
1953 

Summary of the President's 195 4 
Budget 

Summary of the Budget of the National 
Government of Canada for the Fiscal 
Year Ending March 31, 1954 

Preliminary Digest of Suggestions 
for Internal Revenue Revision 
Submitted to the Joint Committee 
on Internal Revenue Taxation 

Federal Excise-Tax and Collection Data 

Estimates of Federal Receipts for 
Fiscal Years 1953 and 1954 

Digest of Testimony Presented Before 
the Ways and Means Committee Relative 
to the President's Recommendations 
to Extend for Six Months the Excess­
Profits Tax 

Excess Profits Tax 

Excise Tax on Admissions 

Examples Illustrating the Application 
of Section 206 of H. R. 6426 

Hearing - Reorganization of the Bureau 
of Internal Revenue- September 25, 1953 

Summary of the President's 1955 Budget 

Summary of Committee on Finance Hearings 
on H. R. 8224, a Bill to Reduce Excise 
Taxes, and for Other Purposes 

Present Law Individual Income, Estate 
Gift, and Excise Tax Rates 



Historical Data Pertaining to the 
Individual Income Tax 1913-54 

Comparison of Tax Burdens and Rates 
on a Single Person, a Head of Household, 
and a Married Couple 

1955 

The Internal Revenue Service - Its 
Reorganization and Administration 

Federal Excise-Tax Data 

Summary of the Presidentts 1956 Budget 

Data on Sections 462 and 452 of the 
Internal Revenue Code of 1954 

Renegotiation Act of 1951 as Amended 
Through August 3, 1955 

Cross-Reference Within the Internal 
Revenue Code of 1954 as of January 1, 
1956 

Alternative Plans for Reducing the 
Individual Income Tax Burden 

Report to the Subcommittee on Excise 
Tax Technical and Administrative 
Problems 

Data on Minor Tax Bills Pending Before 
the Committee on Finance on January 6, 
1956 

Report of the Joint Committee on 
Internal Revenue Taxation Relating to 
Renegotiation 



Terminology of the Internal Revenue 
Code of 1954 

Application of the Tax on Transportation 
of Persons to Foreign Travel Under 
Present Law, H. R. 5265, as Passed by 
the House of Representatives, and 
H. R. 5265, as Passed by the Senate 

Estimates of Federal Receipts for 
Fiscal Years 1956 and 1957 

Summary of the Senate Amendments to 
Title II of H. R. 10660, the Highway 
Revenue Act of 1956 

Data on Title II of H. R. 10660, the 
Highway Revenue Act of 1956 

Renegotiation Act of 1951 Amended 



SUMMARY OF RECOMMENDATIONS 
CONTAINED IN THE 

TESTIMONY OR STATEMENTS 

44606 

PRESENTED BEFORE THE 

COMMITTEE ON FINANCE 

ON 

H. R. 8224 
A BILL TO REDUCE EXCISE TAXES, AND 

FOR OTHER PURPOSES 

Prepared by the Staff of the 
Joint Committee on Internal Revenue Taxation 

UNITED STATES 

GOVERNMENT PRINTING OFFICE 

WASHINGTON : 1954 



CONTENTS 

Page 
Introduction___________ ___ _______ _________________________________ 1 
Part I. Brief digest of recommendations according to subject__________ 2 
Part II. Table of witnesses and testimony presented________ __________ 3 
Part III. Brief summary of recommendations made by each witness, 

alphabetically ___________ _ _ _ _ __ _ _ __ _ _____ __________ _____ 5 

III 



It 

INTRODUCTION 

This report summarizes the statements submitted to the Senate 
Finance Committee during its hearings on H. R. 8224, a bill to reduce 
excise taxes and for other purposes. This report has been prepared 
prior to the publication of the complete hearings. It only includes 
statements filed prior to 4 p. m., March 17, 1954, and some witnesses 
may have been omitted inadvertently. Part I of the report is a brief 
digest of recommendations grouped according to subject, alpha­
betically. Part II is a table of the persons appearing as witnesses or 
filing statements for the record. Part III summarizes the recommen­
dations presented. 

1 



PART I I 

f BRIEF DIGEST OF RECOMMENDATIONS ACCORDING TO t 
SUBJECT ~ 

Admissions tax.-Specific recommendations were made to eliminate 
the tax on historic sites and llluseums; baseball, amusement parks, 
legitimate theater admissions, cabarets, club memberships, etc. 

Automobiles, trucks, parts and accessories.-Generally recommended 
a reduced rate of tax. Specific rates were given as 7 percent on autos, 
and 5 percent for trucks. All recommendations requested provisions 
for floor· stock tax refunds. 

