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DIVIDEND INCOME 

EXPLANATION OF EFFECT OF CORPORATE AND INDIVIDUAL 
TAXATION 

The object of the tables on dividend income is to trace amounts of 
earnings available in the hands of a corporation for distribution in divi
dends into the hands of the individual; to show the effect of corporate 
and individual taxation and the net amount received by the individual. 
This is important in the case of shareholders in small corporations, or 
individuals whose only source of income for maintenance is from such 
sources. 

Comparison is made of amounts left to individuals under the rates of 
the House bill and under the corporation rates of the Treasury proposal 
(normal and surtax 55 percent plus 12 percent post-war credit). 

In addition comparison is made with effective taxation in Canada 
and in Great Britain, both under the rates of the House bill and under 
the corporation rates as proposed by the Treasury. 

It will be seen that the situation is more favorable both in Canada 
and in Great Britain on the lower brackets of dividend income than 
under the House bill, and very much more favorable in those two 
countries than under the Treasury proposals of 55 percent normal and 
surtax. 
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Oomparison oj corporate normal.and surtax rates 

UNITED s'r A'rES 
Rule, 

percent 
Revenue Act of 1939_______ _______ _ 18 
Revenue Act of 1940_____ _____ ___ __ 20.9 
Revenue Act of 1940_______________ 24 
Revenue Act of 1941: 

NormaL _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ 24 
Surtax: 

First $25,000 ____________ _ 
Balance _________________ _ 

House bill (1942): 
NormaL ____________________ _ 
Surtax ______________________ _ 

Treasury proposal (1942): 
N ormal _____________________ _ 
Surtax ____________ ~ _________ _ 

6 
7 

24 
21 

24 
31 

GREAT BRl'rAI.N 

1938 ____________________________ _ 
To Apr. 1, 1939 __________________ __ 
To September 1940 (not in effect) __ _ 
To Apr. 7, 194L ________ ___ ______ _ 

No surtax. . 
After Apr. 7, 194L ___________ ~ ___ _ 

No surtax. . 

Rate, 
percent 

25 
35 
37. 5 
42.5 

50 

CANADA 

1938: 2 percent additional for con-

Rale, 
percenr 

solidated returns_ _ _ _ _ __ _ _ _ _ ___ __ 15 
1939: 2 percent additional for con

solidated returns _ _ _ __ _ _ _ _ __ _ _ __ _ 18 
1941: 2 percent additional for con

solidated returns _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ 40 
Consist.s of 18 percent (20 

percent if consolidated returns) 
with 22 percent of normal tax 
net income as minimum excess
profits tax. Corporations under 
1941 law paid the nOl'mall'ate of 
18 percent of net income and 
either an additional 22 percent 
of net income, or 75 percent of 
excess profits whichever ,vas 
greater. 

1942 ___________ ____ ___ _______ ~ ___ 40 

Consists of 18 percent of net in
come (20 percent in case of con
solidated returns) ; additional tax 
of 12 percent of net income; plus 
10 percent of net income or 100 
percent excess-profits tax, which
ever is greater. 
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TABLE 1 

Showing tax on· corporate net income under House bill of 4-5 per'cent and 
Treasury proposal of 55 percent with 12 percent post-war credit; and 
in crease in net tax of the proposal over the House bill . 

-
Corporation tax Increase in 

Corporate net Post-war net tax 
credit i2 Net tax· over income House bill Treasury percent House 

45 percent 55 percent bill 

$20,000 _______ $9,000 $11,000 $1,320 $9, 680 $680 
$50,000 _______ 22,500 27,500 3,300 24,200 1, 700 
$100,000 ______ 45,000 55,000 6,600 48,400 3,400 
$150,000 ______ 67,500 82,500 9,900 72, 600 5, 100 
$200,000 ______ 90,000 110,000 13,200 96,800 '6,800 
$250,000 ______ 112,500 137,500 16,500 121,000 8,500 
$500,000 ______ 225,000 275 .. 000 33,000 242,000 17,' 000 
$750,000 ______ 337,500 412,500 49,500 363,000 25, 500 
$1,000,000 _____ 450,000 550,000 66,000 484,000 34,000 
$5,000,000 _____ 2,250,000 2,750,000 330,000 2,420,000 170,000 
$10,000,000 ____ 4,500,000 5,500,000 660,000 4,840,000 340,000 
$20,000,000 ____ 9,000,000 11,000,000 1,320,000 9,680,000 680,000 
$25,000,000 ____ 11,250,000 13,750,000 1,650,000 12,100,000 850,000 
$50,000,000 ____ 22,500,000 27,500,000 3,300,000 24,200,000 1,700,000 
$100,000,000 ___ 45,000,000 55,000,000 6,600,000 48,400,000 3,400,000 
$200,000,000 ___ 90,000,000 110,000,000 13,200,000 96,800,000 6,800,000 



