






































Table 1.—Tax Expenditure Estimates By Budget Function, Fiscal Years 1992-1996

[Billions of Dollars]
Corporations Individuals
Function 13‘5)2?!')6
1992 1993 1994 1995 1996 | 1992 1993 1994 1995 1996
National defense
Exclusion of benefits and allowances to Armed

Forces personnel 2.0 241 2.2 2.3 23 10.9

Exclusion of military disability benefits 0.1 0.1 0.1 0.1 0.1 0.5
International affairs

Exclusion of income earned abroad by U.S. citizens ...|............. 1.5 1.5 1.6 1.6 147 )

Exclusion of certain allowances for Federal employ-

€68 ADTOAM ..ottt ssse s senessssesenssssses] sosessnannes 0.2 0.2 0.2 0.2 0.2 1.0
Exclusion of income of foreign sales corporations !

8). 0.9 1.0 11 1.1 152 5.3
Deferral of income of controlled foreign corpora-

(2100 V- IO 0.2 0.2 0.3 0.3 1.2
Inventory property sales source rule exception............ 3.2 3.4 3.7 38 18.0
Interest allocation rules exception for certain nonfi-

nancial institutions.. 0.2 0.2 0.2 0.2 0.2 0.9

General science, space, and technology
Expensing of research and development expendl-
tures 1.6 1.7 i1°9 2.0 2010 —— 9.3
Credit for increasing research activities...........cccceeeeenee 0.7 0.8 0.8 08 - 09 4.0
Energy
Expensing of exploration and development costs:
Oil and gas ?) 0.1 0.1 0.2 0.2 0.6 0.7 0.7 0.8 0.8 4.2
Other fuels .. *) *) ™) (@) ) ®) *) *) (") ® | 0.2
Excess of percentage over cost depletion: )
il and gas 01 01 01 02 02| 04 04 05 05 06 3.1
Other fuels 0.2 0.2 0.2 0.2 0.2 *) *) 1) (1) *) 1.1
Credit for enhanced oil recovery costs ...........o.coevuerreren ) M) *) ) ) 1) (&) *) ™) ) 0.2
Alternative fuel production credit .............cccoevrevreuennnee. 0.3 04 0.4 04 03| .01 0.1 0.1 0.1 0.1 2.4
Alcohol fuel credits (3) 0.1 0.1 0.2 0.2 0.3 1.0
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Exclusion of interest on State and local government
industrial development bonds for energy produc-

tion facilities......coevecreccreereereieereieieresensnnenans () (2)
Expensing of tertiary injectants........c.ccccoococvcervevruruncnas 1) @)
Business energy tax credits (1) (&)

Natural resources and environment
Expensing of exploration and development costs,

nonfuel minerals........o..cooevivireiniiirerirncrsiesessecercnnias () (&
Excess of percentage over cost depletion, nonfuel

minerals. " 0.3 0.3
Investment credit and 7-year amortization for refor-

estation expenditures............c.ccouieivereersvirinnveseeeienneens (1) (1)
Expensing multiperiod timber-growing costs................ 0.4 0.4
Exclusion of interest on State and local government

sewage, water, and hazardous waste facilities

L0003 0T o0 NV V) S —-04 -04
Investment tax credit for rehabilitation of historic

SEEUCLUTES s coverseiitss ; (1) (@)
Special rules for mining reclamation reserves (@) (5]

Agriculture .
Expensing certain multiperiod production costs.......... (&) )
Deductibility of patronage dividends and certain

other items of cooperatives...........ccoccccvvvevniieneneecn.... 0.3 0.3
Exclusion of cost-sharing payments.......c......cccoooennen.... e
Exclusion of cancellation of indebtedness income of

L2230 05123 o TN O OO
Cash accounting for agriculture...........cc.ccooeevvrvvvenennnn... 0.1 0.1

Commerce and housing
Financial institutions:
Bad-debt reserves of financial institutions............ 0.1 0.1
Merger rules for banks and thrift institutions..... 2.6 1.7
Exemption of credit union income.......................... 0.6 0.7
Insurance companies:
Exclusion of investment income on life insur-
ance and annuity contracts............coeceeveeecvenennnn.. 7.8 8.5
Exclusion of investment income from struc-
tured settlement amounts........c..ccceeveveeeerervennnnn.. 1) (1)
Small life insurance company taxable income
adjustment . R 0.1 0.1
Treatment of life insurance company reserves..... 0.7 0.7