Bowling alleys, billiard and pool tables.-Recommended that the 
present tax of $20 per bowling alley and billiard and pool tables be 
reduced to $10 per year. II 

Cutting oils.-Recommended that excise tax on lubricating oils be I: 
removed from cutting oils. p 

Electric light bulbs.-Recommended that provision be made for the : 
filing of claims for credit or refund in connection with floor stocks 
within 5 months of the date of the rate reduction instead of 3 months. 

Excise tax on household appliances.-In general recommendations 
favored the complete elim.ination of the tax on household appliances. 
It was suggested that sales could be increased by 20 to 50 percent. 
It was further suggested that if complete relief from the tax is not 
feasible at this time, the bill should provide termination date of 
April 1, 1955. 

Fountain pens and mechanical pencils.-Recommended termination 
of tax April 1, 1954. 

Gasoline and oil.-It was recommended that gasoline and oil jl 

products be given relief. I 
Ladies' handbags.-Recommended complete elimination of the tax. , 
1\1atches.-Recommellded that rate be cut in half. I 
Photographic products.-It was recommended that the excise tax be I 

entirely eliminated when revenue conditions permit. I 
Power lawn mowers.-Recomlnended repeal of excise tax on power I 

lawn mowers. I 
Retail j ewelry tax.-Recommended that this tax be terminated in 

1955. 
Telegrams.-Recommends greater reduction in the excise tax rate 

on telegrams than proposed by the bill. 
Tobacco taxes.-Recommellded ncw schedule relative to rates as :1.n 

approach to an ad valorem tnx without drastic chnnges in the cigar 
industry's pricing practices. 

Transportation tax.-Recommended complete repenl of the excise 
tax on transportation of persons and property. 'Vith rcspeet to 
travel in Central Alllerica and the Caribbean area, it \Vas recollllllended 
that the tax be rcpealed. 



PART II 

TABLE OF WITNESSES AND TESTIMONY PRESENTED 

Statement of American Home Laundry ~Ianufncturers' Association 
nlcDaniel, Glen, president, Radio-Electronics-Television IVIanufac-

turers' Association 
nlendelson, L. R., president, Holstrealn Heater Co. 
Frantz, C. G., president, Apex Electrical ~1anufacturing Co. 
FaIT, ~fort, chairman of the board, National Appliance and Radio­

Television Dealers Association 
Dunckel, Pauline B. (1;Irs.), executive secretary of the Institute of 

Cooking and Heating Appliance 11anufacturers 
Trible, John R., president, Appliance Parts Jobbers Association, Inc. 
Fancey, Oliver F., representative of the National Screw ~1achine 

Products Association 
Statement of National Association of Photographic l\fanufacturers, 

Inc. 
Howe, Harold IL, executive secretary, Lawn l\10wer Institute, Inc. 
Coleman, L. V., director, the American Association of Museums 
Johnson, Walter S., Friden Calculating Machine Co., Inc. 
Paul, Victor, chairman, Retail Jewelers Tax Committee, Inc. 
Reck, Jacob, representative, Beauty and Barber Industry Legislative 

Conlmittee 
Statement submitted by Ford C. Frick, commissioner of baseball, 

and George 1\1. Trautman, president-treasurer, National Association 
of Professional Baseball Leagues 

Ott, William H., Jr., chairman of the legislative committee of the 
National Industrial Traffic Leagues 

Statement of the Association of American Railroads 
Canelli, John, representing the National Bowling Council and Ameri:... 

can Bowling Congress 
Cigar ~1anufacturers Association of America, Inc. 
Davis, William C., North Dakota director, National Automobile Deal­

ers Association 
Henricksen, H. M., president, ~10ntana Automobile Dealers Associ­

ation 
Orr, John D., executive vice president, New Hampshire Auto Dealers 

Asso cia tio n. 
.. Macleod, D. "V., Jr., 11acleod NIotors, Inc. 
Elkes, Eugene R., president, Florida Automobile Dealers Association 
Great Falls Auto Dealers Association 
Decatur Automobile Dealers Association 
Boise Auto Co. 
Idaho Automobile Dealers 
Wood, Robert N., president, Fountain Pen and NIechanical Pencil 

Manufacturers' Association 
Maudlin, C. V., Perpetual Building, Washington, D. C. 
Coyne, Robert W. 
Easby, Dudley T., Jr .. secretary, the 1\1etropolitan NIuseum of Art 
Gilstad, Leif, first vice president, Transportation Association of 

America 
Statements from representatives of the Central American and Carib­

bean areas 
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Millham, Donald L., vice president, General Electric Co. 
Chamber of Commerce of the United States 
Batt, Harry J., Sr. 
Babbitt, Samuel B., Vermont director, National Automobile Dealerl 

