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Tanre VL—Revenue bill of 1964, H.R. 8363— Estimated decrease (=) and incrcase (4 in tax liability  of provisions of bill

A, AR ATTROVED BY THE CONFERENCE (FEB.

19, 1904

[In millions of dollars]

i
Cualendar year 1964 liability ; Cualendar year 1965 liahility

Lougrun liability

Indtvid- | Corpo- Total Individ- ! Corpo- Total Individ- | Corpo- l Total

ual ration ual | ration ual ration |

——— - i

AL 10344 tax prodrann e !
Rate changes (hasic rates) e meerececmmeammeceeseeeeeansem———— cereaccanaa -6, 310 -0, 470 —-2.100 ;) —11,660

Structural changes: ' R
() Revenue raising:
1. Giroup term insurance.... ... deccmeccaocmnaaen P .- +5
2. Bank loan Insurance 410
3. Nick pay exelusfon | + 685
4. Deduction of personal ta) + 300
5. Casualty loss deduction_ . ... . 1 +50
G Aggregation of imineral properties .. +40
7. Personal holding ecomypanies. ..o ... . ... - +15
S Repeal of dividend eredit and increase in exclusion. 4300 | + 30
@, NMultiple corporation penalty taxX. ..o .. [ -+ 35
10. Faclusion of foreign earned income oo oo a. 3y 3)
Total, revenue rising ..o al... O, - +740 +4-K20
) Revenue reducing: ’

11, Medieal expense deduction. o — 10 —10
12, Child care allowanee (... —1! -5
13, Movingexpenses... ... -6 | -t}
14, Income averaging. .. _._.... -0! -0
15, Minimum standard deduction -320 -3
lh Repeal of 2-pereent tax on comohd.nwl returns 3 —55
. Installment sales treatment -5
18 Expropriation loss carryover .. . ...l @ ® o =a e -5
19. Retirement income credit. .. —-10 -10
) - ————— -
Totul, revenue reducing ........ e e aama————n t —610 | —40h —6h ! .'20 | -—-8" -2
Total, structural chanpes. . . oo +105 —50 | - ”+25 | ING +10 +m's | 20 | 100 4300
Total, rate and structural chunges, 1963-64, tax program ... 46.205 -"—1.400 i 4.&05 7;9 185 q -2, 18 —ll 365 ! —u 1\0 } N) « —n.:mo
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(‘mpihl Fains revisfons (including induced effects): ! | ' I
. l nlocking of capital gains from general rate reduction. . ... .. .. . +130 [..... . 4130 | +130 0 ... . +130 i “+5 V. .. <450
2. ile or exchange of realestate. .o oo il .. B R : ) i ) . . +5 45 . .. St +15 +15
3. Carryover of losses ... . e -~30 "' .. ... ! -30 -30 ~30 ¢ =30t L. ! —30
4. Sales of residences hy t.luu, e e -10 -10 - 10 -10 —-10 L - 10
S, Capital gains treatment of ironore royalties .o .o oo o0 oo ool | -5 —5& -0 -5 ! -5 -5
Total, eapital gains revisfons. . oo oo ol L ! +40 % -5 410 + 00 +10 ? +10 i +. 'I)
Totial, 196364 16X PRORFATI. Looooeiteeniaiaan et e B P W T NIRRT RS TP L S PO mxm; -|xsm
B. Revision of 1962 lemistation: [ . ; i i | | ’ ’ )
1. Repeal of requirement to reduce basis by fnvestment eredit . 000 0 ; -20 ! - 140 -2h -170 LIRSS LU -2h -170 - 145
2. Allow investinent eredit for elevators and esealators.. 0 .0 o0 o0 L [ —-10 ' - 10 . - .- , -10 -19
3. Eliminution of allocation of travel expenses .. e e e el ' ()] ) ' (%) H (Y] : (O]
Total, revision of 162 legislstion. .. ........ e o -m[ ~1%0 250 —1s0 o205 | —on -qm} s 200
1= = - ) - .
C. Total, revenue bill of 1963 . Lo i meain e e e ieiaean L . —6. 135 ‘ — 1,555 —0 120 1 —2.360 6 ~ 11,080 OB [ —2.3%0 i e 11, M5
i ! ‘ 1

VAL levels of income estitated for the calendar year 1963 without feedback.

2 Laess than $2,.600.000,

2 Including 1060-pereent intercorporate dividend deduction for certan afliated groups.
¢ Includes relatively small amount attributable to individuals,

$ Treasury Department extimate; estimate of statl of Joint Committee on Internal

Revenue Tavation is $245,000,000 for 1oed, $305,000,000 for 1965, and $435,000,000 for the
long run (1en,,

¢ Treasury Department estimate; estiunate of stafl of Joint Committee on Internal
Revenue Tavation s higher, bweatise of the snvestient eredit basis provision, by $8O,ie0,-
000 for 1964, by $110,000,000 for 1965, anid by $230,000,000 for the long run (vt
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TaBLk 1= Revenue bill of 196, H.R. 8363 -

I R T e P Y |

W e 3 - o i

Cstimated decreuse (=) and inercase (4
B. AS PARSED BY THE SENATE (FER. 7, 1968

{In wmillions of dollars]

ey

) in tar Liability

e w n L owe

Calendar year 1965 haiahity

1
i N
! Indiv- i Corpo- Total Individ-
‘ ual ! ration al
1 '
e e e e — e s
A. 1963-64 tax program: ‘ '
Rute changes (basierates) ... . . ... ... e e e e -4, .un —1,32 0 TR0 1 -0 170
Structural changes: i i .
(a) Revenue rafsing: | i 1
1. Giroup term fnsurance_.. ... ..._...... . e 3 ; <) . O
2. Bank loan fnsurunce. .. ... e e e e e aea . [ I ' L +5
3. Sickpayexclusion . ._.... ... ... e e P ! +565 .. 450 + 55
4. Deduction of personsl taxes....ooo...0 coLoL L L L Lol +190 . +190 4190
5. Casualty loss deductton . . R e e aen +5% [ +M | + M
6. Aggregation of mineral pmpc-ruv\ .. . e e o +w0 +40
7. Personal holding compuanies . R } 415 | . +15 ! +15
K. Repeal of dividend eredit and incrense in “excluston. ... ... i +1a I +120 430
9. \m'm)lc corporation penalty tax... ... ... . Pl 35 +35
10. Exclusion of foreign carned fncowme. . . ... ... . i | +10 ¢ +-10
Total, revenue rafoing. ... ... .. e ! : 4520 | +625
(&) Revenue reducing: ! |
11, Medfeal expense deduction. ... ... _..... ... ... —-10 —-10
12, Child care allowance. ... .. . e e -2 | -
13, Movingexpenses.._...... ... ... . . R —105 | - 105
14. Income averaging. [ : -4 | - 40
15. Miniimum standard dwluc.uon,..._ . . ! -3 ¢! -3
16, l{o{x-al of 2-percent tax on consolidated romms N . [ ' | -5 ' ...
17. Political contributions. . .. __ ... ... ... ... .. ... R A ! -25 -5
1S, Installment sales treatment . H ! —-149 L
19. Expropriation loss carryover. i ! Q) [P .
20, Retirement fncome credit. ... . . . ... .. ¢ —-10 ) -1
2i. Extension of head-of-houschold stutus. . . : -, -2
22, Extra exemption and transportation c-anw Tor dlasblvd.._-m e 1 TR P —~1I8h — 185

Carpao-
rution |

-2, 190

Total

2%

mewE s

+%
n=

|

of provistons of il

Continned

Longrun halality

U Individ-

B B )

uul

~9, 170

Corpo-

Tatal

ration

2,100 ¢

— 11, )

@
+0
+ 55
+ 1w
<+
+ 40

! + U
+35
+ 10

Fr0a

- 1
-N
-1
- 40
-3
-0
-15
- 10

-5
— 10
-

=185
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23. Double investment credit for facilitios to control pollution... .| ._....... | —-25 ] -30 | =30 1 ... ! -50 | -50
Totul, revenue reducing.. ..., s ....: =735 | -2 l —455 1 ~715 -1 ~515 | -2 | ~120 | —845
Total, structural changes............. e nanas el =m0 s —ags | =m0 26 —nsi o —s g =45 | =140
Totul, rate and structural changes, 1963-64, tax program. .| —6.600 | —1,465 | —8,06 | —0.560 | —2, 217 | —11,775 | —9.5%65 | —2.285 | —1L 80
Capltul gains revisions (including induced effeets): T T o ) EE A ‘
1. Unlocking of capital guins from genersl rate reduction. . +130 + 130 Ve i 4130 +n0 . + 50
2, Sale or exchange of renl estate. . oo . oo oiinoao. @ | +5 +5 . { +15 +15
3. Sales of residences by taxpayers aged 65 or over ... - 10 -0 | - 10 | - .. —10
4. Capital gains treatment of fron ore royaltdes. ..o ... .. -5 .. ! -5, =5t ] -5 -0
Total, capital gains revislons. ..., +115 +120 R ! +120 + 1 ! +10 ] +M
Total, 196364 LAX PRORIAIN .o oo oo oo oo oo e e e eeeeeaee —TU50 | —9.490 ] —2,205 | —10.655 ; -5 | —225 ] =170
B. Revision of 1962 legislation: Ty | ) -
1. Repeal of requirement to reduce basis by investment eredit ..o ... ... 8 =160 -5 —-170 s —105 -5 —170 b —105
2. Allow investment credit for elevators and escalutors. ..., - 10 . - 10 -0 L - 10 - 10
3. Eliminution of allocation of travel expenses. . .. ... aoiai il =51 =5 i........ -5V =8l -5
S FOU St U . [t
Totul, reviston of 1962 legislation. . ..o .. .. .coooiii e 6 ~175 -1} e 20 . U IS L B R T
C. Total, revenue bl of 1984, ... - oo oot e, =825 | —9.470 ! s o =T =955 ! —2,405 |8 =11,960

1 At levels of income estimuted for the culendar year 1963 without feedbuck.

? Less than $2,500,000.

