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Period of Disallowance of Tax Credits 

No credits would be allowed for amounts paid to a school 
during the period in which a declaratory judgment against the 
school was in effect. Generally, a declaratory judgment would be 
effective beginning with the calendar year in which it was entered 
by the district court, whether or not it was appealed. The period 
of disallowance would end only if a motion to reinstate credits 
was granted by the district court. In that event, credits would 
again be allowed beginning with the year the motion was granted by 
the district court, whether or not that motion was appealed. 

Annual Report by Attorney General 

The bill would require the Attorney General to make an annual 
report to the Congress on his activities regarding enforcement of 
the anti-discrimination provisions. 

Credit Not to be Considered as Federal Assistance 

The bill provides that tuition tax credits would not 
constitute Federal financial assistance to educational 
institutions or the recipients thereof. 

Effective Date 

The bill generally would be effective for tuition payments 
made after July 31, 1983. However, no credits would be allowable 
until either a final decision of the Supreme Court of the United 
States or an Act of Congress prohibits the granting of a tax 
exemption under Code section 501(a) by reason of section 501{c) (3) 
to private educational institutions maintaining a racially 
discriminatory policy or practice as to students. 

Revenue Effect 

It is estimated that the bill would reduce budget receipts by 
$245 million in fiscal year 1984, $526 million in fiscal year 
1985, $753 million in fiscal year 1986, $779 million in fiscal 
year 1987, and $763 million in fiscal year 1988. (Last year, a 
committee amendment to H.R. 1635 would have made the credit 
provided by that bill refundable. If S. 528 provided a refundable 
credit, then the bill would reduce fiscal year budget receipts by 
$253 million in 1984, $548 million in 1985, $786 million in 1986, 
$812 million in 1987, and $792 million in 1988.) 
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III. DIFFERENCES BETWEEN S. 528 
AND H.R. 1635 (97TH CONGRESS) 

There are three differences between S. 528 and H.R. 1635 (as 
reported by the Senate Committee on Finance in the 97th Congress) . 

Under H.R. 1635: 

(1) Credit would not have been allowed for tuition paid to a 
school having an admissions policy that discriminated against 
handicapped children; 

(2) Credit would not have been allowed" for tuition paid to a 
school attendance at which does not satisfy State com~ulsory 
attendance laws; and 

(3) No credit would have been allowed for taxpayers with 
adjusted gross incomes of $50,000 or more (rather than $60,000 or 
more). (S. 1137, introduced by Senator Grassley, contains this 
adjusted gross income phaseout. S. 1137 would reduce fiscal year 
budget receipts by $229 million in 1984, $491 million in 1985, 
$703 million in 1986, $716 million in 1987, and $723 million in 
1988.) 




