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CoONGRESS OF THE UNITED STATES,
JoINT COMMITTEE ON INTERNAL REVENUE TAXATION,
Washington, May 17, 1944.
Hon. WarTer F. GEORGE,
Chairman, Committee on Finance,
United States Senate.

Dear SenaTor: I am submitting herewith a comparative print of
the Internal Revenue Code as it now exists and as it is proposed to be
amended by H. R. 4646, the Individual Income Tax Bill of 1944, as
reported by the Finance Committee yesterday. The comparison is
confined to sections of the Code expressly amended, added, or re-
pealed by the bill.

It is hoped that you will find the document useful in presenting the
measure to the Senate.

Respectfully yours,
Couin F. Stam, Chief of Staf.
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CoNGRESS OF THE UNITED STATES,
JoinT CommiTTEE ON INTERNAL REVENUE TAXATION,

Washington, May 17, 1944.
Mr. Coruin F. Stam, Chief of Staf,
Joint Committee on Internal Revenue Taxation,
Congress of the United States.

Dear Mg. Stam: A comparison of the Internal Revenue Code as it
now exists and as it is proposed to be amended by H. R. 4646, the
Individual Income Tax Bill of 1944, as reported by the Finance Com-
mittee yesterday is submitted herewith.

The comparison is confined to sections of the Code expressly
amended, added, or repealed by the bill. In general, sections amended
only in part are printed in full. Omissions of sections or parts thereof
are indicated by lines of stars. Unchanged language appears in roman;
new House language in italic; and language repealed by the House in
stricken-through type. Matter stricken out by the Finance Commit-
tee is enclosed in black brackets; matter added by them is printed in
bold face type. Language that is not in fact new is printed in roman,
notwithstanding the fact that the amending section of the bill may
purport to amend in full.

The text is preceded by a parallel reference table indicating by
what sections of the bill express amendments, additions, and repeals
are to be effected. Sections initially or further amended by the Finance
Committee are indicated by italic type.

Respectfully yours,
: Lynn L. STRATTON.
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PArALLEL REFERENCE TABLE OF THE SECTIONS OF THE INTERNAL REVENUE
CopE ExPrEssLY AMENDED, AppED, oR REPEALED BY H. R. 4646, THE INDI-
vIDUAL INCOME TaXx Binn oF 1944, As REPORTED BY THE FINANCE COMMITTEE
oN May 16, 1944

*—Amended in full
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No symbol—Amended in part ;
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Subtitle A—Taxes Subject to the Jurisdiction ¢f The Tax
Court of the United States

CHAPTER I—INCOME TAX
SUBCHAPTER A—INTRODUCTORY PROVISIONS

& * & * * & *

SEC. 3. CLASSIFICATION OF PROVISIONS.

The provisions of this chapter are herein classified and designated
as—

Subchapter A—Introductory provisions,

Subchapter B—General provisions, divided into Parts and sections,

Subchapter C—Supplemental provisions, divided into Supplements
and sections.

Subehapter D—Vietory tax on individuals; divided into parts end
seetionss
SEC. 4. SPECIAL CLASSES OF TAXPAYERS.

The application of the General Provisions and of Supplements A
to D, inclusive, to each of the following special classes of taxpayers,
shall be subject to the exceptions and additional provisions found in
the Supplement applicable to such class, as follows:

(a) Estates and trusts and the beneficiaries thereof,—Supplement

(b) Members of partnerships,—Supplement F.

(¢) Insurance companies,—Supplement G.

(d) Nonresident alien individuals,—Supplement H.

(e) Foreign corporations,—Supplement I.

(f) Individual citizens of any possession of the United States who
are not otherwise citizens of the United States and who are not resi-
dents of the United States,—Supplement J.

(g) Individual citizens of the United States or domestic corpora-
tions, satisfying the conditions of section 251 by reason of deriving a
large portion of their gross income from sources within a possession of
the United States,—Supplement, J.

(h) China Trade Act corporations,—Supplement K.

(i) Foreign personal holding companies and their shareholders,—
Supplement P.

(j) Regulated investment companies,—Supplement Q.

(k) Shareholders of Personal Service Corporations,—Supplement S.

(1) Individuals with adjusted gross income from eertain seurees of
$3;008 o less than $5,000,—Supplement T.

SUBCHAPTER B—GENERAL PROVISIONS

Part I—Rates of Tax

SEC. 11. NORMAL TAX ON INDIVIDUALS
There shall be levied, collected, and paid for each taxable year upon
the net income of every 1nd1v1dual a normal tax of 6 3 per centum
of the amount of the net income in excess of the credits against net
99119—44——2 1



2 COMPARISON OF INTERNAL REVENUE CODE

income provided in section 25 (¢). {For alternative tax; if gress ineome

eer%&msew&s%—@@éerless—seesee&ea&% which may be
elected if adjusted gross income 1is less than $5,000, see Supplement T.¥
SEC. 12. SURTAX ON INDIVIDUALS.

(a) DErFINiTION OF “SURTAX N ET INcOME’.—As used in this section
the term ‘‘surtax net income’”” means the amount of the net income in
excess of the credits against net income provided in section 25 (b).

(b) Rates or SurTax.—There shall be levied, collected, and paid
for each taxable year upon the surtax net income of every individual
the surtax shown in the following table:

If the surtax net income is: The surtax shall be:

Not over $2,000____ _______________
Over-$2,000 but not- over $4,000_____

Over $4,000 but not over $6,000_____
Over $6,000 but not over $8,000_____
Over $8,000 but not over $10,000____
Over $10,000 but not over $12,000___
Over $12,000 but not over $14,000___
Over $14,000 but not over $16,000___
Over $16,000 but not over $18,000-__
Over $18,000 but not over $20,000.__
Over $20,000 but not over $22,000___
Over $22,000 but not-over $26,000___
Over $26,000 but not over $32,000-__
Over $32,000 but not over $38,000-__
~ Over $38,000 but not over $44,000-__
Over $44,000 but-not over $50,000__ -
Over $50,000 but not over $60,000-- -

Over $60,000 but not over $70,000__ -

Over $70,000 but not over $80,000-__
Over $80,000 but not over $90,000-_ -

- Over $90,000 but not over $100,000- -

Over $100,000 but not over $150,000-
Over $150,000 but not over $200,000_
Over $200,000- - - - ______.__

13 209, of the surtax net income.

$266 3400, plus 16 229, of excess over
$2,000.

$580 3840, plus 20 26 %, of excess over
$4,000.

$986 $1,360, plus 24 309, of excess
over $6,000.

$1460 $1,960, plus 28 349, of excess
over $8,000.

$2:020 $2,640, plus 382 389% of excess
over $10,000.

$2:660 $3,400, plus 36 439, of excess
over $12,000.

B3350 $4,26‘0, plus 48 479 of excess
over $14,0

$4;130 35, 200 plus 43 509, of excess.
over $16 000

$5;040 $6, 200 plus 46 539, of excess.
over $18 000

$5;960 §7, 26’0, plus 49 569, of excess
over $20 ' &

$6;949 88, 380 plus 62 599, of excess
over $22 000.

$9;020 §1 0,740, plus 66 629, of excess
over $26,000.