4 CORPORATION TAXES 

TAB L E 2 

S howing corporation tax on individual share under Rouse bill of 45 
percent and Treasury proposal of 55 percent with 12 percent post-war 
credit, and increase in rl et tax of the prop osal over the House bill 

Corporation tax 

Gros::; di vidend Post-war Increase 

before corpo- credit, 12 Net tax in net tax 
House bill, Treasury, over House rate t.ax 45 per- 55 per- percent bill 

cent cent 

$800 _______ ____ $360 $440 $52, 80 $387. 20 $27.20 
$900 _____ _____ _ 405 495 59. 40 435. 60 30. 60 
$1,000 ___ ______ 450 550 66. 00 484. 00 34.00 
$1,100 ___ ______ 495 605 72.60 532.40 37. 40 
$1,200 _________ 540 660 79.20 580. 80 40. 80 
$1,500 ___ ___ ___ 675 825 99.00 726. 00 51. 00 
$1,600 ______ __ _ 720 880 105. 60 774. 40 54.40 
$2,000 ______ ___ 900 1, 100 132. 00 968. 00 68.00 
$2,500 ____ ___ __ I, 125 1, 375 165.00 1,210.00 85.00 
$3,000 ____ _____ 1, 350 1,650 198. 00 1,452.00 102.00 
$4,000 ____ _____ 1, 800 2,200 264. 00 1,936.00 136. 00 
$5,000 ____ _____ 2, 250 2, 750 330. 00 2,420.00 170.00 
$6,00o ________ _ 2, 700 3, 300 396. 00 2,904.00 204. 00 
$8,000 __ _______ 3, 600 4, 400 528. 00 3,872.00 272. 00 
$10,000 __ ______ 4,500 5, 500 660. 00 4,840.00 340. 00 
$12,500 ________ 5, 625 6, 875 825. 00 6,050.00 425. 00 
$15,000 ________ 6, 750 8, 250 990. 00 7,260.00 510.00 
$20,000 __ _____ _ 9,000 11, 000 1, 320.00 9,680.00 680.00 
$25,000 ___ _____ 11,250 13, 750 1,650.00 12,100.00 850. 00 
$50,000 ___ ____ _ 22, 500 27, 500 3,300.00 24,200.00 1,700.00 
$75,000 ________ 33, 750 41, 250 4, 950. 00 36,300.00 2, 550. 00 
$100,000 __ _____ 45,000 55,000 6, 600. 00 48, 400.00 3,400.00 
$500,000 ____ ___ 225,000 275, 000 33,000. 00 242,000.00 17,000.00 
$1,000,000 ______ 450,000 550, 000 66,000.00 484,000.00 34,000.00 
$5,000,000 _____ _ 2,250,000 2,750,000 330, 000.00 2, 420, 000.00 170,000.00 



ercent, 
bill 

Gross divi1 
eorporat 
dividual tax 3 

Post-war 't-war refund i 
I 

------+-
I $800 ____ 

--------
$900 ____ 1===== --------
$1,000 ___ 1_ - - -- --------$1,100 _ _ _ _ ____ 

--------
$1,200 ___ 0.00 $30.00 
$1,500 ___ 5.00 67.50 
$1,600 ___ 7.20 77.00 
$2,000 ___ 7.20 96.00 
$2,500 ___ ~7. 20 120.00 
$3,000 ___ ~4. 80 144.00 
$4,000 ___ L6. 80 1'92.00 
$5,000---24.40 240.00 
$6,000 __ -18.40 288.00 
$8,000 __ -$2. 00 384.00 
$10,000__ 5. 00 480.00 
$12,500 __ -J.0.00 600.00 
$15,000 __ -,72.00 720.00 
$20,000-_-(12.00 800. 00 
$25,00o __ 19.00 800.00 
$50,000 __ ~6. 00 800. 00 
$75,000 ___ 53.00 800. 00 
$100,000_ 170. 00 800. 00 
$500,000_ J04.00 800. 00 
$1,000,000,04. 00 800.00 
$5,000,00004. 00 800. 00 

Canada 
(Existing Law) 

Individual net 
tax after post-

war refund 

---~---------- 1 --------------
--------------

-------------- I 

$30.00 
67.50 
78.60 

127. 20 
217.20 
360.80 
624.80 
884.40 

1,190.40 
1,768.00 
2,385.00 
3,210.00 
4,052.00 
6, 012. 00 
8,119.00 

19,536.00 
31,953.00 
44,870.00 

277,504.00 
571,504.00 

2,923,504.00 

1 It is a~tax the graduated tax, and t.he invest] 
percent excels of $1 500 included in total income. ] 

2 Tax atexcess 'of $1,500 and not on dividend i 

, 

I -

I ;. 

