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DIGEST OF TESTIMONY 

INTRODUCTION 

This digest summarizes the statements of individual and Gov
ernment witnesses appearing before the Ways and ?\Jeans Conl
mittee during its hearings on the President's proposal to extend for 
6 months the excess-profits tax. Inasmuch as this report has been 
prepared prior to the publication of the complete hearings, some 
testimony may have been inaclvertantly omitted. 

Part I of this digest contains an alphabetical list of "'itnesses and 
the dates of their appearances. Part II contains a brief summary of 
the individual testimony. 
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PART I 

INDEX OF WITNESSES 

Amis, Tb omas L _____________ __ __ __________________ ___________ . 
An berg, Os car H ____ _____ ___ ________________________ _________ _ 
Albord, Ellsworth C ______________ ___ ________________________ _ _ 
Bailey, George D ___________________ _____________ ____________ _ _ 
Betner, Thomas E ____________________________________________ _ 
Biggers, John D ______________________________________________ _ 
Bixler, Roland l\L _______________________________________ ___ __ _ 
Bogue, E ____________________________________________________ _ 
Bolesky, R. \V __________ ________ _____________________________ _ 
Bondi tch, Richard L __________________________________________ _ 
Burger, George ____ _______________ __________ ______ ________ ____ _ 
Christopherson, S. R ________ ___ ____________ :... __________________ _ 
Clardy, Kit, Representative ____________________________________ _ 
Clay , Joseph B __________ ':.. __________ __________________________ _ 
Coleman, George C ___________________________________________ _ 
Collins, Bradley _____ ____________ _____________________________ _ 
Daggett, Fl'ederick ____ _______________________________________ _ 
Daine, Ro bert ___ ____________ _________________________________ _ 
Dawson, John S ______________________________________________ _ 
Dee b, Ge 0 r ge, S r __________________________________________ ___ _ 
DeMambro, Gene ___ __ _____ .. _________________________________ _ 
DAnnison, Paul T __ __________________________________________ _ 
Detweiler, Joseph H __________________________________________ _ 
Ditma rs, \ValteL ______ ________ ___ ____________________________ _ 
Dolle, William L _____________________________________________ _ 
Douglas, John W ___________ ____________________________ _____ _ _ 
Draffan, G. L ____ ___ _____________ _______________________ _____ _ 
Dudley, Claude \V __________ ________________ ________________ __ _ 
Eaton, Melvin C ______ '- ______________________________________ _ 
Enders, Harry H _________ ________ ____________________________ _ 
Evenson, C. R _________________________________ ______________ _ 

~:;~~~ld~)f~'n~:B!- =~ ~ = = = = = = = = = = = = = = = = = = = -= = = = = = = = = = = = = = = = = = = = Fet.ter, John B _______________________________________________ _ 
Giesce ke, R. H _______________________________________________ _ 

g~~~~::~1I~fl ~~~~:=:: =:::::::::::::::::::::::::::::::::::::: 
g~:~~f~:~~c.- '\T = = = = = = == == = = = = == = = = = == = = == = = = = = = = = = = = = = = = = == = Griffin, J. C __________________________________________________ _ 
Heyer, B . F. W ______________________________________________ _ 
Hickox, Alan ______ __________ _____ __ ___ ____ ______ ____________ _ 
Holbrook, John IL ___________________________________________ _ 
Hollander, Edmond D _____ __ _________________________________ _ 
Hughes, Rowland R __________________________________________ _ 
Humphrey, George M _____________________________________ ____ _ 
J albert, Eugene ___ ________________ __ _________________________ _ 
Jones, 11ack C _______________ ________________________________ _ 
lCieier, Ab.n _______________ ____ ____________________ __________ _ 
I\'imbs.ll, A. W __ ______________________________________ ______ _ _ 
Kracklauer, A . C _____________ __ __________________ ____________ _ 
Lanterman, J. B _____________ ________________________________ _ 
Laube, Herbert L __________________ ______ _____________________ _ 

Dale 

June 3. 
June 8 . 
Jnne 10. 
June 4. 
June 13. 
June 10. 
Jnne II. 
June 3. 
Jnne 12. 
June 9. 
June II. 
June 10. 
June 12. 
June 8. 
June 9. 
June 2. 

Do. 
June 9. 
JUlIe II. 
June 8. 

Do. 
June II. 
June 10. 
June 2. 
June 5. 
June 3. 
June II. 
June 4. 
June 2. 
June 10. 

Do. 
June 5. 
Junf' 8. 
June II. 

Do. 
June 10. 
June 8. 
June 11. 
June 2 . 
. Tune 2. 
June 3. 

Do. 
June 2. 
Jnne 3. 
June 12. 
June 1. 

Do. 
June 13. 
June 12. 
June 2. 
June 9. 
June 8. 
JUlle 4. 
June 2. 

1 
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Date I' Laylin, Clal'ence D ____________________________________________ June 9. 
Lea r, Coates _______ -- --- _ -- -- ____ -- __ -- __ -- __ -- -- -- __ -- --- _ -- _ June 4. I' 
LeSourd, F. A _______ _______________ ____ ______________________ J une 5. 
Logan, Garrett _____ __ ________________ _________________________ June 12.: 
Lotz, R . F________________________ ____________________________ Do. '\ 
Loudon, Robert C ___________________________________ ______ __ __ J une 4 . 
McCabe, Thomas _____ ____ ___ __________________________________ J une 3. , 
Mastin, T. H. , JL ___ ____________________________ ____ __________ J une 12.1 
Mathias, Edward W ___________________________________________ June ~I 
May tag, Fred, IL _____________________________________________ June 9. ' 
Mead, Brian ___________________________ __ .:. ____________________ June 12. 
Meulen, A. VandeL _____________________________________ _______ June 13. 
Miller, Galen ________ ________________ __ _____________ __________ June 2 . . 
Mitchell, Don G _______________________________________ ________ June 9. 
Moore, William H __ ___________________________________ ________ June 3. 
Morris. Robert _______________________________________ __ _____ __ June 9. 
Mueller, StaIL ______________________________________________ __ June 5. ' 
Mundy, E. H ________ __ _______________________________________ June 10. 
Munroe, Linton S _____________________________________________ June II. 
Nelson, Alfred B ____ ______________________ __ __________ ____ __ __ June 2. 
Nichols, R . B ____ ________________________ ____ _________________ June 4. 
Park, Lee L _______________________________________________ ___ June 5. 
Parkhurst, R. G_______________________________________________ Do. 
Peterson, Douglas, J1'- _________________________________________ June 2. 
Peterson, William H ______ ___ __________________________________ June 8. r 
Pinkney, James F - - -- - --- -- --- - - - -- - - -- - - - - -- -- - ~ - - - - -- - - -- - - - D o. i 
Pitt, Raymond ________________________________________________ June 3. ~ 