Association i 

Bossemeyer, James L., executive vice president, National Associati01 
of Travel Organizations 

Costley, Alton M., chairman, National Affairs Committee of th ' 
National Automobile Dealers Association 

Barit, A. E., chairman, AMA Taxation Committee \' 
Becker, Ralph E . I 

Packard, Arthur J. l' 
Ford, Charles N. , counsel, Beauty and Barber Supply Institute, In 
Parker, C. A ., National Aviation Trades Association 
Jacoby, Glenn J., the University of Wyoming 
Allen, Thomas, pastor, Presbyterian Church ! 
Thomas, R. 0., legal counsel and director, W. A. Sheaffer Co. I 
H olloway, Fuller, on behalf of the Toilet Goods Association , 
Western Union T elegraph Co. I 
Pinkney, James F., general counsel, American Trucking Association~ 

Inc. ~ 
Berkowitz , Max, director, National Authority for Ladies' Handba,. 

Industry ~. 
Jones, R owland, Jr., president, American Retail Federation I~ 
Tufty, Duke ' 
Broderick, D. B., South Dakota Automobile Dealers Association 
Allen, Ernest 
R yan, W . T., Ryan M otor Co. [-
Goodman, Leo 
Donovan , James J. , president, National Licensed Beverage Associal. 

tion 
Litzenberger, Arthur r 
H olland, Spessard L., United States Senator I~ 
Alnerican T elephone & T elegraph Co. ~ 
Hester , Clinton B. , vVashington counsel, United States Brewerj 

Association 
Kline, Allan B., president, American F arm BlU'eau Federation I 
Halvorson, Lloyd C ., economist Ii 
J oyce, R . E., chairman, Tax Council of the Alcoholic-Beverage In ), 

dustry . j 

Bean, D. D. , preSIdent, D. D. Bean & Sons Co. " 
Greene, F rancis T. , executive vice president , Alnerican 1 Ierchan1 

}\1arine I nstitute, Inc. 
Gregory, Bertha Akin, chairman, Am('rican Home Economics Associi1 

ation Committee on Legislation ~ 
Baldwin, D . K ., secretary, J\!linnesota State Agricultural Societ.y 'II 
W'ay, \iVilliam B., 11id-Stute Thca ters, Inc. '; 
J\icCal'go, vYade G ., president, N ationnl Retail Dry Goods Associat.iot , 
Simpson, H . E., prcsident, Baltimore & Ohio Rn.ill'oad Co. I 
Nuesse, Arthur H., executive manager, Truck Body and Equipmen ~ 

Association., Inc. . .". . .. . ~' 
The 1~1tel'nat~onul Umon of E lcctncal , R.adlO, n,n(~ 1\ i ~Chlll (, 'W orkersl' 

aJrihated wIth the Congress of lndustnal Organlzat.IOns 11 
Tipton, S. G., general counsel, Ail' Transport. Associa tion of AmCTicf

l
1 

:1 



PAHT III 

BRIEF SUl\11VIARY OF RECOMMENDATIONS MADE BY EACH 
WITNESS ALPHABETICALLY 

Statement of American Home Laundry J.l1anuiactul'ers' Association 
Eliminate the nlunnfacturers' excisc tax on household ironers n,nd 

driers. Believe thn,t such n,ction would rcduce the price of such items 
by $:20 or $25. 'Vould incren,sc sn,lcs from 20 to 50 percent. Esti­
niates $9 million revenne from this tax. 
Statement of Glen }\lcDaniel, president, Radio-Electronics-Telev'ision 

Aian'ufacturel"s' Association 
Urges a reduction in the excise tax from 10 percent to 7 percent on 

refrigerators, ranges, and other kitchen equipment, television n,nd radio 
sets, home laundry equipment, and household appliances, effective not 
later than April 1, 1 955. ~ 0 estimate as to reyenue given coycring 
recommendrr tion. 

Statement of L. R . .111endelson, pre8ident of Hulstl'eam Heater Co. 
Urges the complete elimination of the excise tax on domestic 'wn,ter 

heaters, gas, oil, and electric. No estimate of revenue from this 
tax. 

Statement of C. G. Frantz, president, Apex Electri,call\lanufacturing Co. 
Urges that ironers and driers be exempt from the manufacturers' 

excise tax. Believes that such action would be a lnnch-needed stimu­
lant to business by reducing the sales prices of these items as much as 
$25. Estimates that revenue from this tax is $9 Inillion. 

Statement of i\;fort Fan', chairman oj the board, J\Ta60nal Appliance 
and Radio- Television Dealers Association 

Urges the complete elimination of the 10 percent manufacturers' 
excise tax on donlestic ironers and dryers. Believes consideration 
should be given to reducing the tax on such other items as radios and 
television sets. Estimates $9 million revenue from this tax. 