n 

r J _ 





Gross dividend before 
corporatioo or in~ 
dividunl taxes Corpora1 ion Dividend 

tax after corpo-
ration tax 

$800 ___________ __ $360 $440 
$500 _____________ 405 495 
$1,000 ____________ 450 550 
$1,100 ____________ 495 605 
$1,200 ____________ 540 660 
$1,500 ____________ 675 825 
$1,600 ____ ________ 720 880 
$2 ,000 ________ - ___ gOO 1, 100 
$2,500 ____ ________ 1,125 1,375 
$3,000 ____________ 1,350 1,650 
$4 ,000 ____________ 1,800 2,200 
$5,000 ____ ___ _____ 2,250 2,750 
$6,000 ____________ 2,700 3,300 
$8,000 ___ . ________ 3, fiOO 4,400 
$10,000 __ _________ 4, 500 5,500 
$12,500 __________ _ 5,625 6,875 
$15,00o ___ ______ __ 6,750 8,250 
$20,00o ___________ 9,000 11 , 000 
$25,00o ___________ 11 , 250 13,750 
$50,000 ___________ 22,500 27,500 
$75,000 ___________ 33,750 41,250 
$100,000 __ ________ 45,000 55, 000 
$500,000 ___ _______ 225,000 275,000 
$1,000,000 ___ . ____ 450,000 550,000 
$5,000,000 __ ______ 2,250,000 2,750,000 

TABLE 3 

Dividend I ncome 
Showing total taxation, net to individual ajter taxes , eifective rate percent, 

United States , under corpomtion and individual rates oj H ouse bill 
and 

Canada unde/' the rates oj 1942 law 
----- -- ~- --

United St.ates Cnnada. 
(Rates of HOllse bill) (Existing Law) 

Individual nOT- Effcct,ive Net to indi- Corporation Dividend Individual tax 3 Post-war Individual ncl T otal indiv idual 
m al '1 tax and Total t-fiX rate vidual after taxes I 

after CQJ'po- before post-war rC'fund tax after posl- an d corporat e 
surtax perce-nt all taxes ration tnxes refund war refund hu.:cs 

-------------- $360.00 45.0 $440. 00 $320 $480 -------------- --- ----- -------------- $320.00 
--- ----- ------ 405.00 45.0 495.00 360 540 -------------- -------- -------------- 360. 00 
-------------- 450.00 45.0 550.00 400 tiOO -------------- ---------- ----------- 400.00 

$16.32 511. 32 46.5 588.68 440 660 ------ .------ ---------- ----------- 440.00 
26.44 566.44 47.2 633. 56 480 720 $60.00 $30.00 $30.00 510.00 
56.80 731. 80 48.8 768.20 600 900 135.00 67.50 67.50 667.50 
66.92 786.92 49.2 813.08 640 960 157.20 77. 00 78. 60 718.60 

107.40 1, 007.40 50.4 992.60 800 1, 200 247.20 96.00 127.20 927. 20 
158.00 1,283.00 51. 3 1,217.00 1, 000 1,500 367.20 120.00 217.20 1,217.20 
208.60 1,558. GO 52.0 1,441. 40 1,200 1, 800 504.80 144.00 360. 80 1,560.80 
309.80 2,109.80 52.7 1, 890.20 1, 600 2,400 816.80 192.00 624.80 2,224.80 
418.50 2, G68. 50 53. -I 2,331. 50 2,000 3,000 1,124. 40 240.00 884.40 2,884.40 
536.20 3,236.2lJ .53.9 2,763.80 2,400 3,600 1. 478. 40 288.00 1, 190.40 3,590.40 
771. 60 4. 371. 60 54.6 3, 628.40 3, 200 4,800 2,152. 00 384.00 1, 768. 00 4, 968.00 

1, 047.00 5,547.00 55.5 4, 453.00 4,000 6,000 2,865.00 480. DO 2,385. 00 6, 385.00 
1,411. 25 7,036.25 56.3 5,463.75 5, 000 7,500 3,8 10.00 600.00 3,210.00 8,210.00 
1,8 15.50 8,565. 50 57.1 G, 434.50 6, 000 9,000 4, 772.00 720.00 4,052.00 10,052.00 
2, 744. 00 11 , 744. 00 58.7 8, 256.00 8, 000 12,000 G, 812. 00 800.00 6, 012.00 14,012.00 
3,810.50 15, OGO. 50 60.2 9,939. 50 10, 000 15,000 8, 919.00 800.00 8, 119.00 18,119.00 