$12:320 §14, 46‘0, plus 68 659, of excess
over $32,0

$16;800 318, 36‘0 plus 6% 699, of excess
over $38, 000

$10;460 $22 500 plus 63 729, of excess
over $44, 000

e $26‘ 820 plus 66 75 % of excess
over $50, 000.

$20;840 $34 320 plus 89 789, of excess
over $60,000

G380 $42 1 20, plus 72 819, of excess
over $70,000

$43;940 $50 220, plus #5 84 % of excess
over $80, 000

$51;440 35 8 620, plus 77 879, of excess
over $90, 000

$59;140 $67, 320 plus 79 899, of excess
over $100

$98;649 $111 820 plus 8+ 90% of
excess over $150 000.

$139;148° $156,820, plus 82 919 of
excess over $200

* * * * * * *

(g Fef&%befﬂ&bwemifg-fessmeemeffemeefmmseﬁfeesmw
o less; see seetion 480: Limrrarioy oN Tax.—The tax imposed by
thzs section and section 11, computed without regard to the credits promde(i

i R
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COMPARISON OF INTERNAL REVENUE CODE 3

i, sections 31, 32, and 35, shall in mo event exceed in the aggregate 90
per centum of the net income of the taxpayer for the taxable year.

(h) ArrerNarTivE Tax.—For alternatwe tax which may be elected
of adjusted gross income is less than $5,000, see Supplement T.

* * * * * * *

Part II—Computation of Net Income

* . * * * * * *

SEC. 22. GROSS INCOME.

* * * * * * *\

(b) Excrusions FroM Gross Income.—The following items shall
not be included in gross income and shall be exempt from taxation
under this chapter:

* Bie * Bie * % *

(4) TAx-FREE INTEREST.—Interest upon (A) the obligations of
a State, Territory, or any political subdivision thereof, or the
District of Columbia; or (B) obligations of a corporation organized
under Act of Congress, if such corporation is an instrumentality
of the United States; or (C) the obligations of the United States
or its possessions. Xvery person owning any of the obligations
enumerated in clause (A), (B), or (C) shall, in the return required
by this ehapber when so required by regulations prescribed by the
Commassioner with the approval of the Secretary, submit in the
return required by this chapter a statement showing the number
and amount of such obligations owned by him and the income
received therefrom, in such form and with such information as
the Commissioner mey require such regulations may prescribe.
In the case of obligations of the United States issued after Sep-
tember 1, 1917 (other than postal savings certificates of deposit
to the extent they represent deposits made before March 1, 1941)
and in the case of obligations of a corporation organized under
Act of Congress, the interest shall be exempt only if and to the
extent provided in the respective Acts authorizing the. issue
thereof as amended and supplemented, and shall be excluded
from gross income only if and to the extent it is wholly exempt
from the taxes imposed by this chapter;

* * * * * * k]

(m) ServIcESs or CHILD.—

(1) Amounts received in respect of the services of a child shall be
wncluded in his gross income and mot in the gross income of the
parent, even though such amounts are not received by the child.

(2) All expenditures by the parent or the child attributable to
amounts which are includible in the gross income of the child and
not of the parent solely by reason of paragraph (1) shall be deemed
to have been paid or incurred by the child.

(8) For the purposes of this subsection, the term “parent’ includes
an individual who s entitled to the services of a child by reason of
having parental rights and duties in respect of the child.



4 COMPARISON OF INTERNAL REVENUE CODE

(4) [In the case of income includible in the gross income of the
. child and not of the parent solely by reason of paragraph (1), the
parent shall be considered as acting in a fiduciary capacity for the
purposes of the tax tmposed by this chapter attributable to such
ancome; and all provisions of law applicable in réspect of a fiduciary
shall be applicable to such parent] Any tax assessed against the
child, to the extent attributable to amocunts includible in the
gross income of the child and not of the parent sclely by reason
“of paragraph (1), shall, if not paid by the child, for all purposes
be considered as having also been properly assessed against the
parent.

(n) DEeriviTIoN oF “ApiusTep Gross Incomr.’—As used in this
chapter the term “adjusted gross income’’ means the gross income minus—

(1) TrRADE AND BUSINESS DEDUCTIONS.—The deductions allowed
by section 23 which are attributable to a trade or business carried on
by the taxpayer, if such trade or business does not consist of the
performance of services by the taxpayer as an employee;

(2) EXPENSES OF TRAVEL AND LODGING IN CONNECTION WITH
EMPLOYMENT.—The deductions allowed by section 23 which consist
of expenses of travel, meals, and lodging while away from home, paid
or incurred by the taxpayer in connection with the performance by
him of services as an employee;

(3) REIMBURSED EXPENSES IN CONNECTION WITH EMPLOY-
ymENT—The deductions allowed by section 23 (other than expenses
of travel, meals, and lodging while away from home) which consist of
expenses paid or incurred by the taxpayer, in connection with the
performance by him of services as an employee, under a reimburse-
ment or other expense allowance arrangement with his employer;

(4) DEDUCTIONS ATTRIBUTABLE TO RENTS AND ROYALTIES.—
The deductions (other than those provided in paragraph (1), (6), or
(6)) allowed by section 23 which are attributable to property held
for the production of rents or royalties;

(6) CERTAIN DEDUCTIONS OF LIFE TENANTS AND INCOME BENE-
FICIARIES oF PrROPERTY.— The deductions (other than those provided
i paragraph (1)) for depreciation and depletion, allowed by section
23 (1) and (m) to a life tenant of property or to an income beneficiary
of property held in trust; and

(6) Losses FROM SALES OR EXCHANGE OF PROPERTY.—The
deductions (other than those provided in paragraph (1)) allowed by
section 23.as losses from the sale or exchange of property.

SEC. 23. DEDUCTIONS FROM GROSS INCOME.

In computing net income there shall be allowed as deductions: 1
* * * * * * *

(0) CuariTaABLE AND OTHEr CoNTrRIBUTIONS.—In the case of an

individual, contributions or gifts payment of which is made within
the taxable year to or for the use of:

(1) The United States, any State, Territory, or any political
subdivision thereof or the District of Columbia, or any possession |
of the United States, for exclusively public purposes;

(2) A corporation, trust, or community chest, fund, or founda-
tion, created or organized in the United States or in any possession
thereof or under the law of the United States or of any State or
Territory or of any possession of the United States, organized |
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and operated exclusively for religious, charitable, scientific,
literary, or educational purposes, or for the prevention of cruelty
to children or animals, no part of the net earnings of which
inures to the benefit of any private sharcholder or individual,
and no substantial part of the activities of which is carrying
on propaganda, or otherwise attempting, to influence legislation;.

(3) the special fund for vocational rehabilitation authorized
by section 12 of the World War Veterans’ Act, 1924, 43 Stat.
611 (U. S. C., Title 38, §440);

(4) posts or orgamzatlons of war veterans, or auxiliary units
or societies of any such posts or orgamzatlons if such posts,
organizations, units, or societies are organized in the United States
or any of its poss“essions, and if no part of their net earnings inures
to the benefit of any private shareholder or individual; or

(5) a domestic fraternal society, order, or association, oper-
ating under the lodge system, but only if such contributions or
gifts are to be used exclusively for religious, charitable, scientific,
literary, or educational purposes, or for the prevention of cruelty
to children or animals;

to an amount which in all the above cases combined does not exceed
15 per centum of the taxpayer’s net ineome as eomputed without the
benefis of this subseetion or of subseetion {x) ad]usted gross income.
Such contributions or gifts shall be allowable as deductions only if
verified under rules and regulations prescribed by the Commissioner,
with the approval of the Secretary.

