







































































Figure 1

Average Annual Growth Rates
of Per Capita GDP
1969-1989
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Figure 2

Net Exports as a

Percentage of GDP
1960-1989
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Table 5.—International Transactions of the United States, Selected Years
[In billions of dollars]

Average

Category 1980-85 1986 1987 1988 1989 1990
Current Account Balance..............ccocvveeveuenennn.. —$43.1 —§133.2 —$143.7 —$126.5 —§110.0 —$99.4
Exports of Goods and Services.................... 368.8 392.0 446.1 529.8 603.2 648.7
Merchandise........ccooeovvveeueeeceeeeeiiceneeeenens 218.4 223.4 250.3 319.3 360.5 389.3
SEIVICES ..ottt eeeeeeereeeenneas 58.1 80.0 91.2 102.8 52 130.6
Receipts from U.S. assets abroad ......... 82.4 88.6 104.7 107.8 127.5 128.8
Imports of Goods and Services.................... 391.6 509.4 575.6 ) 641.7 698.4 727.0
Merchandise.........ccoocuveveeevivveeeveeeecnennee. 283.6 368.4 409.8 446.5 475.2 498.0
SEIVICES ...cvvevieeireeetirreeiereeeeeereeeeer e eeneens 52.6 74.0 83.4 89.7 94.7 107.7
Payments on foreign-owned U.S. '
ASSEES 1ovveerreerrenreerennrereetesrenesertesaneseens HoLo 67.0 824 105.5 128.5 121.3
Unilateral Transfers .........ccccocceveveeveeveeneennns 10.3 15.8 14.2 14.7 14.7 21131
Capital Account Balance.........c.ccccocovvvvvvevveneennn. 22.0 121.9 141.8 32 87.6 26.2
Foreign Investment in the U.S. ................... 92.1 221.6 218.0 219.3 214.7 87.5
Direct investment..........cocoevvvvveveerenneeee. 18.7 34.1 46.9 58.4 7252 25.7
Private non-direct investment.............. 68.0 151.9 126.1 122.0 133.7 31.0
Official.ccuecricicinrieriiiecieicicieieeesee s 5.3 35.6 45.2 38.9 8.8 30.8
U.S. Investment Abroad.............cucennn........ 70.5 99.7 76.2 82.1 127.0 61.3
Direct investment..........cccoceeveereerueeveennnn. 8.0 26.3 44.2 17.5 salw 36.4
Private, non-direct investment............. 53.2 71.6 42.2 64.0 Gile2 25.7

Do
>



¢ - 16 - 0 6Iv-EY

Increase in government assets.............. 9.4 1.7 —10.1 .6 24.1 —.8

Allocation of Special Drawing Rights............... A4 .0 .0 .0 .0 .0
Statistical Discrepancy..........ccccoeeccvieienuniennnne. 21.1 11.3 159 —10.6 22.4 73.0
Note: Merchandise and Services Trade Bal-

IO e L R LN, —59.7 —139.0 =] 51%7 —114.1 —94.2 —85.8

Source: Russell Krieger. “U.S. International Transactions, First Quarter, 1989.” Survey of Current Business, U.S. Department of
Commerce, Bureau of Economic Analysis, June, 1989, pp. 62-63, and Christopher L. Bach, F “U.S. International Transactions, Fourth
Quarter and Year 1990.” Survey of Current Business, U.S. Department of Commerce, Bureau of Economic Analysis, March 1991, pp. 34-68.
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Figure 3

Investment & Manufacturing Productivity

Selected Countries, 1960-89
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Figure 4

Net National Investment Rates
as a Percentage of GDP
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Table 8.—U.S. Domestic Investment, Selected Years, 1929-1990
[In billions of dollars]