Footnotes at end of table.
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Table 1.—Tax Expenditure Estimates By Budget Function, Fiscal Years 1992-1996—Continued

[Billions of Dollars]
i p Corporations Individuals Total
unction 1992-96
1992 1993 1994 1995 1996 | 1992 1993 1994 1995 1996

Deduction of unpaid loss reserves for property

and casualty insurance companies............c....... 1.6 14 1.3 1.1 1.0 [t e 6.4
Special alternative tax on small property and

casualty insurance companies..........cccooeeerereverene ) ) (1) (1) (L) 0.1
Tax exemption for certain insurance companies.. (&) ) (&) (@) (&) 0.1
Special deduction for Blue Cross and Blue

Shield companies 0.1 0.1 ) ™) ™) 0.2

Housing:

Deductibility of mortgage interest on owner- :

occupied residences........cooeuevennrennnns | T O e 388 422 459 500 544 231.2
Deductibility of property tax on owner-occupied y

TEBIAGNCER 1. o o atsee ettt sesastan ittt szt ennnsusanssasagaabisssdiusaass & PR, v e 110 123 136 152 169 69.0
Deferral of capital gains on sales of principal

reSIdences .....c.ccovveveueieeeenecereeireenns 3 L TR — 11.5 121 12.7 136 155 65.3
Exclusion of capital gains on sales of principal

residences for persons age 55 and over

50 0 e X G 11 S0 ] e i soromanenns wetasasaasaes wuessussionss shsRssrisssst 3.8 4.0 42 4.5 52 21.8
Exclusion of interest on State and local govem-

ment bonds for owner-occupied housing............. 0.3 0.3 0.3 03 . 03 14 1.3 1.2 1) 1.0 7.5
Depreciation of rental housing in excess of al-

ternative depreciation system ...........cccoeveururenee. 1.1 18 1.1 182 1.2 0.5 0.5 0.6 0.6 0.6 8.5
Low-income housing tax credit ..............cccooeverenenne. 0.1 0.1 0.1 0.1 0.1 1.0 1.0 1.0 1.0 1.0 5.6
Exclusion of interest on State and local govern- g

ment bonds for rental housing.............ccccuevnee.. 0.2 0.3 0.3 0.3 0.3 0.6 0.6 0.7 0.7 0.7 47

Other business and commerce:

Maximum 28% tax rate on long-term capital

FER S conmpmmmmerovonmocrrporonn oo Ay ey e R s GBI VU G W 45 5.1 5.6 6.0 6.5 27.7
Depreciation on buildings other than rental

housing in excess of alternative depreciation :

system . vl 51 5.3 5.5 5.7 5.9 1.9 2.0 2.0 2 2:2 31.7
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tive depreciation system.... 14.1  l14.0 lo.l  lo.b  10.2
Investment credit other than ESOPs, rehabili-
tation of structures, reforestation, and energy
PLODGELYAE i e, 0.9 0.3 0.1 0.1 0.1
Expensing up to $10,000 depreciable business
PLOPETLY . ottt O e vt VR 0.1 0.1 0.1 0.1 0.1
Exclusion of capital gains at death:
DI L L T TE S L L L L s e a v an s emetasnsssastsns| somenstanssae  snreacntstnse eismsbstsensn sitiestnatass sbuswirisiess
Carryover basis on gifts
Amortization of business startup costs................... 1) (1) M) ) M)
Reduced rates on first $75,000 of corporate tax-
able INCOME .......cccoieuieeiiieeectieee et cainiene 3.0 3.1 32 3:3 3.5
Permanent exemption from imputed interest
rules . @) (&) @) (&) @*)
Expensing of magazine circulation expendi-
tures ™) (&) 1) () (&)
Special rules for magazine, paperback, and
record returns (1) () (*) (1) ()
Deferral of gain on non-dealer installment sales. 0.1 0.1 0.1 0.1 0.1
Completed contract rules 0.2 0.3 0.3 0.3 0.3
Cash accounting, other than agriculture ) (L) (&) (&) )
Exclusion of interest on State and local govern-
ment small-issue bonds -01 -01 -01 -01 -01
Deferral of gain on like-kind exchanges................. 0.3 0.3 0.3 0.4 0.4
Exception from net operating loss limitations
for corporations in bankruptcy proceedings...... 0.2 052 0.2 0.2 0.2
Gain from sale or exchange to effectuate poli-
cies of the FCC 0.2 0.2 0.1 0.1 0.1
Exemption of RIC expenses from mlscellaneous
deduction flOOT...........c.oiieiiiieieiee et et ceeeiraete cresteneses caaaesraeens sesetesenes
Transportation
Deferral of tax on capital construction funds of
shipping companies........ 0.1 0.1 0.1 0.1 0.1
Exclusion of interest on State and local government
bonds for mass transit commuting vehicles............... ) 2 (2) (®) ()
Exclusion of interest on State and local government
bonds for high-speed inter-urban rail facilities......... ) (2) (&) (2) (2)