3 Including 100-peroent intercorporate dividend deduction for certain alillated groups,
¢ Includes relatively small smount attributable to individuals,

8 Treasury Departinent estimale; estimnute of stat! of Joint Committee on Internal

Revenue Tuvation §8 $245,000,000 for 1va4, $305,000,000 for 1965, and $435.000,000 for the
long run (1968),

¢ Treasury Departinent estimate; estunate of stafl of Joint Commniittee on Internal
Revenue Taxation is higher, becanse of the investment eredit hasds provision, by $85,000,-
0U0 for 1964, by $110,000,000 for 1965, and hy $240,000,000 for the long run (1968).
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TABLE 1.—Revenue bill of 195,

. .

R s

o R i

[In millions of dollars]

o

ENTATIVES (FEIPPT, 25, 1063,

I.R. 8363—Estimated decrease (—) and increase (4-) in tar liahility ' of provisions of hill—Continued
C. AS PPASSED BY HOUSE OF REPRES

Calendar year 138 liability ‘ Culendar year 1063 linbility
e o | '
Individual  Corpora- Total Individual | Corpora- Total
tion [ i . tion !
1
A. 1963-64 tax program: | ; |
Rate changes (basfe ratesy oo . o..o.. e mmee e e emmee e imeaaiieeeeaaneeeaeeeaman ! —6, .510 —1.320 -7 630 -0, 47 0 - 1()0 —-11, Mu
Structural chunges: T [ ’ T T - : AR I
(¢) Revenue ralsing: !
1. (imup 00 3 FRTR T AT B 17 11 o LT N e emmea +5, . -+5 -+ 5 j +5
2. Bank loan insurance ... 451 .. +5 +5 R +5
3. Sick pay exclusion. .. _. +10 ! . +11n +110 - e +110
4. Deduction of pe rsonal taxes. ... +020 +520 4820 L L 4820
5. Cuasualty loss deduction e . 450 . +50 +50 ¢ . .. . + )
6. Aggroeg: \tion of mineral pm]x-rtlvs. e e e e . ' -+ 40 ! <+ 40 e +40 +40
7. Personal holding companies . . o +15 0 +15 +15 J +15
R, Repeal of dividend credit and inerease in exclusion. ... ... .. 1. | +120 ! : +120 <4300 .. 4300
9. Multiple corporation penalty taxo..... ... ... e . . R - +35 445 Lo +35 435
Total, revenue radsing_. .. ... ..ol P . e e R NI 5 + 900 f 1, , +7h : +1,080
(" Revenue reducing: T | ] ! oy l I
10, Medical expense c!mlnclh»m..., .. R . R ' —-10 I . i —-10 -10 ! . . : -10
11, Child care allowance .. i -5 ] | -8 ‘ -5 L. )
12, Moving expenses___ ... e e R Ceee B R H L L —t) -6 R - )
13. Income averaging. . . .. i —40 ! : -0 - 10 .. ‘ — 40
4. Minimum standard deduction. .. . H —320 X —320 —-320 [ . —32
15, Repeal of 2-pereent tax on consolidated returns. .. .. . o . U L LI : — 5 | ~ M}
Total, Fevenue FedUeiNR. - o eeeee o o e . o 435 | —0 ~4s5 | — 135 RO —aa
Total, structural ChANRCS .- ww oo oo . : e ! +300 +25 ! +us! + 70 | ! +55
Total, rate and structural changes 1063-64 tax program... . ... ... ... g To—nem | —l.“.'w. ! —7;;.’1. ‘ -H |I00 i 2,165 —11.065
(_‘.nph.\l gains revision (including induced effects): - I 1» o I’ - - | ) o o
1. 8- 10 40-percent inclusion 3. Lo L e ieeeeiiaieiian +330 . . +310 1 4210 VL. . <+210
2. Sale or exchange of real estate, - I %) I *) [ ! -5 <45
3. Carryover of losses ... ... | —30 | I —30 | “aol T ~30
4. Sales of restdences by taxpayers aged 65 or OVCFeean .. o —19 . ' —10 ¢ -10) _. ... i -10

4AN7T\3Y
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¥0—1£0-63

4

5. Capital gains treatiuent of fronore royslties . ... ... .. . ... ...

Total, ecapital gadns revisfon. ... . ... .. . ... ...
Total, 1963-04 tax Programe.. . ... ... . ... ... oo . . ...
B. Revision of 12 legislation:
1. Repeal of requirement to reduce basis by Investinent credit. .. ... .
2. Allow fnvestment erudit for elevators and escalators. . . _ . . -
Total, revision of 1962 legislation.. ... .. e e e e ..
C. Total, revenue bill of 1w, . | e e e e oL

At levels of income estimated for the ealendar vear 19683 without feedback;

forth in the report of the Committee on Ways and Means,

as set

2 Includes amounts shown in part A as “unlocking due to general rate reduction,”

3 Less than $2,500 (00,

¢ Treasury Department estimate: estimate of staff of Joint Committee on Internal

Revenue Tauxation s $245,000,000 for 1964, and $305,000,000 for 1965,

N IR 1 -5 -5
" i

P, '3_, +3(~m.f -5 oL
e 562 —~1.30 — 6, 920
T : : i

. . i - -5t [ FL
o . -1 ~10

. - ~135 | [T

- ~ 5,640 E -~ 1,445 b —T.000

N -5‘ -5

+170 o +170

“RTE 2085 ] —10 88
. i

-5 —160 | 8 —1s5

! -10 | ~10

—25 150 | s o qus

~ N THh 2385 | =100
]

3 Treasury Departinent estunate; estinate of stdl of Joint Conunittee on Internal
Revenue Tanation s hugher, because of the jnvestient eredit hasis provision, by $too-

L0 for Tl aned by $120,000 000 for 1465,

JANINIE—SALYINLIST 4.aN4dA3Y
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TABLE

[In millions of dollars]

1064)

2.—Revenue bill of 1964, H.R. 8363— Estimated decrcase (=) and increase (+) in fiscal year reccipts ! of provisions of bill
A. AS APPROVED BY THE CONFERENCE (FER. 19,

Fiscal year 1964 receipts

Fiscal year 1965 recelpts

Individual | Corporation Total Individual | Corporation Total
A. 1063-64 tax program: !
Rute changes:
Basie PO L o L e iatmeae meamaiaeamascemeas e aemeceeeeeocaamamans -1,90(‘ . =1, 0 =N, (M) -1.320
Acceleration of cnr[nor.mun FETE & L0000 ol 11 0 S R T I - 4260 1 4200 | + 000
Total, Pate ChANEeS . it i eadaeecicascesesmeamaeieaaaeans -1 ‘NNl I [ ] [ -1,640 =S, 00 —420
Structural changes: l
(1) Revenue raising:
. Group term insurance.. ... v +5 4-5
2. Bank loan insurance. I [ . +5 . +5
3. Sick payexclusion ... L. - [ | 465 4n5
4. Deduction of personal taxes. o : [ .- 4300 | .- + 300
5. Casualty loss deduction ... ... I - R i ....... 450 +4 50
6. Aggregation of mineral properties . . e e L e . +40 +40
7. Personal holding companies. ... .. .. . ... l I .. R 1 +15
8. Repeal of dividend credit and increase in exclusion. .. ... e i R, +120 R +120
9. Multiple corporation penalty tax... . . o0 Lo Ll Ll R {0 eemeeaa P +35 +35
10. Exclusion of foreyen earned fncote ..o oo e e ! . . R R
Total, revenue enising . oo ool e e el . . l . 560 +75 ENIRG)
») Revenue reducing:
11, Medical expense deduction.... ... USSP Y -10
12. Child care allowance. ._........... 15
13. Moving expenses.o...... -0
14. Income averaging ... ... - 10
15. Minimum standard deduction. ~320
16. Repeal of 2-pereent tax on consolidated returns 3, —3%
17. Installment sales treatment . oo coeieoianaaaaaan -100

. Expropriation loss carryover, ...

dANIAIY—SILYINILSd JOANTATH

¥961 40 Tld



19. Retirement income eredit o oovo oo oot acaiaas
Total, revenue reduCing oo oo coooa oo
Total, structural changes. ... oo aios cemeenaan

Total, rate and structural changes, 196364 tax program

Capital gains revisions (including induced effects):
1. Unlocking of capital gains from general rate reduction
2. Sale or exchange of real estate. .
3. Carryover of losses. ..o L eiieeiaan
4. Sales of residences by taxpayers aged 65 or over. ...