Net fixed investment

Gr;\('):tse Capital rlg\fz:te Total net Change i
n
Year dl(’)mestic cox;is:: p dl())mestic Toéileget Net Net nonresi- resigg;tial invegto-
invest- invest- 5 s dential . ries
eat allowance e nllnv:::- structures equipment i::' :::_ nl:r:;;:-
$16.7 $9.9 $6.8 $5.0 $1.8 $1.4 $3.3 $1.7 $1.7
9.5 9.0 5 1 —1.1 4 - .8 A4
36.5 22.0 14.5 17.6 2:2 6.5 8.7 8.9 -3.1
54.1 32.5 21.6 23.2 5.0 G2 10.2 13.0 —-1.6
80.2 44.6 35.6 29.8 6.4 5.7 12.1 17.7 5.8
99.6 53.9 45.7 40.3 94 10.9 20.3 20.0 5.4
153.2 814 71.8 62.0 174 224 39.8 22.2 9.8
148.8 88.8 60.0 56.9 174 19.4 36.8 20.1 3.1
172.5 97.5 75.0 67.2 16.8 17.7 34.5 32.7 7.8
202.0 107.9 924.1 83.6 174 23.1 40.5 43.1 10.5
238.8 118.1 120.7 101.2 21.7 34.4 56.2 45.0 19.6
240.8 137.5 103.3 88.0 22.0 33.7 55.8 32.2 15.4
219.6 161.8 57.8 63.4 15.6 21.9 37.5 2519 —5.6
2777 179.2 98.5 82.5 16.0 24.8 40.9 41.6 16.0
344.1 201.5 142.6 121.2 17.6 41.0 58.6 62.6 21.3
416.8 229.9 186.9 158.3 25.0 57.2 82.2 76.1 28.6
454.8 265.8 189.0 176.1 34.5 64.5 98.9 02 13.0
437.0 303.8 133.2 141.5 394 49.5 88.9 52.6 —8.3
515.5 347.8 167.7 143.6 51.7 46.9 98.6 45.0 24.0
447.3 383.2 64.1 88.7 45.9 19.6 65.5 23.2 —24.5
502.3 396.6 105.7 112.8 25.9 19.9 45.8 67.0 -17.1
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Table 8.—U.S. Domestic Investment, Selected Years, 1929-1990—Continued

[In billions of dollars]

Net fixed investment

G;osts Capital Nett Total nef Ch .
rivate rivate otal ne ange in
Year dl_())mestic cor;?(l:rr‘n p- d‘;)mestic Toftiileset Net Net nonrgsi- . siI(;J:rtlti al invgﬁto-
"r:::::' allowance "':]v ee::- ilr‘nv:::- structures equipment ?::‘::_l ir::::- Lics
ment
1984 ..........ocve. 664.8 415.5 249.3 181.7 39.3 51.8 91.1 90.6 67.7
1985....cvvviirne, 643.1 437.2 205.9 194.5 45.8 56.3 102.1 92.4 11.3
1986 .....ccvevecvene. 659.4 460.1 199.3 192.4 27.5 47.8 75.3 117.1 6.9
1987 ....ooveeneererennens 699.5 487.0 2125 184.2 16.8 49.0 65.8 118.4 28.3
] B s 747.1 514.3 232.8 206.6 18.1 70.4 88.6 118.0 26.2
1110 80 P —— 171°2 554.4 216.8 188.5 16.8 67.2 84.0 104.5 28.3
1990 1. 745.0 575.7 169.3 NA NA NA NA —2.2

NA

1 NA=not available.

Source: Department of Commerce, Bureau of Economic Analysis.
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Figure 5

Saving and Investment as a % of GNP
1970-1990
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Figure 6

Net Saving and Net Investment Rates
Selected Countries, Averages 1960-89
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Table 10.—Components of U.S. Net National Saving, Selected Years, 1929-1990
[In billions of dollars]

Private saving Public saving
Total net
Year Net Net Total net Federal St’;;i:lnd Total national
personal business private surplus or TS G public saving
saving saving saving deficit (—) d efil;it (=) saving