Pool, John B __________________________________________________ June 12.r 
Pot-~er, Lee A_ - - - - - -- - -- - -- - - - - -- -- -- - -- - - - -- - - -- - - - - - - -- - - - - - D o. f 
Potter, Tom __________________________________________________ J une II. 
Powderly. William H., Jr _______________________________________ June 5. \ 
Putzell, E. J., J1'- _____________________________________________ June 12. 
Richards, Roy ___ -- __ -- _ --- ____ __ -- _ -:.. __________ -- -- _ -- _______ June 2. I 
Roll, R. C _________ ___________ ____ _____ __ _____________ ____ ---- Do. I 
Roswell, H. H __________________________________________________ June 9. 
Ruttenberg, Stanley ____ _______ _______________ ______ ____ __ ____ _ June 9. 
Sandt, Walter ___________________________________________ _____ _ June 11., 
Schultz, David T ____ _______ _______ _________ ___________ ________ June 8. ! 
Seghers , Paul D _______________________________________________ June 4. i 
Sheen, Robert T ______________________________________________ ,Tune 8. I 

Spragne, PhH T ______________________________________________ _ June 2. : 
Sprogell, Harry E _____________________________________________ JUlle 12. \ 
Steffens, F. C _____ _________ ______ ____ ____ __ __________ _________ June 10. 
Stevens, William E _________ _______________ _____ _______ ____ ____ June 9. I 

~~;r~~,FA~l~~~~.l== == ======== == = = = = = = ==== = == = ===== == = = == == = = = = i;:~~. 12.! Thompson, W. A., 81' __________________________________________ June 13. 1 
Thomson, J. Cameron __________________________________________ June 5. 
Watson, C. G _________ ___________ _____ ____ ___ _______________ - _ June 10. 

~~nu:~~~: '{V~~~_-_== === = == == == = = == = = = = = = = = = = = = === = == == = = == == == = Ju~05. 
~~~~I,l,J~I~~k~~ -ir==== = == = == == == == = = = = = = = === = === == ==== = = = = = == = = ~~:~~~ ~:. 'Vortham, R. W., J1'- ______ ____________________________________ June 12. 

~~~~,~, ~~E~~: ::::::::::::::::: ::: ::: ::: :::: ::: ::::: ::::::: m: i~: 



PART II 

BRIEF SUMMARY OF THE INDIVIDUAL TESTIMONY 

Thomas L. Amis, chairman, Young American Business Conference 
Opposed to the extension of the excess-profits tax. Believes that 

such a tax makes it impossible for small companies to survive on a 
competitive basis with larger and older conlpetitors. Believes further 
that this tax has been deInonstrated to be unnecessary and unwork
able in increasing gross revenue for enough to offset the irreparable 
danlage it is doing to our economic nlachinery. 

Oscar H. Ahnberg, vice president, R. T. Collier Corp. 
Opposed to the extension of the excess-profits tax. Believes that 

the exeess-profits tax is unfair in that it strikes hardest at smaIl 
business, at new business, and at any business that tries to grow. 
Believes that it is extremely hazardous to start a nevv business even 
though the potential returns are such that the investnlent is con
sidered as venture capital under calculated risks. 

Ellsworth C. Alvord, Alvord &, Alvord 
Not in a position to express an opinion as to extension. Agrees 

that the tax discrilninates a,gainst sIllall-growth companies, is in
flationary, discourages investnlent in business, taxes efficieney, sub
sidizes ,,~aste and poor InanageInent, discourages expansion, etc. 

George D. Bailey, certified public accountant 
Endorses the general principles of the President's tax plan, pa,r

ticularly the principle of slmving up the elimination of the emergeney 
taxes until greater progress has been Inade in balaneing the budget. 
Agrees that the exeess-profits tax is Hot a good tax. 

Thomas E. Betner, Plastomatic Corp. 
Opposed to the extension of the excess-profits tax law. Believes 

that the present measure is a form of double taxation; does not pro
vide capital for expansion, and prevents the investlnent of new 
capital. 
John D. Biggers, chairman, Libbey-Owens-Ford Glass Co. 

Supports the President's proposal for extension of the excess
profits tax to December 31, 1953. "Even if the excess-profits tax 
were permitted to expire on June 30 of this year, its provisions, as 
you know, would be effective for the full calendar year of 1953. 
The only change would be a rate reduction frOln 30 percent to 15 
percent. Those companies most severely affected, like our own COln
pany, UTe paying the 70-pereent maximum and in such cases the actual 
reduction would probably be only 9 percentage points instead of 15. 
All of the inequities and disadvantages of the excess-profits tax would 
be in effect for the full year." 
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Roland }d. Bi.rler, president, J. B . T. Instrument Co . 
Opposed to the extension of the excess-profits tax. Believes tha " 

this law throttles efforts to improve efficiency. Leads to wastefulness,~ 
reduces initiative, and stifles business expansion. ii 

E. Bogue, president of Etc., Inc. ~ 
Opposed to the extension of the excess-profits tax. Considers that: 

this tax prevents expansion of plant and equiplnent and has resulted~ 
in a very pOOl' working-capital position. r 
Russell lIV Boleslcy, secretary-treasury, Therm-O-Disk, Inc. ~ 

Opposed to the extension of the excess-profits tax. Believes that 
small and grOlving companies are not allowed to retain enough of 
their earnings for expansion and working capital under this measure. 

