... les of 
tax-repealed .... rticles IctWL>en 
11/20/02 ..... 1~1 date of en.lcll' ..... "t. 

Under 33,000 Il:>s.--lIo tm(; 33-55,000 
Il:>s.--$OO plus $LO/I,OOO Ills. over:-
33,000 Ibs.; 55-70,000 I/)s.--
$300 plus $20/1,000 Il:>s. over:-
55,000; 70-00,000 Ihs.--$(iOO pIllS 
$60/1,000 Ibs. over 70,000; 
BO,OOO Ibs. or Drwe--$l, 200. 
(Floor:- a"~lll1nlmt by Seltillor:­
IJoSe/M.ltZ, «(bpted hy vnte of 96- 1.) 

(1"0 t ..... JI arler Sepl. 30, 1909) 

EXES'ption j f not nnr:-e lhan 5,000 
miles per yeilr:- on pllbllc 
hiqlMays 

(il) No provision 

(b) Reduce State apportion- (b) 
ment if St~te does not 

~b pr:-ov J sion 

comply (nontax title) 
No provision Hefund allowed WIoor:- amend­

ment by senator:- Grassley, 
adople d uy voice vote .) 



lTBH 

5. Effectt~e date 

(a) Gener:"l rille 

(b) SpecJ,,1 rule [or sm,,11 owners 

r. 'l'IU\NSJTlON nlJl.I':S 

2. Floor stocks refundsl . - credl £9---·----

G. MOTon CAnnIl':n OFF-RATING nIGIITS 

PRESENT LAW 

Basis of operating rights in­
creased where stock acquired 
by corporate purchaser 

1I0USE OILL 

(al J~nu~ry 1, 1984 

(b) No provision 

Imposed on date tax in­
creases effective, at 
the Increase in tax 
rate 

Refunds or credits for items 

SENATE AMENUMRNT 

(a) 1/3 of increase on Jan. 1, 
1904: 2/3 of incrense on 
Jnn. 1, 1905; increase 
fully effective on 
Jan. 1, 1906 (Floor 
amemlmen t by Senn tor 
Boschwitz, adopted by 
vote of 96-].) 

(b) Sane as general rule, except 
incre;Jse fully effective 
on Jan. 1, 1907. (Floor 
<UlJ:'ndnent by Sen<ttor Grassley, 
adopted by voice vote.) 

Same as "oll~e provision 

. held in inventory on dates 
tax decreases effective, on 

Same as 1I0use provisIon, 
except Dec. 2, 1982 
date changed to 
November 28, 1982 ., which hIgher tax rates had 

been paid previously: consumer 
refunds for trucks, 
trail~rs, and truck parts 
sold between Dec. 2, 1982, 
and date of enactment for 
which tax is repealed 

Extends basis adjustment to 
where stock acquIred by 
individuals 

Same as lIouse provision 



l'i'EN 

A. IIIGIIWI\Y 'J'RUST FIJND PROVISIONS 

1. 

2. 

3. 

4. 

5. 

6. 

7. 

Transfer of tax revenues 
!OTrlistFUfid----

!'xe.!":,..f!di t:.ure_s-.!!.9.!l!. .!!_~s_t Fund 

Transfer of Trust Fund to 
. -~ !!!~_~~~:nevenueco~-

Motorboat fuel tax revenues/ 
- i.nnd and Watel- COllservatIon 

FUJl(l/lJonting Safety Fund 
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II. TRUST FUND PROVISIONS 

PRESEN'r LI\W 

Thl:ough Sept. 30, 1,984 

Through Sept. 30, 1904 

"ighway Trust Fund is outside 
Internal Revem\e Code 

Meet obligations incurl:ed under 
Federal-Aid Road Act of 
July 11" 1916, ~s amended ~nd, 
supplemented, qttrlbutable to 
Federal-aid highways (including 
portion of administl:ative 
expenses of BureaU oC Public 
Roads) 

If projected Trust Fund revenues 
are not sufficient to cover 
outstanding authorizations, 
then Trust Fund apportionments 
to States for a year are to be 
reduced proportionately 

Yes 

Revenues from tax transferred to 
Land and Water Conservation 
Fund, except up to $20 million 
per year (through FY 83) to 
Boating Safety Fund, subject 
to a $20 million cap on accumu­
lated amounts in Boating 
Safety Fund 

/lOUSE UILL SENI\'!'E I\MqltJMgN'!' 

Through Sept. 30, 1988 Through Sept. 30, 1909 

Through sept; 30, 1988 

Highway Trust Fund trans­
ferl:ed to Code 

Through Sept, 30, 1990 

Sqlne as present law 

Permi t expenditures all thor­
ized under present lqw, 
the 1982 1\ct /II.n. 621.1), 
or Cuture laws for gen­
eral purposes authorized 
qO of Dec. 31, 1982 

If unfunded authorizations 
exceed 2 years of Trust 
Fund estimated net receipts. 
Trust Fund apportionments 
to States are reduced 
propor tiona te 1 y 

No 

Increases caps on Boating 
Fund to $45 million 
extends fund tlll;ouah PY 
19881 continues transfer 
of remaining amounts to 
J,and and Water Conserva­
tion Fund. 

