











































































































Table 1.—Summary of Estimated Budget Effects of Title Il of H.R. 8444, as Passed by the House, by Part, Fiscal Years
1978-85

[In millions of dollars]

178
1978 1979 1980 1981 1982 1983 1984 1985 1985
Part:

I____ Residential energy tax credits... —387 —520 —553 —589 —633 —687 —748 —710 —4,827
IT____ Transportation tax provisions._.__ 87 859 4,239 4,426 4,647 4,853 5,073 5,304 29,6488

III._. Crude oil equalization and nat-
ural gas liquids taxes ' _______ —347 3,105 8,638 11,557 3,633 __________ . _______ 26, 586

IV, V. Excise tax on business use of oil

and natural gas after business
income tax offset and rebate__ ________ —25 398 88 164 592 813 878 2, 908

VI___ Changes in business investment
eredit- - ... ____________ —316 —247 —211 —321 —455 —97 464 502 —681
VII_. Miscellaneous provisions________ —9 —46 —58 —68 —73 —81 —102 —133 —570
Total, allparts___________ —972 3,126 12,453 15,093 7,283 4,580 5,500 5,841 52,904

I The amounts shown for fiscal years 1978 and 1979 are net of business income tax offset and refunds and after per taxpayer rebates
and special payments to rebate the tax collected from 1978 calendar year liability to the general public.
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Table 2.—Estimated Budget Effects of Title II of H.R. 8444, as Passed by the House, by Part and Provision, Fiscal
Years 1978—85

[In millions of dollars]

S e < py i 1 Total

Part and section : 1978 1979 1980 1981 1982 1983 1984 1985 1978-85
Part I Residential energy tax credits:
Sec. 2011:
Credit for insulation and other - e e S - e
energy-conserving components_.. —361 —466 —491 —518 —546 =576 —608 ~—541 —4,107
Credit for solar and wind energy
expenditures_ _ ________________ =260 —H4R= 628 7 R = 1 OSSN (69 =720 &
Total,Part I_________________ —387 - —520 -—553 —589 —633- —687 —T748 -—T710 —4,827
Part II. Transportation tax provtswns 3 :
Sec. 2021-22: Gas guzzler tax_ _____Z____ —=_-. 100 100 100 135 150 160 170 915
Sec. 2023: Repeal of deduction for State
and local tax on gasoline___________ 115 780 859 944 1,039 1,143 1,257 1,383 7, 520
. Sec. 2024: Extension of existing tax
rate on gasoline and other motor fuels______________ 3,302 3,404 3,496 3,585 3,677 3,772 21,236
~ Sec. 2025: Amendment of motorboat : - o e | Sl s =y ’
fuel provisions_____________________ 1 4 4 4 - 4 4 4 4 29
~ Sec. 2026: Repeal of excise taxon buses. —13 = —9 ... —9 =9 . —9 -9 =9 ... =9 —76
Sec. 2027: Repeal of excise tax on bus
PartS . o —3 = =5 —3 —3 —3 —3 —3 —24

See footnotes at end of table.
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Table 2.—Estimated Budget Effects of Title Il of H.R. 8444, as Passed by the House, by Part and Provision, Fiscal
Years 1978-85—Continued

[In millions of dollars]

Total
Part and section 1978 1979 1980 1981 1982 1983 1984 1985 197828a5
Part H.—Continued
Sec. 2028: Removal of excise tax on
certain items used in connection with
HuSesEi SR SR —13 —13 —13 —13 —13 —13 —13 —13 —104
Sec. 2029: Credit for qualified electric
motor vehicles____ _ . ____________.___ aen(e) (*) —1 —1 -2 =l o — —8
Total, Part IX____________________ 87 859 4,239 4,426 4,647 4,853 5,073 5,304 29, 488
Part III. Crude oil equalization and
natural gas liquids tax after rebate'*.__. —347 3,105 8,638 11,557 3,633 ___________________.__ 26, 586
Parts IV, V. Excise tax on business use
of oil and natural gas after income
offset and rebate:
Industrial ®_ _ _ _ _ _____ . _____ —25 398 88 164 592 715 784 2,716
Utilities - o e 98 94 192

