
- Ways and Means Committee -
ESTIMATED BUDG FT EF FECTS OF REVENUE RECONCILIATION PROPOSAL 

CHAIRMAN ' S MARK 

Fiscal Years 1990-1994 
iMillions of Oollarsi 
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1278) (effe c tive 5110/89) (1) . 

(ec;lmi l dl Corre L tion s. 

Td ' Be n et H s 

SulJtotd l s : 

I I . ADMINI STRATION 1" "," USAl S . 
A . S uspend Aiq.1o,t & Airway Trust Fund ta x reuu c tion trigger 

until expirati o n o t p"esen t taxes (ettective 1/1/9U) (3) ..... 
B. Loophole C l o se rs: 

" Cha r d c teriz e ce rtaIn h i g h- Ylelu orIginal issue d Is c oun t 
(01 0) o hl IUdt ion s as preterred st oc k .... , .... , ....•. , .... 

2. Co nsoliddted c omputatIon of ear,,;nys and p r otits fo r 
r. o rporat I o n s f i I in" c on s ol idated returns ", .. ,.,', ... , .... 

3, 

4, 

5 , 

b . 

7. 

Like killu e,..(I\dlly~ 5: 

d . l.imit I duo' kinu ... clldnu e s t o similar use property ...... 
b . Re st ' iL l lIdSl S shiltiny techniques ill cerldi" ,eldled -

Pdrty Idq· ... - kHHJ e )(c hanye s . ......... . 
c. Amenll I.o ldiny pe, io d requirements for I i k e - k i 'HJ 

e"c. hclr lue!~. . . . ...............•....•... 
Repedl spln idl tredtment p r oviued c erldin personal inju r y 
Ilallilily d ss ignmenls (str uc; tured seltlements) (section 13U) . 
l imit sec. t ;Oll 104 e" c lusi o rt fr-om lnc ome to dfnOunt receiv e d 
tor pe rso nd I inju r y ........ ,., .. ....... . , ... .. ........ , .. 
Td' pre -co nt r ibut i on Yd in o n c ertdin in - kinu partne r shi p 
(l is t r ll),,1 ions .. ", .. , ..... " . . . , .. . " ... , .. . ..... , •... , .. 
llrnit rlonr e covnit io n tr e dtrne nt whe n s e cu rities are r e c ei v e d 
in Le ' td lll seL tion j~1 I r dn s dctlo ns ....................... .. 
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Item 

I I I . MODI FIED ADMINISTRATION PROPOSALS· 
A. Impose Oi I Spi I I Liability Trust Fund petroleum tax (effective 

10/1/89 through 12/31/91) at $0.03 per barrel (cap a t $ 300 
mi II ion). without wa i t i ng for authorizing leg i s I at ion ........... 

B. Telephone excise tax 
1. Extend 3% tax for one year ( 1991) ............................ 
2. Modify collec tion period of tax (100% speedup. effective for 

taxes b ill ed by service producers after June 30. 1990) ....... 

Subtotals: 

IV. OTHtR PROPOSALS. 
A . Employee Stock Ownership Plan (ESOP) proposals: 

1 . Repeal partial interest exclusi on for interest paid on 
ESOP loans (section 133) (effective 6/7/89) (5) ....... 

2. Repeal the deduction for dividends paid on employer 
securities obtained by an ESOP {section 404{k» ...... . 

3. Impose 3-year holding period on seller to be el igible for 
tax-free rollover {section 1042) ........................ .. 

B . Repeal transition rule for cer tain I)igh withholding tax 
interest (H.R. 2697) {effective 1/1/90) ................ .. 

C. Repeal remainin9 portion of comple ted contract method of 
account i ng ...... ................. ............ ...... . 

D. Corporate mergers and acquisitions: 
1. Ce rtain transactions involving foreign and other 

tax -e xempt investors: 
a. Limlt lnterest deductions for earnings-stripping 

payments to related parties .... .............. . 
b. Ta. stock gains of cer tain forelgn investu r,; .. 

2. C larify Treas ur y regulation authority relating to 
debt/equity {section 385)......................... . ..... . 

3. Require reporting to IRS of acquisitions and 
recapital izations {effective on date of enactment) . ......... . 

4 . Requi re Treasury stully of "debt versus equi ty" and 
integra t ion i",;ues .......................................... . 

E. Permi t I imited use of e.cess pension funds to pay current 
retiree health benefi ts {effective 1/1/90) •....•....••.•. ••••..• 

F . Include certain deferred compensation in c alculation of 
indexing of FICA base (effective 1/1/90): 

I . Revenue ................................................ . 
2. Offset ting outlay ........................................... . 

G. Impose 9aSOI ine excise tax when gasol ine is received at 
terminal (etfective 10/1/89) ....... .•..........•.......•..•..•.• 

H. Require corpora te estimated tax payments on tax liability for 
cer tai n Subchap ter S income (etfective 1/1/90) ........ 

I. Imp ose income tax withholding on the wages of certain 
agric"ltural wor kers (effective 111190) ........•...... 

J . Req.Jire regu lated investment companies (mutual funds) to 
Ili"t, itlllte 9B% o f oru inary illcome to their shaleholuers 
(effective tor taoable years ending after date of Committee 
a c t ion) ................ . ..................... . ............. . 
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Item 

Adjust basis for mutual fund load charge only if shareholder 
t'olds shares tor 30 days ........................•..... . ...... 
Reduce bui It-in 9ain or loss threshold of sections 3B2 and 3B4 
to lesser of 15% or $1 0 million ...................... . 
Increase enforceabi I ity of section 4B2 with respect to U.S. 
subsidiaries and branches of f oreiyn corporations through 
i",proved reportin9 .................................. . 
MOdify e.cebS loss account recapture rules to prevent 
shlftiny of basis to debt .................... .. 
Require ')dsis reduction for nonta.ed portion of dividends 
on self-liquidating ("wasting") stock ................... .. 
Repedl special 10-year wr itp. · off for costs ot acquiring 
fr dncl1ises. trddernarks. and traden,,"'es "Ile re payment e.ceeds 
$ 100.000 (sec t i on 1253 (d) (2) ) . . . . . . . . . . . . ........ .. . .. . .... . 
Contorm tdX yedrs of controlled foreiy" corporations d nd 
foreiyn personal holding COrl1pdllies to tile tdx yedrs of tt,,~ir 

U . S. shareho I ders ........•.............•............... . .. . 
Chanye the sourcing of toreiyn Income of certaIn commonly
controlled "onconsolidated corporations ....•........ . ...• .. 
Equalize e.Clse ta· .. s on pIpe an(1 chewIng tobacco and snuff 
at $2.67 per p o und ·. urrent minimum c i garette e.cise tax ratel 
(etfect ive IU/I/tJ91 ... . .... . .. .. .......... . ................ .. . 

Subtot"ls : 

GRANO TOTAL S ........ . 

ju I y 1 I. 19B9 
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Effective f o r Ird"sactlons atter july 10. 19B9. unless other wise noted . 
(I) Estimate tot,,1 il1eludes d loss ot $4 rnillio" in FV 19B9. 
(L) Gain of less Illd" $~UO.OOO . 

(3) Esti"'dte d" " umes elimination of triyyer with no e.te"sion of taxes 
(4) Gain of less tt,,,n $5 mIll ion. 
(5) Estimate total in c ludes a gain of $140 million in FV 19B9 . 
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