Same as present law, 
except updates ]0llguage 
to refer to DOT, FIIW/\ 

Same as present law 

Yes 

SalDe as lIouge provision. 
except through FY 1909 
(In noutax title, con­
tract authod ty would 
be substituled for the 
present requirement 
for approprJation or 
funds. ) 
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ITEM 

I) • • MI\SS TflI\N!.llT I\cc:,?u~'r 

1. Establishment 

2. FlInd i. 1.'.'1 

J. ~relldi ture p~oses 

4. l\ntl-deficit provision 
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PRESENT LI\W 

~o tr~nsit account under 
present law . 

IIOUSE DILL SENI\'l'E I\MENDMENT 

separate account within Same as lIouse provision 
lIiqhway 'frust Fund; con-
tract authority (tlrovid£.~l 
in nontax titles of ".~. 
6211) • 

Funded by 1 cent/gal. 
from motor fuels taxes 

Same as lIouse provision 

Used for transit capital Same as lIouse provision 
programs under II.R. 6211, 
including new projects 

Yes, unfunded authoriza­
tions could not exceed 
one year's estimated 
transit account 'i'receipts 

No 

No provision 

Yes 
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A. GENERA'I'ION-SKIPI'ING THI\NSFER 
'fAX 
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III. O'I'HER PROVISIONS 

I'HESENT LI\W IIOUSB nILI, 

The Tax Reform I\ct of 1976 imposed No provision 
a tax on generation-skipping 
transfers. 1\ transitional rule 
exempts from the tax generation-
skipping trusts created by wills 
or revocable trusts In existence 
on June 11, 1976, if (1) such 
wills and trusts were not amended 
after that date to create or 
increase the amount of a 
generation-skipping transfer, and 
(2) the testator or trust grantor 
dies before January 1, 1982. 
The Economic Recovery Tax Act of 
1981 (ERTA) postponed the 
January 1, 1982, date one addi­
tional year until January 1, 1983. 

SENI\'\'!> I\NEUDt1lm'I' 

'I'he Senate amendment basicalty 
poslpones the generation­
skipping tax to gelleratlon­
skipping trusts created 
after December ]1, 198]. 
Under these ruies, the lax 
applies to genera tj on-sk ippi ng 
transfers made after Dec­
ember ]J, J90]. II revlsetl 
transitional rille exempts 
generation-skipping transfers 
which are pursuant to a trllst 
which is irrevocable on 
December ]t, 1983, but only to 
the extent that the tl:ansfer 
is matle not out of corpus 
added to the trust after 
December 31, 190]. II 
special 2-year perJod is 
provided to certain 
trust grantors who are 
incompetent on December ]1, 
190]. (Floor amendment by 
Sena tor Synuna, adopted by 
voice vote.) 
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B. Sl'UIJY OF 'j'l\X STl\TUS OF 
CER'J'IIIN MEMIJERS OF 
RELIGIOUS ORIJERS 

PRI'.:SENT Ll\W !lOUSE lULL 

Present law exempts from the term No provision 
"employment", for FIC1\ tax pur-
poses, service performed by a duly 
ordained, commissioned, or 
licensed minister of a church in 
the exercise of the ministry or 
by a member of a religious order 
in the exercise of duties required 
by such order. Likewise, "wages", 
for purposes of income tax with-
hoiding, does not include remu-
neration paid for similar 
services. However, the Internal 
Revenue Service generally takes 
the position that a member of a 
religious order who is instructed 
by the order's superiors to ob-
tain employment with a third 
party is an employee of the third 
party, not the religious order, 
and must include the remunera-
tion remitted to the order in 
gross income whether or not the 
member has taken a vow of poverty 
(also, the remuneration is subject 
to FIC1\ and income tax withholdings). 

SENl\'l'E 1\MENIJNEN1' 