Footnotes at end of table.

)

4.1

()] () ™ (&)
0.1 0.1 0.1 0.1
16 127 140 154
1.3 1.4 14 1.5
0.2 0.2 0.2 0.2
0.2 0.2 0.2 0.2
@) ™ ™ ™)
*) * ™) *)
(*) ™ * *)
@) @) @ ()
@) (%) ()] ™
2.4 24 24 24
0.2 0.2 0.2 0.2
™ *) ™) ()
0.6 0.7 0.8 0.8
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0.1 0.2 0.2 0.2
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Table 1.—Tax Expenditure Estimates By Budget Function, Fiscal Years 1992-1996—Continued

[Billions of Dollars]
Corporations Individuals
Function 1'9?5)2?;6
1992 1993 1994 1995 1996 | 1992 1993 1994 1995 1996
Community and regional development
Investment credit for rehabilitation of structures,
other than historic structures.............ccocecevvvrerverererenens (9, () @) ™) (&) () ) @) Q) ) 0.4
Exclusion of interest on State and local government
bonds for private airports and docks ........cccccceeuuenee. -01 -01 -02 -02 -0.2 0.8 0.8 0.8 0.9 0.9 3.4
Education, training, employment, and social services
Education and training: :
Exclusion of scholarship and fellowship income...|.......cc.cc. coevvruennene 0.6 0.6 0.6 0.7 0.7 3:2
Parental personal exemption for students age
) (45) 280 cmverormres e o T S e s e o SR S S SN TN, N 0.3 0.3 0.4 0.5 0.5 2.0
Exclusion of interest on State and local govern-
ment student loan bonds (@) (&) (] (&) (69 0.4 0.4 0.4 0.4 0.4 2.0
Exclusion of interest on State and local govern-
ment bonds for private educational facilities.... (&) ) (@) (*) M) 0.3 0.3 0.3 0.3 0.3 1.5
Deductibility of charitable contributions for
€dUCALION ...vveerererieieeeteeae e . 05 0.6 0.6 06 06 1.6 57 1.9 2.0 2.1 1252
19 @ TN SR [TV G R s erer e e o e o] (R U S - R S 0.1 0.2 0.2 0.3 0.3 i8]
Employment:
Targeted jobs tax credit..........ccoeeveeveerreeeerrecrenirennnena, 0.2 0.1 () () () &) 1) @) 0~ 0.4
Exclusion of employee meals and lodging (other
than military) .......ccocoeeeecreeceenennne 0.8 0.8 0.9 0.9 0.9 43
Employee stock ownership plans (ESOPs) (1) M) ) 1) 1) 5.3
Exclusion for benefits provided under cafeteria
PIASINEIIN, W O e B | wenihiediees. sassndiainna avosdiSsiisse ohssse s ataE 2.6 2.9 311 3.2 3.3 15.1
Exclusion of rental allowances for ministers’
homes B e e, Sy S -0.2 0.2 0.2 0.2 0.3 1.1
Exclusion of miscellaneous fringe benefits . 4.1 4.3 4.6 49 52 23.1
Exclusion of employee awards ...........cccccoeverevceccec e : . 0.1 0.1 0.1 0.1 0.1 0.6

4!