11 , 106.00 33,606.00 fi 7.2 lfi, 394.00 20,000 30,000 20,336.00 800. 00 19,536.00 39,536.00 
19,838.50 53, 588. 50 71.5 21, 411. 50 30, 000 45, 000 32,7-53. 00 800.00 31,953.00 61,953.00 
29,396.00 14, 396.00 74.4 25,604.00 -10,000 60,000 45,670.00 800.00 44 ,870.00 84,870.00 

216,616.00 441,616.00 88.3 58,384.00 200,000 300,000 278.304.00 800.00 277,504.00 477,504.00 
458,6 16.00 908,616.00 90.9 91,384.00 400,000 600,000 572, 304.00 800.00 571,504.00 971, 504. 00 

2,394, 616.00 4, 644 , 616.00 92.9 355,384. 00 2,000,000 3, 000,000 2, 924, 304. 00 800.00 2,923, 504. 00 4,923,504. 00 

- - -

-
Gro",,12 . 

ElTeclivc Net to in- ~ 
ratf' div idllul after before cor-

percent all taxes porntion OT 
individual 
tnxn.t,ioll 

40.0 $480.00 $800 
40.0 540.00 900 
40.0 600.00 1,000 
40.0 660.00 1,100 
42.5 690.00 1,200 
44.5 832.50 1,500 
44.9 881.40 1,600 
46.4 1,072.80 2,000 
48.7 1,282. fl O 2,500 
52. 0 1,439.20 3,000 
55.5 1, 775.20 4,000 
57.7 2. 11.5. 60 5,000 
59. 8 2,409. (i0 6,000 
62. 1 3,032. 00 8,000 
63.0 3,615. 00 10,000 
65.7 4, 250.00 12,500 
67.0 4, 94~. 00 15,000 
70. 1 5.988.00 20,000 
72.5 5,881. 00 25,000 
79.1 10,464.00 50,000 
82. (3 13, 0-17 . 00 75,000 
84. g 15, 130.00 100,000 
95.5 22,496.00 500, 000 
97.2 28,456.00 1,000,000 
08.5 76,496.00 5,000,000 

I It iR aslmmed the normal tax of 18 percent, t.he 12 percent. additional tax, and thr 10 percent tax al ternative to the 100 
Ilt!rcent exoess-profits tax, operate. 

3 Tax at the rates or the revenlle bill as it. passed the House. 

3 Includes the normal tux , t,he graduated tax, and the inV(~stlllcnt. income surtax. The Jat.ter tnx if; lev ied un the actual 
investment income' in excess of $1,500 included in total income. For purposes of this table, the inve~tm(>lI t. income i~ includpd 
on the dividend ill come- in excess of $1,500 and not on dividend incomes lIJl to i,hat amolIut. 

7r.:;~R-4:! (Ii':1\'{' p . .J) No,l 
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United Kingdom 
Gross I 

cor~ 
diviidual 

ax 

-
$800 ~. 30 
$900 3.09 
$1,003.88 
$1,10 . 66 
$1,207.50 
$1,50,.75 $1,60 .50 
$2,00 .50 
$2,50 .25 
$3,00 .00 
$4,00~. 50 
$5,00 00 
$6,00 . 
$8,00\: g2 
$10,04:.50 
$12,51 2.94 
$15,0(0. 13 

20,0(7.00 $ 
$ 
$ 
$ 
$ 
$ 
$ 
$ 

25,0(2.00 
50,0(~ 25 
75,0< . 
10b,(~' 00 
500:.(f4:· 5O 
1 od'(~' 50 , ~. 50 
5,00(~. 50 

---J 

Total tax 

$158.30 
191. 09 
223.88 
256. 66 
297.50 
440. 75 
488. 50 
679. 50 
918.25 

], ]57.00 
1,634.50 
2,112.00 
2,589.50 
3,624.50 
4,824.50 
6,397.94 
8,090.13 

11,637.00 
15,412.00 
36,793.25 
60,137.00 
84,324.50 

474,824.50 
962,949.50 

4,?367,949.50 

Effective Net after in- Gross 
rate dividual and dividend 

percent corporate taxes before taxes 

19. 79 $641. 70 $800 
21. 23 708.91 900 
22.39 776. 12 1,000 
23.33 843.34 1, 100 
24.79 902. 50 1,200 
29.38 1,059.25 1, 500 
30. 53 1, 111. 50 1,600 
33.98 1,320.50 2,000 
36. 73 1,581.75 2, 500 
38.57 ],843.00 3,000 
40. 86 2,365.50 4,000 
42.24 2,888.00 5,000 
43. 16 3,4]0.50 6,000 
45. 31 4,375.50 8,000 
48.25 5,175.50 10,000 
51. 18 6,102.06 12,500 
53. 93 6,909.87 15,000 
58. 19 8,363.00 20,000 
61. 65 9,588.00 25,000 
73.59 13,206.75 50,000 
80. 18 14,863.00 75,000 
84.32 15,675.50 100,000 
94. 96 25,175.50 500,000 
96.29 37,050.50 1,000,000 
97.36 132,050.50 5,000,000 