Total, Parts IV, V______________________.__ —25 398 88 164 592 813 878 2,908

Part VI. Changes in business invest-
ment credit to encourage-conserva-
tion of or conversion from oil and
gas or to encourage new energy
technoloau: .
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Alternative conservation and new
technology credits*. ____.__________ —409 —415 —516 —673 —789 —491 ______________ —3, 293
Investment credit disallowed on prop-
erty financed with credits:
Industrial _____________________________ 57 184 238 231 261 298 345 1,614
Witiliticeome jon swme. smee g o dmeofioioms_Clooo ool ol o 34 73 69 176
Investment credit denied, and depre-
ciation limited to straight-line on oil
or gas burning equipment, and air-
conditioning and space heaters_ _____ 93 111 121 114 103 99 93 88 822

Total, PartVI_________________-__ —316 —247 —211 —321 —455 —97 . 464 502 —681

Part VII. Miscellaneous provisions:
Sec. 2071. Treatment of intangible - -- -

drilling costs for purposes of mini- - - - - ] i @
UM $8X_ _ - e —32 —37 —42 —48 —56 —65 —74 —354 Y
Sec. 2072. Option to deduct intangible
drilling costs on geothermal deposits.. -—5 —10 —17 —21 —20 —20 —32 —54 —179
Sec. 2073. 10-percent, depletion in case y
of geothermal deposits_.__._________.. —1 —1 —1 —2 —2 —2 ~2 —2 —13
Sec. 2074. Rerefined lubricating oil_____.  —3 =3 —3 =3 —3 —3 —3 —3 —24
Total, Part VII_ ___________________ -9 —46 —58 —68 —73 —81 —102 —133 — 570
Total, Parts I-VII_________________ - —972 3,126 12,453 15,093 7,283 4,580 5,500 5,841 52, 904
! The amounts shown are net of business income tax offset and 2 For additional detail see table 3.
refunds and after per taxpayer credits and special payments to 3 For additional detail see table 4.

rebate the tax collected from 1978 calendar year liability to the 4 For additional detail see table 5.
general public.

*Less than $500,000.




Table 3.—Crude Oil and Natural Gas Liquids Equalization Tax Under Title II of HR. 8444, as Passed by the House:
" " _Relationship of Gross Tax to the Amounts Available for Credits and Payments, Fiscal Years, 1978-82

[In millions of dollars]

- : , _ ‘ __Total
1978 1879 1980 1981 1982 1978-82
Gross crude oil equalization tax collections_z__________ . S 1, 897 6, 349 11, 204 -14, 596 4,802 38; 938
Reduction in income tax liabilities of business resulting from
less than full passthrough of tax to prices.__________.______ .—305.. —971.—1,720 —1,944 —900 —5,840
Refund for oil used to produce natural gasliquids at refineries_._. ~ —29 —97 —168 —211 —68 —573
Refund for oil used to heat: - : ; : o oo
Homes * 6. i i e — —82 —476 —688 —793 —181 —2,220
Hospitals, schools and churches_ .. ____.______________ —9 —54 —80 —91 —20 —254
Estimated perv baxpayér reditS - e e R e e =m0 25509
Net effect on budget receipts. .. ____________ ) . _347 3,971 8,638 11,557 . 3,633 27,452
Speciaf payments to refund tax collected from 1978 liabilities '
to qualified recipients. _ . _ - ______________________________ —866 i —866
Amount available for return to general public in future years
8,638 ‘11,557 3,633 26, 586

from equalization-tax liability incurred after 1978_--:-.-.-.--—347

~+3;105- - -
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Table 4.—Excise on Tax Business Use! of Oil and Natural Gas Under Title II of H.R. 8444, as Passed by the House:

