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with a significant number of transactions, or it might be applied to all
regulated futures contracts, regardless of the amount of trading con-
ducted by a contract holder.

Ordinary losses in a mark-to-market system could be carried over to
prior and subsequent years under the present law rules governing net
operating losses. If losses on a mark-to-market system are treated as
capital losses, they could be carried forward under present law to sub-
sequent years. However, an additional amendment would be required
to permit a capital loss carryback of capital losses on regulated futures
contracts to prior years.

Generally, mark-to-market proposals would include special rules
for futures contracts which are used as hedges for actual commodities
in the normal course of a trade or business and which result in ordinary
income or loss. Such contracts would be excepted from the mark-to-
market rule, provided they are designated as hedges when acquired.
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