
REVENU E EFFECTS OF SE NAT E COU NTE RO FFE R OF NOV EMB ER 14, 1989 

1. Repeal 
(P. L. 

Item 

IOENTICAL ITEMS 

F i sed 1 Years 1990- 1994 
(Millions of 0011arsl 

financial in!it,tution (FSLIC!l. FOIC) tao benefit !i 
101 - 73) (1) .. .... . ..... .. .... . . .. .. . .... . .. .. ... . . . 

2. Require regulated investment c ompanies (mutual f u nd!i) t o dl!itribute 
98% of ordina r y in c ome to thei r !ihdret) o ltler s ...................... . 

3. Require basi!i reduction for nonta.ed pori ion of div i dends on self -
I iquielat inU ( " wast inU") stock . . ........... . .. . ............ . 

4. Modify consol idated return e.cess loss a ccount recapture rules t o 
"revent shifting of basis to debt .. ...... ...... .. .. . ... ......... . 

5 . Clarify Trea s ury regulation autho r ity relat in g t o bifur c ation o f 
an instrument into debt and equity p o rti o ns (se c tion 385) ....... . (2 ) 

6. Require r e porti n g t o IRS of a c quisit i on s and re c apital i zations . . (2 ) 
7. Require corporate estimated tao payments on tao liabi I Ity f or 

certain Sub c hapte r S in c ome . ................... ..... ......... . (2 ) 
8. Limit net operat in g 10 s!i c a r ryba c ks att ri b u table to I n te r es t 

e~pense in ce rta in ClrcunI 5 tan c e s ... . ...................... . 
9 . Change th e so u rcing o f I nc ome o f CHr ta ln corpo r ati o ns in commo nl y -

contrOl led group s . ....... . ....... . ... ... ..... .. .......... .. ... .. . . 
10. Impose income ta . withholding on the wa ges o f certain agricultural 

workers . . . . . . . . . . . . . .. . ... ...... . .. .. . 
11. Deny r et ro a c t i ve c er tif i c at ion o f WIN c r e d it .................... .. 

SUBTOTAL : I DENT I CAL ITEMS 

NON - IOENTICAL ITEMS 

A. Corporate P r o v's ' o" ~ 

'. MOd ify tr e a t men t o t d ' stribut,ons b y c erta, n corpor at i on s fil ing 
consolidat ed r el urn!i .. . ... . ... . .. .. .. .. . . . . .. ......... .. .. .. . 

2 . Modify t re atme nt o t cer ta,n h'gh - yleld original I ssue d isc ount 
(DID) o bl'g ,,1 i o ns ......................................... . 

3. Limit n o n r e c og niti o n tr ea tme n t wh en s e c u rIti es a r e rec e ived 
In c e r ta in s e c ti o n 35 1 tran sac t ions ......................... .. ...... 

1990 1991 

568 31 

50 5 

6 10 

54 69 

3 3 
3 3 

25 3 

226 406 

20 37 

270 68 
38 28 

1,263 663 

4 5 9 2 

18 44 

16 4 288 

1992 

351 

5 

11 

61 

3 
3 

3 

420 

41 

21 
12 

93 1 

15 4 

8 6 

289 
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1993 1994 1990-94 

310 213 1,473 

5 5 70 

12 13 52 

52 42 278 

3 3 15 
3 3 15 

3 3 37 

384 343 1.779 

45 49 192 

22 23 404 
78 

839 69 7 4,393 

2 0 9 271 771 

1 20 141 409 

3 16 3 59 1.416 



I tern 
;-.. .. - • ~t'1" I ..... 

4 . Provisions relating to regul ated investment companies (RICs) 
a. Adjust basis t or mutual fund load charge only if shareholder 

holds shares for 90 days .... .. ............... .... ...... ............ . 
b. Include dividends in income of RICs on e.-dividend date ... . 