Richard L. Bowditch, president, Chamber oj Commerce oj United States I 
Opposes extension of the excess-profits tax. Believes that the end 

of the excess-profits tax will stimulate initiative ahd that it will 
release funds for expfillsion which are now held in abeyance. Its I 
virtues as [1 revenue are qu::dified by excessive costs of assessment in l 
compliance; it discourages incentive for prudent rn.finagement; 
it encourages waste and inefficiency; find it penalizes the small and ! 
growing and the progressive companies as against those which are 
bggard or static. I 

I 

George J. Burger, vice president in charge, National Federation oj Inde- : 
pendent Business \ 

Opposed to the extension of the excess-profits tax. Believes that 
this measure deters young and growing companies. I 

S. R. Christophersen, president, S. S. Parsons; chairman oj the Board oj I' 
Smaller Business oj America, Inc. 

Opposed to the extension of the excess-profits tax law. Believes I 
that this measure prevents small business from expanding. Prevents 
small business from replacing existing plant and equipment as it wears 
out. 
Representative I{it Clardy, )Jlichigan 

Opposed to the extension of the excess-profits tax. Believes that 
it strikes "at the very heart, the very root of our system, because it 
skins off the money that would be required to create new jobs." 

Joseph B. Clay, president, Clay E quipment Corp., Iowa. 
Opposed to the extension of the excess-profits tax. Believes that 

the tax is "a penalty tax on progress." Believes that the tax en
COUl'ages wastefulness and extravagance, that it discourages efficiency, 
and that it works a particular hardship on the business working the 
hardest. 
George C. Coleman, .president, Birtchard Dairy, Inc. 

Opposed to the extension of the excess-profits tax. Believe'S thfit 
if this measure continues most small busillesses will have to either 
liqu~date their assets and their companies or sell to a compnn~T for a 
mlllunum alllount of whaLcver they ('fill ask for the same. 
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Bradley Collins, individual investor 
Opposed to the 6 months' extension of the excess-profits tax. Be

lieves that to continue such a tax will discourage investors in new and 
grmying businesses. 
Frederick I{. Daggett, president, Flexible Tu,bing Corp., Connecticut 

Opposed to a 6 months' extension of the excess-profits tax. Be
lieves that small growth companies cannot grow without working 
capital, which under this tax is taken. 
Robert Daine, president, The Teleregister Corp., New York 

Opposed to the extension of the excess-profits tax. Believes that 
to levy this tax in any period other than outright warfare cannot be 
defencled on grounds other than those of sheer economic opportunislll .. 
Reconlmends retroactive relief for net-deficit corporation. 

John S. Dawson, vice president, Bridgeport Brass Co. 
Recommends an amendment which would eliminate 1950 from the 

formula. 
George Deeb, Sr., Steel-Bronze Sealing Rings Co., Indiana 

Opposed to the extension of the excess-profits tax. Considers that 
the excess-profits-tax law has forced him out of business. 
Gene Del\1ambro, president, Lincoln Park Industries, Inc. 

Opposed to the extension of the excess-profits tax. Believes that 
the excess-profits tax has impeded growth; has made it impossible to 
maintain a competitive position in the industry by purchasing modern 
equipment; has nlade it impossible to replace depreciation accounts 
for old and obsolete equipment; has increased debt in times of high 
industrial activity; has made it impossible to pay dividends which 
are the life blood of new equity capital; has siphoned off capital needed 
for expansion; and has created an attitude of frustration in manage
ment. 
Paul T. Dennison, .president, l\1innesota Rubber & Gasket Co. 

Opposed to the extension of the excess-profits-tax law. Believes 
that the tax discriminates against the small groups of businesses, 
that it penalizes initiative, anel it is a failure as a r evenue getter. 
Joseph 1-1. Detweiler, secretary and treasurer, Argus Cameras, Inc. 

Believes that the excess-profits tax is discriminatory and that it 
penalizes the efficiently managed growing companies. Suggests the 
best argument for its diseontinuance is that the tax would not affect 
more than 12 percent of the corporations with taxable income in 1950. 
Tralter Ditmar, president, Gray l\lanl1jacturing Co., Connecticut 

Opposed to a 6 months' extension of the excess-profits tax. Believes 
that his corporation has been injured by the excess-profits tax. Cites 
that this tax has crippled initiative, prevented expansion, and pre
vented healthy competition with other organizations in this industry. 
Believes that due to the excess-profits tax there has been no significant 
increase in t.he net profits after taxes although gross sales have 
increased by 165 percent. 

3528·6-53-2 
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! 
lllilliam L. Dolle, president, Lodge & Shipley Co . I 

9ppo.se.d h~ : theexte:1s1on of the excess-p~ofits tax. .Bel~eves th~t 
tIllS law h~s. a damagmg effect on ~he natlOnal secunty u: that I~~ 
retards the development of machme-tool research, desIgn, an& 
production. If: 

John IF.D6uglas, president, Republic Foil & Metal NJills, Inc .1I' 
Connecticut, . . I, 

Opposed to tne extensIOn of the excess-profits tax. Beheves ther

1
i 

can be no argument for its reen~~trnent. The results of this t~x hav .1 

been lost growth, lost conlpetltlOn, lost employment, lost Income , 
lost tax revenue, and lost opportunity to strengthen the nationa \ 
economy. Believes that· if Congress does not have faith in our eco 
nomic future, it would be better to assure the $800 Inillion r evenu 
by a slllall temporary rise in the regular corporate tax rate in place 0 

another crippling tax on a select segInent of our economy. IlL 

G. L. DrajJan, president, the Ohio Brass Co. r 

Opposed to the extension of the excess-profits tax. Believes tha~ 
as presently enacted it does not and calIDot accomplish its purpose. ~ 

Claude lV. D'udley, the Ohio Match Co. :1 

Proposes an amendment to the excess-profIts-tax law regardless oir 
whether the measure is continued throughout the year or is discon-li 
tinued on June 30. Suggest that the law be amended to take care oh 
the inequity with respect to the operation of the carryback provision~ 
which affects this company and may affect any calendar year cor-t 
porat ion, or any corporation operating on ans basis other than a 
fiscal year ending June 30. I 

M. C. Eaton, president, Norwich Pharmacal Co. I 
Opposed to a 6 months' extension of the excess-profits tax. Believes 

that this tax hampers the development of the domestic economy ! 
because it stymies the growth of an individual unit which could lllake i 
great contribution to the economic and social \velfare of the country. II 

If excess-profits tax expires, companies subject to the tax will expand 
and thus create jobs and more taxable income. .I 

Harry H. Enders~ secretary and treasurer, Young & Rubicam, Inc. 
Recommends that section 459 (d) of the Intern al Revenue Code 

be amended to include in addition to television-broadcasting com
panies "other tax-payers such as advertising agencies also engaged in 
the business of television broadcasting." 

C. R. El.'en80n, president, Michigan HTheel Co. 
Opposed to the exte:::lsion of the excess-profIts-tax law. Believes 

that its continuation will result in far more harm by preventing 
b usinesses from obtaining additional risk capital, preventing expan
sion and preventing further employment to the communities . 