Statement of Mrs. Pauline B. Dunckel, executive secretary of the Institute 
oj Cooking and Heating Appliance 1\1anujacturers 

Urges immediate repeal of the manufacturers' excise tax on domestic 
ranges and water heaters with proper steps to protect distributors and 
dealers against a loss of taxes paid on stocks they own when the tax 
is removed. Estimate that revenue derived from this tax is negligible. 
Stafement oj John R. Trible, president, Applicance Parts Jobbers As-

s06ation, Inc. 
Urges the elimination of the manufacturers' excise tax on ironers 

and dryers. Believes that such items should be considered in the 
same category as \vashing machines. No estimate given. 

5 

44606-54-2 



6 SUMMARY OF RECOMMENDATIONS 

Statement of Oliver F. Fancey, representative of the National Screw'I' 
Machine Products Association I 

Recommends that the Internal Revenue Code be amended to 
provide that the excise tax on lubricating oils not apply to cuttingl ' 
oils. I: 

Be it enacted by the Senate and Honse of Representatives of the United States off"1 
America in Congress assembled, That section 3413 of the Internal Revenue Codel 
(relating to tax OIl lubricating oils) is hereby amended by adding at the end, 
thereof the following: "Oils used primarily in cutting and machine operations I 
on metals and known commercially as 'cutting oils' shall not, for the purposesr 
of this section, b~ considered as lubricating oils." J 

SEC. 2. The amendment made bv the first section of this Act shall take effect 
on the first day of the first month "'hich begins more than ten days after the date !! 
on which this Act is enacted. 

(Estimate allllual revenue approximately $1.5 million at 6 cents per , 
gallon.) . 

Statement by National Association of Photographic j11anufacturers, Inc. ~ 
Urges favorable consideration of the excise tax bill reducing fromJ 

20 percent to 10 percent the rate on photogT~phic products. Fm:therl 
recomlnends that the tax on photographIc products be clltIl'ely ~ 
elilu inated when conditions permit. No estimate given. ~ 

Statement oj Harold K. I-Iowe, ex.ecutil'e secreta,r?} , Lawn Mower Insti- t 
tute, Inc. 

Recommends consideratioll be given to the repeal of the 10 p('rcent ~ 
ll1_anufacturers' excise tax on power lawn mowers. (Estimate of , 
$8.5 million annual revenue fl'Oln this tax.) 

Statement of L. V. Ooleman, director, the American Association of: 
Museums 

Recommends that section 1701 (e) of title 26, United States Code, 
be amended by adding thereto a new subsection to read as follows: 

(3) Historic sites and museums: Any admissions to historic sites, houses, and 
shrines, and to museums of history or art or science, including planetariums, and 
to exhibitions in connection therewith, operated by the United States or any II 
agency or instrumentality thereof, or by any State or political subdivision thereof, 11 

or by any municipality, or by any nonprofit institution or organization, if no part [I 

of the net earnings thereof inures to the benefit of any private stockholder or ~ 
individual. l 

(Estimates $125,000 revenUL' involved in this proposal.) I 

Statement of -r-ralter S. Johnson, Fl'iden Oalc'ulating Machine 00., Inc. j 
Urges that the excise tax on office machines be repealed. ! 

Statement of Victor Panl, chairman, Retail Jewelers Tax Oommittee, Inc. 
Urges support of the reduction in the excise tax on jewelry products 

to 10 percen t. Recommends that this tax be repealed in 1955. (No 
estimate of revenues given.) 
Statement of Jacob R eck, r()1}},fscntativc, Beanty and Barber Industry 

Legislatil'e Oommittcf 
Urges support of the proposed reduction in the retailers' excise tax 

on toilet preparations to to percent. Disn,pproves any amendment to I 

the bill. 
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Statement submitted by Ford C. Frick, commissioner of baseball, and 
George .11. Tl'au,tman, president-treasurer, National Association of 
Professional Baseball Leagues 

Recommends that the admissions tax on baseball be removed. 
Estimate reY'enue loss at $8.2 million. 
Statement of n'illiam II. Ott, Jr., chairman of the legislative committee 

of the lVational Industrial Traffic League 
RecomnH~nds consideration be given to the complete repeal of excise 

taxes on transportation of persons and property. (No estimate given 
as to reyenue.) 
Statement of the Associat'l~on of American Railroads 

Recommends that immediate relief be given from the 3-percent 
transportation tax upon amounts paid for transportation of property. 
(No estimate given.) 
Statement of John Canelli, representing the National Bowling Council 

and American Bowling Congress 
Recomnlends that the present tax of $20 per bowling alley and 

billiard and pool tables be reduced to $10 per year. (No estimate 
given as to reyenue.) 
Statement of Cigar 111anufacturert" Association of America, Inc. 