1929 ... $2.6 $2.4 $5.0 $1.2 $—0.2 $1.0 $6.0
1939 .o 1.8 3 2.1 -2.2 .0 —2.2 —.1
1949 ... e 74 10.5 17.9 —26 -1 —3.4 14.5
1954 .o 16.4 9.8 26.2 —6.0 —1.1 -T7.1 19.1
1959 .. e 21.8 15.7 317.5 —1.1 —4 —-1.6 35.9
1964 ...t 31.5 254 56.9 —3.3 1.0 —2.3 54.6
1969 ... e 42.2 25.3 67.5 8.4 1.5 9.9 174
1974 oot 96.7 20.1 116.8 —11.6 752 —4.3 112.5
M) coronmoconoro e OROo OO D 104.6 37.1 141.7 —69.4 4.5 —64.9 76.8
1976 .o 95.8 46.4 142.2 —53.5 11532 —38.4 103.8
THTT ... cesuesaesssonsnssenasasnonsossnsasaansssans 90.7 62.3 153.0 —46.0 26.9 —19.1 133.9
1978 .ot 110.2 69.0 179.2 —29.3 28.9 -4 178.8
1979 .t 118.1 61.9 180.0 —16.1 27.6 11.5 191.5
1980 ..o 136.9 37.7 174.6 —61.3 26.8 —34.5 140.1
1981 .o 159.4 43.3 202.7 —63.8 34.1 —29.7 173.0
1 o e ey O T RO Ty B O T T e 153.9 20.0 173.9 —145.9 35.1 —110.8 63.1
1983 ..t 130.6 65.0 195.6 —176.0 475 —128.6 67.0
1984 ... 164.1 94.0 258.1 —169.6 64.6 —105. 153.1
125.4 102.7 228.1 —196.9 65.1 —131.8 96.3

124.9 84.5 209.4 —206.9 62.8 —144.1 65.3

92.5 83.2 175.7 —158.2 51.0 —107.1 68.6

145.6 914 237.0 —141.7 46.5 —95.3 141.7

14



Table 10.—Components of U.S. Net National Saving, Selected Years, 1929-1990—Continued

[In billions of doilars])

Private saving

Public saving

Total net
Year Net Net Total net Federal St?(t)i:lnd Total national
personal business private surplus or sursliator public saving
saving saving saving deficit (—) deﬁgit (—) saving
115) &) P O S 171.8 53.1 224.9 —134.3 46.4 —87.8 1371
1990 ..o 179.1 29.1 208.2 —161.3 35.4 —126.0 82.2
Source: Department of Commerce, Bureau of Economic Analysis.
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Net National Saving Rates
as a Percentage of GDP
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Table 18.—Price of Energy in 1989 for Selected Countries

[Prices in dollars]

Automotive fuels (per Light fuel oil (per Electricity (cents per

Coxintey gallon) gallon) kwh) Co:;nper

Gasoline Diesel Industry Household Industry Household Industry
$1.66 $1.47 NA NA 4.2¢ 6.7¢ $29.70
2.64 1.47 $0.62 $0.73 NA NA 32.90
1.63 1.52 .68 .96 3.9 4.8 55.23
3.55 .96 .84 2.14 5.7 14.5 91.28
3.08 1.78 NA 1.18 NA NA 77.48
West Germany ........ccoceeveeenrerenrecrereenenes 248 1.67 T .88 8.0 14.2 157.31
JRALY ..o 3.80 1.87 1.71 2.03 7.5 12.5 NA
JAPAN . 3.19 1.84 12 97 13.0 18.7 62.46
Netherlands........cccocooveeeeeecreeeiciereene, 2.96 1.33 NA 1.11 NA NA NA
NOIWAY ...covrerererererererrereeireereee et 3.17 1.07 202 1.11 NA 6.2 NA
SWeden........cceeeiereririnieeieece e 2.82 1.90 1.25 1.47 4.7 6.6 71.32
Switzerland.........cccoceeeievieerenieiccecnee 2.45 2.37 .65 13 74 92 53.07
United Kingdom ........ccocovvviveeenrieeninnnne 2:51 1.95 .67 2 6.5 9.5 NA
United States........ccccovveiveererverecnierinennns 1.02 1.01 .61 .88 4.7 7.6 33.93

NA = not available.
1990Source: International Energy Agency, Organization for Economic Co-Operation and Development, Energy Prices and Taxes, First Quarter
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Appendix Table 2.—U.S. Gross Domestic Investment, Selected Years, 1929-1990
[In billions of dollars]