For unlimited deduction if contributions and gifts exceed 90
per centum of the net income, see section 120.

* *® * * B * *

(x) Mepicar, DentaL, Erc., Expensus. —Exeept as hmited under
paragraph {1 er {2}; eEYpenses paid during the taxable year, not
compensated for by insurance or otherwise, “for medical care of the
taxpayer, his spouse, or & dependent spec1ﬁed in section 25 (b) £2) €Ay
(8) ef the taxpayer, to the extent that such expenses exceed & per centum
of the adjusted gross income. If only one surtax exemption is allowed
under section 25 (b) for the taxable year, the maximum deduction for the
taxable year shall be mot in excess of $1,250. If more than one surtax
exemption 1s so allowed, the maximwm deduction shall be mot in excess
of $2,600. The term “medical care”, as used in this subsection, shall
include amounts paid for the diagnosis, cure, mitigation, treatment,
or prevention of disease, or for the purpose of affecting any structure
or function of the body (including amounts paid for accident or health
insurance).

£ A huskband and wife whe file & joint return meay deduet
enly sueh expenses as exeeed & per eentum of the aggregate neb
ineome of sueh husband and wife; eomputed without the benefit
of this subseetion; and the masbmum deduetion {or the taxable
sear shall be not in exeess of $2-500 in the ease of sueh husband
are wifes

£2y An individual who files & separste return mey dedueb
only sueh expenses 45 execed 5 per eentum of the net ineome of
the taxpayer; eomputed seithout the benefit of this subseetions
&ﬂéthem&ﬂmumdeé&eaeﬁﬁef%he%&k&-bleye&fshaﬂbeﬁe%
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t :tﬁexeesse%%ﬁ%iﬁ%heease&%hehe&dei&#&ﬁf 5 aid Bob
in exeess of $1;250 in the ease of all other sueh indiv :

& & * * * & *
(aa) Oprionar STANDARD DEDUCTION FOR INDIVIDUALS.—

(1) Arzowance—In the case of an individual, at his election a
standard deduction as follows:

(A) Adjusted Gross Income $5,000 or More.—If his adjusted
: gro;sOincome 18 $5,000 or more, the standard deduction shall
e $500.

(B) Adjusted Gross Income Less Than &5,000~—If his
adjusted gross income s less than $5,000, the standard deduction
shall be an amount equal to 10 per centum of the adjusted
gross income upon the basis of which the tax applicable to
the adjusted gross income of the taxpayer is determaned under
the tax table provided in section 400.

(2) IN LIEU OF CERTAIN DEDUCTIONS AND CREDITS.—The
standard deduction shall be in Liew of: (A) all deductions other than
those which under section 22 (n) are to be subtracted from gross
income wn computing adjusted gross income, (B) all credits with
respect to taxes of foreign countries and possessions of the United
States, (C) all credits with respect to taxes withheld at the source
under section 143 (a) (relating to interest on tax-free covenant
bonds), and (D) all credits against net income with respect to interest
on certain obligations of the United States and Government corpor-
ations of the character specified in section 25 (a) (1) and (2).

(3) METHOD AND EFFECT OF ELECTION.—

(4) If the adjusted gross income shown on the return is
85,000 or more, the standard deduction shall be allowed only if
the taxpayer so elects in his return, and the Commissioner,
with the approval of the Secretary, shall by regulations prescribe
the mammer of signifying such election in the return.

(B) If the adyusted gross income shown on the return is less
than 85,000, the standard deduction shall be allowed only if
the taxpayer elects, in the manner provided in Supplement T,
to pay the tax imposed by such supplement. :

(O) If the taxpayer does not signify, in the manner provided
by subparagraph (A) or (B), his election to take the standard
deduction, 1t shall not be allowed. If he does so signify, such
election shall be irrevocable.

(D) If the adjusted gross income shown on the return 1is
85,000 or more, but the correct adjusted gross income s less
than $5,000, then an election by the taxpayer under subpara-
graph (A) to take the standard deduction shall be considered
as his election to pay the tax imposed by Supplement T; and
has fatlure to make under subparagraph (A) an election to take
the standard deduction shall be considered his election not to
pay the tax 1mposed by Supplemeni T. If the adjusted gross
wncome shown on the return 1s less than $5,000, but the correct
adjusted gross income is $5,000 or more, then an election by the
taxpayer under subparagraph (B) to pay the tax tvmposed by
Supplement T shall be considered as his election to take the
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standard deduction; and his failure to elect under subparagraph
(B) to pay the tax zmposed by Supplement T shall be considered
his election not to take the standard deduction.

(4) HusBaND AND WIFE.—In the case of husband and wife living -
together, the standard deduction shall mot be allowed to either if the
net income of one of the spouses 1s determined without regard to the
standard deduction. For the purposes of this paragraph the deter-
mination of whether an individual s married and living with his
spouse shall be made as of the last day of the taxable year, unless his
spouse dies during the taxable year, in which case such determination
shall be made as of the date of such spouse’s death.

(5) Smorr PERIOD.—In the case of a taxable year of less than
twelve months on account of a change in the accounting period, the
standard deduction shall not be allowed.

* & * & #* * *

SEC. 25. CREDITS OF INDIVIDUAL AGAINST NET INCOME.

(a) CrepiTs For NorMAL Tax ONvLy.—There shall be allowed for
the purpose of the normal tax, but not for the surtax, the following
credits against the net income:

(1) InTeEREST ON UNITED STATES OBLIGATIONS.— Lhe amount
received as interest upon obligations of the United States, if
such interest is included in gross income under section 22, and if,
under the Act authorizing the issue of such obligations, as amended
and supplemented, such interest is exempt from normal tax.

(2) INTEREST ON OBLIGATIONS OF INSTRUMENTALITIES OF THE
Unitep StaTEs.—The amount received as interest on obligations
of a corporation organized under Act of Congress, if (A) such
corporation is an instrumentality of the United States; and (B)
such interest is included in gross income under section 22; and
(C) under the Act authorizing the issue thereof, as amended and
supplemented, such interest is exempt from normal tax. (For
reduction of credit under paragraph (1) or (2) on account of
amortizable bond premium, see section 125.)

(8) NorMAL-TAX EXEMPTION.—A normal-tax exemption of $500.
In the case of a joint return by husband and wife under section 51,
the normal-tax exemption shall be $1,000, except that if the adjusted
gross income of one spouse s less than $500, the normal-tax exemp-
tion shall be $500 plus the adjusted gross income of such spouse.