Henry r. FechtmeyeJ', comptroller, Ampco lIJeta l, Inc. 
Opposed to the extension of the excess-profits-tax law. Believes 

that this tax is highly discriminatory. Feels that it has led to basic 
inequi ties in a highly competitive business world \\rhich cannot be 
overcome by relief ~; l"ovisioIls , ho\'{evcr ingeniolls, but only by its 
repeal or expiration. Believes tha t this tux is a pOOl' revenue pro-
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Iduce~' an.d that it produ~es admlI!istrativ~ a~~ coller:t.ion proble~ls. 
ICOnSlde1's that the law IS expcnsIve to admmlster dIrectly and m
idirect.ly to the point. of diminishing' returns . Further points ou t 
I t~lat the. Pl:oposecl extension wou~d double the Go:v~rnment's con-

I· tmgent lIabllI ty for refund under the carr.yback provIsIOns of the act. 
Henry B. Fernald, chairman of the tax committee; American lvBning 

Congress . . 
Strongly urges t.hat the excess-profits tax be repealed. as of Decem

her 31, 1952,01' at least. be allowed to expire under existing law .June 
30, 1953. Believes that the excess-profits tax has an adverse impact 
on business affairs because of its llluny inequities. 
John B. Fetter} Fette'!' Cu., J(entucky 

Opposed to the extension of the excess-profits tax. BeJie\T(:'s t.hat 
the law is unjust, inequitable, and prevents the growth of business. 

]larion B. Pulsom, Under Secretary of the Treasury 
Appearance in respect to the lobbying law. 

R. H. Giesecke} controller, }'1cGraw E lectric Co. 
Opposed to any extension of the excess-profits-tax law because there 

is no possible degree of equity and. because of i.ts complexities and 
costly and. confusing administrative problems . Feels that this 
measure prevents expansion progrmlls and fosters hesitancy on the 
part of prospective investors. 

Robert A. Gilbert, National Security & Research Corp . 
Opposed to the extension of the excess-profits-tax law. Believes 

that it is easier and cheaper to reduce the budget t.han it is to let 
excessive taxation drive the economy into a depressioD . 

Norman Glenn, president, Sponsor Publications, Inc. 
Opposed to the extension of the excess-profits tax. Believes that 

it is discriminatory and unfair to nC'N and growing corporations, 
particularly with respect to small businesses. 

Jennie I1. Gra'ce8, president, Vogue Dolls, I nc. 
Opposed to the extension of the excess-profits tax. Believes that 

it was not the iutention of Congress to levy tuxes vvhich are inequitable, 
which destroy incentive, and stifle new and grmving enterprises. 

El-isha Gray, president, HThirlpool Corp., St. Joseph, .Lllich. 
Opposed to it 6-month extension of the excess-profits tax. It is 

believed that under this tax there lS not enough retained earnings to 
finance t.he increased volume of business without going heavily into 
debt. VVorking capital needed for expanded CllstoH'ler credit, for 
addi tional Hmterials for production, for increased factory production, 
and for extra operating cash is sc-riously curtailed by this tax. 
C. fl'. Gray-Lewis, treasurer, Lily-Tul'ip Cnp C'orp., flew .Jersey 

Opposed to the extension of the excess-profits tax. Believes that 
this tax hinders necessary growth. Believes 11Htt so long as the excess
pl'ofits tax remains on the books t.his COlupn;ny c.annot retain enough 
earnings to expand normal business and nmv developments adequately. 
Further believE'S that this tax causes severe limitations on bOlTO\,ing. 



8 DIGEST OF TESTIMONY ON EXTENSION OF EXCESS-PROFITS TAX 
I 
I 

J. C. Griffin, treasurer, International Register Co., Illinois [-
Opposed to the. extension of the excess-profits tax. Believes thatl this tax has seriously restricted the supply of working capital. Be-t 

Ii eves that the excess-profits tax is a great destroyer of efficiency. ~ 
Believes that this tax has resulted in many unsound and unnecessarY!~1 
programs undertaken by companies on the theory that the Govern- II 
ment pays the lion's share of the expense. Believes further in the J 

fact that this tendency to spend unduly makes the excess-profits taxi! 
inflationary instead of deflationary. ~ 

B. F. W. Heyer, president, Heyer Industries, New Jersey ~ 
Believes the excess-profits tax is inequitable; however, feels that :·, 

the present problem cannot be solved by letting the excess-profits 
tax die as provided by law unless the revenue it produces is replaced. ) 
Proposes a simple amendment to the excess-profits tax which will 
immediately correct its inherent inequities. Amend the tax so that 
it will be applied only as a penalty tax for companies who do not ~ 
require extra earnings for expansion and who do not actually use them ~ 
for this purpose. This means this "penalty tax" of 30 percent will r 
also apply against those excess earnings if they arc distributed as I 
dividends; for in that case the money is not needed for .business I 

expansion. . 

Allen Hicko:l, president, Low's Reproduction Service, Inc. 
Opposed to the extension of the excess-profits-tax law. Believes I 

that this additional tax is a penalty on business for the crimes of effi- I 
ciency, increasingly higher wages, growth, employment, and accelerated I 
circulation of dollars through increased sales. 

John K. Holbrook, secretary and counsel, Allied Control 
Statement is a departure from the direct issue of whether the 

excess-profits tax should or should not be continued. Recommends 
that tbis tax be amended where necessary to cure its inequities or 
unfairness and that such amendment should be retroactive to the 
effective date of the act. 
Edward D. Hollander, national director, Americans for Democratic 

Action 
Supports the extension of the excess-profits tax beyond June 30, 

1953, to maintain the present level of revenue during the foreseeable 
future. Believes that this measure does not suppress business 
initiative. Points out that the rate of investment in business plant 
and equipment has increased nearly 50 percent since this tax was 
imposed. 
Rowland R. Hughes, Assistunt Dirpctor of the Burea'll of the Budget 

Urges the extensi-Jn of the excess-profits tax because of a number 
of adverse factors in the budget picture scheduled to comc to focus 
in the fiscal years 1954 and 1955. They are: (1) The peak of expendi
tures, (2) the revenue loss as a result of tax reduction already in 
the law, (3) the overestimate of receipts for fiscal 1953 and 1954, 
and (4) the difficulty of adjusting downward the expenditures for 
the huge buildup of contracts and commitments already on the books. 
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/Hon. George M. Humphrey, Secretary of the Treasury 
I Urges the extension of the excess-profits tax for 6 months through 