Gross fixed investment

Gross

Gross private

Total : h domestic
o Change in private :
Year Gross Gross ngflressi- res(i;’c;g::ial invento- domestic mvzsst l;lent
structures equipment dential invest- Fics invest- percentage of
invest- ment ment GNP
ment
$5.5 $5.5 $11.0 $4.0 $1.7 $16.7 $16.1
2.2 3.9 6.1 3.0 A4 9.5 10.4
9.2 15.7 24.9 15.7 =3.1 36.5 14.0
13.9 20.8 34.7 211 —1.6 54.1 14.5
18.0 28.3 46.3 28.1 5.8 80.2 16.2
22.1 38.7 61.4 32.8 5.4 99.6 15.3
37.1 65.2 102.3 41.2 9.8 153.2 15.9
39.2 66.1 105.2 40.5 3.1 148.8 14.6
40.9 68.7 109.6 55.1 7.8 1925 15.6
445 78.5 123.0 68.6 10.5 202.0 16.7
514 94.5 145.9 73.3 19.6 238.8 17.6
57.0 103.6 160.6 64.8 154 240.8 16.3
56.3 106.6 162.9 62.3 —5.6 219.6 13.7
60.1 119.9 180.0 81.7 16.0 277.7 15.6
66.7 1474 214.2 108.6 21.3 344.1 17.3
81.0 178.0 259.0 129.2 28.6 416.8 18.5
99.5 203.3 302.8 139.1 13.0 454.8 18.1
113.9 208.9 322.8 122.5 —-83 437.0 16.0
138.5 230.7 369.2 1122:3 24.0 515.5 16.9
143.3 223.4 366.7 105.1 —24.5 447.3 14.1

gL



Appendix Table 2.—U.S. Gross Domestic Investment, Selected Years, 1929-1990—Continued

[In billions of dollars]

Gross fixed investment

Gross

Gross private

Total q ¥ domestic
Change in private 5
0S8 Gross 5 : investment

Year Gross Gross ng:;resi- residential  invento- domestic asa
structures  equipment dential invest- LA l:::::. percentage of

invest- ment GNP

ment

124.0 232.8 356.9 152.5 -7.1 502.3 14.7
141.1 274.9 416.0 181.1 67.7 664.8 17.6
153.2 289.7 4429 188.8 11.3 643.1 16.0
139.0 296.2 435.2 217.3 6.9 659.4 . 15.6
133.7 311.2 4449 226.3 28.3 699.5 15.5
139.9 348.4 488.4 232.5 26.2 747.1 15.3
146.2 365.7 511.9 231.0 28.3 771.2 14.8
147.2 377.2 524.3 222.9 =22 745.0 13.6

! Estimate.
Source: U.S. Department of Commerce, Bureau of Economic Analysis.
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Appendix Table 3.—Net Investment Rates as a Percentage of GDP in Selected Countries, Selected Years, 1962-89

Country 1962 1967 1972 1975 1978

1981

1982

1983

1984

1985

1986

1987

1988

1989

9.2
22.2
12.8
17.7
11.3
13.9
12.5
13.7
16.9
18.5
14.1
18.0
13.6
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Source: OECD, National Accounts, 1960-89, Volume 1, 1989.
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Appendix Table 4.—U.S. Gross and Net Business Saving in Billions
of Dollars and Total Gross and Net Saving as a Percentage of
GNP, Selected Years, 1929-1990

Capital Gross Net
Gross con- Net : .

Year busipess sumption busi{less sl;\z:wti]:;:ls s'::vti'x(\);:ls

SavIng allow- Savang percent percent

(billions) (bﬂﬁff;s) (billions) of GNP of GNP
$12.3 $9.9 $2.4 $15.3
9.3 9.0 3 Qi
32.5 22.0 10.5 14.0
42.3 32.5 9.8 13.9
60.3 « 44.6 15.7 16.2
79.3 53.9 25.4 16.7
106.7 81.4 25.3 16.5
157.6 137.5 20.1 16.8
198.9 161.8 37.1 14.9

225.6 179.2 46.4 15.9
263.8 201.5 62.3 16.9
298.9 229.9 69.0 18.2

327.7 265.8 61.9 18.3
341.5 303.8 37.7 16.3
391.1 347.8 43.3 171

403.2 383.2 20.0 14.1
461.6 396.6 65.0 13.6
509.5 415.5 94.0 15.1
539.9 437.2 102.7 13.3
544.6 460.1 84.5 12.4
570.2 487.0 83.2 12.3
605.7 514.3 914 13.5
607.5 554.4 53.1 13.3
604.8 575.7 29.1 12.0

£
NN NOR NN o 0o | G
I O UTUNMI B I~ OO 1O LL-1000C OO RN =0

Source: Department of Commerce, Bureau of Economic Analysis.