Orders a study by the 
'freasury Department on 
the taxation of income 
derived from services 
provided members of 

~~~!I~~~~ ~r~hr~ :0 3;ys 
after enactment. (Senate 
floor amendment by Senator 
Dixon adopted by voice vote.) 
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C. 

o 

EXCLUSION FROM GROSS 
INCOME \'11'1'11 RESPEC'l' 
'J'O CTlNCELLTI'l'ION OF 
CER'l'TlIN S'I'UDEN'l' LOTINS 

Present law excludes from gross 
income amounts received from 
the cancellation or forgive-
ness of certain student loans. 
The provision applies if the 
loan cancellation or forgiveness 
was pursuant to a provision of 
the loan agreement under which 
ail or a part of the indebtedness 
would be discharged if the indi­
vidual works for a certain oeriod 
of time in certain professions in 
certain geographical areas or for 
certain classes of employers. 
Furthermore, this provision 
applies only to student loans 
made by the United States, or an 
agency or instrumentality thereof, 
or by a State or local government 
that are forgiven prior to 
January 1, 1983. 

No provision 'fhe amendment would extend 
the student loan cancella­
tion provision for one 
addItional year (i.e" 
to loans forgiven prior 
to Januilry 1, 1984). 
(Floor amendment by 
Senator Roth, adopted by 
voice vote.) 
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I'I'Ef1 PRESENT L1\W ---------------------------------------------------
D. ENERGY CREOn' FOR CIILOR-

1\LK1\LI ELECTROLY1'IC CELLS 
An energy investment tax credit of 

10 percent is allowed for specially 
defined energy property. Such 
property includes equipment used 
for heat transfer or heat conserva­
tion purposes, an automatic energy 
control system, a combustible gas 
recovery system, and modifications 
to alumina electrolytic cells. 

In addition, the Secretary of the 
Treasury has the authority to add 
items to the list of specially 
defined energy property that have 
as their principal purpose reducing 
the amount of energy consumed in an 
existing industrial or commercial 
process and that are installed in 
connection with an existing com­
mercial or industrial facility . 
The Secretary has not yet added any 
items to the list under the 
admlnistrative discretion provided 
~o him in this section. 

The credit for specially defined 
energy property generally termin­
ates on December 31, 1902. However, 
for projects that take more than 
2 years to construct and for which 
certain affirmative commitments h~v~ 
been made, the credits apply through 
19!JO (affirmative cOf')"Hnen-l: rI11c~. 

IIOUSE BILL 

No provision 

IJ 

SCN1\'!'E IIMENOr-lEN'!' ._-----
The amendment would ",odley 

the definltion of 
specially defined energy 
property to include 
modifIcations to chlor­
alkali electrolytic cells . 

The credit would apply 
for periods beginning 
on January 1, 1901, and 
ending on December 31, 
1982 (January 1. 1991, 
if the affirmatiVe commit­
ment rule applies). 
(Floor amendment by Senator 
Robert Byrd adopted by 
voice vote.) 
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E. AFFIRMATIVE COMMITMENT RULE 
FOR CERTAIN ENERGY CREDI'l'S 

In general, the 10-percent business No provision 
energy credits expire at the end 
of 1982. However, certain of those 
credits apply through 1990 for 10n9-
term projects (i.e., projects that 
take at least 2 years to construct) 
for which affirmative commitments 
are made. 

To satisfy the affirmative conoolt­
ment requirement, the taxpayer must 
(1) complete all studies and obtain 
all permits required under Federal, 
State, or local law in connection 
with commencement of construction 
of the project by January 1, 198], 
and (2) enter into bindinq contracts 
for 50-percent of the estimated 
cost of components specially designed 
for the project by January 1, 1986. 

'fhe amendment modifies 
the affirmative cOllllnit­
ment rule by extelldin<J 
the January 1, 1981, 
date required for com­
pletion of permits and 
studies by lWo ye ars to 
January 1, 1985. 'Che 
ame ndment applies only 
for synthetic hwis 
production equIpllle nt, 
COil] cOllversion equipme nt. 
5hRl~011 equipme nt, ana 
relate': pol::'ution control 
a/l<) hllncU in'1 equiPlllent. 
(Floor amendment by 
Senator Domenici, ;dopted 
by voIce vote.) 
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l". INCmm 'J'I\X HF.'1'lIIlN FILING 
nEQUIHE~IEN'J' FOil UEPENUENTS 

In general, individuals 
including dependents who 
are children or students, 
must file an income tax 
return if they have gross 
income of the exemption 
amount (currently 
$1,000) or more during 
the year. 