Recommends a new ~chedule as an equitable means of taxation and 
the nearest approach to an ad valorem tax without improving drastic 
changes in the cigar industry's pricing practices. Believes that this 
schedule will provide flexibility in the pricing of cigars accomplished 
by a natural grouping of prices in each tax bracket. It establishes a 
direct and fixed relationship between tax rates and retail prices. 

I 
Tax late Tax rat~ 

Price class Retail price per thou- Price class Retail price per thou-

A __ == Up to 3.5 cents ________ __ I-s-a:-2~-OO-II--E-__ -__ -__ -_-__ -__ ·-__ 13.1 cents to 17.0 cents___ sa::. 50 
B __________ ___ 3.6 cents to 6.0 cents _____ 1 2.50 F _____________ 17.1 cents to 23.0 cents___ 11.00 
C ________ ___ __ 6.1 cents to 8.5 cents_____ 3.50 G _____ . ______ 23.1 cents to 30.0 cents___ 14.50 
D ____________ S.6 cents to 13.0 cents____ 5.50 H ____________ Over 30.0 cents__________ 20.00 

Telegram from Trilliam C. Davis, North Dakota director, National 
Automobile Dealers Assoc1:ation 

Recommends a reduction of the excise tax on cars and trucks. 
Letter from I-l. 111. Hendrickr:::p.n, president, Montana Automobile Dealers 

Association 
Urges that the excise tax on motor vehicles be reduced. 

Telegram from John D. Orr, executive vice president, New Hampshire 
Auto DeallJ.rs AssociaHon 

Recommends t.hat the excise tax on autos be reduced to 7 percent 
and on trucks t.o 5 p~rcen t. 

Telegram from D. TV. Macleod, Jr., Macleod Motors, Inc. 
Urges that the tax on essential transportation commodities be 

reduced April 1, ' 1954. · Recommends floor stock tax refunds be 
provided for. ..) 
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Telegram from Eugene R. Elkes, president, Florida Automobile Dealerst 
Association' -1' 

Urges that tbe excise t.ax on new ears, trucks, parts and accessoriesl 
be reduced on April 1, 19.54. Recommends floor stoek tax refunds. be.l~ 
provided for. . ~ :~ 

Telegram jrom the following dealers: Great Falls Auto Deale1"s Associa~.~ 
tion; Bennett-Pontiac Motors; Bison Alotor Co.; Eneboc l\!Iotor~ 
Co .; General Truclc & Tractor Co.; Greqt. Falls Nlotor Co.; Greati; 
Falls Nash, Inc.; Kearns J..10tor Co.; Olson Motors, Inc.; Rice 
1110 t ors.; Robinson /vIotor Co.; Schroeder-Oldsmobile Co.; Seese 
Chevrolet Co .; Silver State Auto Co .. ; Strobel Motors; Suhr 1I10tor 
Co.; Thisted Motor Co. . . 

Urge that the excise tax rate on automobiles be 7 percent. 
Telegram from Decatur Automobile Dealers Association 

Recommends that the excise tax on essential transportation com-I 
modities be reduced on April 1, 1954, and floor stock tax refunds bel 
provided for. 'j 

Teleoram from Boise Auto Co.; Boise Nash; Campbell Simpson .:'110tol's;~ 
Larry Barns Chevrolet; Custom "NIotor Car Co.; Roy C. Davidson Co.; , 
Dujresne Auto Company; Gem State l11otors; Harrison A10tors; , 
Happer 1I10tor Co., Logdson Y01'k Motor Co., 1'vlotor Center, Inc .. n 

Parks Auto Co ., Peterson ]"lotor ('0., Jensen ]"lotor Sales ~ 
Urges reduction of excise tax on new cars, trucks, parts and acces-j 

sories effective April 1, 1954, and floor stock tax refunds be providedr. 
for. I 
Telegram jrom Idaho automobile dealers II 

Urges reduction of excise tax on new cars, trucks, parts and acces- ~ 
sories effective April 1, 1954 and provide for floor stock refunds. ~ 

Statement oj Robert N. Wood, president, and Frank L. I{ing, exec'utivd 
vice president, the Fountain Pen and .Mechanical Pencil1l1anujac-! 
tUl'ers' Association i 

Recommends the immediate April 1, 1954 ternlination of the 15-1 
percent manufacturers' excise tax on fountain and ballpoint pens and I 
mechanical pencils. . (Estimate $8.5 million revenue deriyed from 1 

this tax.) I 

Statement of C. V. Maudlin, Perpetual Buildi'ng, liVashi'ngton, D. C: I 
RecomnieIids that the tax on book Inatches and nlatches wIth 

plain wooden stems be reduced to 1 cent perl ,000 11latcbes by striking 
out "2 cents per 1,000 matches" in sect.ion 3409 of the Int.ernal 
Revenue Code and inserting "1 cent pel' 1,000 matches." 
Statement by Robert W. Coyne 