zations:
Supplemental unemployment benefits
trusts . () (@) (@) *) *) 0.1
Voluntary employees’ beneficiary associa-
tions 0.5 0.5 0.5 0.5 0.6 2.7
Social services:
Deductibility of charitable contributions, other
than for education and health............c.ccoeueeruececne 0.5 0.6 0.6 0.6 06| 125 133 142 151 161 74.1
Credit for child and dependent care expenses ...... ¢ 31 3.3 3.4 3.5 3.7 17.0
Exclusion for employer-provided child care S Sy 0.3 0.4 0.5 0.5 0.6 2.3
Exclusion for certain foster care payments *) ™) M) ™ *) 0.1
Expensing costs of removing architectural bar-
riers 0.1 0.1 0.1 0.1 0.1 1) ™) @) () () 0.3
i Tax credit for disabled access expenditures.......... 0.1 0.1 0.1 0.1 0.1 0.5
ealth’
Exclusion of employer contributions for medical
insurance premiums and medical care .| 377 413 451 490 532 226.4
Deductibility of medical insurance premiums by the
self employed 0.1 0.1
Credit for child medical insurance premiums (4).........|ccececevecene wevennne 0.1 0.1 0.1 0.1 0.1 0.5
Deductibility of medical EXPenSESs...............ccccueeuerereeene|ererereiries criiereies ersseseseaes sesersesesses saesesesssens 29 33 3.8 44 5.0 19.4
Exclusion of interest on State and local government
bonds for private hospital facilities 0.1 0.1 0.1 0.1 0.1 2.6 2.9 3.2 3.5 3.7 16.4
Deductibility of charitable contributions for health...| 0.2 0.2 0.2 0.2 0.2 1.6 1.7 1.8 19 2.0 10.0
Tax credit for orphan drug research ..........cc.ccoccucunenn.. (1) (1) ) M (L0 1 PO (%)
Medicare
Exclusion of untaxed medicare benefits:
Hospital insurance 71 71 8.3 9.0 9.8 41.8
Supplementary medical INSUTANCE..............ocorevuerereferererirenies errrieiiies corieeaeies sessesenssns sesersansenn 4.0 4.5 5.0 5.7 6.4 25.5
Income security
Exclusion of workers’ compensation benefits .... 2.9 3.1 3.2 34 3.6 16.1
Exclusion of special benefits for disabled coal
miners. e T S £ o 0.1 0.1 0.1 0.1 0.1 0.6
Exclusion of cash public assistance benefits...........c.....{ccveoc.c... 0.4 0.4 0.4 0.4 0.5 2.1
Net exclusion of pension contributions and earnings . 540 570 59.0 610 640 295.0
Individual retirement plans .........c.c.cc.coevvvererinceerrecrenee) e 6.2 6.5 6.9 7.3 7.8 34.7
Keogh plans i i S o AN 2.9 3.0 3.2 34 3.6 16.1
Exclusion of other employee benefits:
Premiums on group term life insurance 22 2.3 2.5 2.6 2 12.4

Footnotes at end of table.
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Table 1.—Tax Expenditure Estimates By Budget Function, Fiscal Years 1992-1996—Continued

[Billions of Dollars]
- . Corporations Individuals Total
unction 1992-96
1992 1993 1994 1995 1996 | 1992 1993 1994 1995 1996
Premiums on accident and disability inSUFANCe...|......ccccoes correririenis convemviiens cevvieieneene ceereneneneas 0.1 0.1 0.1 0.1 0.1 0.6
Exclusion for employer-provided death benefits ..........|coiceiees verivirires coivivciiiees crereveenes cvvveesnenees ©5) (&) 1) ) ) 0.1
Additional standard deduction for the blind and the
E ] o] e i I | evstemans: s oo vansnsnss swasobodibnns: issssinssnnss sasmsanasssss 149 1.8 1.9 1.9 2.0 9.3
Tax crediffforithetelderly and diSabled...........coouim|iomses cvosssisinnes wssseonsdhas warossmsussse sassussssnsas 1 1 sl 1 Bl 5
Deductibility of casualty and theft losses 3 A 5 .6 o 205
Earned iNCOMeE CreAIt (5) .......cceevereereeuenieieisreeiensessiseesees|essensessesns sessereessess ssessessensen sossessossoss seessossesean 9 9 12 14 1.5 5.9
Social security and railroad retirement
Exclusion of untaxed social security-railroad retire-
ment benefits 256 27.0 284 299 314 142.3
Veterans’ benefits and services
Exclusion of veterans’ disability compensation 1.4 1.5 1.5 1.6 1L f 1l
Exclusion of veterans’ pensions 0.1 0.1 0.1 0.1 0.1 0.6
Exclusion of GI bill benefits...........c.ccoovveereeieevcaenee. 0.1 0.1 0.1 0.1 0.1 0.4
Exclusion of interest on State and local government
veterans’ housing bonds 1) 1) ) (1) ) 0.2 0.2 0.2 0.2 0.2 1.1
General purpose fiscal assistance
Exclusion of interest on public purpose State and
local government debt ..........cccovrveerrrrvererniireireneninennns 1.5 14 14 1.3 1.3 ( 100 109 18 13100 1318f 66.3
Deduction of nonbusiness State and local govern-
ment income and personal property taxes . 238 255 274 295 317 137.9
Tax credit for corporations with possessions source
income..........coe.... 220 3.0 3.1 3.2 B3 e, e R L N 15.5
Interest o
Deferral of interest on 8avings DONAS..........ccccoeuririmeuses]corionenriins eriirernes cveverieeanss enerrenanes sersssenanees 1.0 1.0 1.0 1.0 1.0 5.0
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1 Positive tax expenditure of less than $50 million.

