
- Ways and Means Committee -
1989 RECONCILIATION -- ADDITIONAL ITEMS 

Fiscal Years 1990-1994 

[Millions of Dollars] 

Item 1990 

I. CHAIR MAN ' S MARK, as modified by previous Committee action (I) . ........... .. 5,464 

II. CHILO CARE INITIATIVE 
A. Expanded Earned Income Tax Credit (etfective 1/1/91) : 

I. Adjustments for family size (3+): 
phasein 17%, 21%. 25%; phaseout 12%, 15%, 18% ....................... . 

2. Supplemental for chi Idren under 6 years old : 
phasein 6%; phaseout 4.25% ........... ....... , ....................... . 

B. Expansion of Title XX Block Grant for Child Care Services (outlays )., .. , 

Subtotal, CHILO CARE INITIATIVE .... , .................................... . 

I I I . EXPIRING PROVISION S Curr ent - Law 
A. Temporary Extensions (thr ough 12/31/91) Code Section Expiration 

I. Employe r- provided educ ation assistan c e ------------ -----------
( 3 years) ......... . ... ......... ............... Se c . 127 12/31/88 -497 

2. Targeted jobs tdx c redit ( 2 years) ........ . ... Sec. 51 12/31/89 -47 
3. Mor t 9age revenue bonds ( 2 years) ............. . Sec. 143 12/31/89 -II 
4. Smal I-issue manufacturing bonds ( 2 years) ..... Sec. 144 12/31/89 -7 
5. Business energy c redits (solar and geothermal; 

2 years) .................... , ....... , ......... Sec. 46 12/ 31/89 -56 
B. Permanent Extensions 

I. Lo w- income h ousi ng c redi t (with modif ic ati o ns ). Se c. 4 2 12/31/89 -8 0 
2 . Resea r ch and e xperimentation credit (w i t h 

modifi c ati o ns) .............. " ....... , ..... " .. Se c. 4 1 12/ 31/8 9 -39 8 
3 . Resea rch a n d ex peri mentatio n c ost all ocat i o n 

rules (64% all ocat ion ; eftective for taxable 
yea r ~ begi n n ing afte r 8/1/89) .................. Se c. 86 1 - 31 0 

Joint Commi t tee on Taxation 
# JCX - 32 - 89 

July 18, 1989 

1991 1992 1993 1994 1990-94 

6 ,993 5,616 5,448 5,312 28,8 09 

-30 1 -2 ,853 -3,06 2 - 3,280 -9 , 496 

- 149 - 1,505 -1,614 -1,730 - 4, 998 
- 350 -400 -400 -400 -1,550 

- 800 - 4,758 -5,076 - 5, 4 10 -16,04 4 

- 31 6 -96 -909 
- 134 -144 - 80 - 37 -442 
-55 - I 17 -145 -143 -471 
- 3 9 -80 - 78 -76 - 280 

- 8 1 -2 6 5 4 -154 

- 335 - 685 -1,067 - 1,460 -3,627 

- 78 2 -968 - 1,063 - 1,194 -4,406 

625 - 708 - 77 2 - 837 - 3,252 
--------- --- ------------------------- -- - -- - -- ----

Subt o tal, EXPIRING PROV I S IONS............................................ -1,406 2,367 -2,82 4 -3 , 200 -3 ,743 -13,541 

IV . AM ENDMEN TS TO MEDI CAR E CATASTROPHI C PR OGRAM ( in c lude s o ut l ay effe c ts )..... 3 9 7 18 6 337 1 ,32 1 N/A 2 ,241 



Item 1990 1991 199 2 1993 1994 1990- 94 

V . ELIMINATE FROM CHAIRMAN ' S MA RK REPEA L OF RE MA INING 10-PER CEN T 
CO NSUMER INTEREST DEDUCTION FOR 1990 ..................... ....... . .... . .... . - 184 - 1. 0 4 2 - 1. 2 26 

VI . SU BCO MM ITTEE - RELATED ITEMS 
A . S implify Co rpor a t e Al t ernative Mi ni mum Ta x 

1. El imi n ate b o ok backstop .............. ............................... . -3 8 8 - 590 - 575 - 538 - 560 - 2 .65 0 
2. Adj us t t r eatme n t of installment s ale s o f t i me sh a r e s and 

r e si de n tial l o ts ......... .. . ...................... .................. . - 5 -7 -7 - 6 -6 - 3 1 
3. Othe r c ha ng e s ........................ . .. .......................... .. . (2 ) (2 ) (2 ) (2 ) (2 ) ( 2 ) 

B. Mod ify Reha bi litat io n Tax Credit ...... ....................... . ... ...... . -8 -21 - 29 - 39 - 48 - 145 
C. CBI P ropo sal ( p re vi ously reported by f ull Commi tt ee as H . R. 1233) ...... . -31 -35 -39 -12 -2 -11 9 

---------------------- - -------- --- --- ------------
Suuto ta l. SU BCOMMIT TE E- RELATED ITEM S ... ................................. . -432 -653 -650 -59 5 -6 16 -2 . 9 4 5 

VII . REVENUE-RAISING OFFSETS 
A. Tax on Ozone - Deple t ing Chemic a ls . . ... . ................................. . 653 1 . 2 8 0 1. 751 2 . 2 1b 2 .615 8. 5 15 
B . Trea t ment o f Po l icyholder Dividends o f Mut u al Life In surance Companies .. 763 870 3 32 1 ,9 6 5 
C . Permanen t Ex t ension o f Tel e phone Ex c ise Tax .. . ................ ......... . 1,61 2 2 ,73 2 2, 9 3 0 3 ,14 3 10 ,41 7 
O. Modi f y Collec t ion Period o f Airline Ticket Tax (effective for ta x 

bi lied a fte r Jun e 30 . 1990) ............. . .. .. ....... ................... . 56 -2 7 2 2 2 35 
-- ------- -------- -- - ----------- --- --------------

SlJuto td l . REVE NUE - RAIS ING OFFSET S ....................................... . 1, 4 7 2 3 , 7 35 4 , 817 

GRANO TOTALS ......... _ . _ ............ __ .............. __ ........... _ .. ___ ... ___ . 5,311 6,05 2 2,538 

July 18,1989 

Rules expire four months after start of a firm ' s f i rst ta, year be9inning after Augus t I, 1987. 
(1) Esti ma t e to t al incl udes a loss o f $ 24 milli o n in FV 1989. 
(2 ) Los s o f less t han $ 5 million. 

5,148 5,760 20,932 

3 ,04 6 1,30 3 18, 2 26 