I December 31, 1953. Believes this is necessary in view of last Jan
juary's budget filed for the fiscal year 1954 showing estimated receipts 
lof $68.7 billion and expenditures of $78.6 billion with a prospective 
I deficit of $9.9 billion. Believes that on July 1, 1953, when the excess
: profits tax expires there will be involved a loss of revenue of $2 billion 
i in a full year and $800 million in fiscal 1954. The individual income 
I tax rates are scheduled for reduction beginning January 1 by amounts 
ranging from approximately 10 percent in the lower and nliddle 
brackets to between 1 percent and 2 percent in the highest brackets. 
This will involve a loss of $3 billion on a full-year basis and $1.1 
billion in fiscal 1954. On April 1, 1954, the normal corporate tax is 
to be reduced fronl 30 percent to 25 percent, with the surtax remaining 
at 22 percent. This will reduce the total regular rate on the bulk on 
corporate income from 52 percent to 47 percent. It will mean a loss 
of $2 billion in a full-year operation with only a small loss in fiscal 
1954. These reductions total approximately $8 billion for a full
year operation and $2.1 billion for fiscal 1954. Believes that no 
immediate tax reduction can be safely made at tIns tilne. Further 
believes that there are many inequities and hardships which occur 
from variolls provisions of the several laws. On the basis of all 
these facts and taking into account the need for maintaining military 
security and economic security, it is believed that these recommenda
tions should receive favorable consideration. 

Hon. &eorge AI. Humphrey, Secretary of the Treasury 
The second appearance of 111'. Humphrey concerns the lobby law. 

Eugene Jalbert, treasurer, Judson D'unaway Corp. 
Opposed to the extension of the excess profits tax. Believes that 

small companies are penalized at a time when growth is most needed. 
Believes that if the Government feels additional revenue is necessary, 
it should be levied and collected on a basis that is fair to all. 

Mark C. Jones, president, 111. C. Jones Electronics Co., Inc. 
Opposed to the extension of the excess profits tax law. Believes 

that this measure severely curtails modernization and expansion 
and prevents the accmnulation of adequate "working capital. 

E. W. I(ie..ier, chairman of the board, Port Huron Sulphite & Paper Co., 
)J1ichigan 

Opposed to the extension of the excess profits tax. Believes that 
industry in order to Inaintain growth and Inaintain modernization 
of equipment must have additional working capital now being taken 
by the excess profits tax. 

A. TV. Kimball, executive vice president, the National Small Business
men's Association 

Opposed to the extension of the excess profits tax. Believes that 
this tax is economically unsound and unethical. Suggests that if it 
is so important to the fiscal policy of the Government that $800 
million of revenue be retained in receipts this year by imposing the 
corporate income tax on the presently untaxed earnings of savings 
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j; 
and loan associations, cooperatives, mutual savings banks, creditl ' 
unions, and other financial and commercial institutions which are l 
now taxed very littl~ or not at all, recomm~nds the a~option of H. ~. ~ 
1559, a measure desIgned to tax such earnIngs. EstImated that thIS;,: 
would produce $800 nlillion in new revenue. ~ 

A. O. Kracklauer, president, Sparkler Manufacturing Co. ' 
Opposed to the extension of the excess-profits tax. Believes thad; 

such a tax prevents the increasing of plant and equipment facilities.!} 
Prevents the building of reserves for expansion. Does not believer~ 
that it is the intention of the Government to deliberately stifle thJ 
natural growth of business through unjust and vicious legislation. 

J. B. Lanterman, controlier, American Steel Foundries, Illinois 
Opposed to the extension of the excess-profits tax. Believes thatJ

f 

the tax is not equitable, is not understandable in its applict1tion, i~, 
difficult to administer, and that its effect upon our econOlnic activitie'1 
is undesirable. IJ 

Herbert Laube, president, Remington Corp. ~ 
Opposed to the 6 months' extension of the excess-profits tax.li 

Recommends that new companies be encouraged to take advantagei 
of growth possibilities and that new companies be put on a Inor~~ 
competitive basis with older companies by the complete elimination~1 
of the excess-profits tax. . , 

Clarence D. Laylin. Appearing on behalf of the Ohio Chamber o~ 
Commerce, Columbus, Ohio ~ 

The Ohio Chamber of Commerce is opposed to the extension of the~ 
excess-profits tax. I am authorized to say that the Georgia Statell 
Chamber of Commerce, the ICansas State Chamber of COlnmerce, the', 
West Virginia State Chamber. of Comm~r?e, and the south Texas

lL 
Ohamber of Commerce concur In that pOSItIOn. [' 

Coates Lear, vice president, Overseas National Airways I 

Opposed to the extension of the excess-profits tax. Believes it to l 
be unfai!' and disc.rimipatory.and to have.a disastrous effect on YOU?g! 
and rapIdly £>'0 Ivmg mdustnes and partIcularly on small companlesl 
such as Overseas whose very existence is threatened by the extensionl 
of the excess-profits tax. i 
F. A. LeSourd, counsel, Superior Portland Cement 

Urges that there be coupled with any extension of the excessJ

1 
profits tax, or that there be adopted even though the tax not be 
extended, provisions along the lines of H. R. 610 retroactively cor- ' 
recting the inequities in that tax. Believes that the effect of the ' 
excess-profits-tax law is to give a bonanza to a 'wrongdoer and penalize l 
his victim. Believes that to correct inequities in the tax laws and I 
that such corrections would involve very little loss of revenue. 

Garrett Logan, board of directors, Franks l..1anufacturing Corp . ·1 

Opposed to the extension of the excess-profits tax. Believes that , 
a company with small financial resources requiring all the working I 
capital it can get to finance its grmvth must not be burdened with the , 
insurmountable barrier of this law. 
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R . F . Lotz, comptroller, Firginia Smelting Co . 
. Opposed to the extension of the excess-profits tax. R ecommends 

that if additional revenue is needed during the next 6 lllonths or un til 
I 'the new t ax law is written tha t temporary adjustments to the normal 
tax rate be made. 
Robert C. Loudon, comptroller, Symington-&ol1ld Corp. 