Urges consideration of the following u.mendment t.o H. R. 8234: 
Page 3, line 8, insert t.he folloiying before "For": 
Section 1700 (a) (1) (relat.illg to tax on t5illgle or t5ea801l tickets and slIbserip­

tioll~) is hereby amended by stl'Hdng out the second sent.ence and inserting in I 
liell thereof the followin!?;: "No tax shall bo imposed 011 the amount paid for i 
admission if tl~e amount paid it5 50 cents or loss." . 

And in line 20, strike out "(a) awl (b)" and inscrt "(a), (b), and 
(d)." 
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Statement of D'udley T. Easby, Jr., secretary, the 111etropolitan l\11lseum 
of Art 

Request eonsideration of an amendment to the Internal Revenue 
Code to exempt purchases of artistic antiquities for exhibition or 
study purposes from excise tax on jewelry imposed by section 2400, 
when the purchaser is a public museum no part of the llet earnings of 
which inures to the benefit of any private shareholder or individual. 

Statement of Leif Gilstad, first vice president, Transportation Association 
of A 'merica 

Recommends that the excise tax on transportation-the 15 percent 
tax on passenger travel and the 3 percent tax on transportation of 
property-should be repealed. 

Statements from representatives of the GOl'ernments of the Dominican 
Republic, l\1exico, Costa R?·ca, Haiti, Cuba, El Salrador, Elonduras, 
United I{ingdom, Panama, France, and the Netherlands 

Recommend that seri::ms consideration be given to eliminating the 
tax on travel of persons in the Central Alnerican and Caribbean area. 

Statement of Donald L. l\lillham, vice president, General Electric Co. 
Urges that provision be nlade for the filing of claims for credit or 

refund in connection with floor stocks of electric light bulbs within 
5 months of the date of the rate reduction instead of 3 months as 
would be required if the bill is passed in its present form. 

Statement of Chamber of Commerce of the United States 
Urges that favorable consideration be given to II. R. 8224. 

Statement of Harry J. Batt, Sr. 
Recommends the cOlnplete elimination of the excise tax on amuse­

ment parks. Believes that the reduction to 10 percent as provided 
for in the bill is not sufficient. 

Telegram from Samuel B. Babbitt, Vermont director, National Auto­
mobile Dealers Association 

Recommends that previously scheduled April 1, 1954, reduction 
on cars and trucks should take effect and dealers be protected on 
new cars and trucks in stock. 

Statement of James L. Bossemeyer, executi'ce vice president, National 
Association of Travel Organizations 

Reconlmends the complete repeal of the excise tax on transporta­
tion. Recommends that serious consideration be given to eliminating 
the tax on travel of persons in the Central American and Caribbean 
area. 

Statement of Alton M. Costley, chairman, national affairs committee of 
the National Automobile Dealers Association 

Urge serious c0nsideration be given to the complete repeal of excise 
taxes on automotive products. Believe the reductions scheduled to 
become effective April 1, 1954 should become effective. Recommends 
further that the floor stock refund provision be retained. 
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Statement of A. E. Barit, chairman, AMA Taxation Committee II 

Urges serious consideration be given to the complete repeal of 
excise taxes on automotive products. Believes the reductions \, 
scheduled to become effective April 1, 1954 should become effective. " 
Recommends further that the floor stock refund provision be retained. I 
Statement by Ralph E. Becker I 

Urges the complete elimination of the 20 percent excise tax imposed 
on legitimate theater admissions. j. 

Statement of Arthur J. Packard 
Recommends that the 20-percent tax on cabarets be reduced to 10 

percent. Hope the Senate bill will not take on discriminatory fea­
tures by lifting out certain segments of the entertainment field, such as 
moving-picture theaters, and granting them relief, while denying 
similar relief to cabarets, club memberships, general admissions, etc. 
Statement of Charles N. Ford, counsel, Beauty and Barber Supply II 

Insti.tute, Inc. fl 

Endorses H. R. 8224 and respectfully urges the committee to report ~r 
it favorably without amendments. 