2 Negative tax expenditure of less than $50 million.

3In addition, the 5.4-cents-per-gallon exemption from excise tax for alcohol fuels results in a reduction in excise tax receipts, net of income
tax effect, of $0.4 billion per year for 1992 and 1993, $0.5 billion per year for 1994 and 1995, and $0.6 billion in 1996.

4The figures in the\table show the effect of the child medical insurance credit on receipts. The increase in outlays is $0.5 billion in 1992,
$0.6 bllhon per year in 1§93 and 1994, and $0.7 billion per year in 1995 and 1996.

5 The res in the table show the effect of the earned income credit on receipts. The increase in outlays is: $7.8 billion in 1992, $8.5 billion

in 1993, $10.6 billion in 1994, $12.3 billion in 1995, and $13.2 billion in 1996.

Source: Joint Committee on Taxation.

ApDENDUM TO TABLE 1.—SUM OF Tax EXPENDITURE ITEMS BY TYPE OF TAXPAYER, FiscAL YEARS 1992-1996

[Billions of dollars]
Fiscal year C(::'gg:ﬂ- Individuals Total
1 28 IS, e bessenssvonissstonvenssseionsens Houar SO RN s oo Rsae asvns s oA vaaTRaosssussmusnsnssabtbssuiamsnennseransane sus ol SoEREE R vasnes 54.6 320.3 374.9
1993 ; 55.6 343.3 398.9
1994 574 367.1 424.5
1995 59.4 392.4 451.8
L et N R U ROl . ... SRR .. " .. [ 61.7 421.1 482.8

Note.—These totals represent the mathematical sum of the estimated fiscal year effect of each of the tax expenditure items included in
Table 1. The limitations on the use of the totals is explained in the text.
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Table 2.—Distribution by Income Class of All Returns, Taxable Returns, Itemized Returns, and Tax Liability, at

1991 Rates and 1991 Law and 1991 Income Levels !

[Money amounts in millions of dollars, returns in thousands]

Itemized returns

Income class (thousands) 2 All returns 3 ’:‘:};’:larl:nlse e e, Tax liability

BelowAS T Qi sk 24,652 5,258 414 79 —$1,173
S ) &P s e D O SO 22,896 14,227 1,366 648 10,401
D ) e e ORIt 18,308 16,251 3,195 2,725 28,790
B30 10 $40 ..eeecee ettt 13,636 13,364 4,306 4,197 40,599
F40 10 $50 ..ot 10,163 10,102 4,716 4,683 44,601
S D S350 oo X BB ey o (DRSO, 13,709 13,639 9,211 )Ll 95,668
BTE5 10 FL00 ...t sa s seene 4,696 4,694 4,001 4,000 57,300
$100 £0 $200 ..ottt 3,117 3,116 2,867 2,866 71,591
$200IaNdIOVEE - c.isccvoeiciviiiinanasersenaneonsasonsneans e e 1,190 1,189 1,106 1,105 141,727
I 112,366 81,840 31,182 29,494 $489,505

! Tax law as in effect on January 1, 1991, is applied to the 1991 level and sources of income and their distribution among taxpayers.
Excludes individuals' who are dependents of other taxpayers.
2 The income concept used to place tax returns into classes is adjusted gross income (AGI) plus (1) tax-exempt interest, (2) employer
contributions for health plans and life insurance, (3) inside buildup on life insurance, (4) workers’ compensation, (5) nontaxable social security
benefits, (6) deductible contributions to individual retirement accounts, (7) the minimum tax preferences, and (8) net losses, in excess of
minimum tax preferences, from passive business activities.
3 Includes filing and nonfiling units. Filing units include all taxable and nontaxable returns. Nonfiling units include individuals with
income that is exempt from Federal income taxation (e.g., transfer payments, interest from tax-exempt bonds, etc.).