5. Reduce built -in galn or loss threshold of SElctions 382 and 384 ......... . 
B . Employee Benefit Provisions 

1 . Employee Stock OwnerShip Plans (ESOPs) 
a. Repeal partial e.clusion for interest paid on ESOP loans if ESOP 

owns less than 30% of the employer ' s stock (section 133) ......... . 
b. Repeal ESOP estate tax deductlori (section 2057) (effective for 

decedents dying after date of enactment) .. .. ................... . 
2. Limit contributions to pension plans for retiree medical benefits 

(section 401(h) accounts) .............................. . ........ . 
C . Foreign Provisions 

1. Con form ta. years of controlled foreign corporations and foreign 
personal holding companies to the tax years of their U . S. shareholders. 

2. Improve information reporting by U . S. subsidiaries and branches of 
foreign coq.lOratlofls . .. ........ ..... ..... ....... .... .. ........... . .... . . 

D. E.cise Tax Provisions 

E . 

F . 

G. 

H . 

I . 

1 . Aviation e.cise ta.es 
a. Suspend Airport and Airway Trust Fund ta. reduc tion trigger .. . 
b. Increase air passenger international departure ta. from $3.00 

to $6 . 00 per person .............................. .. ....... . 
2 . Impose $3 . 00-per-passenger ta. on international departures by 

commercial ships . ......... ... .. .. .......... .. .......... .... ... . 
3. Impose Oil Spill Liability Trust Fund petroleum tax at $0 .05/barre l 

(cap at $1 bi I I ion), without waiting for authorizing legislation. 
4. Impose ta. on ozone-depleting chemicals subject to the Mo n treal 

Protoco I ........... ... ...................... . .................. . 
5. Collection of gasoline excise ta.: Accelerate deposit requirement ... 

Like-Kind E.changes 
Restrict I ike - kind e.change basiS - Shifting te Chniques between 
related part ies ................................................ . 
Accounting Provision 
Modify t reatment of cos ts of acqui ring fran Chises, trademarks, and 
trade names ........ ...................... . 
Employment Tax Provis ion 
Payrol I ta. speedup ($590,000 threshold) .. 
Mi sce II aneous Prov i s ions 

I . Ta. pre-contribution gain on certain In-kind partnerShip distributions .. 
2. Treat cellula r telephones as " listed property " ........ ... . ... ....... . 
3. Deny amortiza tion of I ife estate in related-party joint purchases . . . . 
4 . Require reporting of mortgage points by lender (etfective for points 

5. 
6. 

paid on or atter Janu ary 1,1991) ................................ .. 
MOdify treatment oi investmen t-oriented I ife insurance contracts .. 
MOdify rules concern ing re c apture of bad-debt reserves of mutual 
savings banks and other thrif t institutions .................... . 

Tax - E xemp t Bonds 
Al low issuers o f cer tain qual ifi e d mor tgage bonds additional time 
to elect to reba te arbitrage ...... ........................ .. 

1990 

22 
110 
59 

1,101 

41 

80 

45 

55 

851 

51 

5 

106 

384 
111 

100 

51 

1,850 

6 
2 
3 

( 3) 

2 

19'91 

39 
20 

163 

1,400 

142 

126 

67 

75 

21 1 

89 

7 

205 

560 
4 

120 

108 

100 

12 
10 

5 

2 
(3) 

3 

2 

1992 

18 
20 

208 

1,774 

21 

150 

67 

80 

9 4 

8 

229 

753 

130 

144 

-550 

16 
14 
9 

~ 

10 

1993 

6 
20 

229 

2.123 

10 

175 

67 

85 

100 

8 

212 

1,166 
2 

140 

157 

100 

19 
18 
14 

5 

13 

(4) 

1994 

4 
20 

239 

2 ,488 

10 

200 

32 

90 

106 

8 

1,432 
4 

151 

185 

850 

20 
24 
22 

5 

20 

(4 ) 