Statement of C. A. Parker, National Aviation Trades Association 
Request that consideration be given to deleting the tax on air taxi \1 

services in the excise reduction bill or amend the Internal Revenue I 
Code, section 3469 (a) (2) subchapter C, by adding aircraft to the I 
present section relating to motor vehicle exemption and establishing i' 
this section as follows [additions italicized]: r' 

* * * Such tax shall apply to transportation by motor vehicles and aircraft 
having a passenger seating capacity of less than ten adult passengers, including I 
the driver or pilot, only when such vehicle is operated on an established line. I 

Statement of Glenn J. Jacoby, the University of Wyoming I 
Urges that the admissions tax relating to college and university 

athletic events be repealed. ~ 

Statement oj Thomas Allen, pastor, Presbyterian Chu.rch ~ 
Urges complete elimination of the excise tax on pens, gold awards, !' 

etc., for church school attendance. f 

Statement of R. O. Thomas, legal counsel and director, TV. A. Sheaffer Co. II 

Urges that section 303 of the bill be amended to read as follows: 
SEC. 303. TAX ON MECHANICAL PENCILS, FOUNTAIN AND BALL-POINT PENS, ! 

AND MECHANICAL LIGHTERS FOR CIGARETTES, CIGARS, AND PIPES. 

Section 3408 (a) (relating to tax on mechanical pencils, fountain and ball­
point pens, and mechanical lighters for cigarettes, cigars, and pipes) is hereby 
amended by striking out "15 per centum" and inserting in lieu thereof "10 per 
centum," a nd by striking out the period at the end thereof and adding t.he fol­
lowing ", but this tax shall not apply to such articles sold by the manufacturer, 
producer, or importer 011 or after April 1, 1955." 

Statement by Fuller [-{o lloway on beha~f of the Toilft Goods Assodaf1"on 
Urges favorable consideration be given to H. R. 8224. 

Statement by the H'este1'n Union Telegraph Co. 
Urges relief from the excise tax 011 tdegrams to a d<,gn\(\ Chat would 

exceed the 5 percellt reduction proposed ill H. R. 8224. Believ(\s that 
such action would reduce Lbc cost of telegraph sC'Tyice so that ClIe 
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olume of business done can be increased and the posi tion of tIl(' vi tal 
~ublic seryice improyed. . . r • 

'Statement of James F. P'/,1/kney, general counsel, Amencan Trucktng 
Associat'l~ons, Inc. 

Urges f,l.Yorable consideration be given to the repeal of 01' fl t least 
Ithe reclucti~n of the taxes directed solely on users of highways and the 
~ransportatlOn tax on property. 
Telegram from }'1a:1' Berkowitz, director, National Authority for Ladies' 

Handbag Industry 
Urges favorable consideration be gi\Ten to the complete repeal of 

the excise tax on handbags. 

tatement of Rowland Jones, Jr., president, American R etai l Fedel'ation 
Recommends that the same measure of relief afforded other items 

nder the hill be given to essential family and household articles such 
ns ranges, laundry equipment, water heaters, refrigerators, business 
machines, television sets, radio sets, and other electrical appliances. 
If'elegram from Duke Tufty 

Urges that the excise taxes on autOlllobiles, trucks, accessories and 
parts be reduced April 1, 1954, and floor stock refunds provided for. 

Telegram from D. B. Broderick, South Dakota Automobile Dealers' 
Association 

Urges that the excise taxes on automobiles, trucks, accessories and 
parts be reduced April 1, 1954, and floor stock refunds provided for. 

Telegram from Ernest Allen 
Urges that the excise taxes on automobiles, trucks, accessories and 

parts be reduced April 1, 1954, and floor stock refunds provided for. 
Telegram from W. T. Ryan, Ryan Motor Co. 

Urges that the excise taxes on auto:mobiles, trucks, accessories and 
parts be reduced April 1, 1954, and floor stock refunds provided for. 

Statement of Leo Goodman 
Urges repeal of the 3 cents per pound upon the first domestic proc­

essing of coconut oil paid by the processor. Believes that such action 
is necessary to relieve unemployment in the industry now estimated 
at 2,000 and to prevent further closing of processing plants. 
Statement oj James J. Donovan, president, National Licensed Beverage 

Association 
Recommends that the excise tax levied on alcoholic beverages and 

the cabaret taxes be completely eliminated. Recommends that the 
April 1, 1954, automatic termination date of the present rates of alcohol 
beverages be allowed to take effect. If this is not possible, recom­
mends that a new termination clate of April 1, 1955, be written into 
the law. Recommends consideration be given to the complete repeal 
of the cabaret tax. 
Statement oj Arthur L'I'tzenberger 

Opposes an amendment to section 1701 (d) of the Internal Revenue 
Code to provide that the tax on admissions shaH not apply in the 
case of admissions to privately operated swimming pools, skating 
rinks, and 0 ther places providing facilities for physical exercise. 
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Statement oj Hon. Spessard L. Holland, United States Senator 
Recommends the repeal of that part of the transportation of peri 

sons tax which affects transportation to Central America and th 
Caribbean area. . 