Opposed to th e extension of the excess-profits-tax law. Considers 
such a tax can never be equi table in spite of the best effor ts of the 
committee to make it a fair law. Believes that whether or not the 
excess-profi ts t ax is extended an inequity to the Symington-Gould 
Corp. be remedied by mnending section 4:35 (g) (5) (B) and by aInend
ing section 535 (g) (6 ). 

Thomas B. lI f cCabe, S cott P aper Co. 
Testified in support of the P residen t's proposed extension of the 

excess-profits tax. Believes that if the excess-profits tax is no t ex
tended now when corporate earnings are on a high plateau, other sources 
of tax revenue will be jeopardized. 

R. Edward 1Ilastin, president, LaFavorite R 'ubber 1I1anl1jacturing Co. 
Opposed to the extension of the excess-profits tax. F eels that under 

this measure sufficient working capital for new machinery and equip
ment is seriously curtailed. 

Edward ~V.lIlathias comptroller and assistant treasurer, Dl1rez Plastics & 
Chemicals, Inc. 

Opposed to the extension of the excess-profits-tax law. Opposition 
to the extension of the excess-profits tax does not contemplate any 
reduction in the total amount of Federal taxes paid by corporations. 
It merely proposes a more equitable distribution of Federal corporate 
income taxes by a nominal up'ivard revision of the corporate income-tax 
rates. 

Fred 1Ilaytag, president, 1Iiaytag Co. 
Opposed to the extension of the excess-profits tax. Believes that 

this measure is a penalty tax and has no place in a sound fiscal program. 
This tax is particularly burdensome to small and growing cOlnpanies. 

Brian 1I1eade, secretary-treasurer, 1Ilarlin-Rockwell Corp. 
Opposed to the extension of the excess-profits-tax law. Believes 

' that the expiration of the excess-profits tax would be a stimulant to 
business and that any loss in revenue could be partially offset by 
savings in defense commitments. 

A. Vander 1I1el1len, vice pres?'dent and treasurer, United Specialties Co. 
Opposed to the extension of the excess-profits-tax la\v. Feels that 

the excess-profits tax has forced many small companies into long-ternl 
debts which jeopardize financial stability. Believes that no tax law 
which takes away fron1 a growing corporation the capital that it 
needs to grow on should be allowed to continue. 

Glen Jl.1iller, vice p resident-treasurer, Tow-]iotor Corp ., OMo 
Opposed to the extension of the excess-profits tax on the ground 

that it is inequitable and penalizes growth. 
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John G. }';fitchell, chairman, board oj directors, Sylvania Electric 
Products, Inc. 

Opposed to the extension of the excess-profits tax. Believes that 
it is vicious, discriminatory, unfair, feeds inflation, fosters waste and 
inefficiency, and is stifling growth. The principal inequity of the 
excess-profits tax is that it subjects taxpayers in ths same industry 
to widely dift'ering degrees of taxation. In addition to recommenda
tions that the excess-profits tax not be extended, strongly urges that 
the excess-pro fits-tax law be amended retroactively for all years to 
which applied so as to permit an acquiring corporation, such as Syl
vania, to determine whether it is eligible for the benefits of the growth 
formula on th e. basis of its own experience, both before and after the 
liquidation of subsidiaries. 

William H. Moore, Packard-Bell Co. 
Opposed to the extension of the excess-profits tax on the ground that 

it is discriminatory and economically unsound. Believes, however, 
that in the event such tax is extended, retroactive relief should be 
granted to this company by allowing it to use as the basis of computing 
its tax credit the income for the period beginning July 1, 1950, and 
ending J line 30, 1951. 

Robert Morris, Ferguson-Lander Box Co., Illinois 
Opposed to the extension of the excess-profits tax. Believes that 

the tax is vicious, inequitable, and a penalty on thrift. Suggests that 
if the $800 million is so necessary, the Government could obtain it by 
raising the surtaxes 2 percent for the last 6 months of 1953. 

Stan Mueller, secretary-treasurer, Pacific Coast Engineering Co. 
Opposed to the extension of the excess-profits tax. Believes that 

this tax oft'ers no incentive for growth, reduces working capital, dis
rupts long-term planning thereby adding to cost, stops plant expansion, 
and has a bad moral eft'ect on business. 
E. H. Mundy, treasurer, Sturgis Posture Chair Co. 

Opposed to the extension of the excess-profits-tax law. Believes 
that American business will actually return more tax dollars to the 
Treasury without this unfair tax. To allow this tax to remain law, 
even for a short time, will do serious damage to the future ability of 
American industry to expand and care for an increasing labor supply. 

L. S. Munroe, Jr., secretary-treasurer, Budd Cigar Co., Florida 
Opposed to the extension of the excess-profits tax. Believes that in II 

order to enlarge operations, increase employment, thereby providing i 

more Federal revenue, it is essential that a fnir return on investment ;, 
be realized. Working capital cannot be increased enough to allow for ; 
this normal expansion under the excess-profits tax. I 

Alfred Nelson, president, Superior Electric Co., Connecticut I 
Opposed to extension of the excess-profits tax. Believes that this 

tax is very seriously interfering with the growth of the compnny as i 
well as jeopardizing the jobs of its present employees. Believes that :, 
the excess-profits tnx is a strong deterrent to plant modernization. I. 

I 
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R. B. Nichols, president, the Torrington Co., Inch'ana 
Opposes any extension of the excess-profits tax and requests correc

tion of past inequities. Believes that this tax makes it impossible for 
many companies to retain enough earnings after paying their taxes 
to be in a sound cash position. Believes that a company should hnve 
more than 3 years within which to develop and prOlllote its llew 
product for purposes of qualifying for relief. Proposes amendment 
to section 443 (a) of the Internal Revenue Code. This language is 
containe.J in H. R. 1982. 

L ee 1. Park, chairman, fax section, Amer?~can Bar Association 
The association has taken no position on the desirability of extending 

the excess-profits tax beyond June 30, 1953. The association believes, 
however, that the existing law is vitally defective in failing to provide 
an adequate general relief provision. The association recomlnends 
that a new part V be added to subchapter D of chapter I of the Internal 
Revenue Code in order to provide relief in cases where abnormalities 
and inequities are shown to exist in the law as it now stands. The 
association's recommendations in draft form are essentially the same 
as H. R. 610 and relate solely to the determination of the normal base
period earnings which are to be used as a basis for cOlnputing under 
presently prescribed rules the amount to he subtracted from the 
earnings of the taxable year for the purpose of ascertaining that part 
of the earnings of the taxable year which are considered to be excess 
profits and to he subject to the excess-profits-tax rates. 