Relatlonshlp of Gross Tax to Net Effect on Budget Recenpts, Fiscal Years, 1979-85

[In millions of dollars]

- g Total,
1979 1980 1981 1982 1983 1984 1985 1979-85
Gross tax before rebate for quali- _________ 1,734 2, 796 3, 642 4,678 5, 605 6, 638 25, 093
fied investment________________ ' )
Rebate for qualified investment_____________ —1,298 —2,686 —3,421 —3,990 —4,780 —5,714 —21,889
Reduction in income tax liabilities A -
of businesses resulting from less
than full passthrough of tax to :
DELCES S I - —25 —38 —22 —57 —96 —110 —140 —488
Net effect on budget receipts______ —25 398 88 164 592 715 784 2,716

1 Other than utility.
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Table 5.—Business Energy Conservation, and Advanced Technology Tax Credits Under Title II of H.R. 8444, as
Passed by the House, Fiscal Years 1978-85

[In millions of dollars]

g ' Total,

Credit provision 1978 1979 1980 1981 1982 1983 1984 1985 1$78-85
Credit for nonrebate alternative i i

energy property- - - ... _______ —23 —21 —32 —50 —58 —34 . —218

Credit for cogeneration property '..  —28 —41 —80 —127 —159 —91 . —526

Credit for advanced technology
property (solar, geothermal, and e ‘ - '
wind-related equipment) *_______ —15 —19 —26 —42  —58 —37 . S - —197
Credit for specially defined energy =~ ' 5 W
property (primarily heat recov- I — B—
ery equipment; also includes

mixed fuel burmng equipment) '. —224 —218 —250 —306 —350 —225 ________________ —1, 573
Credit for recycling equipment____.  —29 —28 —30 —34 —37 ) R e 74
Credit for business insulation prop-

CL{y 2 S s —90 —88 —98 —114 —127 S R —600

Totaltord_ Sy o MBELiw, —409 —415 —516 —673 —789 —491 . _________.__ __ —3,293

1 Only if applied to or within a structure in existence before April 20, 1977.
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B. Energy Savings Estimates of Energy Tax Provisions

Table 1 displays the estimated energy savings of oil and gas under
the tax provisions of the House bill. The table entries refer to savings
of oil and gas in thousands of barrels of oil in 1985. Overall, the tax
provisions of the House bill will reduce the use of oil and gas by the
equivalent of from. 1.7 to 2.5 million barrels per day in 1985. The
residential insulation and solar tax credit will reduce oil and gas con-
sumption by the equivalent of from 270,000 to 333,000 barrels of oil

er day in 1985. The transportation provisions will save the equiva-
ent of from 175,000 to 255,000 barrels of oil per day in 1985. 1t is
estimated thdt the crude oil equalization tax will save the equivalent
of from 430,000 to 650,000 barrels of oil per day in 1985. The business
use tax and energy investment tax credits are estimated to save the
equivalent of from 830,000 to 1,250,000 barrels of oil per day. Also,
it is estimated that the incentives for geothermal energy will result in
savings of the equivalent-of from 6,000 to 11,000 barrels of oil per
day in 1985. ~
N (41)




Table 1.—Estimated Energy Savings of Major Tax Provisions of
Energy Bill (Title II of H.R. 8444) in 1985

[Range of savings in equivalent of 1,000 barrels of oil per day]

Provision House bill
Residential insulation and solar tax credits:
Ipsulation__—--______“°"_ "~~~ = _ 245— 295
Solar. . __ LR e 25— 35
Subtotal . ___ _______________________ 270—. 330
Transportation tax provisions:
Gasguzzler tax_______________________ 140— 210
Extension of existing gas tax____________ 35— 45
Subtotal . - ____ . 175— 255
Crude oil equalization tax_ _________________ 430— 650
Business use tax and energy investment tax
credits_ - _____________ L _____ 830—1, 250
Other (geothermal) __________________._____ 6— 11

1, 711—2, 496