Statement oj American Telephone and Telegraph Co. ~ 
Urges removal or reduction of the excise tax on telephone call~~ 

Notes that recent polls indicate that the tax on telephone services arli 
the most disliked by the public. 

Statement oj Clinton B. Hester, TiJ1ashington counsel, United State~ 
Brewers Associat'l;on It 

Urges that the $1 increase in the excise tax on beer, levied in 195~1 
be permitted to expire April 1, 1954, as provided by present law. 
Statement oj Allan B. I{line, president, American Farm Bureau Feder . 

~m ~ 
Recommends that the excise tax on gasoline and diesel fuel be rEi 

pealed. Also urges repeal of the excise tax on transportation and 
commnnications. Notes that the overall reduction in excise tax rate~ 
as provided in the House bill is questionable in view of more desirabllr 
principles which can be served by repealing the excise taxes enumerate~ 
~o~. r 
Statement oj Lloyd C. Halvorson, economist I 

Supports the elilnination or reduction of automotive excise tax:e~, 
Points out that the tax on gasoline and oil should have highest priOl'iq" 
for such reduction. Such reduction would stimulate automobile buy~ 
ing, encourage travel, and tend to bring truck freight rates down. ~ 

Statement oj R. E. Joyce, chairman, Tax Council oj the Alcoholic Beverl 

~k~~ 1 
Recommends that the Congress should first remove the temporar 

excise taxes imposed. by reason of the I{orean military activities ai 
provided by present law before reducing the basic rate of other excisl] 
taxes not temporarily increased at that time. Recommends furthe'J 
that if the last increase of $1.50 is not removed at this time that th~ 
provision for its termination now contained in H. R. 8224 be retaine1 
Statement oj D. D. Bean, president, D. D. Bean & Sons Co. i' 

Urges that the present tax of 2 cents per thousand matches be r~ 
duced to 1 cent per thousand. Notes that the tax on conlpetitiv~ 
lights (mechanical lighters) is reduced by 33}~ percent and that an il~ 
equity would be created if the tax on wood matches is not reduced. 1 

Statement of Francis T. Greene, executive vice president, American l\1erf 
chant Marine Institll,te, Inc. ~ 

Requests that the 15 percent excise tax on the transportation 0 
persons be completely repealed rather than reduced by 10 percent a ll 
provided in the House bill. 
Telegram by Bertha Akin Gregory, chairman, Amen:can Home Economic) 

Association, committee on legislat'ion I 
Recommends removal of the 10 percent nlanll£aeturers' tax on h011se 

hold equipment. Notes that this tax was levied to conserve materiah 
and has outlived its purpose. 
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Statement of D. K. Baldwin, secretary, ]1innesota State Agricylt'ural 
Society 

Urges that the tax on admissions be repealed and the fonner tax 
exemption on admissions to grandstand performances staged by agri­
cultural fairs for the sole benefit of extending their educational 
progTams be restored. 
Statement of lV?·lliam B. Tray, ]lid-State Theaters, Inc. 

Urges that the tax on motion picture theater admissions, where 
dmission is less than 50 cents, be eliminated. 
tatement of Trade G. ]lcCa'tgo, president, National Retail Dry Goods 

Association 
Recommends that the excise tax on items in the consumer-durable 

field be reduced as soon as economically possible. 
Statement of H. E. Simpson, president, Baltimore &:: Ohio Railroad Co. 

Urges that the 3 percent rate on transportation of property be 
reduced, noting that its effect is to divert freight from public carriers 
where it is subject to the cumulative tax, to private carriers to which 
the tax does not apply. 
Statement of Arthur 1-1. Nuesse, execy,tive manager, Truck Body and 

Equipment Association, Inc. 
Recommends that the 8-percent excise on truck bodies, truck parts, 

and accessories be repealed. Notes that truck bodies are essential 
tools, not luxuries, and that such tax can be justified only on an 
emergency basis. Notes further that this tax discriminates against 
manufacturers and users alike and that it constitutes a threat to price 
demand and employment. 
Statement of the International Union of Electrical, Radio, and Machine 

Workers, affiliated 'With the Congress of Industrial Organizations 
Urges that the present 10 percent tax on household appliances be 

reduced to 7 percent. Feels that an inequity is created when tax on 
luxuries are decreased while tax on basic articles such as household 
appliances are ignored. 
Statement of S. G. Tipton, general counsel, Air Transport Association 

oj America 
Recommends complete repeal of the 15 percent tax on transporta­

tion, pointing out that it discourages the use of various forms of pub­
lic transportation, discriminates against travel in the United States 
and to Canada, Mexico, Central America, and the Caribbean and 
encourages tax avoidance practices, which result in increased business 
costs. 

o 


