
- WAYS ANO MEANS COMMITTEE -

H.R. 4333, Technical Corrections Act of 1888, as ordered reported 

It •• 

I. TECHNICAL CORRECTIONS ACT Of 1888 (H.R. 4333) 

fiscal Years 1988-93 
(Mil lions of 001 lara) 

A. As Introduced .• ... •....... •.•.........•......................... 
8. Amendments adoptad In Markup .•.........•........ ...... . . ........ 

Subtotela: TECHNICAL CORRECTIONS ACT Of 1988 (H . R. 4333) .•••.•.••.•••. 

II. WAYS ANO MEANS SUBCOMMITTEE PROPOSALS 
A. Public Assistance SubcomMlttaa: E.tend t~e Foster Care 

Independent Living Program and AFOC Quality Control 
moratorium (I) •.••••.••••••••••••.•.••.••••.•..• • ••••...••••.. •• 

B. Secial Security Subcommittea: Make minor and tec~nlca l 

benefIt and ta. adjustments to the Social Security Act (I) •.•..• 

Subtote'a: ' WAYS AND MEANS SUBCOMMITTEE PROPOSALS ••......•...••...••.•• 

III. PROPOSALS BY O~R HOUSE COMMITTEES 
A. Interior CommIttee: E.empt earning ' of, and dIstributIons 

from, Enjebl Co~unlty Trust Fund (~tlectlve for all open 
t a .ab I e yaars) .... . . ... ........ . .. ................... . . . ....... . 

8. Merchant Marine CommIttee : Extend commencement date of 
Oil Spll I Liability Trust Fund and ta. on petroleum through 
1990 (affactlve data of enactment) ............ . .. .. ....... ..... . 

1988 

- 48 
-5 

-53 

(2) 

1989 

38 
-15 

23 

- 36 

-27 

- 63 

(2) 

.990 

52 
-16 

36 

-9 

-42 

-51 

(2) 
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1991 1988-91 

44 
-16 

28 

-24 

-24 

(2) 

86 
-52 

34 

-45 

-93 

-138 

(3) 

------------------------------------------
Subtotele: PROPOSALS BY O~R HOUSE COMMITTEES .... . . • ..•.•..•.•••••••• 

IV. TIME-SENSITIVE SIMPLifiCATION AND CLARifiCATION PROPOSALS 
A. Additional Technical Corrections .......................... . .... . 
B. Employee BenefIts 

I. Revise senctlon for violation of the COBRA health care 
continuation rules (effective for taxable years beginning 
after 1988) ............ . ... .. . . . ... .. .. ............ .......... . 

2 . Simplify frlnga benefit non -discrimination rules (section 89) 
(effective for years beginning after 1988) ................... . 

C. Eliminate gIft tax .Iability on creation of spousal joInt 
and survivor annuities (effective after December 31, 1981) ...... 

D. Provisions affecting section 457 : Codify IRS Notice 88 -68; 
repeal section 457 for tax exempts; codify 1987 IRS NotIce 
for State and local .orkers .ith permanent grandfather for 
current employees ........ ............................... . . . .... . 

Subtotals : TIME- SENSITIVE SIMPLifICA TION AND CLARIFICATI ON PROPOSALS •• 

(2) (2) (2) (2) (3) 

-5 -3 2 -6 

(4) (4) (4 ) (4) (3) 

(2) (2) (2 ) (2) (3) 

(2 ) (2) (2) (2) (3) 

-65 - 46 -49 -160 
------------------------------------------

-5 - 68 -46 -47 -1 66 



I te ... 

V. EXTENSIONS 
A . 

B. 
C . 

O. 

E. 

F. 

G. 

I. 
2. 

3. 

Extend educational assistance through 1990 and deny benefit 
with respect to certain education leading to post-graduate 
degree for years beginning after 1988 with $1.S00 cap .. ..... .. . . 
Extend low-Income housing credit through 1990 .. ... ..... . ... ... . . 
Extend mortgage revenue bonds through 1990 with new program 
targeting (effective after December 31. 1988). as mOdified ; 
accord transition relief from MR8 recapture rule for certain 
contracts entered before June 23. 1988 .... . . . . . .... . ........... . 
R&D Provisions 

Extend R&D credit through 1990 ............................. . 
Reduce section 174 R&D expensi ng deduction by amount of 
section 41 R&D Credit (effective for taxable years 
beginning aft.r December 31. 1988) ...... .. ....... . ........... . 
Adopt Treasury Reg. sec. 1.861 -8 compromise with gross 
sales cap (effective 1987 through 1990) and allocate 64% of 
foreign-conducted r.s.erch to foreign sources (effective 
for taxable y.ars beginning after June 21. 1988) .. .... ....... . 