Appendix Table 5.—Net National Savings as a Percentage of GDP in Selected Countries, Selected Years, 1962-89

1967 1972 1975 1978 1981 1982 1983 1984 1985 1986 1987 1988 1989
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Appendix Table 6.—Gross Saving As Percentage of GDP in Selected Countries, Selected Years, 1966-88

Country 1966 1969 1972 1975 1978 1981 1982 1983 1984 1985 1986 1987 1988 ‘l‘gggfgg
United States............. 20.2 20.0 193 179 20.8 195 16,5 156 170 158 147 145 151 16.4
Japan .........eeeenenne 321 3677 383 323 323 312 304 297 307 316 319 323 333 314
West Germany .......... 26.8 27.6 263 209 225 202 203 21.0 217 221 239 236 245 22.1
France.......cccccveuveu.... 258 25,0 273 243 245 21.0 197 191 191 19.0 20.0 19.6 205 20.2
United Kingdom ....... 19.6 216 185 147 185 168 169 172 169 177 163 163 164 16.9
Italy .. 228 244 255 238 263 226 221 222 225 21.8 213 20.7 209 22.1
Canada . 239 230 224 226 216 233 202 194 208 20.2 185 196 21.1 20.7
Belgium 236 244 249 21.3 200 138 135 145 156 150 169 171 19.1 15.9
Greece 203 219 27.6 227 256 240 163 167 160 134 143 146 16.8 17.8
Netherlands............... 263 269 268 231 21.1 205 21.1 215 232 °238 230 214 236 22.0
Sweden...........coueuvnene. 252 238 234 237 176 153 140 160 179 176 179 181 18.6 17.0
Switzerland................ 302 31.1 316 27.0 260 27.0 269 266 272 281 29.7 303 31.2 28.1
Australia.................... 251 26.4 267 229 21.7 203 174 192 195 195 200 219 239 20.4

Source: Organization for Economic Co-Operation and Development, OECD Economic Outlook, 40, December 1986, and OECD Economic

Outlook, 48, December 1990.
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Table 2.—International Transactions of the United States, Selected Years

[In billion of dollars]
‘i‘gggfgg 1986 1987 1988 1989 1990 *
Current account balance...............ccccccvvvvveennnnn. —43.1 —133.2 —143.7 —126.5 —110.0 —99.3
+ Exports of goods and services................. 358.8 392.0 446.1 529.8 603.2 648.7
MerchandiSe........cccceveveeenveereereeienreenneenne 218.4 223.4 250.3 319.3 360.5 389.3
SEIVICES ..covvevvenritrireereeeieeceeeeeesvesaesnenne 58.1 80.0 91.2 102.8 052 130.6
Receipts from U.S. assets abroad .......... 82.4 88.6 104.7 107.8 112755 128.8
— Imports of goods and services................. 391.6 509.4 575.6 641.7 698.5 727.0
Merchandise.........ccocvvvevievieneeeeesieeeenne 283.6 368.4 409.8 446.5 475.3 498.0
SEIVICES ..cvveereeereeriieceeneeceeeseeereeceesaeesaenes 52.6 74.0 83.4 89.7 94.7 107.7
Payments on foreign-owned U.S. ’
=] R SRR 55.3 67.0 82.4 105.5 128.4 12153
— Unilateral transfers ...........ccccooueeeuviueennne 10.3 15.8 14.2 14.7 14.7 21.1
Capital account balance..............ccooevevveeenennenn. 22.0 121.9 141.8 137.2 87.6 26.2
+ Foreign investment in the U.S................. 92.1 221.6 218.0 219.3 214.7 87.5
Direct investment..........c.ceccocerveevereenenen. 18.7 34.1 46.9 58.4 22 25.7
Private, non-direct investment.............. 68.0 151.9 126.1 122.0 133.7 31.0
Official....coveeeenieiriiinrieeeerrieeeseeeeeeseeessenns 5.3 35.6 45.2 38.9 8.8 30.8

o0
Do



— U.S. investment abroad ................cccouveee. 70.5 99.7 76.2 82.1 127.1 61.3
Directiimyvestmentit S o o, . 8.0 26.3 44.2 17.5 31.7 36.4
Private, non-direct investment............... 53.2 71.6 42.2 64.0 7L 25.7
Increase in Government assets.............. 9.4 1.7 —10.1 .6 24.1 —.8