-10

".:ij‘iilil }‘ B

5. Capital gaing treatment of iron ore royalties i ieiiiiciiiiiiaaan
Total, capital gains revis ONS. L i iiceiccemeieaaa—aas
Total, 193 64 CAX PTORTAIN L oot e aaeaaeecenamcecccmmcmmans semeeeacaeannann
B. Revision of 1462 legislation:
1. Repeal of requirement to reduce basis by investment eredit, o ..o .. oo L. ...
2. Allow investment ceredit for elevators and escalators ... ... . lemee « o of =8 =D Ll
3. Flimination of allocution of travel eXpenses . ia o iie i iiiee i i eieeeeaaea
Total, revision of 1962 Jegislation . oo .. oo ... ... e
C. Total, revenue hillof 1964. ... ... ... ..... o meeesnioacaaaaan PR PO Ceremmcmaeaas
1 At levels of income estimated for the ealendar year 1963 without feedbuck, Assumes

effective date for withholding chinnge of Mur, 8, 1064,
¢ Less than $2,500,000.

3 Including 100-percent intercorporute dividend deduction for certadn stliliated groups,

¢ Includes relatively small amount attributable to individuals,

Revenue Tunation is 245,000,000,

—610
425
—X, 40D
+130

V)
-0
-10
:

485
_N.370
s 160

--10
o

— 7,880

¢ ~170

¢ Zn, 510

8 Treasury Department estimate: estimate of stff of Joint Conunittee on Internal

¢ Treasury Departinent estimate: estimate of <stuff of Joint Committee on tnternal

provision,

Revenue Tunution s higher by S8\G,000,000 Lecause of the fnvextinent ceedit bhasis

-

14
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TarrLe 2. - Revenue bill of 196, H.R. 8363—Estimated decreasc (=) and inerease (‘I ) in fiscal year receipts? of provisions of Wil - Con.

-~

B. AS PASSED BY THE SENATE (FER. 1964)

[In millions of dollars]

‘ Fiscal year 1964 receipts | Fiscal year 1965 receipts
’ lmh\hhml ! Corporation l Total zlnlh\ uhml i (‘nrpur tion : Total
1
A. 1963-64 tax program: \ l ! ! | i
Rate changes: t | ; ! | ,
Basic rates (.. e e e e e e e e e =Luwm oo . -1, %M —b.mo; —1.3Mm, — .80
Acceeieration ol‘corpuruuon tan p.n)mvnh e e e e e el - - . 4260 ; + 260 ERtT FRITY
Total, ratechanges ... - . . .. . . . ... ... —lem, 4 260 -1 COTRE— —40 —sgne
Structural changes: \ . :
(a) Revenue ralsing: H i
1. Group term insuranee . . . o 0 Lol L il o e e e R el oo [l . o . )
2. Bank loan insuranee. .. . . 0 . _ 0 0 L. L. L. e e e e .. .- . o . . . 5 o
3. Sick pay exclusion . R L. R S R P . P . . . 455 . ! 405
4. Deduction of personal tuves - o B, 410 b i E LY}
5. Casualty loss deduetion | A . B L. o ! 2 00 . -4-h0
6. Aggregation of mincrai prope PUOS & e oL - ‘ ' ! 40 + 40
7. Personal holding companies _ .. e e e e e e P . B +15 . IR )
S, Repeal of dividend eredit and increase inexclusion. . . L L oL LD DTl 4120 . + 120
9. Multiple corporation penalty tax .. . . .. .. L0 L0 L ! B L . +35 445
10, Exclusion of foreign carned income. . . . . I . ee - +10 +10
Total, revenue rasing L ... ... .. o e .. ! 345 +Th 45620
thy Revenne reducing: i . i
11, Medical expense deduetion . oo L Lol oL L L oL L. PO . - ! R -10 . ! -1
12, Child care allowance. ... ... e e e e o .. [ ' -2 -
13, Moving expenses. ... PO, e e e e . R L1 ! - 105
14, Income averaging .. e .. e emalemmmemeia ieeeeeann Ve o iy —40 -0
15, Minimum standard deductlon .. . o - . S - 320 N - 320
16. Repeal of 2-pereent tax on consolidi wed'roturns s L. LT T T : ' ! - 05 -85
7. Political contributions . .. . e e e e e e e e dieee e e e e e e L -0 L ~20
IS, Installment sales treatment . . P L. . e ! LI R 1 -1
19. Expropriation loss earryover ... .. .. . . [ ) 2,
20. Retirement income credit ... R R - R A ~to . ' - 11
21. Extension of head-of-household status . e e e e e e e - .. - . -2
22, Extra exemption und transportation mpvnw Tor disabled .. .ol Ll el - 185 .. oo - 18y

1]

4
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23. Double investment credit for facilities to control pollutfon. ... ... ..

Total, revenue reducing. ..o icaeieeaaan-. .
Total, structural changes
Total. rate and structural changes, 1963 61 tax program .

Capital gains revisions dnceluding indaced effects):
1. Unlocking of capital gains from general rate reduction. . ...
2. Sale or exchanee of reald estate - e
3. Sales of residences by tavpayers aged 65 or over,
4. Capital gains treatment of iron ore royalties

Total, capatal guins revisions. ... JR
Total, 190364 tax program. ... ...

K. Reviston of 1462 legislation
1. Repeal of requirement to rediee basis by investment credit .

20 Allow investment eredit for elevators and escalitors
3. Elimination of allocation of travel expenses .

Total, revision of 1962 legiskition ..

C. Total, revenue bidl of 14

At levels of income extimated for the ealendar vear 1963 wathont feedback,
effective date for withbholding chance of Muar, N, Hed,

2 Less thah x2,500,000,

3 Including 100-percent intercorporate dividend deduction for certain atihated groups,

¢ Includes relutively siall aunomnt attnbhutable toandividuals,

Assumies

---------- ! -25 | ~28
220" —ahs
—145 " - 435
el . -~ RN
| ! *

e eee . B 4130 .. | - 130

b R i (3 ' 13
i - 1 R ! - 10
I ) -0 -5
A U SRR -5 115
1,000 ) PRI —1. 640 ¢ R U ~ama 2N N0

i . . . .
: i i
R - 9 ' .. . —‘.‘“‘ -1 LI T
- A —-5h . — 10 - 10
R ) ' ‘ o ' -5 . -5
X ' ~a —-hi U -150 [ 1
. . . -
. } -1, 100 suns o —1Lui5 —N, 200 ST PN ath
{

P Treasury Departinent estinate, estunate of statf of Joint Commattee on Interpal
Revenue Tanation s $245 (00, (040,

*Treasury Departiment esting
Revenne
provision,

te, estimzte of <l of Joint Comngttee or tertial
Tavation is el er Ly S83,0000000 becatuse of the anvestient eredii basis

2

1

-

4aNdA

1

v
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TABLE 2.—Revenue bill of 1964, H.R. 8.363— Estimated decrease (—) and increase () in fiscal year receipts ! of provisions of bill—Continued
C. AS PASSED BY HOUSE OF REPRESENTATIVES (SEI'T. 25, 1963)

[In millions of dollurs)

Fiscal ycar 1964 receipts

Fiscal year 1965 receipts

A. 1963-64 tax program:

Rate changes (

Acceleration of corporation tax pe

Individual] Corporation Total Individual ’ Corporation Totul
HBNIC PALER) L oo ieiieicicicieeesemacecsmemaceeecececescsasaceon —2,430 | —2,430 -7.530 -1.320 ~8, 85
3 LT 11 & RGO NG SN +260 +260 oL L. +900 +000
TOtA], FRU CHADEUS - - o emeae o eeeee e ec e meee e ae e maee e ame e ma e s mmnnn e e ennnas -2,430 +260 |  —2170 | —7.530 —420 -7.950

Structural changes:

(@) Revenue raistng:
1. Group term INSUraNee. .o ... oo ciiiiieaieiccmeceaaaaan +5
2. Bank Joan fnsuranee. .. ieieieiiiee i +5
3. Sick pay exclusfon. .o e +110
4. Deduction of personul tuXes. oo oo i iaans +520
§. Casualty loss deduction. ... oo ol <+50
6. Aggregation of mineral propertes. o oeme ool +40
7. Personal holding companies_ .. ... . Ll +15
8. Repeal of dividend credit and increase inexclusion. ... ... .. +120
9. Multiple corporation penalty taX. .. .o oo e e +35
Totul, Fevenue Falsing . . oo e i i iaeienicacecacececccancaaaaa +900
(b) Revenue reducing: )
10, Medical expense deduction . .. oo eae e e -10
11. Child care allowance ............ I 3
12, MoOVIng expenses. ccecceeennn... -—6l)
13. Income averaging. ..... .. ...... . ~40
14. Minimum standard deduction .. -320
15. Repeal of 2-percent tax on consolidated returns. - -50
Total, FeVenue FedUCHIZ oo e e e ceecmees aoe e iaeac e me s j —435 ~50 —455
Total, structural changes.......... e e meeememmemmcacecemeae—aae - Jomm e nmne [ ‘ JON ] +390 | +25 +415
Total, rute and structural changes, 196364 LoX PrOgraIN..oeoececeeecececnne- 7 T—2.430 +260 | =2170| —7.140 | —395 ~7. 535