Extend targeted Jobs tax credit through 1990 with new 
program targ.ting ... .. .... .... . ..... . .......... . ......... . ..... . 
Adopt permanent e.emptlon of publicly-offered regulated 
Investment companle. from 2~ floor on miscellaneous Itemized 
deduc t Ions ........... . ..... . .... ... ... ....... . .. .... . ... ....... . 
Adopt permanent modification of diesel fuel excise tax 
cQllection and ex.mptlon procedures for off - highway business 
users (effective July 1.1988) . ..... ... ....................... .. 

Subtotal.: EXTEHSIOHS •..•...• . . • . .•.•....................••...••. .... • 

VI. AOOITIOHAL PROPOSALS 
A. Individual 

1 . Athlet ic tlckets - -8 0% charitable c ontribut i ons deduction . . ... . 
2. Rural letter carrlers - - mlleage deduction ... .... .. .. . ....... ..• 
3. Rol lover of gain on a principal resIdence when one 

spouse dies . . ........... . .. ...... . ..... . . .... .... . . . ... . .....• 
4 . Oeductlbll ity of business meal s- - oil r i g workers and 

U.S. ocean-going and inland waterway vessels ...... , ..... ... . . . 
5. Expand Innocent spouse relief for former spouses with 

small net worth .......... .. . ...... ... .. ..... . ................ . 
6. Ch rista McAuliffe Federal Gover n ment fellowship grants 

excludable where money spent for grant purposes 
(through 1990) . . ............... .. .... . ........... . ..... . 

7 . Air cargo passenger seats -- no - addltional - cost fringe benefit .. 
B. Corporate 

I. Woods Investment ef fective date--clarify weekends and 
holidays exc luded .. .. . .................. . ...... . . . ........... . 

2. Regulatory authority to provide access to tax refunds to 
statutory or court-appointed fiduciary of Insolvent members 
of consolidated tax return ........... . ....... .. . . ............ . 

C. Minimum Tax 
1. Exclude bankruptcy/Insolvenc y d ebt rest ruc tu r ing from 

book preference . . .......... . ................ . ..... . .... . 
2. E.clude structured settlement a rr angement s t rom ACE .. .. . ..... . 

1988 1989 1990 1991 1988-91 

- 88 -292 -270 -BI -731 
-26 -172 -345 -S43 

-9 -64 -102 -175 

-401 -816 -366 -1.S83 

136 277 124 S37 

-3 49 -540 -S97 -248 -\,735 

-47 -130 -138 -315 

-38 -262 -314 -377 -991 

-84 -232 -61 -62 -439 
-------------------- ----- -----------------

-559 -1,673 -2,147 - 1,595 -5,915 

(2 ) (2 ) ( 2 ) (2) (3) 
-1 - 3 -3 -3 -10 

(2 ) - 8 -9 -10 -27 

-11 -II -12 -34 

(5) (S) (5) (5) (3) 

(2 ) (2) (2 ) (2 ) (3) 
-I -2 -2 -2 -7 

(S) (5) (S) (S) (3) 

(2 ) ( 2) (2 ) (2 ) (3) 

(S) (5) (S ) (S) (3 ) 
- S -10 - 15 



1 tem 

D . Accounting 
I . Uniform capitalization r ule s : 

a. Artists. writers. photograph e rs ( ef f e c tiv e date o f 
January I. 1987) ........... . .. . .. . ... . ...... . . .. .. .. . .. .. . 

b. Preproductlve per i od eKpens es t or l i vesto c k ( e ff ective 
date of January 1. 1989) .. .. .. ..... . .. .. . ...... . ..... .. ..• 

c. Pistachio preproductlve pe ri Od e.pens e s . .. . . ... . .. . ...... . 
2. Allow one repledging to qualify for in s tallmen t sales 

grandfather rule provided no a dd it ional money re c eived 
In ref Inanc Ing • • • • • • . .. .. . .. . . . ... .. .. ...... ... . . .... . . .. ... . • 