(b) CrepiTs For Bozs Nenman Fax Axp SURTAX ONiy.—

(1) Creprrs.—There shall be allowed for the purposes of the
normet bax and the surtax, but not for the normal taz, the following
credits against net income:

{1 Pensonst BxBMPrroN.— i the ease of & sinele persen or e
married person net living with husbend or wife; & persenel exemp-
tien of §500< or in the ense of the head of & family or & married

person living with husbend er wife; & persensl exemption of
$15200: A husband end wife hwing tosether sheall receive but
one persontl exemption: The amount of sueh persenal exemption
sha-llbe%—l—geg— H sueh husband and swife make separate returns;
the pefseﬁa«l exemption meay be talren by etbher or divided between
e
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(A) A surtax exemption of $500 for the taxpayer;
(B) A surtax exemption of $500 for the spouse of the tax-
payer yf—

(Z) @ joint return s made by the taxpayer and his
spouse under section 61, in which case the surtax exemp-
tion of the spouses under subparagraph (A) and this
subparagraph shall be only $1,000 in the aggregate, or

(1) a separate return 1s made by the taxpayer, and his
spouse has no gross income for the calendar year in which
the taxable year of the taxpayer begins and is not the
dependent of another taxpayer;

i CREREE R DeErniieRiees—
£y Mlowanee in General—8350 fer ench persen {ether
ther husband er wifey dependent tupen end reeeiving his
chief suppeort from bhe taspayer i sueh dependent person is
under eizhteen yeurs of age or 15 ineapable of selsupport

beeause mentally or physieally defeetive: A payment to &
wife whieh is ineludible under seetion 22 (k) or seetion 17+

in the gross ineeme of sueh svife shall net be considered &
payrrent by her husband for the suppert of any dependent:
By Exception for Certwin Heads of Families—If the
taxpayer world net ceeupy the status of head of & family
exeept by reasen of there being ene or more dependents for
whom he would be entitled to eredit under s
{Ay; the eredit under sueh subparagraph shall be disatfowed
el fespee% to one of such dependents:
(O) A surtax exemption of $500 Jor each dependent whose
gross income for the calendar year in which the taxable year

. of the taxpayer begins is less than $500, except that if such de-

pendent 1s married the exemption in respect of such dependent
shall not be allowed if such dependent has made a joint return
with the cther spouse under section 51 for a taxable year be-
ginning in such calendar year.

48> (2) DETERMINATION OF STATUS.—¥er the purpese of deter-
mining the emount of the persensl exemption and eredit for
dependents; thé status of the taxpayer shall be determined as of
July + of the taxable Fear; unless the taxable year does not inelude
Falx 45 in whieh ease steh status shall be determined as of the last
chae of the saxable yenr- The determination of whether an indi-
vidual s married shall be made as of the last day of the taxable year,
unless his spouse dies during the taxable year, in which case such
determination shall be made as of the date of his spouse’s death.

(8) DeriNITION OF DEPENDENT.—AS used in this chapter the
term ‘‘dependent’’ means any of the following persons over half of
whose [support for the taxable year} support, for the calendar year
in which the taxable year of the taxpayer begins, was received
from the taxpayer:

(A) a son or daughter of the taxpayer, or a descendant of
either,

(B) a stepson or stepdaughter of the taxpayer,

(O) a brother, sister, stepbrother, or stepsister of the taxpayer,

(D) the father or mother of the taxpayer, or an ancestor of either,

(E) a stepfather or stepmother of the tazpayer,

(F) a son or daughter of a brother or sister of the taxpayer,
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(@) a brother or sister of the father or mother of the taxpayer,
(H) a son-in-law, doughter-in-law, father-in-law, mother-
in-law, brother-in-law, or sister-in-law of the taxpayer. '

As used in this paragraph, the terms “‘brother” and “sister” include .
a brother or sister by the half-blood. For the purposes of determining
whether any of the foregoing relationships exist, a legally adopted
child of a person shall be considered a child of such person by blood.
The term ‘“‘dependent’ does mot include any indwidual who is a
citizen or subject of a foreign country unless such individual is a
resident of the United States or of @ country contiguous to the United
States. A payment to a wife which is includible under section
22 (k) or section 171 in the gross income of such wife shall not
be considered a payment by her husband for the support of any

dependent.
* * * o * * %
Part IV--Accounting Periods and Methods of Accounting
* * * ES * * *
SEC. 47. RETURNS FOR A PERIOD OF LESS THAN TWELVE MONTHS
* * * * * ® &

(e) Reduction of Credits Against Net Income.—In the case of a
return made for a fractional part of a year under section 146 (a) (1),
the persensal exemption and eredit for dependents normal tax exemption
and surtax exemptions shall be reduced respectively to amounts which
bear the same ratio to the full eredits previded normal taxr exemption
(in the case of the normal tax) and the full surtax exemptions (in the
case of the surtax) as the number of months in the period for which
return is made bears to twelve months.

* * *® ® * * *

Part V—Returns and Payment of Tax

SEC. 51. INDIVIDUAL RETURNS.

(a) REQuirEMENT.—Fhe follosring individuals shell each make o
reburn; which shall eontain or be verihied by & written deelaration theb
it i3 made under the penalties of perjury; stoting speeifieally the items
of his sress ineome and the deduetions and eredits allowed wnder this
ehepter and sueh ether information for the purpese of eareying out
the provisiens of this ehapber as the Commissioner with the approval
of the Seeretary mey by regulations preseribe—

(+) Every indiwidusal svhe is single or whe is merried but nob
bmire seith husband o wile; # bavine o gross dreome for the
taxable year of $500 or over:

(2) Every ndividund weho is married and bvine with husband
or wite; if no joint reburn is mede under subseetion (b) and if—

(&) Sweh indieiduat has for the tasable yenr & sross income
of $15300 or over; and the ether spouse has no gross ineome:; oF

(B) Bueh individant and his sperse ench hes fer the tasable
Fear & grofs iheome and the aggregate gross ineome is $1;200
oF over:

Ewery indindual having for the taxable year a gross tncome of $500
or more shall make a return, which shall contain or be verified by a written
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declaration that it vs made under the penalties of perjury. Such return
shall set forth in such cases, and to such extent, and in such detail, as
the Commissioner with the approval of the Secretary may by regulations
prescribe, the ttems of gross income and the deductions and credits allowed
under this chapter and such other information for the purpose of carrying
out the provisions of this chapter as may be prescribed by such regulations.

(b) Huseanp anD Wire.—3In the ease of & husband and swife hivine
together the inecome of eneh {even thoush one has ne gress ineomer
may be ineluded in & single return meade by them jointly; in whieh
eass the bax shell be computed on the accresate imeome; and the
Liabiliby with respeet to the tex shell be jomnt and severak: No joint
reburn may be made i either the husband or wife is o nonresident
atien or H husband and wife have different baxable years: A husband
and wife may make a single return jointly. Such a return may be made
even though one of the spouses has mneither gross income mor deductions.
If a joint return 1s made the tax shall be computed on the aggregate in-
come and the Liability with respect to the tax shall be joint and several.
No joint return may be made if either the husband or wife is a non-
resident alien or if the husband and wife have different taxable years.
The status of individuals as husband and wife shall be determined as
of the last day of the taxable year.

(c) Persons UnpER DisaBinity.—If the taxpayer is unable to make
his own return, the return shall be made by a duly authorized ageunt or
by the guardian or other person charged with the care of the person or
property of such taxpayer.

(d) SienaTurE PreEsumED CorrEcT.—The fact that an individual’s
name is signed to a filed return shall be prima facie evidence for all
purposes that the return was actually signed by him.

