
- Senate Fi nance Convnitte e -
REVENUE EFFECTS OF A POS S IBL E REVENUE RECONCI LI ATION PROPOSA L 

fiscal Year s 1990-199 4 
[ Millions o t Dol lar s ] 

Item 

I. REPEAL FINANCIAL INSTITUTION (FSLIC & FOIC) TAX BENEFIT S 
(P.L. 101-73) (1) ........ .. ................ .......... .. .. 

II. CORPORATE PROVISION S 
A. 

B. 

C. 

O. 

E. 

F. 

G. 

H. 
I . 
J. 

K. 

L. 

M. 

Defer inttlrest dedu c t ion on c tl r ta i n h igh-yitlld or i ginal i ss u tl 
discount (Ol D) o b ligat ions un ti 1 i n te rtls t is p a id ...... . ...... . 
Limit divide nd s rectlivtld d e duc t ion wi t h respec t t o Ctlrta ln non taxed 
in c ome of consol idat ed subsidi a ri tl s ( tlffe c t iv e f or ~t o ck i ssu ed atte r 
date of intr o du c t ion) .. ........................ .................. . 
Repeal nonrec ogniti on t reatment whe n se cur it ies a re r tl c eivtld ill a 
section 351 transa c ti on ...................... .................... . 
Reduce bui It-in gai n or loss th res h old o t s tl ctions 38 2 a nd 38 4 t o 
lesser of 15% or $ 25 mi 11 ion ................ .................... .. 
Require basis rtld uc t ion f or non taxe d por t ion ot dividtl n d ~ on selt -
liquidating ( " wa s ti ng") s t ock . . . ................................. . 
Modify c ons o lidated r etur n e xc e ss loss d c c ou nt rtl CdptlJltl rultls t o 
prevent shifting o f b a sis t o dtlb t .............................. .. 
Clarify Treasu r y r e gul at ion a u t hori t y rel a ting to bit urc ati on o t 
an instrument int o de b t and e qu ity po rti ons (sec t io n 3 85) ....... . 
Rtlquire rep o rti n g t o I RS o f a c q u isit ions d nd re c d pitali"dt ions .. . 
Require Trea sury s tu ~ y ot "debt versus equi t y" and i n teg r at ion is su e s. 
Limit net ope r ati n g l oss c a rr y b a Ck s att ribu tab ltl t o in ttlrtlst eoptlnse 
in certain c i rcu ms t ances (S. 1506) ........ ......................... . 
Require re g ulate d inves tment co mp a nies (mutual t un d s) t o d ist r ibute 
98% of o r dinary i nco me t o t h e i r shar e holders ..................... . . 
Adjust ba s i s t or mut u al fund load cha rge only if shd rel.old e r I) o ld s 
shares for more than s ix mon th s ........... ...................... . 
In c lude dividends i n irlco me o t regul at tld inves t ment co mp ani es on 
ex - dividtlnd dattl (tltttl c ti v e t or ex - dividtlnd dattls afte r O/o/ E ) ......... . 

~u lllo td l,, : 

I II. EMPLOYEE BENEFIT PROVISION S 
A. 

8 . 

Rer>e al p a r t i al exc l usi o n f or in t e r est p ai d o n ESO P 10 d ns if ESOP 
o wns l e"s tllan 30% of tile empl o ytlr ' s sto c k ("e c t ion 133) ........ 
Ptlr mit lim i t ed uS e o t ex c ess r>ension t unds to pay curr e n t r et irtle 
Ile d l t ll btlfletits ............................................. . 
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Item 

IV. FORfIGN P ROVISIONS 
A , 

B. 

C. 

Co nf o rm tax years of c e r tain c ontrol led foreign corporations and 
f o reign personal holding c ompanies to the tax years of certain U.S. 
shareholders (with one-month exception) .............. . ............ . 
Change the sourcing of income of certain corpora ti ons in 
c ommonly-controlled groups ... , .................................... . 
Improve information reporting by U.S. subsidiaries and branches of 
foreign corporations ...................................... .. ...... . 