3. Baneflclal ownership of stock held in trust Inc luded I n 
determining whether certain c o r po r at i o ns ma y use the 
cash me thod of eccount I ng ...... . ..... ..... .. . ... ....... ... . ..• 

E. Flnanclallnatltutlona 
I. Bank Holding Companies/Pe r so nal Hold i n g Co mpa ni e s ...... . ...•.• 

F. t nsurance 
I. Repeal of general creditor requ ir ement under s t ructure d 

settlement rul.a ..•..... •. . .............. . ....... . .......... . . 
2 . Treatment of c.rtaln workers ' compensat ion funds --

retroactlv. relief to January I . 198 7 .•. ... ..... . .. . ......•.•. 
3 . Church self-funded death benefi t plan s treat ed a s 

I If e Insurance .......... . .• . .. . . ... . .....•............... . . ... 
4 . Prepaid taK certificates purchased by p roperty and 

casualty Insurers .......... .. . . .. ... .. . . .............. . ...... . 
G. Pensions 

I. limitat i on on c ont ri b u t ions a nd be n efit s unde r q u al i f i e d 
plans of public empl oye r s ... . .. . .. . .. ... . . ... . .. .•........ . ... 

2. EKempt c ertain publ ic pensi on p l a ns fr o m mini mu m 
part Iclpat Ion rule ... . . .. ... ... . .. ....... . ...... . ........ . . .. . 

3 . Age 70 - 1/2 required b e g inning date no t eKtended to 
pub I i c emp I oyees .•. ... .. ............ . ....................... . . 

4 . Section 401(k) plans av a il a ble to e mployees of rural 
telephone coops ... . .. . . ................... . .. . ............ . ..• 

5 . Employe r s entitled to r el y on good - fai t h in t erpret a tion 
of sec tion 403(b) nondiscrimination rules for 2 y ea rs ... 

H. Foreign 
I . Suspend re c apture o f e _c e ss lo ss a cc ount i n c onnection 

with certain dual res i dent co mp a ny reorganizations . ....•.... .. 
2 . Codify absenc e of withhol ding requi r ement on n o nr e side nt 

allen's table game Inc ome . .......... .. . . ......... .. .... . ....•• 
3 . Shareholder- level qualif ied electing fund election f o r PFICs . • 
4. E.tend foreign currenc y s ourcing a nd cha racte rizat i o n 

rules prospectively to fin anci al Ins t rume nts that are 
marked - to-market ..... . .. .. . .. .. ..... . " .. . , . .. .. ...• , .. . 

5 . Inc rease Nether l and Antilles debt - e q uity r a tio .... . . . ........ . 
6 . Foreign Insurance branch treated a s sepa r at e corpo r ation 

(effect Ive January I. 1989) .... .. ..... . ........ .. . . .......•.. . 
I . Ta . - E_empt Bonds 

I . Clarifi c ation of de finition of manuf a cturIng for q ua li f i e d 
sma I I - I ssue bonds . . •. . .. ............ .. ..... . .•.... . ..........• 

2 . Miscellaneous clarif icat ions : E_tension o f minimum p eriod 
for calculetlng TRAN safe h a rbor complian c e; c larificat i o n 
of Treasury Department ar bi t rage reba t e regulatory 
autho r ity ; arbitrage r ebat e e_emp t ion fo r c ertain deut 
se rvi ce funds and e _p a nded for governmental uonds ..... . 

3 . E_ p a n d vo lunteer fire c ompany bond au t horit y .. . ... .. . .... .. . . . 

1988 

-33 

- 2 

- 15 

( 2 ) 

(6 ) 

(6 ) 

(2) 

(2) 

(2 ) 

(6 ) 

(4 ) 

( 4 ) 

(7) 

-2 

(8 ) 
(2 ) 

1989 

-6 

-85 
-I 

4 

(2 ) 

- 4 

(6 ) 

- 40 

(6 ) 

(2) 

( 2) 

( 2) 

- 2 

(6 ) 

( 4 ) 

(4 ) 

(7) 

-3 

- 6 

( 8 ) 
(5 ) 

1990 

-2 

- 194 
-I 

2 

(2 ) 

- 9 

(6 ) 

- 3 0 

(6 ) 

( 2 ) 

(2 ) 

( 2) 

- 4 

(6) 