+ Allocation of special drawing rights...... A4 0 0 0 0 0
Statistical discrepancy..........cccccecevveeeeeveeneenvecneenes 21.1 11.3 1.9 —10.6 22.4 73.0
Note: Merchandise trade balance........................ —65.3 —145.1 —159.5 —127.2 —114.7 —108.7

1 The 1990 data is preliminary.

Source: Russell Krieger, ‘“U.S. International Transactions, First Quarter, 1989”, Surve

of Current Business, U.S. Department of

Commerce, Bureau of Economic Analysis, June, 1989, pp. 62-63, and Christopher L. Bach, U.S. International Transactions, Fourth Quarter
and Year 1990. Survey of Current Business, U.S. Department of Commerce, Bureau of Economic Analysis, March 1991, pp. 34-68.
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Table 2.—Distribution of Value-Added Tax Alternatives as a Fraction of Economic Income by Income Class

[Tax rate of 10 percent]

Family economic income class (in thousands of dollars) !

Relative
VAT b
™ 0-10 10-15 15-20 20-30 30-50 50-100  100-200 200 and - cost of
tives?
(Value-added tax paid as a percent of economic income)

Value-added tax (VAT)

(broad base) .......cccceueuee. 14.2 9.2 75 6.1 5.0 39 3.0 1.8 -
VAT with zero-rating of

necessities (narrow

base)3...covviiiniiriieieaeeeenne 8.9 5.9 4.8 4.1 3.3 27 2.3 1.7 28 .8

1 Restricted to families with nonnegative incomes.
2 The cost of each alternative is expressed as a percentage of the revenue from a value-added tax on the comprehensive base at 1988

levels.

water and sanitation services.

% Narrow base provides for zero rating of home-prepared food, new housing, prescription drugs and medicines, household energy, and

Source: Department of the Treasury, Tax Reform for Fairness, Simplicity, and Economic Growth, Vol. 3, Value-Added Tax, 1984, p. 111.
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Table 3.—Percentage Distribution of Tax Revenue in Selected Countries by Source for 1988

c Income taxes 2 Social security taxes 3 Consumption taxes *
ntir,

ountey Individual Corporate Employer Employee General 3 Other ¢

AuSstralia .coooeeveeeveveeeiiiieeceeeeeeeeeeeeeeene 45.9 10.6 — — 9.1 14.9 ¥
PN TS] 7 o £ VOO 22.5 3.2 16.1 13.7 20.6 10.2 .
Belgium .....ccooceeiieienrenreeeenererecree e 32.0 6.9 20.6 10.7 16.2 6.9 ;
Canada......cccoeevevviieeieieeereeeee s 36.7 8.6 8.4 4.6 15.5 10.8 :
Denmark .....cooovvevvieeeeeeceeeeecees e 51.0 4.4 0.2 2.0 194 12:3 X
Finland .....cccooooviiiooieieeeeeeecvee s 46.2 4.2 8.2 — 23.9 13.4 A
France....ccoooccvvvevveereiieeeecineeeeieeveeeeesnneenennns 12.1 5.2 202 12.5 19.7 8.9 14.4
West Germany ........ccccoeecvvevencenricevcreencnne. 28.9 53 193] 16.2 15.6 8.6 6.3
€5 o= <1 - T 13.7 3.9 14.9 13.6 25.3 18.3 10.3
Ireland.........ccocooimiiiiieeiieecceeeeceee s 34.8 3.8 8.4 5.1 20.7 19.7 7.5
Ttaly..oooeeeeriereiceercecee e 26.8 9.4 23.4 6.6 15.2 10.5 8.1
JAPAN .o e 22.9 24.4 144 11.1 — 10.8 16.4
Luxembourg.......ccocvvverveerernveecveninriivenreennas 24.4 17.3 1I38 10.4 14.2 10.4 9.7
Netherlands.......ccccoevvvvvieciveiricrereenrineeenn, 20.5 7.3 16.9 19.0 16.5 7.2 12.6
New Zealand.........ccccocvvveevvviveeccneccreene. 51.0 7.9 — o 17.9 12.9 10.3
NOTWAY .ottt 27.9 5.6 17.3 7.3 20.2 1057/ 6.0
Portugal 8......cccoovviiiiiii — — 16.6 9.4 20.4 26.6 27.0
S} ST Tl oo o e 21.5 6.5 27.2 5.9 17.1 12.3 9.5
Sweden.....oooviviiiiiiice e 38.8 5.2 24.3 — 13.3 10.0 84
Switzerland........cccoovvvveevievrecereerererene, 34.2 6.6 10.1 10.3 9.8 7.7 21.3
TUTKEY ..ot 23.8 10.5 8.7 5.5 22.9 8.2 20.4
United Kingdom ......cc.ccoevveevinerievrerncnnennnen. 26.6 10.8 9.5 8.5 16.5 I3 15.0