\

¢l
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« u)lnul gains revision (including induced effects):
. 50 to 40 percent Inclusion 3. Ll e iceccacacemmaeccnana et . +340
'.‘. \uk- or exchunge of real estate. . . @ O]
3. Carryoveroflosses. ... ............ ... ~30
4. Sules of residences by taxpayers aged 66 or over.. ~10
5. Cuapital gains treatment of fron ore royunlties. ... ... ... ......... -5
Total, capital guins revisfon.. ..o . ieiiaaa. . . +205
Total, 196364 LuX PIORFAIN . Lot it eemt i cacmicicaen s eemcmeaaaraanan " b, & - —'4;.- 240
B. Revision of 1962 legislation: -
1. Repeal of requirement to reduce hasis by investment credft ..o o0 o oiai el ~15 ~15 -2 ~125 ¢ —145
2. Allowing investinent credit for elevators und esenlilors. oo oo iiaaa. e e el -5 -5 ... ... -10 -10
Total, revision of 1962 legishation . ... e iimne e . -20 -20 -13% b ~155
C. Total, revenue B of M0 .ooonoe oot oo o e e ] =2, 430 | —2190 | -6, 860 —535 | 4 —7.395
1 At levels of income estimated for the calendar year 1963 without feedback; as set forth s Treasury Departinent estimate; estimate of staff of Joint Committee on Internal
in the report of the Committee on Ways and Means. Revenue Taastion is higher by $100,000,000 because of the investinent credit basts provi-

3 Includes amounts shown in pt. A us “unlocking due to general rate reduction.”” sion.

3 1ess than $2,500,000,

¢ Treasury Department estimate; estimate of staff of Joint Committee on Internal
Revenue Taxation is $245,000,000,

KISRCRCE: |
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TasLe 3.~ Kevenue bill of 1964,

H.R. 8363~ Estimated decrease (—) and increase (V) in tar Uability Y of provisions of bill ax passed by the

House of Representatives, as passed by the Scnate, and as approved by the Conference, calendar years 196 and 1965 and long run

[In millions of dollrs]

i Calendar year 19064 Habihty E Culendar year 1965 liability ! Long-run lability
. i i - N
As passed | | A< ape L AN passed Asg ap- i As passed !
! by the | Aspassed - proved by ] by the A passed | proved by hy the AN pussed As ap-
I Houseof i by the ¢ the Cane | Houseof | by the I “the Cons House of by the proved by
! Represent-! Senate | ferencee Kepresent- | Senate ference Represent- Senate the Con-
i atives I | i atives utive ference
! |
AL T3 B4 tax program: ‘ ‘
Rate changes cbasje rates):
Indavidual -6, 310 -6, 310 —-Q, $70 —9.470 -0, 470 -0, 470 —0. 470
Corporation .. L0 LI I —~1.320 ~1.320 | 28 TR ENETI 11 SR P 21 ! —20 100
Total, rate chahges © . .. . i iieiaiaana l —7.630 —:.O-W ; —4.0-5" [ AT} — 11,60y | —1L660 1 =1l 00 ! — 11, 660 I — 11, 664)
. . , .
Structural changes: | 1 |
(a1 Revenud raising: H | | ‘
1. Group term insurance ... .. . ... i, +4 @) +5 401 2 H +0 +5 2) +5
2. Bank loan insurance R +5 +5 + 5 +5 +5 40 1o +10 +10
4. Sick pay exclusion. . . . C eeenn “+110 + 55 465 1 “+110 -+ 85 : o + 110 +55 +65
4. Deduction of pvrsmml taxes e e + 520 + 190 +300 + h20 + 1w LKL + 520 <4 110 4-30
5. Casualty loss deduetion. . . .. . ..., I “+50 <+ 50 -+ 5 -4 M0 +50 -+ ) f <4 M 4 M +-50
6. Aggregation of mineral pru wrtfos o <440 -+ 40 -+ 40 -4 3 i + 10 I +-40 -+40 +-40 -+40
7. Personal hollding companies_ . i +15 +15 +15 +15 | +15 +15 +15 +15 +15
8. Repenl of dividesd credit and inerease in s ' |
exclusion . ! 4120 +120 4120 | +300 4300 4300 4300 4300 +4-300
0. '\1ull" W corporation pe nnll\ ttx ool +45 “+35 +35 35 I +35 +35 1 +35 +35 435
10" Exclusion of foreign earned incotne ; o +10 { e e e e e +10 ) Joomeee e - +10 3
- e - e ——— b e e o
Total, revenue radstong o ... e j a0 | + i 4635 +1,080 ! +700 | 4815 41,085 1 4705 } FRY
- - [ e F - - - oL
(h) Revenue reducing: j | i ' | |
11. Medical expenso deduction .. .. =10 ~-10 -10 | -10! —-10 1 —l(i ! ~10 ~10
2. Child care allowanee ... . ... —~20 -5} -5 -0 - 15 ! -~ -0 -15
13. Moving expenses .. ... .. . =105 ' -0 . - —105 | —(4) -t | ~ 105 -}
W, Income averaging ... ... ... .. -40 | -~ 40 —430 -10 | — 40 | ~ 10 —10 —40
15. Minftum standard deduction —-320 =320 | -320 | -320 | —320 . 320 —320 -320
16. Repeal of 2.percent tax on consolidated | ! | | :
FELUTNS  _L. L iiieeeeecaao.es aat 3 —55 305 T —nh =50 1 LIRS 3 N5
7. Paolitiea] contributions. . ! -5 -5 : [N —-15 .
s, Instulbment sales treatment - —140 | -10 N R —~10 ~5
10, Expropruation loss carrvover.. ) { =5, -5 . ) -5 -5
20, Retirement inecotne eredit_ . .. =10 . —10 -10 "' ... ; -10 I -10
21, Eatension of head-of-household status_. —20 .. 20 Lo L . -20 e e

14
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1£0-68

]

. Extra exemption and transportation expense

for disabled _. .. ~1I85 .- . ~1%5
23. Double fnvestment crwlll lnr fucilities to con- : :
trol pollution . .. - ; -25 . - ~ 30 ;
Total, revenue reducing . o —485 | —955 | —nl5 — 520 B
Total, structuml clanges [ -His : —435 -ns 4245 -+ 6K
Total, rate and structural changes, 1963 64 7 ' '
tax program ) —R, 068 — 7.0 L UL PO § Mredd ~11.8 — 11, iy -
Capital gans revision dneluding induaced effects): : | |
1. Unlocking of capital gains from general rate reduc- i ! ! !
tion. +130 ¢ +130 | +130 . +130 + 130 +130 450 + M)
2. 5040 percent inclusion, additional holding ;n rimd, ( 1 { , , : :
and 21-percent maximmm rate . , 4130 ... : 10 — 230
3. Carryvover of losses . .o ! 30 ! -3 ~30 . —-30 — 30 .
4. Sale or exchunge of real estate ! 2) | () ’ ) . +h +5 +5 +15 +1h
5. Sules of restdences Ly tavpavers aged 65 or over . -10 ~10 -10 -10 . —10 . -10 -10 —10
6. Capital gains treatment of iron ore royalties. ! -h -h -5 -5 -h ) -4 -h
Total, eapital gains revisions : <+ 115 485 480 +120 4+ -0 + 50
Totul, 196364 tax program | - H50 - 7.ht B TR =11, 605 11,275 - 11,270 —11. 750
B. Revision of 1962 legishition: : o ! | !
1. Repead of requirenmient to reduce basis by investment ' ; ) .
crmdit s - 160 —-160 ! —1e0 —un ~ s ~1as B $U —105 — 195
Allow investiment eredit for elevators and esealators -10 -1 -10 ~10 - 10 -10 10 ~10 -10
3. Elimination of allocation of travel exp enses -5 ) -5 (7) -h i?)
Total, revision of 1962 legislation * -170 ~175 ~170 — —_1n — 2050 200 10 —205
Total, revenue hill o€ 164 8 ) ’
Individual. . --5.720 — 8, 500 —-0 120 -0 180 e N -0 195
Corporation —1.400 ~1,620 -2 -2, 335 -2 400 -2, 350
Total. .. -7.170 —x 120 — 11, 1w ~11, W55 11, 480 —~11.475 —~11,. %0 ~11, 545

$|~.lummn for 146h in W,

ive and Means Comnnttee report; estingites of stafl of Joint
Corpnittee on Intertial Revenge Tavation are $245,000, 000 for 191, $305, 000,000 for 1965,
and $335.0 0k for the g ran Twes

N Tro.vmr\ Diepartment et m-~ estinmtes of <6l of Joint Comnuttee on Internal
Revenue Tavation are higher, iweuise of the mnvestment eredit bhass provision, by
R0 v for 1964, by $TT0.00m0 000 for Tanh, cand by $240,000,000 for the long run (wes),

LAt levels ofincome estimated for caletidar year 19683 without feedbaek.

2 Less than $2,5 K000,

* Inddes 100-pereent mtercorparate dividend deduction for certain aililuged geoupe,

4 Re Csedestinatesin Wavsand Means Connnttee report coumbinng this item wath
“unlocking’ were $340,000 000 10 1963 anud 210,000,000 111 1965,

3 Treasury Department estunates revised from estinutes of $HL.09M,0 0 for 1964 and

F961 A0 TTIH INNIATH—SILYINILST ANNITAAY
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TABLE 4.—Revenue bill of 1964, H.R. 8363— Estimated decrease (—) and increase (=) in fiscal year receipts ' of provizions of bill as passed
hy the House of Representatives, as passed by the Senate, and as approved by the Conference. fiscal years 1964 and 1965

{In nnllions of dollar<}

AL L o614 tax prograan:

Rate changes:

Individuaal (hasfe rated).