( 4 ) 

( 4 ) 

(7) 

-6 

- I I 

(8 ) 
( 5) 

1991 

-2 

- 180 
-I 

(2 ) 

- 5 

(6 ) 

(6 ) 

(2 ) 

( 2 ) 

(2 ) 

- 5 

(6 ) 

(4 ) 

(4 ) 

(7 ) 

- 7 

- 12 

( 8 ) 
(5 ) 

1988-9 1 

- 43 

- 459 
-5 

-8 

(3 ) 

- 18 

(3 ) 

- 70 

(3) 

(3 ) 

(3 ) 

( 3 ) 

-II 

(3) 

(3 ) 

(3 ) 

(3 ) 

- 16 

-31 

(3) 
(3) 



Item 1988 

J. Low-income housing credit : 
I. Disregard certain local 90ve rnment zoning " e.actlons" on 

credit qualifications . ..... ... .. ....... . ... ... ..... . ..... (6) 
2. No rent adjustment required for certain reductions In 

family size ............ ...................................... . 
3. Remove 50~ limit on corporate interest in partnership 

qualifying for spacial recapture rule .................... . 
K. Estate and Gift 

I . Special use valuatlon--aval lable notwithstanding receipt 
of cash rental by aurvlvlng spouse ......................... ... (6) 

2. Involuntary dlapo.'tton of ESOP stock acquired from estate 
claiming special a.tate taA deduction .......... . . . ..... .. . . ... (9) 

L. Compliance 
I. Permit InformatIon sharing with cities above 250.000... .. (6) 

M. EAclse TaAes 
I. Wine tolerance--permlt de minimis tolerances In 

determination of .Ine talC.. ................................... (2) 
2. Allow _holeaalara to claim gas taA refunds for certain 

e.empt users ................ . ..... ........................... . 
3. EAempt donated cargo from harbor maintenance taA ............. . 
4. Provide retail truck talC Ineppllcable where eAemptlon 

benefits United States Government ..... .......... ...... ....... . 
5. Allow quarterly payment of archery eAclse ta • ..... ............ 

N. M I sce I I aneous 
I. Eliminate limitation on Treasury long-term bond authority ..... 
2. Olscharge of Indebtedness Income of mutual or cooperative 

telephone. water. or electric companies e.cluded In 
determining taA-eAempt status (1988 and 1989 only) ........... . 

3. EAtend placed-In-servlce date for nonconventlonal fuels 
credit through December 31. 1990 .... ......................... . 

4. Determination of operating foundation status for 
certain purposes ..... .................. . .......... ..... ...... . 

O. Items Requiring Only Report Language (no statutory change) 
I. EAclude bankruptcy/Insolvency stock for debt swap (ACE) ....... 
2. TaA e.emptlon of organizations providing supp lementa l 

HMO-type services under section 501(m) ................... .... . 
J. Early withdrawal taA Inapplicable to annuity even If 

accompanied by lump sum . . ............ .............. . . ...... . 
4. Tip reportlng--requlre observance ot 1986 Act provisions ... . 

P. Mandated Studies 
1. Investment-oriented life insurance ana annuity proaucts ....... 
2. Cigarette eAclse ta •.. ........................................ 
3. Dividend received deduct ion .................................. . 
4. Sec t Ion 457 ............. ........................... ..... ..... . 

Subtotala: ADDITIONAL PROPOSALS .. '" ................•.......•. ......• 

(2) 

-2 
(2) 

-I 

(2) 

(6) 

-57 

1989 

(6) 

-3 

-4 

(6) 

(9) 

(6) 

( 2) 

-5 
(2) 

(2) 
-2 

-17 

(2) 

(2) 

(6) 

-198 

1990 

(6) 

-3 

-9 

(6) 

(9) 

(6) 

(2) 

(6) 
(2) 

(2) 
(2) 

-17 

-3 

( 2) 

(2) 

(6) 

-317 

1991 

(6) 

-3 

-9 

(6) 

(9) 

(6) 

(2) 

(6) 
(2) 

(2) 
(2) 

-17 

-3 

(2) 

(2) 

(6) 

-280 

1988-91 

(3) 

-9 

-22 

(3) 

(3) 

(3) 

(3) 

-5 
(3) 

-2 
-2 

-51 

-6 

-I 

(3) 

(3) 

-852 