€e8



Table 3.—Percentage Distribution of Tax revenue in Selected Countries by Source for 1988 ! —Continued

Income taxes 2 Social security taxes ? Consumption taxes * Other
Country ¢ .,
Individual Corporate Employer Employee General 5 Other ¢ S
United States (including State and
local taxes)..cioonciiniimrsaies R 34.7 8.4 17.0 114 7.5 7.2 13.8
United States (exclumng State and
local taxes)............... T s 41.2 9.7 24.6 16.6 — 5.2 280
Average ®........cccovevevieieeiirennn. 30.8 8.0 15.3 9.7 17:2 12.0 12.5

! The classification of tax revenues by source is based on the criteria used by the OECD in its annual bulletin on comparative tax data of
OECD member countries. For OECD purposes, taxes ars defined to include all compulsory, unrequited payments to the general government.
The general government consists of the central government as well as State, provincial, regional, and local governments (except as specified
above for the United States).

2 Income taxes include taxes levied on net income or profits and capital gains (OECD heading 1000).

3 Social security taxes generally include all compulsory contributions paid to the general government which are earmarked to provide
social security benefits and which are paid by insured persens or their employers (OECD heading 2000).

* Consumption taxes include all taxes levied on transactions in goods and services on the basis of their intrinsic characteristics, (e.g.
value or weight) as opposed to taxes imposed on the permission to use goods or perform activities (OECD heading 5100).

5 General consumption taxes generally include value-added taxes and general sales taxes (OECD heading 5110).

8 Other consumption taxes include excise taxes and taxes imposed on imports and exports (OECD heading 5120).

7 Other taxes generally include property taxes, estate, gift, and inheritance taxes, payroll taxes that are not earmarked for social
security purposes, license fees, and other taxes imposed with respect to the permission to use goods or perform activities.

8 For Portugal, income taxes equaled 22.2 percent of total tax revenue for 1988. There is no breakdown between individual and corporate
income taxes, and, consequently, the income taxes collected by Portugal are listed under the “other taxes” heading.

9 Unweighted average of percentages for those countries listed above that derived tax revenue from specified source.

Source: Organization for Economic Cooperation and Development, Revenue Statistics of OECD Member Countries 1965-1989 (1990).
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As illustrated in Table 4, the unweighted average of consumption
tax revenue as a percent of total tax revenue for the 23 OECD
countries listed has remained relatively unchanged since 1975. For
the U.S. as a whole, the percentage of total tax revenue derived
from consumption taxes has declined from 16.2 percent in 1975 to
14.7 percent in 1988. For the U.S. Federal Government, the percent-
age of total tax revenue derived from consumption taxes has de-
clined from 6.9 percent in 1975 to 5.2 percent in 1988. This decline is
partially attributable to inflation eroding the real, inflation-adjusted
value, of specific excise taxes at the Federal, State, and local level.
This decline may also be reversed for 1991 and thereafter based on
the Federal excise tax rate increases (e.g., alcohol, tobacco, motor
fuels and aviation excise taxes) that were enacted as part of the
Omnibus Budget Reconciliation Act of 1990.