Subt o tals : 

V. EXCIS E TAX PROVISIONS 
A. Repeal Airport a nd Airway Trust Fund tax r edu c tion trigge r ...... . 
B. Increase international air passenger departure tax from $3.00 to 

$6.00 per person ........ . ............... .. .... . .............. . 
C. Impose $3.00-per-passenger tax on international departures by 

c ommercial ships ............................................. . 
D. Impose Oi I Spi I I Liabil ity Trust Fund petr o leum tax at $0.03/barrel 

(cap at $300 million) . . .......... .. .. . ....... . ................ . 
E. Imp o se ta' on ozone-depleting c hemi c als s u bje c t to the Mo n treal 

Protoco I ..................... , ................................ . 
F . Impose Coastal Wetlands Trust Fund tax on oil and gas produced offshore 

at $ 0.03/barrel of oi I alld $ 0.02/thousand cubic feet of natural gas ..... 
G . Change colle c tion of gasoline exci s e from semi-monthly to weekly 

depos its ..................... , ..................................... . 
H. Modify colle c tion peri o d for airl ine ticket tax (taxes bi lied after 

6 / 30/90) .. .. ... ..... . .. .. ........ . ... .. . . . . ... .. ... .. .... .....•..... 

Subt o tal s: 

VI . ACCOUNTING PROVISIONS 
A . Repeal remaining portion of completed c o nt r a c t method of a cco unting .. ... 
8 . Modify treatment of c os t of acquiring fran c hises, trademarks, and trade 

Effective 

ty / b / a: 
7110/89 

ty/b/a: 
7110/89 
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7/10/B9 

1 I 1/90 
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names (20 - year amortizati o n ele c tion f o r fixed and c ontingent payment s ) . 101 31 8 9 

Subtotals: 

VII. EMPLOVMENT TAX PROVISIONS 
A. 

B . 

Impose in c ome tax withholding on the wages of certain agricultural 
workers .............. . ... . . ... .... " ....... , ..................... . 
Payrol I tax speedup ($ 25U,OUO threshold: next-day deposit in 1990, 
third-day deposit i n 19 9 1 and 1992, and next - day deposit thereafter) . ... 

Subt o tal s: 

VIII. OTHER REV ENUE - RAISING PROVISIONS 
A. Tax pre - contributi o n gain o n c e r tain in - kind partner s llip distributi o n s 

mad e with in three years o f c ontriblJtion ............... ... .. .. .. ....... . 
8 . Restrict like - kind ex c hange basis shifting t e c hnique s between 

1 I 1/ 9 0 

6/3 0 / 90 

related partie s , rever s p 401(11) Iptter ruling ............. 7/1 0/ 89 
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IX. EXPIRING PROVISION S 

A. 

B . 
C. 
D. 

E. 

F. 

G. 
H. 
I . 

J. 
K. 

Employer-provide(j educdtion d ssis ta nce (tllrou9h 
1991) ..•..•...........• ....•............ 
Group legal services (t"ruugl. 1991) ...... . 
Targeted joUs tax credit (through IY91) .. . 
Resedrch and experimentation creuit (Wltt l 
moditications) (Permanent) ..•............. 
Research and experimentation cost allocation 
rules (64% allocation) (tor 2 years) .... . . 
Business e ne rgy credits (solar, geothermal 
and ocean tile rm" I) (Pe, manen t ) , ......... . 
Mortgage revenue bonds (Permdnent) ....... . 
Small-i!>sue manufactu, ill!) Ilonds (through 199 1) . 
Low - income housing cre(tit ( .. ith mollifications) 
(Pe rmanen t ) ........ . .... . .................. . 
HealH. insurance t or selt em~loyed (tllrougll 1991) 
Wa iver of early wiUIlJ,dw ... 1 tax tor E SO P s 
(tllf OU[jh 1991).... .... . ..................... . 
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Sub t ut ... ls: 

X. CIIILD CAR E INITIATIVE AND TI:.LI:.PIIONI:. I:.XCISE TAX 
A . Child ca re initiatIve: 

I. De~endent care c ,ellit, retulldaule, present I ...... ; AUVdnLeU 
retundable I/I/Y2; YU'1. retunl1anility limit . 

2. ~lealtl. insurance cred it; Rate: 50%; Pha seou t : $1 2,OOU $ .'l,OOO. 
J. ElrC supplemental tor ChIldren under 4 year s 01(1; Ra te s: 1"1. tor 

I (Idld, 10% to r :;>. ( Ilildren; Pha!>eout rat"s: 10%, 15%; Plld"euut 
inc ome levels: $I O,OUO - $15 ,000 indexed. 

B. Require co rporate estillldtec.J tell( pdyments on td .... loll; 1ty tu, (t.orlci11l 

Sullchap ter S inco me .... 
C. Telephone excise Id X 

1. Pelllldnent e"tenslUII, 
2. MOl lify co lle c tiun " erloll (100% speedup, e tt ectiv .. l or ta ... s billed 

Uy ser' v i Le ~r ov i oe, s .. Jf t e, 61 JO/!:lO) .................... .. 