Corporation (hasie ratesy o,

Corporation (sceeleration of tan paytients) ..
Totul, corporation.. .. . . .
Total, rate changes . PR

Structural changes:
(a) Revenue rasing, .
1. Giroup term insurance |

SR S ES PR

1,

Bank loan msuranee

Siek pay evelusion

Deduction of personal tases

Casunlty losk deduetion

Aggregation of mineral properties

1Personal holding companies

Repeal of dividend eredit and fnerease in exelusion
Multiple corporation penalty tas .
Exclusion of foreign earned incotte .

Total, revenue raising

th) Revenue redueing:

11, Mediead expense deduction.

Chuld care altowance .

C Moving evpenses . . . el
. Ineome averaging., .. . P

. Maninvnn standard deduction .

. Repeal of 2-pereent tax on consolidated returns
7. Political contributions. .. . P,

. Installiment sales teeatment |

. Expropriation loss carryover. .. . . .

. Retirement tncome credit . T,
. Extension of head-of-household statas . . . ...

Fiscul year 1964 recvipts

Fiscal year 1965 receipt<

‘ As passed by -

the House of

L Representae

tives

+204)
4204y -

=2 170

Aspussed by
the Setiate

S =1, w0
L4
200

— 1,630

Asapproved
by the Con-
ference

2 1, w0
4200
+ 20

— 1. 6%

AS passerd by
the House of

Reprosenta-

tives

-1
-

— 1)
-0
—~320
-5

the Senate

R LTl

1,820

+ 14N

4
l

Asapproved
A~ passed by - by the Con-

foerenes

~ 10
-15
— )
- )
-320

«=n8

— 100

-10

91
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22, Extra exemption and transportation expense for disabled_
23. bouble investinent credat for facilities to control pollution.

Total, revenue reducing

Total, structural changes. .. .. ... ...

Total, rate and stractural clianges, 1963-64 Lax program_

Captal gnns revision anetading induced effects):
. Unlocking of capntal gains from generst rate reduction.

B. Revision of 1962

.;_.

rate,

. Carryover of Jlosses . o
. S e or exchiange of real estute .
Nales of residences by taxpayers .u:l-d 65 or over. N
b, ( apntal guins treatmient of iron ore royulties,

‘Total, eapital g

ains revisfons o0 0 L 0 L.

Total, 163 64 tax program . . . . N

legsiation:

1. Kepead of requarenient to reduee basis by investiment eredit
2. Allow anvestinent eredit for elevators and escalators.
3. Ehmination of allocation of travel espenses

C. Total, revenue Wl of 1964

Invidual
Corporation. .

Total |

T AL levels of income estunated for ealendar year 1963 without feedincek.

Total, revision of 1962 legisfation

2 Assumes etfective date for wathholding change of Mar, s, 1964,
3 Less thaan $2 000 006,

¢ Includes 10-pereent intercoprparate dividend deduction for certinn athilinted groups.,
D Revised, estinate o Was < and Means Committee report, combining this item wath
Wais S 40,000 ey

“untocking™

L 5 40-percent inclusion, additional holding period, and 21- ;u-rcn nt maximum

. . . . —1Ixh ...
' . —25
G . B - A.M ’ ! ~4n5 — 55 ~610
o . ‘ o +415 435 T4
170 1680 —1.640 — 7. 585 - 915 —X. 455
i o T 1 -
e +130 + 130 + 130
1
,
! | : ' S 4130 k
; ' i ~30 + -
! \ . ) ‘ ) 4
| , : —10 —10 -0
: ' -5 -5 -5
i : ‘ +215 115 EEN)
| ~2 1701 —1.640 —1.4640 —7.32 SE N —x.3%0
i 7 ] | : : ‘ -
. -15 ! ¢ — 160 A —160 6 — 1td)
-8 i -5 -5 —10 —10 - 10
{ ) (&) -5 ()
' - -5 -5, T 170 T 17 =gl
. o
-~ 2. 430 —1.wn - 1,900 — 6, 40 — T NN
+ 240 + 205 + 255 —H50 —~G50
—~2,190 — 1,645 —1.645 T -7 4w =N uTh TN, 540

©CPreasury Departiment estimate revised from extimate of $145,000.000 10 Woivs and
Meanis Comunttee report; estinate of st of Joint Committes on Internal Revenuoe
Tanation is $245,000,000.
T Treasury Departient estimate, estimuate of stafl of Joant Commnttee on Internal
Revenue Tavation is higher by $85000,000 becatise of the investinent eredit basas piro-
vision,
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18 REVENUE ESTIMATES—REVENUE BILL OF 1964

Tanre 5.—Action by Senate on H.R. 8363 resulhny in significant change in fax
liability over House bill, calendar years 1964 and 1965 and long run

{In millions of dollars}

l Change in tax liability
: from House hill

Action by fenate

¢ w4 | 1wS Long run

i

i

i
1. Deduction for political contnbtions . . . Y | SR 118
2. Liberalized deduction for chill care expense. . T I LI L -15
3. Elimination of allocation of travel expenses . e I -8
4. 100 pereent intercorporate dividend deduction for certain atlitiated Rfroups. [ -5, -5 -3
5. Restoration of deduction of State and local gas tiv and auto registration foes, et —330
6. Allowanee to rermbursed employee, us part of sales price, of s llmg costs | .
and loss on foreed sale of house. . .. -45 . —45 —45
+. Ehounation of general capital gains prov wiom? o =10 +40 +20
~ Alowancee of installment sales treatunent for revolving eredit plans. . . =140 -0 -10
W, Permitting election of 10-year carryforward without carryback for evpro.
priation losses S -5 -5
16 Increasing from 80,000 to $:0,000 the mavimum group-term e insuraney ' |
not subject to tan, . . -5 -85 -5
1. Liberalization of retirement income credit on cerlain joint re ‘turns S =10 ~10 « -10
12, Laiberaligation of restnetion on sick-pay exclusion .. e —5 =& —55
13. Reduction of exelusion of foreien carned income .. L. +10 +10 +10

14. Extension of hewd-of-household status, ..o T . B (N | -20

15, Eatreevemption and transportation expenses for disabled ... 0 [ LA ! —INS —1INS
16. Doubile investment eredit for facilities to control pollution. ... ... .. e -5
Totd o e T R 13 -

125,000,000 for presidentil election Year: 50 pereent of that amount for congressional election year and
25 pereent for off Year; averige ahout $15,000,000 per year.

2T hese ditferenoes are hased on revised estimates of etfect of House action.

3 Lass than $2,50,000 1 1964 and practically exhausted by 1970,

TanLk 6. Action by Senate on H.R. 8363 resulting in significant change in lar
receipls over House bill, fiscal years 1465 and 1965

{In millions of dollars]

. Change in tax receipts
from House bill
Action by Senute '

Fiscal year | Fiseal year
' 9w 1965

4

. Deducnion for pohtical comtritutions, .o oL e eereeanan -25
2. Latweralized deduction for ehild care expense. ..o L e i o eeas -15
3 Flinmnation of allocation of travel expenses .. ) -8
4. 100 pereent intercorporate dividend deduction for certam atliltated | gmull ..... e eaa -5
£, Restoration of deduction of State and locad gas tay and auto registrationfees. ... .. .. -330
6. Allowance to renmmbursed employee, as part of sales price, of selling costs .uul

Joss on fopeed Sode Of BOUSE e e i —45
+. Elimination of general capital gains pmu‘lun meacremnns crmccancnnas] : ~100
a. Alfowance of iistallment sales treatment for n'\ul\lng m-nhl pl.m~ ................. reeen -140
9. Permitting clection of 1-year carryforward without carryback for capropria-

HON ONSES it imeeeeeeeieeeeeeai ceaaeaaas [U]

0. Increasing from $30,000 1o §0,000° The mavimum group-term life insurance |

BOUSUb el B0 BN L et i eieeameeaae eeaeaaaes
11. Laberahization of retirement incomne credit on certain joint returns.
12, Liberalization of restriction on sick-pay exclusion .. ... . ... .
13, Reduction of exclusion of forvign earbed income. ...,
14. Extension of head-of-household status. ..o
15, Eatra exemption and transportation expenses for disabled. .
16. Dout e investment eredit for facilities to control pollutjon.
17, Pestponed termination of Iv-percent withholding rate and advanced initiation

OF BpereeDl File L i it e eiieenaas
In Postponeiment of repeal of basis adjustment under the investment credit_ ..

Totab oo eeereeceseecacemaaaneanaraan e

1 Lass than $2,5%%,000.
2 This difference is based on revised estimate of effect of House action.
¥ Assuines effective date for withholding change of Mar. 8, 1964.