*1~lOrmal tax and surtax on the individual. 
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Gross dividend before 
corporation or in~ 
divldunl taxes Corporation 

tax 

$800 ___ __ _____ ___ $3GO 
$000 ______ ____ ___ 405 
$1,000 ___ ___ __ ___ 450 
$1,100 495 
$1,200 _________ __ 540 
$1,500 _____ ______ 675 
$1,600 ___ ___ __ ___ 720 
$2,000 ___ ____ ___ _ 900 
$2,500 __ ____ ____ _ 1, 12.5 
$3,000 ___ _____ ___ 1,350 
$4,000 __ __ __ _____ 1,800 
$5,000 ______ _____ 2,250 
$6,000 ______ __ ___ 2,700 
$8,000 ______ _____ 3, GOO 
$\0,000 _____ _____ 4,500 
$12,500 __________ 5, G25 
$15,000 _____ _____ 6, 750 
$20,000 _____ __ ___ 9,000 
$25,000 ____ ______ 11 ,250 
$50,000 __________ 22,500 
$75,000 _____ _____ 33,750 
$100,000 __ _____ __ 45,000 
$500,000 ____ _____ 225,000 
$1,000,000 _______ _ 450,000 
$5,000,000 __ __ ____ 2, 250,000 

-

TABLE 4 

Dividend Income 

Total taxat ion, net to individual ajter taxes, effective rate percent, 
United States, under corporation and individual rates oj House bill 

and 
United K ingdom ,wder existing law 

United States (rates of HOllse bill) 

Dividend after Individual normal Effective Nct to TaXI na tional Dividend after 
corporation tax tax and surto:.: Total tax rate ind ividunl defense notional defpllse 

percent aftcr aU tnxcs contribnt.ion contribution 

$440 --- - - --- ------ $360.00 45.0 $440. 00 $40 $760 
495 - --- - ---- -.- . - 405.00 45.0 495. 00 45 8.55 
550 .--_.-- ----- 450.00 45.0 550.00 .50 950 
605 $16.32 511. 32 46.5 588.68 55 1, 045 
660 26.44 566.44 47.2 033. 56 60 1, 140 
825 56.80 731. 80 48.8 708.20 75 1,425 
880 G6.92 78G.92 49.2 8 13. OR 80 1.520 

1, 100 107.40 1, 007. 40 50.4 992. GO 100 1,900 
1,375 158.00 1,283.00 51. 3 1,21 7. 00 12.5 2, 375 
1,650 208.60 1,558.60 52.0 1,44 1. 40 1.50 2,850 
2,200 309.80 2,109.80 5'1. 7 1,890.20 200 3,800 
2,750 418. 50 2,668.50 53.4 2, :331. 50 250 4,750 
3,300 53G.20 3, 23G. 20 53. () 2,763. SO :l00 5, 700 
4,400 771. 60 4,371. 60 54. G 3,628. 40 400 7, GOO 
5,500 1,047.00 5,547.00 55.5 4,453.00 500 n,500 
6,875 1,411. 25 7, 036.25 56.3 5,463. 75 625 11 ,875 
8,250 1,815.50 8,565.50 57. 1 6,434.60 750 14 , 250 

11 , 000 2,744.00 lI, 744. 00 58.7 8, 256.00 1,000 19, 000 
13, 750 3,8 10. 50 15, 060.50 GO. 2 9, 93n. 50 1,250 23,750 
27,500 ll , 106.00 33, 60G. 00 67.2 16,394. 00 2,500 47,500 
41,250 19,838.50 53,588. 50 7t. 5 21,4 11. 50 3,750 71 ,250 
55,000 29,396.00 74,396.00 74.4 25,604.00 5,000 95,000 

275,000 21G, GI0. 00 441 , 616.00 SS.3 58,384. 00 25,000 475,000 
550,000 458,616.00 908,616.00 90.9 91,384.00 50, 000 950, 000 