R. G. Parkhurst, assistant treaEmrer, Santay Corp., Illinois 
Opposed to the extension of the excess-profits tax. Believes that 

such a tax removes all opportnnity to continue research in a vastly 
expanding industry because there is little or no money remaining to 
put back into the business. Feels that the excess-profits tax removes 
working capital which is so badly needed for expanding industries. 

Douglas Peterson, Jr., president, Superior .il1anuJacturing Co., North 
Carolina 

Opposed to the extension of the excess-profits tax. Believes that 
as a result of this tax this company is placed in a position whereby it 
is inlpossible to pay a fair return on invested capital and still retain 
in the business those earnings which commonsense and good business 
judgment demand for survival. 

Dr. 117illiam H. Peterson, projessor oj econom?~cs, Polytechnic Institute 
oj Brooklyn 

Opposed to the extension of the exeess-profits tax. Believes tlIa t 
the excess-profits tax is unscientific, that it is destructive, and that if 
it is ttbad" 6 months frOln now it is bad now. 

James F. Pinkney, general counsel, American Tn.irking Assoc1~ations, Inc. 
Opposed to the extension of the excess-profits-tax law. Feels that 

this tax is a serious impediment to the norma] and healthy growth of 
iLc1l1stry and that the Treasury would profit more in the long run by 
its immediate removal. 
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Raymond G. P itt, president, E leen l\1etal Products 00. , 
Opposed to the extension of the excess-profits tax. Believes that 

this t ax has taken money urgently needed to provide adequate plant I 
facilities, equipment, and working capital ! 

John B. Poole, counsel for Television Broadcasters Tax Committee. I 
Opposed to the extension of the excess-profits tax law. Believes , 

that it penalizes growth and development of new and small-business I 

enterprises, and for them it has caused the tax ceiling of 70 percent to I 

be the effective rate. I 

Lee A. Potter, Jr., president, Young Presidents Organization 
Opposed to the extension of the excess-profits-tax law. Believes 

that this tax encourages inefficient management, that it retards busi
ness incentive, and discriminates against small business, and particu
larly against growth businet;s. 

Thomas J. Potier, comptroller, M etal-Glass Products Co. 
Opposed to the extension of the excess-profits-tax law. Believes I 

that excess-profits tax promotes and encourages inefficiency. Astro- I 

nomical sums of the so-called IS-cent dollars are squandered each year I 
on advertising, promotional schemes, giveaway expense accounts, re- : 
decorations, and exclusive club dues. This wasteful attitude actually ' 
contributes toward the inflationary spiral. Believes that if this tax I 
is extended to December 31, 1953, it could very well mean that the ! 
Government will be in a position of having to refund huge sums in a I 

lean year when it can least afford an influx of refunds. I 
TYilliam H. P owderly, Jr ., tax accountant, appearing for W . H . Steff-

ler, secretary-treasurer of the Robertshaw-Fulton Controls Co ., Penn- I 

sylvania 
Opposed to the extension of the excess-profits-tax law. H inders 

needed expansion. "As a result of th is cash stringency we were forced 
into the money markets in 1951 and 1952 and are again in the process 
of seeking capital whieh should have been provided in large part by 
earnings retained . The effect has been to stifle normal growth and 
ultimately to restrict tax revenues from corporations." 

Edwin J. Putzell, Jr ., secretary, .i.l10nsanto Chemical Co . 
Opposed to the extension of the excess-profits-tax law. I n the 

event that the present law should be extended, a bill to amend it 
should include a provision to make available to corporate taxpayers a 
carryback of any unused excess-profits-tax credit during the period 
immediately following termination of such law. 

Roy Richards, president, S outh vVire Co ., Georgia 
Opposed to a 6 months' extension of the excess-l~rofits tax. Believ~s I 

that the excess-profits tax has prevented expanSIOn of growth bUSI- 1 
ness and that the excess-profits tax is the reason that this company I 

has overestimated its debt position. Believes that due to having 
no base period they are paying percentagewise the highest tax in the I 
. 1 I me ustry. I. 

R. C. Roll , executive vice president, Betz Corp. , Indiana 
Opposed to the extension of the excess-profits tax. States that 

during the past year earnings 'vere below nonnal. T he major reason 
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for the drop in profits in the past year is directly traceable to the 
excess-profits tax. Believes that th is tax has curtailed earnings to 
such an extent that normal replacement of facilities could not be 
made. Believes that if the excess-profits t ax is allowed to expire 
will be able to increase sales by 100 percent. 
H. H. R oswell, publisher oj the Police Gazette 

Opposed to the extension of the excess-profits tax. Believes that 
this measure is a "hangnlan's noose" around small firms. Beli eves 
that this measure is deple ting practically all of earnings. "Because 
of this tax, profits last year after a full year's operation amounted to 
less than the cost of getting out one issue of our Inagazine. " In the 
event this tax should be continued, an equitable relief provision should 
be made available. 

Stanley Ruttenberg, director, department oj education and research, 
Congress oj Industrial Organizations 

Supports the extension of the excess-profits tax. Believes that this 
measure should not carry a termination date but should be held on 
the statute books as long as needed. Believes that this need will 
continue beyond January 1, 1954. Believes that the charges leveled 
against the excess-profits tax are not well-founded cr iticism. Be
lieves that only large business pays this tax. 

W alter Sandt, Smaller B ank Tax Conjerence 
Opposed to the extension of the excess-profits-tax law. Believes 

that it is not possible for small-business men to expand their working 
capital under this Ineasure. In the event the m easure should be 
extended, it should be amended retroaetively to include a provision 
permitting banks to include their savings liabilities in the form of 
savings accounts , savings certificates, or whatever fonn as borrowed 
capital, for the p urpose of computing their excess-profIts-tax credit 
by the industry rate of return Inethod. 
David T. Sclntlt z, vice president-treasurer, Raytheon IJlan11jacturing Co. 

Opposed to the extension of the excess-profits-tax law. Believes 
that it is an extremely harsh law, that it stifles opportunity to compete 
for venture eapital , and believes that the measure is an unproductive 
tax. 
P aul D . Seghers , the Federal Tax Forum, New Y()l'k 

Considers that the recommendations as to whether the excess
profits-tax law should be allowed to lapse on June 30 or should be 
extended for fur ther period is not within their province . Submitted 
16 reeommended amendments which they believe necessary to correct 
injustices and inequities that exist in the excess-profits-tax law. 