REVENUE ESTIMATES—REVENUE BILL OF 1964 19

TaABLE 7.—Action by Conf:rcner on H.R. 8363 resulting in wgmhranl change in tax
liability over House bill and Senate bill, calendur years 19654 and 1965 and long run

{In nulhions of dollars]

i Clianse ity liabality

Acnon by Confercice i From House tall; Frowm Sanate tall

od dws Lune o dwes | 1ws Long

n . [ run
0 i i
1. Elimination of deduction for political contribu- ; i | ! | '
AT T AN DI P eeeeaan +25 +5; 1418
2. Revision of deduction for cluld ¢ AT C\Penses. L. —ln - =1 +5 . +5 ! +5
3. Limitauen of allocation of expenises of travel 1o ! i !
forvign travel =¢ =¢ =¢ +G +3) +0)
4. 100 pereent mumummu ‘dividend deduction for 1 | ,
certain atlibated groups. ..., -5 ) 2 PO |
5. Retention of deduction of State and local tax on ! ! ]
motor fuels .. . o =20 =20, =220 ‘ +110 { 10 - +110
6. Elimination of allow anee to nuuhurudumplo\w ' . ;
as part of sales price, of selling costs and foss on , | .
forced sale of ot o oo o iiiceeeleeacee caiaaaa +45 +45 | +45
i
t

vd : |
7. Ellmination of 40 pereent inclusion, additivnal |
holding penod, and 21 pereent manpjimum rate ]
with respect to capital gains . |

1

5. Allowance of indetinite carryover of capital losses. .
9. Maodification of allowanee of installment xales

treatinent for revolving eredit plans. -1 5 -5 . 440 45 +5
10. Pernutting election of lo-year carryforward With- i | ) |
out carryback for expropriation losses. oo oo, - -5 LI L S .
11, Establishtiient of $50,000 as the masimum group- ) . i |
term tife insuranoe not subject totax.. .. ... - = - +®) +¢) 4+
12. Liberulization of retirement mevine credit on oers ) i ‘
L JOINt relUIMS . ..o iiiciaiace cemeeiaannn -10{ =10 =10 feeeeeii e
13. Moditication of restriction on sick pay exclusion ..j =45 | -5 —45 -HU | +10 ! 10
14, Modification of exclusion of foreizn earned income. | ....... 4+ -H!)l 107 ~lv| -10
15. Eliminuuon of exatension of head-of-houschiold i , | ‘ |
! ! i+ +20. 42
16. Elimination of extria exen I ¢
tionezpenses for disabled . .. ... ... ...l [T R SN +185 | +185 - 4185
17, Elinmnation of double anvestment credit for | | i .
fuctlities to control pollution. ... _..._....... ... : ........................ ¢ 425 +3u +50
TOUBL. e e { ""b -.-au{ —.u| iz |43 +405

1 $25,000,000 for presidential election year; 0 percent of that amount for congressional election yeur and
25 peroent for off year: average about $15,000,000 per year.

¥ Less than $2,500,000.

3 These ditfferences are based on revised estimates of etfect of House action.

¢ Negligible by 1970.



20 REVENUE ESTIMATES—REVENUE BILL OF 1964

TABLE 8.—Action by Conference on H.R. 8363 resulting in significant change in
taz receipts over House bill and Senate bill, fiscal years 1964 and 1965.

[In millions of dollars)

Action by Conference

Change in tax receipts

From House bill

From Senate bjll

Fiscal Fiscal Fiscal Fiscal

year 1964 | year 1965 | year 1964 | year 1965
1. Elimination of deduction for political contributions....... RN SRR R TV +28
2, Revision of deduction for child care expenses. ... ...........|eceeen.. e =10 |ieeenannnn +5
3, Limftation of allocation ofex )ensesonra\elwlorelgn travel. - -(1) +() +(1)

4, 100 percent intercorporate dividend deduction for certain
afliliated Broups. .. . iiiimiciciiiiiaecnacean . ot 2 SRR AR,
5. Retention of deduction of State and local tax on motor fuels.|._......... =220 |....... .- +110

6. Ellmination of allowance to reimbursed employee, as part
of sales !»rice.ol selling costs and loss on forced sale ofhouse. |......... Jeermnnnnn IS P +45

7. Elimination of 40 percent inclusion, additional holding

period, and 21 percent maxitnum rate with mpoct to
capital gaiNS. ..o oeoioo i iccicaae ceccee]enncenan el $-130 |........ I I,

Allow ance of indefinite carr rover of capital 108SUS. 1o oo hoeomeoai b -

9. Modification of allowance of installinent sales treatnent for’
revolving credit Plans. C.ciivieie i caae i rrreeaanea. eeaccenese =100 |... cecna.. +40

10, Perinitting election of 10-year carryforward without carry-
back for expropriation 10856S. . ... eueeeeerameenecvrenenn. ceeenecean '} A eoacenoess

11, Establishtuent of $50,000 as the maximum gmup.mrm in.
sunilice N0t Subject t0 t8X. .o wocernincii e +@)

12, Lileralization of retirement inconie credit on certain joint
FOLUIDS . oo eeiciereccccnaccceceacnccrsccesasancsnnnse eversneeme
13, Modification of restriction on sick-pay excluslon............ +10
14, Modification of exclusion of foreign carned income.. ..___... -10
15, Eliminstion of extension of head-of-houschold status........ +20

16, Elimination of extra exemption and transportation expenses
fordisabled.. ... ..covnoereieiecciacaeecireccncanan eecaeceaafonaan wocan]iecenacaen +185

17. Elimination of doubie investinent credit for faciiities to
control pollution. ..o eviciecririnececaaccecnaceanan FOTRRN Y IR +28

18, Postponed termination of l&percem withholding rate and
advanced {nitiation of 14-percent rate. ... ..cocuoioeeenn 84530 ¥3—530 [ocueececcc]eeonnnnn .

19, Postponement of repeal of basis adjustinent under the in-
vestiient credit. ...a.e........ eeeermeenceaneoan cemecrcoauan +15 leeeeaneenn R F
Total.......... cecemstesecescactracecescenraanenan ceen +545| —1,050 | +() +425

i Less than $2,500,000.

3 This difference is based on revised estimate of etlect of House action,
¥ Assuties effective date for withholding change of Mar, 8, 1964,
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TABLE 9.—Corporate income taz liability under present law and under H.R. 8363,
calendar year corporafions with selecled levels of tncome, calendar years 1964 and
1965

LY
Under IL.R. 8363 Percentage change
Under from present law
present
law
1964 1965 1964 1665
Rates
Normaltaxmate. ..o.oooiioiemiiicriincanan. 30 2 21 —-26.67 -2, 67
EITT5S £ Y N 2 p-] 2§ +20.27 <41%.18
Combined rate. e oo ueaiciooiaiciaiaiaee 2 0 48 -3.85 -7.69
Tax liability

Taxable income:
,000. ... caeone $3, 000 $2,200 $2,00 | ~-2.67 -2, 67
, 7. 500 5, W00 500 | —24.67 —26. 67
A 10, 100 8, 000 7, 000 -2.79 =21.78
$40,000 15, 300 13,000 12701 -15.03 -16. %9
A 20, 500 18, 000 17,500 | 12, -14.63
$75,000. 33, 500 30, 50 2, 500 -3 96 —11.94
$100,000. 46, 500 43,000 41, 500 -8 -10.76
$200, 98, 500 93, 000 89, 500 -5.58 -9, 14
X 254, 500 243, 000 233, 50 -4§. 52 -8.25
$1,000,000 514, 500 493, 000 473, 500 -4 18 -~7.97
$10,000,000. 5,194,500 | 4,993,000 | 4,793, 50 -3.88 -1.72
$100, ' 49,993,000 | 47,943, 500 ~3.85 -7.70
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TABLE 10.—- Revenue bill of 136, 11.R. 8363— Distribution by adjusled gros

§ Inconie

cluss of the full year eflect of rate and structural changes affecting individuals }

A AS APPROVED BY THE CONFERENCE (FEB. 19, 1'%1)
| | ~ ’
ONummber Tax Etlect of revenue bill of 1wi4 Total tax
Adjusted gross income class U of tanable . liability I . under
(thousads of dollars) relurhs uneder revenue
{ (millions) | present Rate Struetural Total ' Dbillof
U law . change changes ' 1904 ¢
1
; In millions of dollars
003 w;y . 1,450 | —400 ~165 55! 885
Jtnd . .. 10.5 i 4,020 ¢ -1,020 -GS ~1,085 ; 2,945
Sto 10 RA 18,300 -3, 905 +130 -3,775 14,525
w20 . 6.7 | 1270t <208 +125 ¢ =2 101 10, 550
Mt LOp 6w —L1s0 | 41051 -Loi5, 5,715
0 and over : 2 4,170 , =710 | +160 | —550 ! 3.620
; —— i
Total ..o i SO 40| -y 20| o0 38240
T ° ‘ ‘
: i Pervent distribution by income class
|
N i . i 1
0003 o 19.0 1 31 s2l sl 0.2 | 2.3
K (I U 20.6 8.6 | 10.8 -4 11.8 | hrs
Stolv L. . l 38.6 i 41.2 +44.8 | 1.1 i 38.0
10to2 . 13. 26.% M1 +43.1 - 238 2.6
20 to K 0y 14.3 12.1 +36.2 11.4 4.9
A 8.8 .5 +85.2 | 6.0 } 0.5
i 100.0 100.0 100.0 t 100.0 } 100.0
! i
' Percent of tax liability under present law
l ; ;
......................... [ 100.0 -27.6 ~11.4 I =39.0 ; 61.0
100.0 —25.3 ~1.6 " —26.9 3.1
100.0 -21.3 +.7 ] ~20.6 79.4
100.0 ~15.0 +1.0; -17.0 83.0
100.0 ~17.0 +1.6 -15.5 8.5
100.0 -17.0 +3.8 ~-13.2 86.8
100.0 —20.0 +.6 ! ~19.4 l 0.6
1 Excluding effect of capital gains provisions and repeal of the requirement to reduce basis by awmount of

investment credit,
2 Eacludes alternative tax on capital gain.
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TARLE 10.—Rcvenue bill of 1964, H.R. 8363—Distribution by adjusted gross income
class of the full year effect of rale and structural changes affccting individuals '—
Continued