No provision 'fhe amendment pJ:ovhles that 
dependent children or 
stUdents need rile only 
if they have gross income 
in excess of the exemption 
runo~1'he amendment 
applies for taxable years 
beginning after December 31, 
1901. (Floor amendment by 
Sen,ator Murkowski, auopted 
by voice vote.) 



I'I'EI1 

G. ALLOWI\NCE: Of REGULl\'rEO INVES'l'MEN'r 
COMPI\NY S'j'I\'I'US '1'0 CEll'mIN 
SMlILL DlISINESS DEVELOPMENT 
COMPI\NIES 

-15-

PRESEN'j' LAW !lOUSE BILl, 

Under present law, a regulated invest- No provision 
ment company (conunonly called a 
"mutual fund" or "money market fund") 
is treated, in essence, as a conduit 
for tax purposes. This treatment 
is achieved by allowing a regulated 
investment company a deduction for 
dividends paid to its shareholders. 
'1'0 quallfy as a regulated invest-
ment company under the Code, a 
company that is an investment com-
pany under the Investment Company 
Act of 1940 must be registered 
under that Act with the Securities 
and Exchange Commission (Code sec. 
851(a». 

Under the Small Dusiness Incentive 
Act of 1980 (P.L. 96-~77), certain 
investment companies providing 
capital and management assistance 
to small businesses (called 
"business development companies") 
may elecl: an alternative form of 
regulation in lieu of registra­
tion under the Investment Company 
lIct. 1\ business development 
company which elects this alternative 
form of regulation is precluded from 
qualifying as a regulated investment 
company under the Code , because the 
company did not register with the 
SEC under the Investment Company I\ct. 

SfmA'J'I~ I\f1EtlUNEN'/' 

'I'he amendment enables a 
business developme nt 
company electing the 
allernative form of regu­
latIon under the Small 
Dllsiness Incentive hct 
of 1900 to quaJi£y as a 
regulated iuveslme nt 
company if the company 
could qualify for regis­
tratIon under the 
Investment Company hct 
of 1940. 'rhus, on) y 
companies which have al 
least JOO stockholders or 
which satisfy lhe pnbllc 
offering r equiL-ellle nt can 
qualify as r egulated 
Jnveotment companies. 
'I'he ilmendmell t appU es 
with respect to taxable 
years ending after the 
date of enactment:. 
(Floor amendment by 
Senator dlafee, adopted 
Ly voice vote.) 



ITEM 

II. QUI\LIFYING ROLLOVER DIS:: 
TRlnuTlotl 'fO I\N 1M 

. j 
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PRESENT LI\W 

If a lump sum distribution is paid 
to an employee under a qualifying 
pension, profit-sharing or stock bonus 
plan, tax is deferred on the portion of 
the distribution rolled over within GO 
days to another qualified plan or to an 
1M (an individual retirement account, 
annuity or bond). 

1\ distribution to an employee from 
a qualified plan is not a lump sum 
distribution unless (1) the distribution 
consists of the balance to the credit of 
the employee under the plan, and (2) the 
distribution is made within one taxable 
year of the recipient . 

1I0USE DILL 

No provision. 

SENI\TE I\I1ENO~mN'l' 

certain pension plan distri­
butions received on 
December 6, 197G, and 
January 6 and 21,1977, 
and transferred to an 
individual retirement 
account on January 21, 
1977 would be treated 
as tax-free rol10vers. 
(floor amendment hy 
Sena tor lIelms, allopted 
by voice vote.) 



1'1'1.;;11 

1. . LIADILI'!'Y.OF EMPLOYERS 
Wl'l'IlDRAWING FR0I1 f-tUL'r!­

'. EMPLOYER PENSION PLANS 
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PRESENT LAW 

Under the Muitiemployer Pension Plan 
Amendments Act of 1980 (MPPAA), an 
employer who withdraws from a multi­
employer pension plan generally is 
liable for a portion of the plan's 
unfunded obligations determined at 
the time of the withdrawal. Although 
the provisions of MPPAA generally 
became effective on September 26, 1980, 
the date of enactment, the withdrawal 
liability provisions were generally 
made effective retroactively to with­
drawals which occurred on or after 
April 29, 1980. 

Once liability is established, pay­
ments must be made pursuant to· a 
schedule established by the plan and 
must begin no later than 60 days 
after the date of demand. 

1I0USE DILL 

No provision. 

SENATE AMENOM~NT 

No payment wilh respect to 
a wlthdrawill liabillty is 
required before December ]1, 
190], (1) by an employer 
who on July ]0, 1900, 
announced its intent 
to cease operations 
as of August 0, 19BO, 
(2) began the windln" 
down of business, by· 
August 8, ]900, alld 
(]) completely 
terminaled busilless 
by August ]1, 1980. 

The amendment is effective 
on the date of enactment. 

(Floor amendment by Seniltor 
Danforth, adopted by voice 