Nore.—Detail may not add to total due to rounding.
Source: Joint Committee on Taxation.
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[Money amounts in millions of dollars, returns in thousands]

Medical deduction Real estate tax deduction
Income Class (thousands) 2

Returns Amount Returns Amount
BeloW $10 .......cooueerereieeeeerieeteceentereeecreneie s eressesaessessessensessennnennennens 21 $2 14 $1
PLO 0 P20 ...ttt se ettt ae e sar e abe saraennean 466 132 594 81
FROREOEDBOMIL. .. ...ccore oot ciiiiitonesisinsatasnantesaasssasstassarbosasmeostsngore smaeseasdsbansss 1,080 409 2,088 292
$B0 £0 $40 .....oeooreerrrerrieeerissenes ettt 1,070 404 3,216 614
FA0 0 $50 ...ttt s er e sae s s 746 304 3,828 801
B50 60 $T5 .ot ettt te et sseeneae s 817 613 8,250 2,861
STEMORBLOL: ... ..o ivn s sisesnasiorssnsssnastoiviosersisssninssionensessanassnnssssassasasssss 233 280 3,632 2,063
$100 £0 $200 ......coveerrrererererrrrenreaeeeeeeereresraeeaeeeseeseseseseesneeneeneans 124 371 2,562 2,009
$200 ANd OVET.......covieerreereeiereeetce et sae ettt eneens 22 143 961 1,557
TOLAL........ooeeeeeeeeecereeree e et et esesseetessressessee st aenseeresanesne 4,580 $2,657 25,205 $10,278

Footnotes at end of table.
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Table 3.—Distribution by Income Class of Selected Individual Tax Expenditure Items, at 1991 Rates and 1991

Income Levels !—Continued

[Money amounts in millions of dollars, returns in thousands]

State and local income and

Charitable contributions

personal property tax deduction
Income Class (thousands) 2 deduction
Rotumn Asriount Returns Amount
BeloW $10 .. ..o eeeieieeeiiceceeeete et e e stee e esaesreesaessraeae s e nn et aasanenreenneanas 51 $2 75 $5
BIOREORBZONN. ... ccuvsnrsrenissrvarsarsressanssasassrssrivasorasssasssranssasonasisssnisnensesnnases 579 41 685 88
20 £0 $B0 ettt e e s s asaae s esaesareraenenea 2,344 301 2,512 345
B0 LOITAQ ........c.ccnverrrerererueresaerienrrassansassessaresassasrassaravsssosssssassssraressasnsssnes 3,541 811 3,822 705
FA0 10 $50 ettt ettt e sae e b besreanee 4,028 1,241 4,344 904
BE0EO BTH ......coceeeeeeereerreeesreserressesresssssssssassersssassssrssnessessassanessasansssss 8,121 4,582 8,704 2,611
7580 $100 .....cooeeeeenceereeereecee e P 31552 3,652 3,870 2,081
100 £0 F200 ...ttt r et a s 2,487 4,480 2,785 2,700
$200 ANA OVET....ociiiieieeceereectr et sne e e ns 966 7,583 1,082 5,604
Total........ o aesasaaas o nmseassteaas ses poneas e s e s vs s s AR dssassns 25,672 $22,693 27,879 $15,044

Footnotes at end of table.

02



Income Levels !—Continued

[Money amounts in millions of dollars, returns in thousands]