Subto t" ls, 

XI. INDIVIDUAL RETIRt:.MlNl ACCOUNI S (IRAs) 
Provide tor 50% LJedu c tiblllty Of Cun t rlbu t lons (etfectlve I/I/YI), 
and Allow Penalty-Free Wltllo r dwdl s t ur t irs t - Ti,ne ~1011lC S d,"l ~li!Jl1e' 

t:.ducatlon t:. ' penses (etf ec tl ve 1/1/911). .. ................ .. 

XI I . OTlIER PROVI S ION S 
A. 
B . 
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c. 

(1. 
E . 

G. 
H. 

I. 
J. 
K. 

L. 
M. 
N. 

o. 

P. 

Q. 
R. 
S. 
T. 
lJ. 

I tern 

Requi re ex er ci se o f Treasury regu lat ory authority with respect t o 
full-funding limitati on un a revenu e-neutral basis ............ . 
Trea t inco me from pef" sonal injury awards to c hildren as earned inco me . 
Permit p r ivate f oundati o n s to u se common investment funds ...•... 
Modify rules concer ning r ecapture of bad-debt re serves of mutual 
s a v i n g 5 ban k s an d It,. i f t s . . . • . . • . . . • . . . . . . .•. 
Deny retroactive cer tif ic ati on of WIN credit ..•.•..................... 
Estate and gift tax provisions: 

rffect ive 

O/o/E 
11 1/B7 
1 I 1/ 90 

OlolE 
(7 ) 

2 . E s tate tax marital dedu c tion--Overrule H o ward Es tate. 
2. Ex c lude annual e. c lu ~ion gifts under section 2 035 . . . .. 

. .. e mte Ac t n 
Ol ul E 

:1. All o w wai vpr o f ri gh t o f con trihution [,>p c tio" 2207 A) in imitpd 
c i rcurnstances ......... ..... ................ . 
Repeal pstate free ze rIlles (section 2036(c» 

OlolE 
12/3 1/87 4 

5. 
6. 

Generation-skippiny t ransfer tax. .... ..... . .. .....• Cnl t e Actn 

7. 

Oen ial of marita l deduct i on t o f ore igners ; el iminate income 
requirement and o tl ler minor c hanges ........•.......•............... 
Trustee discretion t o make d istributions to su rviving spouse in c ase 
of need (effective f or de ceden ts after 11/10/88) . 

Allow deduc t ion for cer tain adop t ion e.penses ............ . 
Inc ome averaging f o r farmers ......... ... .........•....... 
Drought deferral ex t ension [effective for al open years). 
Small di ese l tuel ta ' rei ief ......... .•. ... 
Treatment o f hedging t r'ans a c ti ons by REIT s. 
Cos t recovery: 

I . Re cover y perio d f or ren tal tuxedo s ..... . 
2. Revenue -nputral ch anq e to deduction for e. penditure s incurred to 

assist di s ablec1. ................................. . 
Emp I oyee be net i t pr ov i s ions 

I. Section 401(~) pla ns for ta' - e,empt organizati ons. 
2. Cba"y" i n integra ti on rulps ........... . 
3. Modifiy geo graphi c limitation on V EBA s. 
4. Leased empl o yee s alld dependent car e. 

Tax-exempt I)onds 
I. S tate Huu:;i "g Ay ency bu"ds ...•................... 
2. Re fundin g bonds ...........•...................... 
3. Mod ify rules concerning ta .-e.empt bonds issued by 50 1«(.)(3) 

11/10/88 

11/10/88 
1 I 1190 
1 I 1/90 

12/ 22/87 
OlolE 

1 I 

1 I 

1 I 
1 I 

1/90 

1/90 

1/90 
1/8 9 

.Cnlte Ac tn 

O/o/E 
OlolE 

o rganiz ati ons.... .......... 1/1 /90 
4. Mortgage Credi t Cer tifica t e [MCC).... OlolE 
5. Sport s fa ci I itips......... ........... I I 1/9U 

In sur an ce: Trea tment of spli t an n uitie s. 10/21/88 
Reduce BATF occupati o " ta x for small retai dealers. 11 1/9U 
P r ovi de s tatute o f limi tati ons f or occupati on al ta.es. OlolE 
Permanent i,, (reasf' in e'cise tax on pension reversions t o 20%. .C mte Actn 
Essen tial a i r <;ervice- Add all thoriza ti on t o Airp or t & Ai rway Trust F und. OlolE 

V. Fo reign ,>rovic..,'(111S 

I Consi der cp rt ain leased assets f or purpo ses o f the pa ssive 
foreign lnve ~ t"ll-"lt c.o mpany a ss et te s t .................. ... . 