vote. ) 



l'l ' E~1 

,J. . POI.ICE I\ND FIHI~ 

WOHl<ER PENSIONS 
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PRESENT Ll\W 

Under 'l'EFM, the age below which 
the limit on the dollar amount 
of the annual benefit payable under 
a qualified defined benefit plan 
is reduced was changed from age 55 
to age 62. I\ccordingly, annual 
benefits payable before age 62 are 
generally limited to the actuarial 
equivalent of $90,000 payable at 
age 62, indexed (after 1905) for 
inflation. The limit for bene­
[its payable at age 55 or later, 
however, is not reduced below 
$75,000 (without indexing) and [or 
benefits payable before age 55, 
the limit is not reduced below 
the equivalent of the $75,000 
limit. 

1I0USE DILL 

No provision 

SENI\'J'f; MIRNIJI·1EN'!' 

For certain police and [ire 
workers, the limit on 
annual benefits would b e 
increased to the equivalent 
of $90,000 (with indexing 
after 1985) payable at age 
55. The increase would be 
available only to workers 
who have completed 20 years 
of service. 

(Floor amendment by Senator 
D'l\mato, adopted by voice 
vote. ) 
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I'J'EH 

K. CHUISE SHIP CON­
VENl'ION DEDUC'nONS 

-19-
PRESENT LI\W 

'l'he Internal Revenue Code disallows 
any otherwise proper business ex­
pense deduction for attending a 
convention or similar meeting held 
on a cruise ship. 

\lOUSE UU.L 

No provision. However, on 
December i6, the lIouse 
passed II.R. ]191, as 
amended, which would allow 
deductions for conventIons 
and similar meetings held 

. on U.S. flag cruise ships, 
! but only if (1) the cruise 
ship calls on ports only 
in the North Arp.rlcan area 
(the united States, the U.S. 
possessions, the Trust Terr­
itory of the Pacific, 
Canada and Mexico), and (2) 
the taxpayer meets certain 
detailed suhstantlation 
requireJ1\ents. 'l'he bIll 
would apply to cruises be­
ginning after Decenmer ]1, 
1992. 

SEMI\TE I\MENU~lliNT 

'l'IIe amendment would allow 
deductlons for convelltions 
and similar meetlngs held 
011 U.S. [lag cruise ships, 
hilt only If (i) the cruise 
ship calls on ports only 
in the United States and 
U.S. possessions and (2) 
the taxpayer meets certain 
~etailed substantiation 
requirements. 1'IIe deduc­
tion for cruise ship con­
ventIons is limi ted to 
$2,000 for anyone laxpayer 
ill anyone year ($1,000 

1 in the case of a married 
individual filing 
separately). 'l'he provis­
ion would apply to taxable 
years beginning after 
December ]1, 1982. 

(Floor amendment by Se lin tor 
Matsunaga, adopted by 
voice vote.) 
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l1'E/1 

OELI\Y IN IN'/'F-HBS'I' REPOH'l'lNG 
El"f'ECTJVe UJ\'t'E 

-20-

PRESEN'r LI\W 

Under TEFRl\, expanded interest 
reporting requirements are 
effective with respect to amounts 
paid or treated as paid after 
1982. 

/lOUSE nILL 

No provision 

SENI\'!'E MmNOMI~N'1' 

Under the amendment, expanded 
'\'EI"RI\ J nterest reporting 
applies only Lo amounts l'aJd 
or treated as paid after 
JUlie )0, 1983, except th"t 
amounts pa.ld on obligations 
of the payor cont.lnue to he 
suh:Ject to expanded TEI"RI\ 
reporting requirements. 

(I"ioor amendment by Sena tor 
/Ieflin, adopted by voice 
vote. , 

i 
I I 
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I'l'Et1 

'I'AX-EXEl1I"r DIVIDENDS OF 
REGULA'rED INVES'l'MEN'r 
COMPANIES 

-21-

PRESEN'f LAW 

'rhe 'l'ax Reform Act of 1976 amended the 
rules applicable to the taxation of 
regulated investment companies (commonly 
referred to as "mutual funds" or RICs) 
and their shareholders to allow the pass 
through or conduit treatment of certain 
tax-exempt interest. Under those rules, 
if more than 50 percent of the assets of 
the regulated investment company are 
assets described in section 103(a) (I), 
then the portion of the dividends paid 
to its shareholders which are paid from 
interest which is exempt from tax under 
section 103 (a) (1) is treated in the 
hands of the shareholder as income which 
is exempt from tax under section 
103 (a) (1). . 

'l'here are several provisions of law 
(other than section 103 (a) (1» which 
provide that interest on certain obliga­
tions is exempt from tax. Obligations 
described in those provisions may not 
qualify under section 103(a) (1) and, 
consequently, may not qualify for 
conduit treatment applicable to obli­
gations described in section 103(a) (1). 

IIOUSE DII.L 

No provision 

S~NA'm AMI~tllJ~mN'I' 

'I'he Senn te provi s .ion brondens 
the types of obligatiolls de­
scribed in sectlon 103 (a) (l) 
to include obligations whIch 