Table 4. —Consumption Tax Revenue! as Percent of Total Tax Revenue? in Selected Countries, 1965-1988

Country 1965 1970 1975 1980 1985 1988
AUSETALIA ...ttt s 30.0 27.8 25.8 27.8 28.5 24.0
AUSETIA vttt ettt et sae b b seansansen 36.6 36.6 33.9 30.6 31.5 30.8
BeIGIUIN .ottt sttt eve bbb saenen 34.1 32.7 24.6 24.6 22.7 23.1
CAIYRA AL v iivacaiavas s ion s aiosiios o soas bowasbouBea ot SR e s A eas kb obones 35.3 27.6 26.0 24.5 26.1 26.3
BEnMATK ... oo s e e it 38.3 36.6 31.6 35.6 32.9 31.7
FInland .....cccooovreinieiieicriee ettt s eaas 42.5 40.0 33.5 38.5 35.7 37.3
France.....coooiceiiviiiiicine ettt sttt en e 37.5 37.1 324 29.5 28.7 28.6
WeSt GEIMANY ....c.ooovieieiirieninenieenteinetese et saeeeserasrannes 31.1 30.0 25.6 25.9 24.6 24.2
GTEECEL ..evenrerreeeteic sttt ettt st a e st a b e s e e s e e eaaess e e esnenas 47.1 46.1 43.6 38.2 40.0 43.6
FEEVATIA . v i ons st eitosais sivss soisvaiishonsosanamsansissioansananssusnmassssanssbas 49.1 49.5 44 4 43.0 42.6 40.4
TEALY....ccvririeriainesusnesnencraensnmosessonessorssnsusseansanssannsnsnsnsaesnssssnsrnentan 37.0 36.3 28.3 25.2 23.6 25.7
JAPAI ..t sbe et bt ns 25.0 20.9 15.1 14.1 12.1 10.8
LUuxembourg......cc.cccveiviviniinieiciecete e 23.5 194 20.0 20.5 23.3 24.6
Netherlands ...t 271 26.2 22.5 23.1 234 23.7
New Zealand.........cccccvceeirieieeieieieieieereecnesresresresaeese e ssesassens 262 25.2 22.8 214 22.0 30.8
INOT WY 15 esvnsusnss ossnns sssisssssessannsissnnsinsssns sassahensenns sssmmsssmmons abssinsns 39.9 41.6 36.6 34.4 36.3 35.9
oy A T | 41.5 42.2 38.1 434 41.3 47.0
L 1 T e 40.6 35.8 24.0 20.7 27.7 294
SWEAEIN.....euiiiiuiiininieteiertetee ettt et aa s ebe e s s araaserene 29.5 26.5 22.7 22.6 25.4 23.3
Switzerland.........c.ccooveeviuennne 28.4 24.9 18.3 18.8 17.5 17.5
TUrREY ..cvvveerivieiieieiesieieeena 53.5 48.8 40.9 25.2 35.7 31.1
United Kingdom 30.8 26.5 23.5 27.6 294 29.6
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Table 4.—Consumption Tax Revenue! as Percent of Total Tax Revenue? in Selected Countries, 1965-1988

Continued
Country 1965 1970 1975 1980 1985 1988
United States (including State and local taxes).................. 19.2 16.9 16.2 144 15.4 14.7
United States (excluding State and local taxes) * * 6.9 5.7 5.5 5.2
AVETAZES ...ttt 34.9 32.8 28.3 274 28.1 28.4

! For this purpose, consumption taxes generally include value-added taxes, sales taxes, excise taxes, import and export taxes, and all
other taxes levied on transactions in goods or services (OECD heading 5100).

2 For this purpose, total tax revenue includes all compulsory, unrequited payments to the general government. The general government
consists of the central government as well as State, provincial, regional and local governments.

3 Unweighted average of percentages for all countries listed above.

Source: Organization for Economic Cooperation and Development, Revenue Statistics of OECD Member Countries 1965-1989 (1990).
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FIGURE 1.

U.S. manufacturing unit labor costs relative to 12 competitors, 1973-89
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