(e) FiDUCIARIES.—

For returns to be made by fiduciaries, see section 142,

(f) Paeprwpearion 6F Sex368: 14X Compurep BY COLLECTOR IN
Cuase or Wacn KarvERs.—¥er the purpeses of this seetion and
geetien 142 {a); the determinetion of whether an ndividual is marsied
and lving with hushand ey wife shall be made as of July 1 of the
+axable year; unless the taxable year dees et inelude Judy 15 in which

‘ease steh deternmination shall be made as of the last day of the taxable

eoss

” (1) RerurNy REQUIREMENTS.—An individual entitled to elect
to pay the tax imposed by Supplement T whose gross income s less
than $5,000 and 1s entirely from one or more of the following sources:
Remuneration for services performed by him as an employee, divi-
dends, or interest; and whose gross income from sources other than
wages, as defined 1n section 1621 (a), does not exceed $100, shall at
his election be relieved, by using the form presecribed as the form for:
the return for the purposes of this subsection, from showing on the
return the tax imposed by this chapter. In such case the tax shall
be computed by the collector.

(2) ResuLr oF compuraTION.—After the collector has computed
the taxz, he shall mail to the taxpayer a notice stating the amount de-
termined by the collector as payable and making demand therefor.

(8) Rrcurarions.—The Commissioner with\the approval of the
Secretary shall prescribe regulations for carrying out thus subsection,
and such regulations may provide for the application cof the rules
of this subsection to cases where the gross income vncludes items other
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than those enumerated in paragraph (1), to cases where the gross
income from sources other than wages on which the tax has been
withheld at the source is more than $100 but not more than $200,
and to cases where the gross income is $5,000 or more but not more
than $5,200. Such regulations shall provide (A) for the application
of this subsection in the case of husband and wife, including pro-
vistons determining when a joint return under this subsection may
be permitted or required and what constitutes a joint return, whether
the liability shall be joint and several, and whether one spouse may
make return under this subsection and the other without regard to
this subsection, and (B) whether and the extent to which the benefits
of this subsection may be availed of, in the case of tazable years
beginning in the calendar year 1944, by persons required to make
or making payments of estimated tax with respect to any such
tazable year.

(4) MErmoD oF ELECTION.—The election lo have the benefils of
this subsection shall be made by making return on the form pre-
scribed as the form for the return for the purposes of this subsection.
An election so made shall constitute an election to pay the taz imposed
by Supplement T.

* * * * * &
SEC. 56. PAYMENT OF TAX.
* * * * * *

(f) Tax WitHRELD AT SoURCE.—For requirement of withholding
tax at source, see sections 143; and 144; and Rart 1T of Subehapier D=

% * * * * L%

(¢) Pavarext oF Tax 17 Nor CoxpPurep BY TaxravyEr—Where under
section 61 (f) a taxpayer who is an individual is permitted to file return
without showing the tax thereon, and the tax is to be computed by the
collector, the amount determined by the collector as payable shall be paid
within thirty days after the mailing by the collector to the tazpayer of a
notice stating such amount and making demand therefor.

* * * ke * *

SEC. 58. DECLARATION OF ESTIMATED TAX BY INDIVIDUALS.

(a) ReQuireMENT oF DEcLARATION.—Every individual (other than
an estate or trust and other than a nonresident alien with respect to
whose wages, as defined in section 1621 (a), withholding under Sub-
chapter D of Chapter 9 1s not made applicable) shall, at the time durine
the taxable year prescribed in subsection (d), make a declaration of
his estimated tax for the taxable year if—

(1) his gross income from wages (as defined in section 1621)
tA) in ease steh individual is single or married bub net lLiving
with husband er wife: can reasonably be expected to exceed
$2;700 for the taxable years; or did exeeed $2,700 for the Bre-
eeding texable year; the sum of 85,000 plus $500 with respect
to each surtax exemption (except hus own) provided in section 25 (b);
or :

{B) in ease sueh individuel is merried and lvine with husband
oF wwife: ean; when added to the sress ineome whieh ean reasen-
ably be expeeted to be reecived by sueh husband er swife frem
wages {as so defined); reasonably be expeeted to execed $3:500
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for the taxable year; or did when added to the gress ineome of
sueh husband or wife from wages {as so definedy for the preeeding
taxable year; execed $3;500 for sueh preceding taxable year: o

(2) his gross income from sources other than wages (as defined
in section 1621) (&) in ease sueh individusal is sinele or married
but not Livine with husband er wife: can reasonably be expected
to exceed $100 for the taxable year and his gross income to be
3500 or more sueh as will requive the makine of & return for the
taxable year unller seetion 61 or did exeeed $100 for the preceding
texable year and suech individual either swas required o make
& return under seetion 5+ or 455 for sueh preceding taxwble year
or woutld have been so required if he had been single during the
svhole of sueh preeeding taxable years or .

{BY in ease steh individual is married and lsing with husband
oF wife: ean; when added $o the gross ineome swhieh ean =
be expected to be reeetved by husband o wife from sueh sourees;
reasonably be expeeted to execed $100 for the taxable year and
the ageresate gross ineome of sueh husband and wife ean reasen-
bty be expeeted to be sueh as will require the making of & return
ander seebton 5+ or 4553 or did; when added to the gross income
of steh hushand or seife from sueh sotrees for the preceding tax-
able year; exeeed $100 for sueh preeeding taxable year and sueh
individusd would have been required to make & return under see-
tion 5+ or 455 for sueh preceding taxeble year ¥ he had been
married and lving with husband or wife during the swhele of sueh
preeecing taxable year; o

{3} in ease such taxable year is the taxable year becinnine n
Hodirs steh indisid il sras veqirired to muke & peturn vader seetion
51 for the taxable year besinnine in 1042; and his gress ineome
from wazes (as defined in seesion 1621) for sueh taxable vear is
srenter then the gress ineome whieh ean reasenably be
expeeted to be reeeived from wages for the taxable Fear
besinnine in 1943,

(b) ConTENTS OF DECLARATION.—In the declaration required under
subsection (a) the individual shall state—

(1) the amount which he estimates as the amount of tax under
this chapter for the taxable year, without regard to any credits
under sections 32; and 35; and 466 {e) for taxes withheld at source;

(2) the amount which he estimates as the credits for the tax-
able year under sections 325 and 35; and 466 {e}; and

(3) the excess of the amount estimated under paragraph (1)
over the amount estimated under paragraph (2), which excess for
the purposes of this chapter shall be held and considered the esti-
mated tax for the taxable year.

The declaration shall also contain suclr other information for the pur-
poses of carrying out the provisions of this chapter as the Commis-
sioner, with the approval of the Secretary, may by regulations pre-
scribe, and shall contain or be verified by a written statement that it
is made under the penalties of perjury.

(¢) JoinT DEcLARATION BY HusBanDp AND Wire.—In the case of a
husband and wife Hiwine together, a single declaration under this sec-
tion may be made by them jointly, in which case the liability with
respect to the estimated tax shall be joint and several. No joint
declaration may be made if either the husband or wife is a nonresident
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alien. If a joint declaration is made but a joint return is not made
for the taxable year, the estimated tax for such year may be treated
as the estimated tax of either the husband or the wife, or may be
divided between them.