B. AS PASSED BY THE SENATE (FEB. 7, 1%t

| |
L Number | Tax : Etleet of revenue il of 1wt P Total tax
Adjusted gross income elass ‘ of taxable ' huibiluy ' . oL L uneler
(thensandds of dollars) Ioreturns 1 under [ Tevenue
Cemillions) U present Rate Structural . Total | allof
f o law 2 ch e chanues 1ong 2
! : In  unthons of dollars
0103 .. ... ‘ 03 1430 — N
3toh. . . L L 10 5 1. 030 ~1.0x —130
Stolo.... . ... .. . L. AR I8 300 -3, W -
10to20. .. . et 67! 12,710 =228 )
20050 . ... . I 1.0, 6, 7 - 1.1 ha
50and over . o 2 1,170 ~70 T
Total, oo i Mo i 120 -0, 470 -l
Percent distnhution by moome chiass
! O e e e e
0tod ... ... Mo 31 12 +INh 0 6l 2.3
Jof. ... . . . 20 6 L) lo.N ~130.0 120, ]
Atolo . . ... .. L 49 a8 11 2 LN 13 379
10t 206 L 131 NN 4.1 ~3 0, 23.3 . 207
Wto™ .. ... . Lt 20 143 121 —-6d.0 11.3 15,0
S0andover ... . ... ... 1 ] NS 7.0 2 FRA ORU v
Total ...l ; To0.0 LLINUS tow.v [TLUN TS L. | 100.0
f I'ercent of tan lialahty under present law
03, . . 0.0 | —128 w3’ w7
305 L L .. L | 00,0 | -3.2 ~ING 7LS
Atolo . JO ' 100.0 | . ~-.3. -2Ls w4
10to 20 e - 0.0 ! —IN 0 1.4 -17.5 N5
. . —16.1 ! 8.9
i -13.5 . §
! —20.2 | 0.8
i i

! Eacluding effect of capital gains provisions and repeal of the requirentent to reduce basis by amount of
wvestment credit. . .
t Excludes alternative tax on capital gain,
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TABLE 10.— Revenue bill of 1964, H.R. 8363— Distribulion by adjusted gross income
gnss of th(;* Jull year effect of rate and structural changes affecting individuals ‘—
ontinue

C. AS PASSED BY HOUSE OF REPRESENTATIVES (SEPT. 25, 1963)

B

e P e BV AT BERC S

-

fre

Number Tax Effect of revenue bill of 1964 Total tax

Adjusted gross income class § of taxable | lHability under
(thonsands of dollars) returns under revenue
(mullions) | present Rate Structural Total bill of
law 2 change chunges 1904 2
In millions of dollars

.7 1. 450 —400 -155 —555 895

10.5 1,030 -1,020 -35 -1,035 2,075

2.9 In, 300 —3.9%05 +255 -3,650 14, 650

6.7 12710 —2.2n5 +145 -2,00 10,620

1.0 6. 760 -1, 10 +130 -1,020 5. 740

.2 4.170 -710 +1X5 ] 3.645

51.0 47,42 —9,470 +575 -8, 895 38, 525

Percent distribution by income class

3.1 4.2 -21.0 ~6.2 2.3

8.5 10.8 —6.1 -11.9 7.7

38.6 41.2 +44.3 —41.0 38.0

26.8 4.1 +33.9 -23.5 2.8

14.3 12.1 +22.6 -11.5 14.9

8.8 w5 +32.2 -59 9.5

100.0 100.0 100.0 100.9 100.0

Percent of tax lubility under present la

100.0 —-27.6 -10.7 -38.3 81.7

100.0 -25.3 -.9 -26.2 73.8

100.0 -21.3 +1.4 -19.9 80.1

100.0 -18.0 +1.5 -16.4 83.6

100.0 -~17.0 +1.9 ~15.1 84.9

100.0 -17.0 +4.4 -12.6 87.4

100.0 -~20.0 +1.2 -18.8 81.2

1 Excluding effect of capital gains provisions and repeal of the requirement to reduce basis by amount of

investment credit.

# Excludes alternative tax on capital gains,



TaBLE 11.—Revcnue bill of 1964, H.R. 8363— Distribution by adjusted gross income class of the full year effect of rate and structural changes

affecting individuals

A. AS APPROVED BY THE CONFERENCE (FEB. 19, 1964)

Structural changes
Adjusted gross - g . . Y — N . ] : Total
income class = g G 3 ] g Ze 8% Z F/ > L B z rate and
(thousands of Rate a g 5 s 2, o< ® & = & I3 S22 =¥ 3 struc-
dollars) change Eq 4 a Z £e c3 85 b = g 25 =T < tral
= P S8 =8 ;E = =£ £ < = 5% €6 £% | changes
c£ g 22 | 52 | 8% | £ | E2 | 3¢ £ £ ES | £3 | 2=
8 | % | E5 | &5 | Bs | ZE | 23 | E: | 2 | & | 2% | g& | 2
] - o= T —_— i = = < T v
S 7 = S &7 & = ) = = = 2 &=
In millions of dolars
| _— —
(7) ® 5 @) () 3) (2) @ | () TR P ~170 (%) —~165 —5053
(2) 15 30 5 (2) 10 @) —10 ! N 3 U —100 () ~65 ~1,085
(2) 30 130 25 @) 30 (2) -5 ) 2) —50 -5 +130 ~3.775
2, 15 75 15 (2) 50 ) (2) —15 1 —10 ... . -5 +125 —-2.160
5 [] 35 5 (3) RS -5 ) -5 —20 . *) +105 —-1,015
10 ) 2, 2) 15 125 -5 1 ) (&3 | -10 I ) 4160 - 55
15 l " ‘ 300 | 50 15 300 ’ —10 { 215 | —40 ‘ —320 ‘ —10| 4200 ] ~9 180
|
Change us a pereent of present tax
) ) 0.3 ) (3) ) (E}) 6] I ) ! .......... —11.7 () —11.4 —39.0
) 0.4 .7 0.1 : 0.2 ) 0 25 -1.6 —26.9
3; .2 .7 1 (3) L2 ?) +.7 —20.6
@ ' N .6 .1 (2) .4 (2) +10!  ~170
0.1 1 .5 .1 ) 1.3 -0.1 +16] =155
2@ N ) 0.4 3.0 —.1 +3.84 -3
@ | Ry .r.l 0 t ) i r‘ ) +.ﬂ|5 —10.4

1 Excludes effect of eapital galns provisions and repeal of the requireiient to reduce hasis by
ahiount of investuient credit,

*Lass than $2,500,000 01 0,05 pereent,

F961 40 T1Id IONIATY—SILYNILST IANTATY

4
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TasLe 11.—Revenue bill of 1964, H.I. 836.3—Distribution by adjusted yross income class of the full year effect of rate and structural changes
affecting individuals '—Continued

B. ARPASSED BY THE SENATE (FEB. 7, 1964)

Structural changes
[ e T P e e e R B T T e
z2 = ZE5 | = i3 Z £ 1Es | ¢ ! 2 & : £ H z Total
Adjusted gross = s Su ) =, 2 | = 2 ] = o 22| = = Ex 72 Z = ritfe and
income class Rate =¥ = == _é R -2 = = L7 é' £ 1 z e 23T i 2= ® < struc-
(thousands of change £33 | 32 S | =S | =% 24| &= £z 4 2 B | 2_ |25 28| &z - g tural
dollurs) L | Z2 | 32 1 =3 ! 2E| £ | 2z | 82! E2 = @ 22 £ [ ZELT ED | =2 Z | %& | changes
£2 | T | =5 | 3% g5 | 22 ! 52 | 53 | =22 g g §'—’ 2% [zEX| £z =X 5 =3
E3 | 2| B3 | AS | £t 2% | B3| 35| EF, 2 € | 55| 52 227, z2 22| 2 | i%
< 7 =] < = a P = - o b=t 2 - = = = ’ = =) =
In millions of dollurs
- —— —— _ —— R —
Oted ... ... ... - 400 , ) ) 5 2 (3 (O] R Nt 2) [T P, =170 (3 " @) &3 -0
Btobh.. ... L =200 () 1t 20 Sl | [0 SN Bt 3} =10l =251 ] =10 (4 (7 [} ) —40
5tol0 . ... ... .| =35 25 N1 500 i @ It -1 —40! (3 - ! (% =5 =10| —us
10020 .. ... . ... =228 (2) Ih 4.'., 15 ) o 5 (7 ?) -25 -0 . (1 =5 -5 —hH 1 —an
2010 50 FU B LI ) 5 0| 51 9 nh 5 =51 3 =10 | =2 —-10 () () -5 -5
Sandover .. . . -7 10 ) ) 200 & 15 12 & =51 @ -5 | =10, _ -51 @ ) (2) ] )
—_— e e e e e e e e e —— e e e —— e oo B LSS
Totsl ....... .| —9,470 ‘ 10 } 55 ; 190 50 t 15 I 300 10| —-10] =20 | —105 ' —40 I -3 ‘ —15] =5 l —~10 l —20 ‘ —1%5 l —100 | ~9,570
Change as 2 percent of present tux
i
-27.6 (%) (¢3) 03 €} ) (55 T R (3 ?) P loa. l—ll.7 @ (&3] (2) @) N —40.3
~25.3 (1) 0.2 ] 0.1 ) 02, ... ) -0.2 ] —0.6 | . =2 (€3] 2) @) ) .2 —% 5
-213 () ] .4 .1 3) .2 ) (3) -1 -2 (U] -.3 (&3] ) &) -0 1 R =21.6
—-1%.0 2) .1 .4 1 (] .4 (&3] (L] ) -2 Q)] 4 -17.5
=17.0 ) .1 .3 .1 4 1.3 01| <01 (% -.1 -1 .0 —-16 1
-17.0 02 (G} .5 ® 0.4 3.0 (O] -.1 %) -1 () ! .5 -13.5
Total.......... —20.0| ¢ ‘ 1 I Al l ® l sl @ |l o | @& | -2 .7 l @ ‘ @ | o l -4 2 20,2