1990-94 

89 
190 
898 

8,886 

224 

731 

278 

385 

1,062 

440 

36 

752 

4,295 
122 

641 

6 45 

2.350 

73 
68 
53 

17 
3 

47 

5 



I Ie", 1990 1991 1992 1993 1994 

Cu rr e nt-La w 
Cod e Section Expir at ion 

J. Extension of Expiring Provisions (5 ) - - ---------- ---- -- -- ---
1. ResearCh and experimen tat ion credit (w it h 

modifications) (6 ) . ....• . ••••.•• . • . ......•.•....•• Sec . 41 12131/89 - 199 -192 -65 -36 -32 

2. Research and experimentation cost allo c ation 
rules (64% al l oca t ion; effec t ive for ta.a ble 
years beginning aft er Augus t 1. 1989) (6) ....... . . Sec . 861 - 168 - 127 

3. Low-income hou sing C rf'd it (with mooifi c at 10ns)(7) . Sec. 42 12131/89 - 70 - 170 - 1 7 1 -171 - 171 
4. Mor t gage revenue lIon ll:> dnu mortgage cr eu it 

c ert if i c ates ...................................... Sec . 143 12131/89 -9 -35 -57 -5 8 -57 

5. Oua I if i ed snldl I - i ssu e bo nds ....................... Sec . 144 12/31/89 -6 -25 -39 -38 -36 
6. Employer - p ro vided ed" c dt io nal ass i sta nc e .......... Sec . 127 12/31/88 -39 4 
7. Tdrgeted j o bs ta.w. <. r ed it .... . ..................... Sec. 51 12131/89 - 29 51 -3 3 -14 -8 
8. Business energy c redits (geott.erma 1 ) .............. Sec . 4 6 12131/89 -31 -19 2 
9. Hea I t h in s uran c e f or se 1 f - emp I oyed ................ Sec . 162( 1) 12131/89 -122 -66 

Subt o tal. Expiring Provisions : -1.028 -583 -363 -316 -303 

SUBTOTAL: NON - IO E: NTICAL ITE:MS 4.235 3.311 3.369 4.999 6.379 

SUBTOTAL: IOE:NTI CAL I YE MS 1.263 663 931 839 697 

suo TOTAL : NON - IOFNTICAl IT EMS 4.235 3.311 3,369 4.999 6.379 

GRANO TOTALS : 5.498 3,974 4,300 5,838 7,076 

Joint Committee on Taxat ion 

------------ -- -- ------------

(1 ) 
(2 ) 

(3 ) 
(4 ) 

( 5) 

(6) 
(7 ) 

Rules e'p i , .. 4 mo nt h,> dlt er st ar t o f a firm"s f irst t ax y e ar b eg inning aft er tl / l/S 7. 
Estimate refle c t s n et bu d g e t effe c ts (i nclud 1ng ou t l ay effect s as es t i mat e d by th e Co ngressional Bu dget Of fice). 
For the purpose 01 th1s table. items pre v 10usly e s tima t e d as less than S 5 mi I lion are assigned an arb1trary 
amount of S 3 mi 1 1 10n. 
Negl igible ~d1 n" 
Neg1'gible l oss 
AI ~ pr o vl:s ions drt' .. ,t pnof'd th roug h 6/30/90. e.cep t t ile res f'a rc h and e .p.,rimen tat io n ~os t a llocation rule s 
wh l Ch are .,a",t en<ipej on a tal'lahl e year ba sls . 
Credit i s "rl s e d on ,,,, ., o f pro r dta c a lcul at ion o f " ' n ., ,,o; e s. 
Estimate " s"""' .. ,, c, .. <lit auth or ity i s r e duc e d to one-half t h e amo unt p rovicted an nua lly under cu,ren t l aw for 
th e pe riod o f tt ' e e .tension. 

1990-94 

-524 

-295 
-753 

-216 
-144 
-394 

-33 
-46 

-1 88 

-2.593 

22.293 

4.393 

22.293 

26,686 