are exempt from tax Ullder 
other provisions of law (as 
of the dilte of ellactmcnt) 
and, consequently, makes 
these types of obligations 
eligible for conduit treat­
ment for RIC purposes. In 
addition, the provIsion mnkes 
the Internai Revenue Code 
lhe exclusive place which may 
grant exemption ft-Olll tax 
on interest. 

(Floor amendment by Sellalor 
lIeinz, adopted by voice 
vote. ) 
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STUDY OF 'J'RI\VF.L I\NO 'J'MNS­
PORTI\TION J~XPENSES OF 
CONS'l'nUC'J'ION WORKP.RS 

-22-

PRESENT LI\W 

1\ taxpayer is allowed a deduction for 
traveling expenses incurred while 
away from home in the pursuit of a 
trade or business 

/lOUSE DILL 

No provision 

SENI\TE I\MENIJMEN'J' 

The 'rreasury is directed to 
submit a study on the travel 
and transportation expenses 
of construction workers to 
the Congress by July 1, 1903. 
(Floor amendment by Senator 
11e1cher, adopted by voice 
vote.) 



ITEM 

\ O. Expenditures to Remove Architectural 
. , and Transportation Barriers to the 

lIandicapped and Elderly 

-23-

PRESENT LAW IIOUSE BILL 

A taxpayer may deduct in a 
taxable year the expenses in­
curred in removing a qualified 
architectural and transporta­
tion barrier to the handicapped 
and elderly. These deductions 
otherwise would be charged to 
the taxpayer's capital account. 

No provision 

A qualified deduction is an ex­
penditure to make any facility 
or public transportation vehicle 
more accessible to, and usable 
by, handicapped and elderly indi­
viduals. To take a qualified 
deduction, the taxpayer must 
establish that the barrier removal 
meets standards set by the Secre­
tary and the Architectural and 
Transportation Barriers Compliance 
Board as prescribed in regulations. 

A handicapped individual means an 
individual who has a mental or 
physical disability (including 
blindness or deafness) which 
(1) constitutes a functional limi­
tation to employment or (2) sub­
stantially limits one or more major 
life activities of the indivi~ual. 

The deduction may not exceed $25,000 
for any taxable year. 

The provision expires after 
December 31, 1982. 

SENA'l'E AMENDMEN'l' 

The expiration dale is 
extended for one year 
through December 31, 1983 



l'1'EM 

P. Effect of Sale in 
Da"k~uptcy of ~ircraft 
Subjecl: 1:0 Safe-lJarbor 
Lease 

-Revised Rg of 12-21-82. 
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PRESENT LI\W 1I0USE DILL 

III goneral, the regular investment credit No provision. 
applies to tangible personal property and ol:her 
langible properly (generally not including a 
bulhling or structural component) used in con-
lIoction wilh manufacturing, production or cortain 
other acl:lvities. Property used predominantly 
outside the United states generally is not eligIble. 

Recapture o[ investment credit is required if the 
property either is disposed o[ or ceases to be used 
for a q\lalifying purpose prior to the end of the 
recovery period used [or computing 1\CRS deductions. 
For example, recapture is required if 5-year re-
covery property is used predominantly outside the 
Ullited states before the end of the 5-year recovery 
period. 

'J'he general rule requIring recapture upon sale of 
property does not apply when property subject to a 
safe-harbor lease is sold as a result of the bank­
ruptcy of the lessee, if certain requIrements are 
met (bankruptcy rulet. ~mong the requirements that 
must be met Is a requirement that lhe person Who 
purchases the property use the property predominantly 
within the united States. . 

'I'he safe-harbor lease rules Were modified by the 
Tax Equity and Fiscal Responsibility 1\ct of 1992. 
'I'hose modifications do not affect oither the 
general recapture rule or the special bankruptcy 
rule. The modifications do not apply to transi­
tional safe-harbor lease property, inoluding 
certain aircraft. 

'C/-----

SENI\"E I\MENO~mN'I' 

ror aircraft covercd lIy the 
sa fe-harbor leilse transi tiOl111 t 
rules. the Senate amcnt1mellt 
provides lhat no recaplure will 
he required upon Bille of the 
aircraft in bankruplcy lo a 
person who uses the pro"c~ly 
predominantly oUlside lhc 
United States if lhe othe~ 
requirements of the bankruptcy 
rule (other than the pr.ohl.bition 
against foreign use) iI~e met. 



l'fEM 

, 
O.Hol:"lnalization·Method for 

Public Utility Property 
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PRESENT LJ\W 

" Under present law, normalization 
generally requires that tax bene­
fits attributable to the invest­
ment tax credit, accelerated 
depreciation and accelerated cost 
