JOINT COMMITTEE ON TAXATION
September 12, 2018
JCX-72-18

DISTRIBUTIONAL EFFECTS OF
H.R. 6760, THE "PROTECTING FAMILY AND SMALL BUSINESS TAX CUTS ACT OF 2018"

Calendar Year 2026

CHANGE IN FEDERAL TAXES (3) FEDERAL TAXES (3) Average Tax Rate (4)
INCOME FEDERAL UNDER UNDER Present
CATEGORY (2) TAXES (3) PRESENT LAW PROPOSAL Law Proposal
Millions Percent Billions Percent Billions Percent Percent Percent
Less than $10,000......... -$152 -55.5% $0.3 0.0% $0.1 0.0% 0.4% 0.2%
$10,000 to $20,000........ -$2,923 5) -$4.5 -0.1% -$7.5 -0.2% -1.4% -2.3%
$20,000 to $30,000........ -$4,785 -19.1% $25.0 0.6% $20.2 0.5% 4.4% 3.6%
$30,000 to $40,000........ -$6,704 -10.0% $67.1 1.5% $60.4 1.4% 8.9% 8.0%
$40,000 to $50,000........ -$8,025 -8.1% $98.6 2.2% $90.6 2.2% 11.5% 10.6%
$50,000 to $75,000........ -$22,604 -6.9% $325.9 7.4% $303.3 7.2% 14.4% 13.4%
$75,000 to $100,000...... -$20,782 -5.8% $359.2 8.1% $338.4 8.1% 17.3% 16.3%
$100,000 to $200,000..... -$63,038 -5.0% $1,249.7 28.2% $1,186.7 28.3% 21.5% 20.4%
$200,000 to $500,000..... -$60,796 -5.7% $1,062.1 24.0% $1,001.4 23.9% 27.7% 26.1%
$500,000 to $1,000,000.. -$19,639 -5.2% $375.7 8.5% $356.1 8.5% 32.3% 30.5%
$1,000,000 and over....... -$19,674 -2.3% $868.2 19.6% $848.6 20.2% 32.4% 31.5%
Total, All Taxpayers...... -$229,120 -5.2% $4,427.3 100.0% $4,198.2 100.0% 21.7% 20.6%

Source: Joint Committee on Taxation
Detail may not add to total due to rounding.

(1) This table is a distributional analysis of the proposal in revenue table JCX-71-18, excluding the following provisions: 1.D.4., 1.D.5, I.D.7, I.E., and I.G.1. - 1.G.4.
(2) The income concept used to place tax returns into income categories is adjusted gross income (AGI) plus: [1] tax-exempt interest,

[2] employer contributions for health plans and life insurance, [3] employer share of FICA tax, [4] worker's compensation,

[5] nontaxable Social Security benefits, [6] insurance value of Medicare benefits, [7] alternative minimum tax preference items,

[8] individual share of business taxes, and [9] excluded income of U.S. citizens living abroad. Categories are measured at 2018 levels.

(3) Federal taxes are equal to individual income tax (including the outlay portion of refundable credits), employment tax (attributed to employees),
excise taxes (attributed to consumers), and corporate income taxes. The estimates of Federal taxes are preliminary and subject to change.
Individuals who are dependents of other taxpayers and taxpayers with negative income are excluded from the analysis.

Does not include indirect effects.
(4) The average tax rate is equal to Federal taxes described in footnote (3) divided by income described in footnote (2).
(5) For returns in the $10,000 to $20,000 income category, Federal taxes would decrease from -$4.541 billion to -$7.463 billion.
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JOINT COMMITTEE ON TAXATION
September 12, 2018

DISTRIBUTIONAL EFFECTS OF
H.R. 6760, THE "PROTECTING FAMILY AND SMALL BUSINESS TAX CUTS ACT OF 2018"

Calendar Year 2028

CHANGE IN FEDERAL TAXES (3) FEDERAL TAXES (3) Average Tax Rate (4)
INCOME FEDERAL UNDER UNDER Present
CATEGORY (2) TAXES (3) PRESENT LAW PROPOSAL Law Proposal
Millions Percent Billions Percent Billions Percent Percent Percent
Less than $10,000......... -$227 (5) -$0.4 0.0% -$0.6 0.0% -0.5% -0.8%
$10,000 to $20,000........ -$3,430 5) -$4.2 -0.1% -$7.7 -0.2% -1.2% -2.2%
$20,000 to $30,000........ -$5,377 -19.0% $28.4 0.6% $23.0 0.5% 4.7% 3.8%
$30,000 to $40,000........ -$7,181 -9.8% $73.2 1.5% $66.0 1.4% 9.1% 8.2%
$40,000 to $50,000........ -$8,583 -8.1% $106.1 2.2% $97.5 2.1% 11.5% 10.6%
$50,000 to $75,000........ -$24,594 -7.0% $353.0 7.3% $328.4 7.1% 14.4% 13.4%
$75,000 to $100,000...... -$23,031 -5.9% $389.9 8.0% $366.8 8.0% 17.1% 16.1%
$100,000 to $200,000..... -$71,356 -5.2% $1,372.2 28.3% $1,300.9 28.3% 21.4% 20.3%
$200,000 to $500,000..... -$67,021 -5.7% $1,176.4 24.2% $1,109.4 24.1% 27.8% 26.2%
$500,000 to $1,000,000..[ -$20,794 -5.1% $411.2 8.5% $390.4 8.5% 32.4% 30.6%
$1,000,000 and over....... -$26,817 -2.8% $948.3 19.5% $921.5 20.1% 33.4% 32.3%
Total, All Taxpayers...... -$258,410 -5.3% $4,853.9 100.0% $4,595.5 100.0% 21.8% 20.7%

Source: Joint Committee on Taxation
Detail may not add to total due to rounding.

(1) This table is a distributional analysis of the proposal in revenue table JCX-71-18, excluding the following provisions: 1.D.4., 1.D.5, I.D.7, I.E., and I.G.1. - 1.G.4.

(2) The income concept used to place tax returns into income categories is adjusted gross income (AGI) plus: [1] tax-exempt interest,
[2] employer contributions for health plans and life insurance, [3] employer share of FICA tax, [4] worker's compensation,
[5] nontaxable Social Security benefits, [6] insurance value of Medicare benefits, [7] alternative minimum tax preference items,
[8] individual share of business taxes, and [9] excluded income of U.S. citizens living abroad. Categories are measured at 2018 levels.

(3) Federal taxes are equal to individual income tax (including the outlay portion of refundable credits), employment tax (attributed to employees),
excise taxes (attributed to consumers), and corporate income taxes. The estimates of Federal taxes are preliminary and subject to change.
Individuals who are dependents of other taxpayers and taxpayers with negative income are excluded from the analysis.

Does not include indirect effects.

(4) The average tax rate is equal to Federal taxes described in footnote (3) divided by income described in footnote (2).

(5) For returns in the less than $10,000 income category, Federal taxes would decrease from -$0.358 billion to -$0.585 billion.
For returns in the $10,000 to $20,000 income category, Federal taxes would decrease from -$4.231 billion to -$7.661 billion.
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