
























































Table 1.—Data for Calculation of Section 809 Differential Earnings Rate

[Percent]
Current . . Recomputed “True-up”
Stock Imputed Average Differential ; :
Year earnings e::x(:icrl\(gs earlr)lings mutugl earnings dg::;eigt':l suli),aste‘e 32m
rate ! ate 2 rate 3 earnings rate rate * Tote i yenr rgturns
LOREEmE W e NA 16.067 14.549 NA S() NA NA
11 T P T 9.239 18.564 16.811 8.735 3.676 8.076 4.401
TORGEMITIR 5 .o 20.279 17.983 16.285 17.980 10.539 50 6 —10.539
KD - ormmosetoeeremccos 18.683 18.026 16.323 13.135 6.157 3.188 —2.696
SIS onertoceremrate oo . 716.5 5.746 S 10.754 2.954
1983 D s s T 10.166
1982 1]} S W —
WSFH L cororpanorcnoonnnans

.................................................................................................................................................

1 Unweighted earnings rate of the top 50 stock life companies in the current year.

2 Preceding three-year average of the stock earnings rate.

3 Equal to 0.9055 of the current stock earnings rate (CSER), since the imputed earnings rate is .165 times the ratio of the CSER divided
by the base period stock earnings rate (18.221).

4 Equal to the imputed earnings rate minus the average mutual earnings rate from two years earlier.

5 Equal to the imputed earnings rate minus the average mutual earnings rate from the same year.

¢ In Notice 88-106, 1988-2 C.B.444, the IRS stated that Treasury regulations will provide that the differential earnings rate and the
recomputed differential earnings rate may not be negative.

7 Set by statute.

Source: Rev. Rul. 89-106, 1989-37 I.R.B. 14. Department of the Treasury, Office of Tax Analysis, June 1988.



















































