recovery be taken into account 
for ratemaking purposes over the 
service life of the asset that 
generates the tax benefits. 

1I0USE BlLL 

No provision under II.R". 6211. 
lIowever, II.R. 1524 as passed by 
the Ilouse contains the followinq 
provis~ons: l)'more specific 
normalization rules, and 
2) special transition rules to 
preclude the loss of eligibility 
for these investment incentives 
with respect to rate orders " 
entered in~o prior to March 13~ 
1980 affecting three California 
utilities (Pacific Telephone and 
Telegraph Company, General Tele­
phone Company of California, and 
Southern CalIfornia Ga~ Compan~) . 

Revenue ~ffect 

Reduces budget receipts by 
approximately.Sl17 million for 
fiscal year 1983 and by $2,003 
million for fiscal years after 
1987. 

SENJ\'fE J\MRNDHEN'l' 

The Senate amendment generally 
follows the provhllons ill 
II.R. 1524 but modifies the 
special transitioll rules in 
the following manner: 1) lax 
bellefJts are recaptured (uver 
a 2-year period) to the ex­
tent flowed through too 
rapldly to conSllme rs, 2) 
the relief is contingenl ul'''n 
closing i\g!."eclllents wi til t I.e 
IHS, a mI 3) 110 jnteres L ,s 
payable on refund s . 
Ilevenue Effect 

Increilses l.Judget receipts l1y 
$147 million each yeil!." 
for fiscal y~ars 1983 and 
1904, and decreases budgeL 
receipts by $2,083 milli o ll 
for fiscal years after 19U7. 



A. 

l'J'Etl 

SOCII\L, S'~ClIIU'J'Y I\CT rnOVISIONS 

Disreg~rd of certaIn 
energy assistance in 
programs of suppiemental 
security income (SSI) and 
Aid to Families with 
Dependent Children (AFDC) 

-26-

IV. MISCEJ,LANEOUS PROVISIONS 

PltESENT LAW 

In the welfare programs of 
SSI and MDC, the monthly 
payment to each recipient 
is determined by subtracting 
that person's other income 
from a specified assistance 
standard. 'l'he AFDC and. SSI 
statutes specify certain 
limited types of income 
which are not to be counted 
in making these determina­
tions. otherwise, all 
income serves to reduce the 
assistance payment. (In the 
case of SSI, in-kind income is 
explicitly included in the . 
definition of income.) 

II0USE DILL 

No provision 

SENl'I'fE AMEND~I.EN'f 

'I'he amendment would add to the items 
which are not counted as income 
certain types of assistance pro­
vided to help AFDe and SSI recipients 
meet their energy needs. Any such 
assistance in cash or kind would be 
excluded from income if it is based 
on the need for assistance with 
home energy costs and is furnished 
by a home heating oil or gas sup­
plier or by a utility company 
(including a municipal utility) 
which provides home energy. 
I\ssistance of this type provided by 
a non-profit organization would alSO 

'be excluded Crom income but only if 
it is in-kind assistance, In the 
case of the MDC program, the ex­
clusion provided by the amendment 
would be optional with each state. 
The amendment would apply to 
assistance provided from the month 
after enactment through June 1905. 
Prior to April 1985, the Secretary 
of "ealth and lJuman Services would 
be required to report on the im­
plementation of the amendment. 

\ 
I 



ITEM 

8. UNEMP),OYMEN1' COMPENS/\TION 

Provide additional 
weeks of supplemental 
unemployment benefits 

-27-

PRESENT LAW 

Public Law 97-248 established 
a temporary program of Federal 
Supplemental Compensation ex­
piring March 31, 1983. This 
program is funded from general 
revenues and provides addition­
al weeks of unemployment 
benefits to people who have 
used up their eligibility for 
regular State benefits (and 
for extended benefits in 
those 14 States where ex­
tended benefits are paid). 
The number of weeks payable 
iSI 

10 weeks in states where 
the extended benefit 
program was in effect 
at any time since 
June 1, 1982; 
weeks in other states 
if those States have 
an insured unemploy­
ment rate of 3.5% or 
higher; 
weeks in all other 
States. 

HOUSE BILL 

No provision 

SEN1\TE 1\MEND~IEN'r 

The Senate amendment modifIes the number 
of weeks payable under the Federal Supple­
mental Compensation program as follows: 

16 weeks are payable In States with all 
insured unemploY~lent rate of 6% or 
more; 

14 weeks are payable in States with 
less than 6% insured unemployment if 
the state was eligIble for extended 
benefits at allY time between June 1, 
1982 and enactment; 

12 weeks are payable in States where 
the insured unemploymellt rate 15 
below 6% but at least 4.5% or if the 
State becomes eligible for extended 
benefits after enactment; 

10 weeks are payable in States where the 
insured unemployment rate is below 