2, 750,000 2, 394, 616. 00 4, 644, 616. 00 92.9 355,384.00 250,000 4, 750,000 

Uni ted Kingdom 

Total j'ndividunl Effective Net. after in- Gro::ols 
in coulc tax Total tnx ral c dividual Bnd dividend 

percent corporate taxes before tnXC:::l 

$ 118.30 $158. 30 19.79 $G41. 70 $ROO 
146.09 191.00 21. 23 70R. 91 900 
173. SS 223.88 22.39 7i6.12 1, 000 
201. 66 25G. (iO 23.33 843. :H 1, 100 
237.50 2()7.50 24.79 \102.50 1,200 
3G5.75 <1-10.75 29. 3~ 1, 059.25 I , liDO 
408.50 4SS.50 :10.53 I , Ill. 50 1,600 
570.50 Cli9.50 :l3.98 1,320.50 :!,OOO 
793. :15 918.25 3G.73 I, 5S1. i5 2, 500 

1,007.00 1,157.00 38.57 1, 843.00 :I, oon 
1,434.50 1,63·1. 50 40. S6 2, 3G5. 50 4,000 
1, 862. 00 2, 112. 00 42.24 2,888.00 5.000 
2,289.50 2,589. liO 43. 10 :l, 410.50 6,000 
3,224. 50 3,624. 50 45.31 4,375. 50 8, 000 
4, 324. 50 4,824.50 48.25 5, 175.50 10,000 
5, 772.94 6,397. 94 51. 18 6,102.06 12,500 
7,340. 13 8, 090.13 53.93 G, !lOU. 87 15,000 

10,637. 00 11 ,637. 00 .58. 19 8,363.00 20,000 
14, 162.00 15,412.00 61. 05 9, 5S8. 00 25,000 
34.293.25 30, 793. 25 73. 59 1:3,200.75 50, 000 
56,387.00 00, 1:37. 00 80. IS 14,863.00 75,000 
79,324.50 8·1,324.50 84.32 15,675.50 100, 000 

449,824.50 474,824.50 94.96 25, 175.50 500,000 
012,940.50 9G2, 949. 50 90.29 37, 050. 50 1,000,000 

4,6 17, !l49. 50 4, 8G7 , 949. 50 97.3G 132,050.50 5,000,000 

*l 'his table shows the net result, of subjecting corpora tion income t.o the 50 percent standard rate, plus the national d('fense contri bution of 5 percent., l\nd the normal tax nnd s lirtax 011 t.lic indivirlURI. 

i lj:l~8- ·I:! ( FuCC I). 4) Nfl.:.! 
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lited Kingdom 

Gross dividend b Effective 
taxes Total tax rate, 

percent 

, 

$158.30 19. 79 $800 ________ 
191. 09 21. 23 $900 ________ 223.88 22.39 $1,000 ______ 256.66 23.33 $1,100 ______ ) 297.50 24. 79 $1,200 ______ 440.75 29.38 $1,500 ____ - _ 488. 50 30.53 $1,600 ______ 679. 50 33.98 $2,000 _____ ~ 918.25 36. 73 $2,500 _____ .., 1,157.00 38.57 $3,000 _____ .., 1,634.50 40.86 

$4,000- ____ -l 2,112.00 42.24 $5,000 ______ 2,589.50 43. 16 $6,000 ______ 3,624.50 45.31 $8,000 ______ I 4,824.50 48.25 
$10,000 - - -- -l 6,397.94 51. 18 $12,500 ____ ..1 8,090.13 53.93 
$15,000 - - - - l 11,637.00 58. 19 $20,000 _____ 15,412.00 61. 65 
$25,000_ - -- l 36,793.25 73.59 $50,000 ____ 60,137.00 80. 18 $75,000 ____ ~ 84,324.50 84.32 
$100,000 ___ "' 474,824.50 94.96 $500,000 ___ ~ 962,949.50 96.29 
$1,000,000 __ -1 97.36 

Net after in-
dividual and 

corporate 
taxes 

$641. 70 
708.91 
776. 12 
843.34 
902.50 

1,059.25 
1, Ill. 50 
1,320.50 
1, 581. 75 
1,843.00 
2,365.50 
2,888.00 
3,410.50 
4,375.50 
5,175.50 
6,102.06 
6,909.87 
8,363.00 
9,588.00 

13,206.75 
14,863.00 
15,675.50 
25,175.50 
37,050.50 

Gross divi-
dend before 

taxes 

$800 
900 

1,000 
1, 100 
1,200 
1,500 
1,600 
2,000 
2,500 
3,000 
4,000 
5,000 
6,000 
8,000 

