
ESTIMATED BUDGET EFFECTS OF INCOME AND EXCISE TAX PROVISIONS 

IN PRESIDENT BUSH'S FISCAL YEAR 1991 BUDGET PROPOSAL 

Fiscal Years 1990-1995 
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Provision 1990-- 1991 1992 1993 1994 1995 1990-gs-] 

A. Income Tax Provisions 
1. Capital gains tax rate reduction for individuals ................................................. . 3.6 -4.2 -3.5 -4.3 -3. 1 -l1.S 
2. Family Savings Accounts .........••...................................................................... -0.4 -0.6 -0.9 -1.3 -1.6 -4.8 
3. Penalty-Iree IRA withdrawal tor first-time homebuyers .................................... . -0.2 -0.2 -0.2 -0.1 -0.1 -0.9 
4. Child tax credit provisions (1 ) ......................................................................... .. -0.2 -2.0 -2.2 -2.3 -2.6 -9.3 
5. Adoption expense deduction ........................................................................... . (2) (2) (2) (2) (2) (2) 
6. Excess pension funds to pay retiree health benefits ....................................... .. 0.3 0.5 0.2 (3) (3) 1.0 
7. Energy tax Incentives: 

a. Tax credits for oil and gas exploration and tertiary recovery .................... .. -0.2 -0.3 -0.4 -0.4 -O.S -1.8 
b. Modification of oil and gas percentage depletion rules ............................. . (2) (2) -0.1 -0.1 -0.1 -0.2 
c. Modification of tax preference for IDCs in the altemative minimum tax ..... . -0.1 -0.1 -0.1 -0.1 -0. 1 -O.S 

8. Enterprise zone tax incentives......................................................................... (4) (4) (4) (4) (4) (4) (4) 
9. Loss deductions and salvage values for insurance companies......................... 0.2 0.2 0.2 0.2 0.1 0.1 1.1 

B. expiring Tax Provisions 
1. Ex1end research and experimentation tax credit (permanent) [tentative] ........ .. -0.9 -1 .2 -1.4 -1.6 -1.8 -7.0 
2. Ex1end foreign allocation and apportionment of research expenses 

(permanent) ............ ............ .. ... .... ...................... ............................................ . -0.4 -0.7 -0.8 -0.8 -0.9 -3.6 
3. Ex1end low-income housing tax credit (through 1991 and restore State credit 

allocation to $1.25 per capita) .......................................................................... (2) -0.1 -0.3 -0.4 -0.4 -0.4 -1.7 
4. Ex1end deduction lor sell-{llll>'oyed health insurance (permanent) ................. .. -0.3 -0.3 -0.4 -0.4 -0.5 -1.8 
5. Increase Airport Trust Fund aviation excise taxes (permanent) (5) .............. (6) 1.3 2.3 2.5 2.7 3.0 11.8 
6. Ex1end telephone excise tax and modify collection period (permanent) (S) ...... . 1.6 2.6 2.7 2.9 3.1 12.9 

c. Other excise Tax Provisions 
1. Increase harbor maintenance excise tax (5) ..................................................... 0.3 0.3 0.4 0.4 0.4 1.8 
2. Modify alcohol occupational excise tax............................................................. (4) (4) (4) (4) (4) (4) (4) 

IG RANDTOTA LS....................................................................................... ...................... 0.2 4.4 -4.1 -4.3 -5.7 -5.0 -14.5 

NOTE: Estimates provided are consistent with the Congressional Budget Office (CSO) updated budget baseline. Additional items contained in the President's budget 
proposal, relating to employment taxes and user tees, are estimated by CSO. 

(1) Estimate shown includes both the decrease in tax liability and the increase in outlays associated with the proposal. The outlay portions 01 the amounts shown equal 
$0.2 billion in FY1991, $1.8 billion in FY1992, $2.0 billion in FY1993, $2.1 billion in FY1994, and $2.3 billion in FY199S. 

(2) Loss of less than $SO million. 
(3) Gain of less than $SO million. 
(4) The Administration proposal has not been fully specified at this time; therefore, an estimate is not yet avai lable. 
(5) Estimate is net 01 Income tax offset. 
(6) This estimate is presented relative to the Congressional Budget Office (CSO) baseline which assumes ex1ension of the Airport and Airway Trust Fund (AATF) 

taxes with the trigger In effect. The estimate reflects the effects both of removing the trigger and 01 increasing the rates 01 certain 01 the AA TF taxes as proposed 
in the President's budget. 