Income Class (thousands) 2

Child care credit

Earned income credit 3

Returns Amount Returns Amount

BelOoW $10 ......ooeiieeieieieeieeicieeteere et eeeeste sttt ese s s e st s ne s eeeaseeneenens 17 $1 3,610 $2,648
BHOIEOTB200 . ... oo sosisansssosnsussasnesnsssersrnssssuonsmssssssssosssssnssssanssasnssnsssassasoysss 942 379 5,541 4,729
B20 0 $B0 ...ttt nsene st ennene 1,186 529 1,952 756
B30 10 BA0 o..oveeieiereeeee ettt ettt et et e eteena et et aeneeare e ennens 1,122 465 214 105
FA0 10 F50 ..ottt ettt er e e eseenens 1,155 477 37 25
B50 60 $T5 ..ottt r et enen 1,827 793 28 26
STOIEORBNIOOR. .......coriv e csinrnnssenrasnassssssssasasseséseosssssssssssesensssarsassasstosessess 623 283 2 1
F100 £0 $200 .....oveeriieicceeseteee ettt enennas 2 121 0 0
200 ANA OVET.....oooeoeieeieeeeeeeeeeeee et eete et et eereeneesteeeseneeeeaeneeeeneneeeanes 48 25 0 1}

TOLAL ..ottt 7,191 $3,073 11,384 $8,291

Footnotes at end of table.
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Table 3.—Distribution by Income Class of Selected Individual Tax Expenditure Items, at 1991 Rates and 1991

Income Levels *—Continued

[Money amounts in millions of dollars, returns in thousands]

Untaxed Social Security and
Railroad Retirement benefits

Income Class (thousands) 2
Returns

Amount

Additional standard
deduction for the elderly and

blind

Returns Amount
BeloOW $10 ... .ottt ettt et enesneenn e neens 1,733 $356 191 $21
L0 £0 F20 ..ottt ettt ra et er et s ba s sranee 5,175 3,836 - 1,996 241
$20 £0 B30 ..vvieeriieeieieeeereteet ettt be e b e st sae st enenaens 4,737 6,376 3,292 441
BBOREOITADN ......ooviiiiinniininnininenninietasionsstosnsasasasssrasassnsssssssnisssssass sasaansas 3,308 5,060 2,276 376
FA0 10 FDO ..t er e na e 1,950 2,687 1,358 227
50 60 $T5 ..ot ettt ene 1,866 2,407 1,008 244
BT5 E0 FLO0 ...t e e es et ereeae s e ennanes 568 753 253 73
FLO0 £0 F200 .....eoereririiereieiierereree e ereeeesseteses et eseeaesaesesessenssasaasasassanss 403 632 88 24
$200 ANd OVET......coiiitiieieeee ettt et a e b e ene 184 360 24 7
O 19,926 $22,467 10,486

$1,654

Footnotes at end of table.
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" IncomeLevels '—Continued
[Money amounts in millions of dollars, returns in thousands]
Mortgage interest deduction
Income Class (thousands) 2
Returns Amount
BELOW $10 .....ooieeieiieiieeeiiceeeesreareeeeeseessessaessesseessesssessssrsasssasnsaessessasssessseersessassssensesssessssrsessssesenssens 27 $9
$10 to $20... 742 313
$20 to $30 2,137 1,102
$30 to $40 3,103 2,478
$40 to $50 3,662 2,996
$50 to $75 7,826 11,219
BTD 10 $LO0 .....eeeeeeeeceeceeererectereeeeeteeeerestesreesessesessesessessassessessesssossessessesseessersarsersessessessessessessenssensensans 3,321 7,429
BLOO0 £0 $200 ......ooevereeereneiereenieieceeeresreeeeeseeseereeessessesssossesssesssessseessesssesssesssensessseessesssosnsersesssassssersenssens 2,371 7,367
200 AN OVET.....ceeeiieeeeeeeeieieeeeeeeeeerueeseesseeseeesesasesseeseesesasaessasosesssesssesssssstessessssessesssesssessesssessassssesssons 869 3,872
TTOLAL ...t et e e e eee s s e e sreeesseasareserasesssesesseeasseessnaesssesassssssesesasarssssnssessnaeans 24,058 $36,785

Footnotes to table 3:
! Excludes individuals who are dependents of other taxpayers.

2 The income concept used to place tax returns into classes is adjusted gross income (AGI) plus (1) tax-exempt interest, (2) employer
contributions for health plans and life insurance, (3) inside buildup on life insurance, (4) workers’ compensation, (5) nontaxable so<_:1al security
benefits, (6) deductible contributions to individual retirement accounts, (7) the minimum tax preferences, and (8) net losses, in excess of

minimum tax preferences, from passive business activities. )
3 Includes the refundable portion of the earned income credit. Excludes the credit for child medical insurance premiums.

Note.—Detail may not add to total due to rounding.
Source: Joint Committee on Taxation.
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