10,000 
12,500 
15,000 
20,000 
25,000 
50,000 
75,000 

100,000 
500,000 

1,000,00 o 
o $5,000,000 __ 

4,867,949.50 132,050.50 5,000,00 

if---..-~-----
------i ibution of 5 percent, and the normal tax and surtax on the 

Compute 
ndividual. 76388-42 (Face p. 4) No.4 





Gross dividend 
ber ore taxes 

Individual nor
Illal tax and 

surtnx 
Tot.aI tux 

TABLE 5 

Dividend I ncome 

Total taxat.ion, net to individual a,fte~ ta.r.es, e.n·eetive l·ate percent, 
Umled States, under eorporai1On rates oj Treasury 

proposals and individual ra/es oj House bill 
and 

Canada under rates of 1942 law 

Effeet.ivc 
rate, 

percent 

Canada 
Ne~~f ~~~~:id-I ___ ---' ___ -;-____ --, __ -,-____ -;-. 

Federal cor
poration and 

individual 
taxation 

Dividend 
Corporation after carpo-

t,axes ration 
taxes 

Indi vidnal tox 
bf'(orc post-war 

1'('(\111d 

Po~t-war 
refund 

Individual net 
tax after post

war refund 

Total indi\'id
unl and Cor
}lorntl'taxes 

Effecli\'c 
rute , 

percent 

-----Er-~ 
Gro~~~ 

N£'t to ilHli ~ lH'furo 
vidllnlllftcr cOfpom,tiou or 

nil t,u.xp~ iudividllu.l 
Inxll,lion 

-----1---- ----1-----1-----11---1-----1---- ----·1-----1---1-----1-- - _______ _ 
$800 ____ ______ $440 $360 ---- - ---- - - -- $440.00 55.0 $360.00 $320 $480 
$900 ___ _______ 495 405 ---- -- --- - --- 495.00 55.0 405.00 360 .540 
$1,000 _________ 550 450 ----.- -.--- 550.00 55.0 '150.00 400 600 
$1,100 _________ 605 495 -----_. --- 605.00 55.0 495.00 440 660 
$1,200 _________ 660 540 $5.20 (J65.20 55.4 534. 80 480 720 
$1,500 __ _______ 825 675 29. 20 854.20 56.9 6~5. 80 600 000 
$1,600 _________ 880 720 37.48 917.48 57.3 682.52 640 960 
$2,000 _________ 1,100 900 70.60 1,170.60 58.5 829.40 800 1,200 
,2,500 _________ 1,375 1, 125 112. 00 1,487. 00 50.5 1,013.00 1, 000 1,500 
$3,000 _________ 1,650 1,350 153.40 1,803.40 60.1 1, J96. 00 1,200 1,800 
$4,000 ________ 2,200 1,800 236.20 2, 436.20 GO.9 1,563.80 1,600 2,400 
$5,000 _________ 2,750 2,250 310.00 3,069.00 61. 4 1, 9:H. 00 2,000 3,000 
$6,000 _________ 3,300 2,700 407.80 3,707.80 61. 8 2,202.20 2,400 3,600 
$/;,000 ________ 4,400 3,600 600.40 5,000.40 62.5 2, £199. 60 3,200 4,800 
$10,000 ________ 5,500 4,500 793.00 G, 293. 00 62.9 :3,707.00 4,000 6,000 
$12,50L ______ 6,875 5,625 1, 078.75 7, 053.75 G3.6 4,546.25 5,000 7,500 
$15,000 ________ 8,250 6,750 1,374.50 9,624.50 64.2 5,375.50 6,000 9,000 
$20,000 ________ 11,000 0, 000 2,028.00 13,028.00 65.1 6, 972. 00 8,000 12, 000 
$25,000 _______ _ 13,750 11 ,250 2,837.50 16,587.50 66.4 8,412.50 10,000 15,000 
$50,000 ________ 27,500 22,500 8,176.00 35,676. 00 71.4 14,324.00 20,000 30,000 
$75,000 ________ 41,250 33,750 14,956.00 56,206.00 74.9 18,794.00 30,000 45,000 
$100,000 _______ 55,000 45,000 22, 361. 00 77,361. 00 77.4 22,639.00 40,000 60,000 
$500,000 ____ ___ 275,000 225,000 172, 616.00 447,616.00 89.5 52,384.00 200,000 300,000 
81,000,000 _____ 550,000 450,000 370, 616.00 920,616.00 02.1 79, 384.00 400,000 600,000 
$5,000,000 __ ___ 2,750,000 2,250,000 1,954,616.00 4,704, G16. 00 04.1 295,384_ 00 2,000,000 3,000,000 

Computed at, United States corporation rates proposed by Treasury of 55%; individual rates, as contaiued in House bill. 