(d) Time AND Prace ror FirLing.—

(1) In eenerar.—The declaration required under subsection
(a) shall be filed on or before the fifteenth doy of the third menth
March 15 of the taxable year, except that if the requirements of
subsection 58 (a) are first met

(A) after sueh date March I and before June 2 of the
tazable year, the declaration shall be filed on or before the
fifteenth day June 15 of the last meonth of the quarber of the
taxable year in svhieh sueh requirements are frst met, or

(B) after June 1 and before September 2 of the taxable year,
the declaration shall be filed on or before.September 16 of the
taxzable year, or

(C) after September 1 of the taxable year, the declaration
shall be filed on or before January 15 of the succeeding taxable
year.

(2) AMENDMENT OF DECLARATION.—An individual may make
amendments ex revistens of a declaration filed during the taxable
year under this subsection, under regulations prescribed by the
Commissioner with the approval of the Secretary. If so made,
such amendments e zevistons shall may be filed on or before the
fifteenth day of the last month of any quarter of the taxable year
subsequent to that in which the declaration was filed and in which

'no previous amendments ot revisiens have been made o has been

filed, except that in the case of an amendment filed after September
15 of the taxable year, it may be filed on or before January 15 of
the succeeding taxable year. Declarations and amendments and
revisions thereof shall be filed with the collector specified in
section 53 (b) (1).

(8) RETURN A4S DECLARATION OR AMENDMENT.—If on or before
January 15 of the succeeding taxable year the taapayer files a return,
for the taxable year for which the declaration is required, and pays
wn full the amount computed on the return as payable, then, under
regulations prescribed by the Commissioner with the approval of
the Secretary— :

(A) If the declaration is mot required to be filed during the
tazable year, but is required to be filed on or before such Jan-
wary 16, such return shall, for the purposes of this chapter, be
considered as such declaration; and

(B) If the tax shown on the return (reduced by the credits
under sections 32 and 35) 1is greater than the estimated tax
shown in @ declaration previously made, or in the last amend-
ment thereof, such return shall, for the purposes of this chapter,
be considered as the amendment of the declaration permitted by
paragraph (2) to be filed on or before such January 15.

(e) ExtensioN oF Tive.—The Commissioner may grant a reason-
able extension of the time for filing declarations and paying the esti-
mated tax, under such rules and regulations as he shall prescribe with
the approval.of the Secretary. Except in the case of taxpayers who
are abroad, no such extension shall be for more than six months.
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(f) Persons UnpeEr Disarivity.—If the taxpayer is unable to
make his own declaration, the declaration shall be made by a duly
authorized agent or by the guardian or other person charged with the
care of the person or property of such taxpayer.

(g) SianaTURE PrEsuMED CorrEcT.—The fact that an individual’s
name is signed to a filed declaration shall'be prima facie evidence for
all purposes that the declaration was actually signed by him.

(h) Pusricity or DecrarAaTION.—For the purposes of section 55
(relating to publicity of returns), a declaration of estimated tax shall
be held and considered a return under this chapter.

[Sectioun 13 (d) of the bill reads as follows:

“(d) SPECIAL RULE FOR 1944.—The provisious ol sections 58 and 59 of such Cede, as amended
by this Act, shall be subject to the following modifications with respect to declaration and pay-
ment of estimated tax {or the calencar year 1944: .

(1) TIME FOR FILING DECLARATION.—I{ the requirements of section 58 (a) of such Code,
without regard to its amendment by this Act, are first met hefore April 1, 1944, the declaration
shall be filed on or before April 15, 1944, and if such requirements are first met after March 31,
1944, and before-June 2, 1944, the declaration shall be filed on or before June 15, 1944.

(2) PAYMENT OF ESTIMATED TAX.—I1f the declaration is filed on or before April 15, 1944, then
(even though such declaration under existing law or under paragraph (1) of this subsection
was not required to be filed before June 15, 1944) the estimated tax shall be paid in four equal
installments and at the times provided iu section 59 (a) (1) of such Code, as amended by
this Act. Tithe declaration is filed after April 15, 1944, and not after Juune 15, 1944 (and is not
requiired by paragraph (1) to be filed on or before April 15), the estimated tax shall be paid
in three equal installments and at the times provided in section 59 (a) (2) of such Code, as
amended by this Act. The rule provided in section 59 (a) (5) of such Code, as amended
by this Act, shall apply with respect to declarations filed after the time preseribed in para-
graph (1) of this subsection.’"]

SEC. 59. PAYMENT OF ESTIMATED TAX.

(a) In GeneEraL.—The estimated tax shall be paid in feur equst
instellments exeept that as follows:

(1) If the declaration is filed fetherwise than pursuant o an
extension of Hmey after the fifteonth day of the thivd menth on
or before March 15 of the taxable year, the estimated tax shall be
paid in four equal installments the number of svhieh is equsl to
the number of quarters remaining in the taxable vear (neluding
the euarter in whieh the deelaration is filedys andx  The first
installment shall be paid at the time of the filing of the declaration,
the second and third on June 15 and September 15, respectively, of
the taxable year, and the fourth on January 15 of the succeeding
taxable year.

(2) Ifthe declaration is filed after March 15 and not afier June 15
of the taxable year, and is not required by section 58 (d) to be filed on
or before March 15 of the tazable year, the estimated taz shall be pard
in three equal installments. The first insiallment shall be paid at
the time of the filing of the declaration, the second on September 15
of the taxable year, and the third on January i5 of the succeeding
tazable year.

(8) If the declaration is filed after June 15 and not after Sepiem-
ber 15 of the taxzable year, and is not required by section 58 (d) to be
filed on or before June 15 of the tazable 1year, the estimated tax shall
be paid in two equal installments. The first installment shall be
paid at the time of the filing of the declaration, and the second on
January 15 of the succeeding taxable year.

(4) If the declaralion 1s filed after September 15 of the taxable
year, and 1s not required by section 58 (d) to be filed on or before
September 15 of the taxable year, the estimated tax shall be paid in full
at the time of the filing of the declaraiion.

(6) If the declaration 1s filed after the time prescribed in section 58
(d) (including cases in which an extenston of time for filing the
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declaration has been granted under sectwn a8 (e)), paragraphs (2),
(8), and (4) of this subsection shall not apply, and there shall be
paid at the time of such filing all installmenis of estvmated tax which
would have been payable on or before such time if the declaration had
been filed within the time prescribed in section 58 (d), and the re-
maining installments shall be paid at the times at which, and in the
amounts 1 which, they would have been payable if the declaration
had been so filed.

(b) AmeNpMENTS OF DECLARATION.—]1f any amendment er revision
of a declaration is filed, the remaining installments, if any, shall be
ratably increased or decreased, as the case may be, to reflect the in-
crease or decrease, as the case may be, in the estimated tax by reason
of such amendment er zevisions:, and if any amendment s made after
September 15 of the tazable year, any increase in the estimated tax by
reason thereof shall be paid at the time of making such amendment.

{3} (¢c) IvsrarrymeNts Parp in Apvance.—At the election of the
individual, any installment of the estimated tax may be paid prior
to the date prescribed for its payment. Oxne installment of the esti-
mebed tax shall be paid at the time of making the deelaration; and an
insballment thereof shall be patd on the fltcenth day of the lash month
of eneh suceceding quarter of the taxable yepr:

(d) Payment 48 Parr or Tax ror Taxaprre YEar—Payment
of the estimated tax, or any installment of the estimated tax thereof,
shall be considered payment on account of the tax for the taxable year.
Gy Aespesarrae—Lhe estirmated froe shall be nosessed only 4o the
extent paid:  Assessment in respect of the estimated tax shall be limited
to the amount paid.

