
Table 1 

Comparison of Depreciation Methods Under Present Law--Equipment 
(Asset cost--$lOO; useful 1ife--10 years; zero salvage value) 

Year 

1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

Total 

Straight 
line 

10 

10 

10 

10 

10 

10 

10 

10 

10 

10 

100 

[Annual allowances] 

200% 
DB 

20 

16 

13 

10 

8 

7 

5 

4 

3 

3 

89 

SYD 

18 

16 

15 

13 

11 

9 

7 

5 

4 

2 

100 

200% 
DB/SLY 

20 

16 

13 

10 

8 

7 

6.5 

6.5 

6.5 

6.5 

100 

200% 
DB/SYDY 

20 

16 

14 

12 

11 

9 

7 

5 

4 

2 

100 

Note: Assumes no half-year convention for present law methods. 

!/ Switch to straight line after year 6. 

Y Switch to sum-of-the-years-digits after year 2. 

Joint Committee on Taxation 
~une 16, 1981 
JCX-1S-81 



Table 2 

Comparison of Depreciation Methods under Administration Proposal-
Equipment 

(Asset cost--$lOO; useful life--IO years; zero salvage value) 

[Annual allowances] 

H.R. 3849_ H.R. 3849 
Year Present law.l / 1981-84 After 1985 

1 10 15 20 

2 18 22 32 

3 15 21 21 

4 13 21 16 

5 12 21· 8 

6 10 0 a 
7 8 a a 

8 6 a a 

9 4 0 0 

10 3 0 0 

11 1 a 0 

Total 100 100 100 

!I 200% declining balance, switching to sum-of-the-years-digits 
after year 2. Assumes half-year convention. 

Joint Committee on Taxation 
June 16, 1981 
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Table 3 

Comparison of Depreciation Methods--Structures 

[Asset cost--$100; useful 1ife--33 
value; sold after 10 years for 

200% 150% 
Year S/L DB ~ 

1. 3 6 4-1/2 

2 3 6 4 

3 3 5 4 

4 3 5 4 

5 3 . 5 4 

6 3 4 4 

7 3 4 3 

8 3 4 3 

9 3 3 3 

10 3 3 3 

Gain on sale 30 45 37 

Capital gain 30 30 30 

Ordinary 
income 

0 15 7 

Note: Assumes no half-year convention. 
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June 16, 1981 

years; zero salvage 
$100] 

H.R. 3849-- H.R. 3849 
Accelerated S-L 

7 7 

12 7 

11 7 

9 7 

8 7 

7 7 

6 7 

5 7 

5 7 

5 7 

75 70 

0 70 

75 0 





Table 4 

A. -Guideline Lives for Certain Buildings Under 
Revenue Procedure 62-21 

Uaeful11fe 
Type of Building (years) 

~;:~~~-::::::::::::::::::::::::::::::::::::::--==: ~ ])~~ _________________________________ ~_________ 45 
Factories ____________________________________________ 45 
ctara~s _____________________________________________ 45 
Grain Eleva.tors ________ :-______________________________ 60 
lIotels_______________________________________________ 40 
!JoftBuildings________________________________________ 50 
~cbine Shops_______________________________________ 45 
Office Buildings______________________________________ 45 Stores ______________________________________________ 50 
1r.beaters____________________________________________ 40 vrarehouses _________________________ ~________________ 60 

As indicated in Table 3, howe.er, taxpayers generall-v have claimed 
useful lives that are shorter than those listed in Rev. Proc. 62-21. 

B. -Comparison of Guideline Lives and Lives Claimed for 
Certain Building Types 

[In years] 

Guideline 
DTes UDder 

ReTeDue Pro-
BuiJdiD, type eedure 62-21 

Retail (including shopping centers) __ _ _____________ 50 
~arehouses _______________ 60 
Factories__ __________ _____ 45 
Office buildings___________ 45 Banks ____ .______________ 50 
Apartments_______________ 40 

ATerage nTH 
claimed by 

tarpayers 
(neW' build

ings only) 

36 
37 
37 
41 
43 
32 

Percentage or 
ta%payers 

claiming liTes 
shorter than 

guideline liTes 

93 
99 
77 
91 
79 
78 

Source: Office of Ind~rial Economics, Department of the Treasury, BUnfle$3 
Buildi7UJ Sta.tiatic3 (GPO, Washington, 1975). 

J o i n t Committee on Taxation 
J une 1 6, 1981 