----- - - --. - - - - - - - - -----
$30. 00 S30. 00 $60.00 

135.00 
157.20 
247.20 
36i.20 
504.80 
816.80 

1,124.40 
J, 478. 40 
2,152.00 
2,865. 00 
3,810.00 
4,772.00 
6,812.00 
8,919. 00 

20 336 00 
32: 753: 00 
45, 670.00 

278,304.00 
572,304.00 

2,924, 304. 00 

G7.50 67. 50 
77. 00 78. GO 
96.00 127.20 

120.00 217 .20 
144.00 3GO.80 
192.00 624.80 
240. 00 884. 40 
288. 00 J, 190.40 
384. 00 1, ·'68. 00 
480. 00 2, :;85. 00 
600. 00 3,210. 00 
720. 00 4,052. 00 
800. 00 6,012. 00 
800. 00 8,119. 00 
800. 00 19,536. 00 
800. 00 31, 953. 00 
800. 00 44,870. 00 
800. 00 277,504.00 
800. 00 571,504.00 
800. 00 2, 923,504. 00 

$320.00 
3IiO.OO 
400.00 
440.00 
510.00 
1;67.50 
718.60 
927.20 

1,217.20 
1, S()O. 80 
2,224.80 
2,884.40 
3,500.40 
4,968.00 
6,38;;.00 
8,210.00 

10,052.00 
14,012.00 
18 ,119.00 
30,536.00 
61,053.00 
84, 870.00 

477,504.00 
97 1,504.00 

-t, 923, 504 . 00 

-l0.0 
40.0 
40.0 
40.0 
42.5 
44.5 
44.9 
'/6. ·1 
48.7 
52. 0 
55. G 
57.7 
59.8 
62.1 
!l3.9 
G;;.7 
67.0 
70.1 
72.5 
70.1 
82.6 
84.0 
95.5 
07.2 
98 . .') 

$-lRO.O( 
540.0 
(;00. 0 
li60.0 
li90.0 
8:12. ;;1 
8R I. 40 

1,072.1'\0 
1,282. :-;0 
1,4:39.20 
1,77[,.20 
2, 115.60 
2,409.60 
3, 0:12.00 
a, Ii 1.').00 
4, 2110. 00 
4,948. 00 
5, OS8. 00 
6, 8~1. 00 

10, ·1G4. 00 
13, 047. 00 
15, lao. 00 
22, 49G. 00 
28,496.00 
ill, 4aG. 00 

!j;SOO 
noo 

I, DOn 
1,100 
1. 200 
1, 500 
1,600 
2, 000 
2, nOO 
:1,000 
4,000 
5,000 
6, DOll 
8,000 

IIl,OOIl 
12,500 
15,01l0 
20, 000 
21;,000 
50, 000 
75,000 

100,000 
liDO, 000 

1,000,000 
5, 000, 000 

703,sS- !:! (FaCe1).,l) No.3 



- ~ 

-----------. 

" i' P" ~ rh, ') I "1" I ~h... Dr: )bb jl~ ;":(i(yjU 

c· r.~ r 

'H ~ • 
7 " 

'.,', 

, .. - 1. 
I ,_ 

,.\. 
,\ -
.l If· (~ 
H' 

____ JCv;?' 
I ------ -Gf,lO, J;,} 
I - _ "_ ', - - __ C;)I ) ~ 

________ Oi)2 I 1 a~ 

I - - - - - - - rOJ; 1. ~ 
I .. _ _ - ____ f)Ov, I it 
! ___ __ . ___ ._(!OO.'2~ 
L _ ,_ _ ____ Of)e.; ~~~ 
, _,_, ____ , ___ !JJf)If.~ 

__ ., _ . __ P00,l-:: 
.... ___ _ .. _ t:Ot)~t1a: 

. _____ . __ OOf)/i?, 
__ . _ ,. __ onO!f:~ 
. ____ .000(0 f? 
___ D')Z;(~12 

___ . __ nDO.GH~ 
______ (10,< O~~2 
_. ____ OOO,t,~* 

- 1_' ' _____ _______ OOO~U~(. 
I r ____ __ _ ____ eOI\.C\,~ 

'.,0 _ ________ {IOOtjofe 
t : •• ,-,~ ! .. __ ___ ______ {}OOtO{)l~~ 

-; J : .(J;-, t-~ !. _____ ___ oriC'~OOO~.r~ 
, V t ;,,\ t~:---- - ____ ._OOO\OI}O,c·e 

\ 

~!"~ 'JL ~ h -:: :i :: ; ';i: t~·.;;tlmu8 
.fIWDi':iiJiI 