} Excludes effect of capital gains provisions snd repeal of the requireinent to reduce basis by amount of investinent credit,
2 Less than $2,500,000 or 0.05 pereent,

9¢

SALVIKILSd dANINIY

$961 40 T1I1d JAANIAIY



TaBrLe 11.—Revenue Will of 1964, H.R. 8363— Distribution by adjusted gross income class of the full year cffect of rate and structural changes
affecting individuals '—Continued

C. AS PASSED BY THE HOUSE OF REPRESENTATIVES (SEPT. 25, 1483)

Adjusted  gross income  elass
(thousands of dollars)

0ted .. .
dtodh . ..
Sto o

1 to 20

20 to h . .
SO and over

Total

Ot d. .. - ..
3toh |

Hto 1o |

10 to 20

2010 50

M and over.

Total

tExchides effeet of eapntal vains provisions and repeal of the requirement to reduce basts by amount of investment e

Structural changes
Rate Group ! Divi- Medical
change term Sick pay | Limita-  Casualty | Personal dend eire Child
and exelu- tion of loss 1 holding | credit deduce- care
other sion dedduc- deduies | compae and tion allow-
insur. tions tion nies exclu- Gigeereds ance
ance sfon
1 In mllions of dollars
— ‘ - i
— 4N (2) 5 10 ) () (2 I (?) o
-], 020 (+) 20 ‘ n 5 (3) 10§ & -
—3.005 (4 nh >0 26 ) 30 l () : )
~ 2,080 ) 25 130 15 (%) 50 [&]) i (<)
=1, 15 5 5 0 | 5 ) w5 =Ap
~ 7o ‘ 1a i ) 1 | ?) 15 i 125 , -5 %)
—9, 450 I I3 l 1o l 520 i 50 15 i 300 l 10 i -
Change as o jereent of present tax
T - e e -Tu.,
T T 0.3 0.7 (2) () ) ‘ S I B
~asl 5 1.2 0.1 ) o2t L S
e I S B .3 12 .1 ) 2 )
—~iN 0 te) 1 L2 ‘ 1.0 ] .1 4 .4 () ' 12)
| ~-17.0 L 1 R .1 () 1.3 -0 1 vy
e L2 (2) ! 1.2 | ) 04 B0l -1 <)
.- ui ' ] .2‘ .1 I a6 ‘ .o‘.! 'y i 2
;

5 Lasss than $2,50,000 ar 0,05 pereent,

‘Total
I Minie rate and
i Incomea mum Total strie-
i Moving | averag- | standard struc- trral
CXPeNS ing dedue- tural changes
tion changes
i) —170 - 155 —h55
{ -15 - 100 - 35 —1,055
| —-h - ) + 250 -3, 650
' - 1h . “+1ah -2, 1K)
| -4 FUUE + 130 —1.020
E () L. -+ I8Nh - 025
| — —-320 1 -4 535 —8, "b
{
| { - - -
! (4) B e LI -0, 7 ~ 8.3
: —0.4 1 .. -5 ~-.4 —0 2
t —1 7 I g 41,4 TR
-.1 LU B DU +1.5 —-16. 4
l —-.3 -3 . 410 —-151
; ) —_d .. +4.1 -12.6
. s PR B -
-.1 ‘ — +1.2 -IN8

SILYNILST FANITNT™

¥961 J0 TIIE JINNIATY

L3



28 REVENUE ESTIMATES—REVENUE BILL OF 1964

TasLE 12.—Individual income tazx liabilily under present law and under H.R. 8363
A. SINGLE PERSON WITH STANDARD DEDUCTION

t Under H.R. 8363
Under
Adjusted gross income (wages and salaries) present Tax reduction
law Amount |___ —_—
of tax .
Amount | Percent-
' age
CALENDAR YEAR 1964

362 $IN $44 T

1582 9 53 35

242 182 60 25

o7 365 62 15

625 548 M 13

a8 2 = 12
148 2] 120 1l
1. 405 1,251 154 1
2, 1,802 24 11
2,082 2, 666 K1) 11
4,002 3. 568 7 1
5,183 4.5 554 n
6,412 3,690 722 it
$62 $16 $46 H

152 N7 65 3

242 163 79 3

27 333 94 he]

(194] 504 121 19

X18 671 147 N
1048 N6 182 17
1. 406 1,168 20 17
2,096 1,742 354 17
2,482 2,478 504 17
4,002 3,334 668 17
5,153 .31 862 17
6,412 5,3% 1,062 H
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TasrLe 12,—Individual income tax liability under present law and under
H.R. §363—Continucd

B. MARRIED COUPLE WITH NODEPENDENTS, WITH STANDARD DEDUCTION

Under HLR. N33

Under
Adjusted gross income (wages and salanes ©opresent f Tax reduction
laa ~ Amount o
of tan
Amount ! Peraant.
. ape
- ——— o - — —~ . [Ru— ' -
CALENDAR YEAR 1)
0 .. [
1] 100
N {0
X7 28
e IS
A 6 0
T 124 15
wy 151 13
110 1} 12
sl 257 il
280 324 1]
3. 81 KLY u
1,049 3 1
1] 0 \]
U N2 L
(NS [} &2
K1Y m ! 33
RSN [Jog 26
N1 159 . A |
(NS I~ 2
dih 2 2
Y e 18
A gl 17
o, S0 77
3N 028 17
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TasLE 12.—Individual income tar liability under present law and under
1.k, §363—Continued

C. MARRIED COUPLE WITH 2 DEPENDENTR, WITH STANDARD DEDUCTION

l l Under H.R. 8363
Under ]
Adjusted yross wicame (wages and salaries) present Tax reduction
law Amount
of tuax
Amount | Percents
l uge

CALENDAR YEAR 1964

T e e mm - L X
. S, 13t Lo 172 13
N §12,0 1, 6 1,739 20 12
S1nm Ll 2.616 2.3 >0 1
b3 DT U 3.8 AL 363 1
$ 14 | 3,083 Hl n
- ! .._i
5 CALENDAE YEAR W5
-
. -
g S0, . PO ettt et [1]
4 §L00 . 0
EET L N 0 .
EXXTT N, E ) # $6) £/
$Lon L. o 245 144 101 41
- LTI A 10 24 130 3
Soo. L. R ((11]) 45 1 2
TN . N 657 1w 2
3TN T U . 1,3% 1,14 RACS 19
[ STARCT U . 1, w6 1,622 34 17
2 1o o 2,616 2102 444 17
W $1T. . . 3.3%0 2,088 W4 17
v SV .. i J .14 3.4 6496 17

'
i

W

Ba 2w oA
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TasLE 12.—Individual income tar liahility under prescud law and under

H.R. 8363—Continued

D. HEAD OF HOUSEHOLD WITH | DEPENDENT, WITH STANDARD DEDUCTION

LY

|
|

Adjusted gross income (wages and salaties)

Unider
Jresent
Law

'
1

|

“Amount

Under LR, N6}

i Tax rduction

i of tin
Anount 1 Pereent-
upe
CALENDAR YEAR 1934
1 T
L3 WL T e ! u v L .
$L,M0. .. . 32 [{] 3 ’ LY
2000 .. 122 Y ta I
£3,000 308 X i 3
$4,(x0 Ny 15 ] 'S
$5.000. ... .. (%] e ul 1]
$6,000. ... LEN RC [0 13
§,590 . 1, bl 1u' 13 1]
$10,000 1,00 [N 1 1"
$12,50 L 2 1y "
$15,000 3,34 2wl Kih 1"
$17. 500 N7 KR b IO 1
§20,000 S, 314 1,730 (v 1"
I

$1,000 0 [ to .
$1,5%0... £32 (O 3 10
2000 1.2 [ it} 52
L 000 .. Jud ) ‘ u 32
$4.000 .. 4\ 3 | 13 23
£5,000. .. ol 534 134 A
LU0 L F YN T TR 1]
2,500 1,12 ] 222 19
$10,000. . 1,708 1, 4% ar IN
$12,500. .. 2,516 R 145 17
$15000. . . 3,34 20w hT1 17
$17,500. .. N7 3,800 om [y
,000. . 5,316 4,430 ‘ AN 17
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