R obert T . S heen, president, IJ[£lton Roy Co., Pennsylvania 
Opposed to the extension of the excess-profits tax. Considers it an 

"antigrmvth" tax. Feels that it penalizes small-growth organizations. 

P hil T. Sprague, president, Hays Corp., Indiana 
Opposed to the excess-profits tax. Believes that clue to this tax 

this company is weaker financially. Prevents reinvestlnent of neces
sary profits in capital equiPlnent. Also believes that tbe tax prohibits 
investment in research and development work. 
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Angus }.II. Taylor, Jr., Chemical Industrial Corp. 
Opposes extension of the excess-profits tax. Believes that such 

a tax actually penalizes thrift and efficiency and hampers business 
expansion and that it works particular hardships on successful small 
businesses 'which must depend upon retained earnings for grO\yth. 
Believes that retained earnings under the excess-profits-tax la\v are 
inadequate to finance the natural development of a corporat.ion and 
that there is little incentive for new capital to risk the llllcert.ainty 
of a new and growing business. 

IT'?'lliam A . Thompson, pres·idenf, Tool Craft Prodv..cts, Inc. 
Opposed. t o the extension of the excess-profits-tax law. Believes 

that this tax prevents expansion and seriously hinders the working 
capital position of small companies . 

Harry E. Sprogell, secretary, Perfect Foods, Inc. 
Opposed to the extension of the excess-profits tax In.w. The con

sequences of this tax have been to 1"ob the company of cash which 
is necessa.ry for operation. Further expansion under this law is 
entirely impossible. Capital has not been accumulated even to repay 
the price of t.he last expansion . 

F. C. Steffens, vice president, J.Vational Rejectors 
Opposed to the extension of the excess-profits tax. Believes that 

if the excess-profits tax had not been in effect they could have financed 
their whole expansion out of earnings, thereby creating more jobs. 
HTilliam E. Stevens, cert?'fied public accountan t, Blowing Rock Chair Co ., 

North Carolina 
Opposed to the extension of the excess-profits tax law. Believes 

that in the event that this measure is continued it should be amended 
to allow new corporations a credit comparable to the earning expe
rience of older corporat.ions and that such amendment should be 
lllade retroactive to allow new corporations to correct th e inj ustices 
of past years . 
Franklin T. SV.leet, 1)ice president, The Di-Nac Co . 

Opposed to the extension of the excess-profits-tax law. Believes 
that if the excess-profits-tax law js allowed to expire it will be an 
added incentive to business which will be returned to the Govern
ment in the form of taxes greatly in excess of the aIIlount which they 
,vill r eceive as a result of the present law. 

J. Cameron Thomson, chairman, l110netary and Debt J..lanagement, 
Committee jor Economic Development 

Supports the President's proposal for the extension of the excess
profits-tax law to December 31, 1953. Believes that if there were any 
danger that the excess-profits tax might go on and on their position 
would be different. 

C. G. lVatson, president, Youngstown vVelding & Engineering Co. 
Opposed to the extension of the excess-profits tax on the ground 

that it is unjust, it penalizes efficiency, know-hovv, and ingenuity. 
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Points out that a small company is obliged to stay small becallse i t 
is not allowed to retain sufficient money to keep up with its industry . 

John S. lifrilliams, president, l¥illiams &: 1.1arcus Co. 
Opposed to the extension of the excess-profits tax. Believes that 

this measure is unfair, unreasonable, and inequitable as it does not 
treat all taxpaYl'rs on the same impartial basis. In the event it 
becomes necessary to collect larger revenues, suggest that it not be 
done through excess-profits taxes of the present kind but through 
renegotiation of Government contracts and subcontracts to recapture 
excessive profits and prevent war profiteering and through the usc of 
higher base rates or broader tax rates which would affect all taxpayers 
alike. 
TV. A. lYi lliams, president, Dearborn Glass Co. 

Opposed to the extension of the excess-profits tax. Agrees ''lith 
other t estimony that the excess-profits tax has a stifling effect on 
growing business and lllakes it extremely difficult for a business to 
have adeq u:1te \'lorking capital. 

Blakely ll ":Zson , lJice president, Plainl1ille Electro Plating Co. 
Oppos~d to the extension of the excess-profits-tax law. Believes 

th:1t the la\\~ pl'e\Tents proper plant exp:1l1sion, procuring of eq uip
nlent, and building. Pointed out that if they cannot k eep earnings 
they cft,l1not grow. 

John R. Trood, Jr., treasurer, Clark E quipment Co. 
Opposed to the extension of the excess-profits tax. Believes that. the 

the excess-profits tax is" a ball and chain" tied only to the leg of those 
who are growing rapidly. Believes that the excess-profits tax is a 
serious handicap to growth in t hat it forces corporations into extra 
debt. 
Richard lr. H"ortham, Jr., exec1ltil'e vice president, Southland Paper 

Jlills, Inc. 
Opposed to the extension of the excess-profits-tax law. Believes 

that it is an unjust form of taxation. In case revenue is required, it 
should be obtained by an equi table and just method of taxation, a 
small illcrease in the normal corporate tax rate, for exanlple. 

Roger A. roder, secretary-treasurer, appearing on behalf oj the Detroit 
Steel Corp . 

Opposed to any extension of th e eXl:ess-profi ts tax. Believes tha t 
the psyehologieal reaetioll to the expiration of this tax will provide a 
stimulus to business which will result in inereasecl normal tax revenue 
which will overshadow the revenue temporarily lost by the expiration 
of the excess-profits tax. ;Should the committee and the Congress 
vote all extension of this tax, we fi rmly believe that there should be 
included in the statu te a general relief provision to bring abon t a 
correction of some of the more gross inequities which are embod ied 
in the excess-profits tax as it presently exists. 
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lVferle Yontz, president, Le Tourneau-Westinghouse Co. 
Opposed to the extension of the excess-profits tax. Believes that 

the inequities and uncertainty of this measure is a heavy handicap 
on growing companies. Believes that such a tax does not provide the 
necessary capital for an expanding progressive company. 

J. L. Y01.,lng, Young & Greenawalt Co. 
Opposed to extension of excess-profits tax. Believes that it hinders 

normal expansion, is discriminatory and prevents construction of 
necessary equipment. 

o 