SEC. 60. SPECIAL RULES FOR APPLICATION OF SECTIONS 58 AND 59.

(a) Farmurs.—In the case of an individual whose estimated gross
income from farming for the taxable year is at least 86 per eentum
two-thirds of the total estimated gross income from all sources for-the
taxable year, in lieu of the time prescribed in section 58 (d), the
declaration for the taxable year may be made at any time on or be-
fore the fifteenth day of the last menth of the January 15 of the
succeeding taxable year.

(b) AppricaTioN TOo SHORT TAxABLE YEARSs.—The application of
sections 58, 59, and 294 (d), and of subsection (a) of this section, to tax-
able years of less than twelve months shall be as prescribed in regula-
tions prescribed by the Commissioner with the approval of the
Secretary.

(¢) Arprrercros 2o Taoomer Yewns Beemauie w8 10431 +he
taeable year 1s the enlendar year 10435 the Lfteenth day of Septenrber;
1943; shall be substituted for the ffteenth day of Marel for the pur-
poses of seetion 58 (d)r I the taxeble year begins in 1943 after
dannaey s the date svhieh shall be substituted for the flteenth dass
of the third menth of the taxable yvear for the purpeses of seetion
88 () shall be preseribed by regulations preseribed by the Commis-
stener with the appreval of the Seeretares  In etther ense stallments
of the estimated tax for sueh taxable vear payable after September 1
1943; shall be ratably decrensed to refloet the payments on aeceount of
& taxable year beginning in 1942 whieh are treated as payments on
aeeount of the estimated tax for a taxable year beginning in 1943-
Fiscar YEars.—In the application of sections 58 and 59 and subsection
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(2) of this section, to the case of a taxable year beginning on any date other
than January 1, there shall be substituted, for the months specified therein,
‘the moniths which correspond thereto.

& & % £ & * *

SUBCHAPTER C—SUPPLEMENTAL PRéVISIONS
Supplement A—Rates of Tax
[Supplementary to Subchapter B, Part I]

£ * & £ * * *

SEC. 103. RATES OF TAX ON CITIZENS AND CORPORATIONS OF CER-
TAIN FOREIGN COUNTRIES. : .

Whenever the President finds that, under the laws of any foreign
country, citizens or corporations of the United States are being sub-
jected to discriminatory or extraterritorial taxes, the President shall
so proclaim and the rates of tax imposed by sections 11, 12, 13, 14,
201 (a), 204 (a), 207, 211 (a), 231 (a), 362, and 460 400 shall, for the
taxable year during which such proclamation is made and for each
taxable year thereafter, be doubled in thecase of each citizen and cor-
poration of such foreign country; but the tax at such doubled rate shall
be considered as imposed by sections 11, 12, 13, 14, 201 (a), 204 (a),
207, 211 (a), 231 (a), 362, and 466 400, as the case may be. In no
case shall this section operate to increase the taxes imposed by such
sections (computed without regard to this section) to an amount in
excess of 80 per centum of the net income of the taxpayer. When-
ever the President finds that the laws of any foreign country with
respect to which the President has made a proclamation under the
preceding provisions of this section have been modified so that dis-
criminatory and extraterritorial taxes applicable to citizens and cor-
porations of the United States have been removed, he shall so proclaim,
and the provisions of this section providing for doubled rates of tax
shall not apply to any citizen or corporation of such foreign country
with respect to any taxable year beginning after such proclamation
is made.

£ * ¥ * % ¥ *

Suppiement B—Computation of Net Income

[Supplementary to Subchapter B, Part II]

* & * * * * *

SEC. 117. CAPITAL GAINS AND LOSSES.
(a) DeriNirioNs.—As used in this chapter—
* * * * * . * *

* (10) NET CAPITAL GAIN.—

(A) CorroraTions.—In the case of a corporation, the
term “nef capital gain’> means the excess of the gains from
sales or exchanges of capital assets over the losses from such
sales or exchanges; and

(B) Orrer Taxpavers.—In the case of a taxpayer other
than a corporation, the term ‘“net capital gain’” means the
excess of (1) the sum of the gains from sales or exchanges of
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capital assets, plus net income of the taxpayer or $1,000,
whichever is smaller, over (ii) the losses from such sales or
exchanges. For purposes of this subparagraph, net income
shall be computed without regard to gains or losses from sales
or exchanges of capital assets. If the tax is to be computed
under Supplement T, ‘‘net income’ as used in this sub-
paragraph shall be read as ‘‘adjusted gross income’’.

* * * * * * *

(d) LamiraTioN oN CariTaL Losses.—

(1) CorroraTiONs.—In the case of a corporation, losses from
sales or exchanges of capital assets shall be allowed only to the
extent of gains from such sales or exchanges.

(2) OraEr TaAxPAYERS.—In the case of a taxpayer, other than
a corporation, losses from sales or exchanges of capital assets
shall be allowed only to the extent of the gains from such sales
or exchanges, plus the net income of the taxpayer of $1,000,
whichever is smaller. For purposes of this paragraph, net
income shall be computed without regard to gains or losses from
sales or exchanges of capital assets. If the tax is to be computed
under Supplement T, ‘“‘net income’ as used in this paragraph
shall be read as ‘‘adjusted gross income’’.

* * * * ES * *
Supplement C—Credits Against Tax

[Supplementary to Subchapter B, Part III]

SEC. 131. TAXES OF FOREIGN COUNTRIES AND POSSESSIONS OF
UNITED STATES.

(a) ALLowance or Crepir.—If the taxpayer chooses to have the

benefits of this section, the tax imposed by this chapter, except the

tax imposed under section 102 er seetion 456, shall be credited with:

(1) CiT1ZENS AND DOMESTIC CORPORATIONS.—In the case of a
citizen of the United States and of a domestic corporation, the
amount of any income, war-profits, and excess-profits taxes paid
or accrued during the taxable year to any foreign country or to
any possession of the United States; and

(2) ResmenT or UnIiTED STATES.—In the case of a resident of
the United States, the amount of any such taxes paid or accrued
du(riing the taxable year to any possession of the United States;
an

(3) ALIEN RESIDENT OF UNITED STATES.—In the case of an
alien resident of the United States, the amount of any such taxes
paid or accrued during the taxable year to any foreign country,
if the foreign country of which such alien resident is a citizen or
subject, in imposing such taxes, allows a similar credit to citizens
of the United States residing in such country; and

(4) PArRTNERSHIPS AND ESTATES.— In the case of any such indi-
vidual who is a member of a partnership or a beneficiary of an
estate or trust, his proportionate share of such taxes of the
partnership or the estate or trust paid or accrued during the
taxable year to a foreign country or to any possession of the
United States, as the case may be.

99119—44——4
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Such choice may be made or changed at any time prior to the
expiration of the period prescribed for making a eclaim for ecredit
or refund of the tax imposed by this ehapter.

% % % % % * %
(i) Tax WiraHELD AT SourcE.—For the purposes of this supple-

ment the tax imposed by this chapter shall be the tax computed with-
out regard to the eredit provided in section 32 and section 466 {e} 34.