2. Pro vidp poo: cppt i Ol' f rom p assive f oreign investment company ru) p s 
for- e.por t trade cu rp or atio,, ~ ........................... ...... . . 

3, MOdify t rea tment o f ce rtain scho lar shi p s and fell (1 wsh ipS received 
by nO l lresi dellt alief! s ............................... .. ........... . 
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Item 

w. Accoun ting ~ rovision~ 

1. Rural el~ctric c oops--Sate - harbor Ipasing ................ . 
2. Farm debt -- O i scharue ot In(jel.Jt edne~~ illcome ............. . . 
3. Contributions t or ta r:ili tie s to repl,l(' e contaminate,j W<iter supplies. 
4. Per c entage ut co'''pletlon rrretl1o(j ot aL c ount l11Y - Adopt (I~% ot 

cos t~) ,"Ie ... . 
5. Timber Pd ~t:.ive lu~s IIldteridl Pdf ticipdlioll ~AL~ptiull •. 

6. AnnUdl dCLrudl lIIetllud ut d Ll,.O Ulltil l ~ 'lUt lillllleO t u ~ UVdl Ldllt~. 

7. In~tall",ellt s al~" ot residel1 tia l lot" al1d tiflle~I'dre" by 
C CO rfJ urdtIOI\~ (requldr and mi'limum tdA) . .............. . 

X. Ener9y/e.ci~e tax p,ovi~ions 
I. E.xt~nd ~ection 29 c'edi t till-aug" 12/31/92 and include p,odu c t iun 

Y. 
l. 

tr a m t 19t1 t sands ........ .... .......... . . ............. . 
2 . E.tha nol--Cofllpliance rela t ed fJroposals .. .. ............ . 
3 . F a C iii I d t tl UU - t ,e e p lI' C 11 a ~ eat f u e I s by C r' a fJ d u s I e r s . 
Alter n at ive minimum lao credit and exclusion item ~ ...... . 
~ ",alt business e.elllfJtlon trolll recognltion at gain o r l uss o n 
I iquidatiny sales or di s tributions (e.emption frolll rep tl al a t Ge ner a l 
Uti lit i es doc t r i ne) . . ...........•..•....... , . . . . • . . ..... . 

AA. 
BB. 
CC. 

Penalty retor''' .. . ......... . . . . .. . . . .. .......................... . 
IR S notice t o ta.paye rs co ncerning wit hholding pe r S . HIland S. 753. 
In crease Joint COII""1 1I e ... on Taxa t ion retuno review tllr e s h o ld t o 
$1 lIIi II i 011 .. .. ... .... . 

~O. Tec I. nical corrections ........•............................... 

S II tJt 0 t a Is: 

SU MM AHV 

I. REPE.AL FSLlC & FDI C rAX OE.NE.IIT !> (1 ). 
II , CO RPORATt PROVI~ION~ •.......•... 

Ill. EMPLOYEE. BENEFIT PROVI S ION S. 
IV. FOREIGN PROVISiONS ... . 

V. EXCISE TAX PROVISION S ....... . 
VI. ACCOU NTING PROViSiON S ....... . 
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Jlli nt Committee on Taxation 

tJ[)T E 5: In "Effective" column-- D/o/E denotes provision effective on date of enactment. 
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tylbla denotes "taxable years heginning after" effective date given. 
tylela denotes "taxab le years e nding after " effective date given. 
• denot",s provision is ",ff"ctive for transactions after 7/10/89. lJnle<;s othprwise noted . 

Rules expire 4 months after start of a firm 's first tax year beginning after 8/1/87 . 
Estimate reflects net budget effects. including outlay effects. as estimated by the Co ngressional Budget Office. 
Provision generally would apply to transfers made by corporations after 7/11/89 and to transfer s made by all other persons 
after the date of introduction of proposal. 
Gain of les s U,an $5 mi I I ion. 
Gain of less than $50D.000 . 
Total is not available for estimates represented by footnotes. 
Negligible amount. 
Cred its first claimed atter March I I. 1987. 
Loss of less than $5 mi I I ion. 
Loss of less than $500. 000. 
Open ypar returns as of date of enactment. 