4.5% but not below 3.5%; 
weeks are payable in all other States. 



V. ESTIMATED REVENUE EFFECTS 

Table 

Estimated Changes in lIighway Trust Fund Revenues Under II.R. 6211 
I\s Passed by the House Compared to Receipts at Current Tax Rates 

Extended Through 1988 

(Fiscal Years 1983-1988) 

Tax 1903 1984 1985 1906 1987 1980 
(iITIIion Dollars) 

Gasoline 2,280 4,726 4,665 4,617 4,611 4,654 

Diesel 341 803 861 919 984 1,057 

Trucks and trailers -158 35 61 74 79 

Truck parts -178 -282 -308 -336 -364 -395 

Tires -364 -525 -556 -577 -601 

Tubes -17 -22 -22 -22 -22 

Tread rubber 22 33 33 33 33 

Lubricating oil -60 -86 -80 -80 -80 -80 

Use tax -67 616 813 898 ill 989 

Total Tax Revenues 2,150 5,418 5,472 5,534 5,608 5,714 

Net revenue effect on 
budget receipts after 
income offsets 1,625 4,087 4,264 4,175 4,232 4,311 

-28-



Table 2 (Revised) 
in JCX-56-82 

Estimated Char¥}es in Highway Trust Fund Revenues Under H.R. 6211 
As Passed by the Senate Canpared to Receipts at Current Tax Rates 

Extended 'rhrough 1989 

(Fiscal Years, 1983-1989) 

Tax 1983 1984 1985 1986 1987 1988 1989 

Gasoline 2,211 4,442 4,292 4,151. 4,100 4,132 4,164 

Diesel 341 803 861 919 984 1,057 1,131 

Trucks and trailers -160 -3 32 58 71 76 82 

'rruck par ts 46 71 77 84 91 99 106 

'rires -1 -1 -1 -1 -1 

'rubes 

Tread rubbe r 

Lubr icating o i 1 

Use tax -67 ~ 159 260 297 316 328 

Total'rax Revenues 2,374 5,371 5,425 5,476 5,548 5,684 5,820 

Net revenue effect on budget 

receipts after income offsets 1 , 776 4,053 4, 093 4, 130 4,186 4,200 4,390 

-Negligible 
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Note: Reve nues are net of refunds and t ransfers . 



Table 3. (Revised) 
in JCX-56-82 

Canparison of Changesl in Highway Trust Fund Revenue 
Under the House Bill and Under the Senate 1Imenclnent 

(Fiscal Years, 1983-1988) 

Tax 1983 1984 1985 1986 1987 1988 
(MIllion Dollars) 

Gasoline 
lIouse bill 2,280 4,726 4,665 4,617 4,611 4,654 
Senate amenclttent 2,211 4,442 4,292 4,151 4, too 4,132 

Dif[erence ~ -1-284 -1-373 -1-466 +5IT -1-522 
Diesel 

Ilouse bill 341 803 661 919 964 1,057 
Senate amenclnent 341 803 861 919 964 1,057 

Dif£erence 

Trucks and trailers 
lIouse bill -l56 35 61 74 79 
Senate runen<lttent -160 -3 -1-32 -1-58 HI H6 

Difference --2 """] 3 j 3 3 

Truck parts 
\lollse bill -176 -282 -306 -336 -364 -395 
Senate amenclnent 46 71 77 84 91 99 

Difference -2"2'4 -353 -305 -420 -455 -494 

Tires 
Bouse bill -364 -525 -556 -577 -601 
Senate amendnent -1 -1 -1 -1 -0- -1 
DH[erence =r -363 -524 -555 -577 -600 
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Table 3. Continued (Revised) 

Tubes 
House bill -17 -22 -22 -22 -22 
Senate ameminent 

Difference -I'i -22 -22 -22 -22 

Tread rubber 
!louse bill 22 33 33 33 33 
Senate amenclnent 9 4 4 i 4 i 

Difference -2 1B i9" 29 i9 29 

Lubricating oil 
lIouse bill -68 -86 -80 -80 -80 -00 
Senate amendnent 1 1 1 1 1 

Difference -68 -87 -81 -81 -01 -81 

Use taK on heavy vehicles 
llouse bill -67 616 813 898 949 989 
Senate amenclnent -67 54 159 260 297 316 

Difference 562 654 630 652 673 

'rota 1 taK revenues 
House bill 2,150 5,418 5,472 5,534 5,608 5,714 
Senate amendment 2,374 5,371 5,425 5,476 5,548 5,684 

Difference -224 +47 ~ +5B +60 ---:t3O 

.I. 'rhe changes are oanpared to receipts under current 
taK rates eKtended. 
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,Table 4. 0ll1ER I\MEM.MFNl'S '10 II.R. 6211 AS PASSED DY 'I1-IE SENATE 

(FIscal Years: Millions of Dollars) 
Item 1983 1984 1985 1986 1987 1988 

Motor Carrier Operatil19 Rights V 1/ 1/ 1/ JI JI 

Generation Skipping Transfer Tax V -10 -20 -20 -20 -25 

Student Loans Exclusion 

Energy Credit (or Chlor-Alkali Electrolytic 
Cell Modifications -5 -4 -4 -4 -3 1/ 

A[[irmative CCJl1l1itment Rule for Certain 
Energy Credits -1 -5 -12 -25 -53 -87 

I\llowance of Regulated Investment COllpany 
status to Certain Small Business Developnent 
COllpanies 

Qualifying Rollover Distriwtion to an 1M V 

: Lillbility of Dnployers Withdrawil19 FrOll 
~Iultiemployer Pension plans 

pol.ice " Fire Worker pensions V V V 1/ 1/ 1/ 
, ~ 

cruise Ship Convention Deductions V V V 1/ 1/ 1/ 

Delay in Interest Reporting Effective Date -70 -129 

Tax-Exempt Dividends of Regulated Investment 
Canplnies -61 

one-year extension for deduction to rl!llDve 
architectural and transportation barriers to 
the handicapped and elderly -7 -8 V 1/ 1/ 1/ 

Normalization method provision for public 
utility property 148 147 

Leasil19 bankruptcy rule V 1/ V 1/ 1/ 1/ 

1/ Less than $5 mIllIon. -32-