Supplement D—Returns and Payment of Tax

[Supplementary to Subchapter B, Part V]
* % % * * * %

SEC. 142. FIDUCIARY RETURNS.

(a) REQUIREMENT oF RETURN. —Every fiduciary (except a receiver
appointed by authority of law in possession of part only of the prop-
erty of an individual) shall make under oath a return for any of the
following individuals, estates, or trusts for which he aets, stating
snemﬁcmly the items of gross income thereof and the deductions and
credits allowed under this chapter and such other information for the
purpose of carrying out the provisions of this chapter as the Commis-
sioner with the approval of the Seeretary may by regulations pre-
scribe—

(1) Every individual bhaving a gross income for the taxable
year of $500 or over; # single; or i married and neot hving with
hushand or swife;

{2y Esers individual h&wag & 2ross inesme fer the taxable veasr
ef 815200 er overs i mearpied &ﬂel Lwine svith huchand or wilfes

£3) (2) Every estate the gross income of which for the taxable
year is $500 or over;

{4y (3) Every trust the net income of ‘which for the taxable
year is $100 or over, or the gross income of which for the taxable
yez(xlr is $500 or over, regardless of the amount of the net income;
an

{5} (4) Every ecstate or trust of which any beneficiary is a
nonresident alien.

* * & X % * * *

SEC. 143. WITHHOLDING OF TAX AT SOURCE.
(a) Tax-Free CovENANT BoNDs.—

(1) REQUIREMENT OF WITHHOLDING.—In any case where
bonds, mortgages, or deeds of trust, or other similar obligations
of a corporation, issued before January 1, 1934, countain a con-
traet or provision by which the obligor agrees to pay any portion
of the tax imposed by this chapter upon the obligee, or to reim-
burse the obligee for any portion of the tax, or to pay the in-
terest without deduction for any tax which the obligor may be
required or permitted to pay thereon, or to retain therefrom under
any law of the United States, the obligor shall deduet and with-
hold a tax equal to 2 per centum of the interest upon such bonds,
mortgages, deeds of trust, or other obligations, whether such
interest is payable annually or at shorter or longer periods, if
payable to an individual, a partnership, or a foreign corporation
not engaged in trade or business within the United States:
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Provided, That if the liability assumed by the obligor does not -
exceed 2 per centum of the interest, then the deduction and with-
holding shall be at the following rates: (A) 30 per centum in
the case of a nonresident alien individual (except that such rate
shall be reduced, in the case of a resident of any country in North,
Central, or South America, or in the West Indies, or of New-
foundland, to such rate, not less than 5 per centum, as may be
provided by treaty with such country), or of any partnership
not engaged in trade or business within the United States and
composed in whole or in part of nonresident aliens, (B) in the
case of such a foreign corporation, 30 per centum, and (C) 2 per
centum in the case of other individuals and partnerships: Pro-
vided further, That if the owners of such obligations are not
known to the withholding agent the Commissioner may authorize
such deduction and withholding to be at the rate of 2 per centum,
or, if the liability assumed by the obligor does not exceed 2 per
centum of the interest, then at the rate of 30 per centum.

(2) BENEFIT OF CREDITS AGAINST NET INcOME.—Such deduc-
tion and withholding shall not be required in the case of a citi-
zen or resident entitled to rececive such interest, if he files with
the withholding agent on or before February 1 a signed notice
in writing claiming the benefit of the eredits normal tax exemption
provided wn section 25 (a) (3) and the surtax exemptions provided
in section 25 (b); nor in the case of a nonresident alien individual
if so provided for in regulations prescribed by the Commissioner
under section 215.

* * * % * * *
SEC. 145. PENALTIES.
* * * * * * *

(e) Cross REFERENEGP,—

{1 For penalties for failure to file information returns with
respect to foreign personal holding com panies and foreign corpor-
aticrs, see section 340.

{2y For additional penelties for fraudulent reeeipts or failure
te furnish reseiphs required by seetion 469; see seetion 476:

*

* * & & * *

Supplement E—Estates and Trusts

* * * * * * %
SEC. 162. NET INCOME.
el * . * * * * s

() The standard deduction provided in section 23 (aa) shall not be
allowed.

SEC. 162. CREDITS AGAINST NET INCOME.
(a) CREDITS OF ILSTATE OR TRUST.—

(1) For the purpose of the normal tax and the surbax an estate
shall be allowed the same persenal normal tax exemption as is
allowed to a single person under section 25 {b} 435 (a) (3) and
& trust shall be allowed {in lieu of the personal exemption under
seetion 26 (b 1)) o eredit of $100 against neb income. For the
purpose of the surtax an estate shall be allowed the same surtax
exemption as 18 allowed. to an individual under section 25- (b) (1)
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(4). A trust shall be allowed a credit of $100 against net income
for the purpose of the normal tax and a credit of $100 against met
wncome for the purpose of the surtax. Such credits shall be in liew
of the normal tax exemyption under section 25 (a) (3) and the surtax
exemption under section 26 (b) (1) (4).

(2) If no part of the income of the estate or trust is included in
computing the net income of any legatee, heir, or beneficiary,
then the estate or trust shall be allowed the same credits against
net income for interest as are allowed by section 25 (a).

% % * % * % %

SEC. 169. COMMON TRUST FUNDS.

(a) DeFmNiTIONS.—The term “common trust fund’’ means a fund
maintained by a bank (as defined in section 104)— :

(1) exclusively for the collective investment and reinvestment
of moneys contributed thereto by the bank in its capacity as a
trustee, executor, administrator, or guardian; and

(2) in conformity with the rules and regulations, prevailing
from time to time, of the Board of Governors of the Federal
Reserve System pertaining to the collective investment of trust
funds by national banks.

(b) Taxarion oF Common TrusT Funps.—A common trust fund
shall not be subject to taxation under this chapter, subchapters A or
B of chapter 2, or section 105 or 106 of the Revenue Act of 1935, 49
Stat. 1017, 1019, or chapter 6 and for the purposes of such chapters
and subchapters shall not be considered a corporation.

(c) IncomE oF ParTICcIPANTS IN FUND.—

(1) IncLusioNs IN NET INCOME.—Each participant in the com-
mon trust fund in computing its net income shall include,
whether or not distributed and whether or not distributable—

(A) As part of its gains and losses from sales or exchanges
of capital assets held for not more than 6 months, its pro-
portionate share of the gains and losses of the common trust
fund from sales or exchanges of capital assets held for not
more than 6 months.

(B) As part of its gains and losses from sales or exchanges
of  capital assets held for more than 6 months, its propor-
tionate share of the gains and losses of the common trust
fund from sales or exchanges of capital assets held for more
than 6 months.

(C) Its proportionate share of the ordinary net income
or the ordinary net loss of the common trust fund, computed
as provided in subsection (d).

(2) CREDIT FOR PARTIALLY EXEMPT INTEREST.—The propor-
tionate share of each participant in the amount of interest speci-
fied in section 25 (a) received by the common trust fund shall
for the purposes of this Supplement be considered as having been
received by such participant as such interest.

If the common trust fund elects under section 125 to treat the
premium on bonds, the interest on which is allowable as a credit
under section 25 (a) (1) or (2), as amortizable, for the purposes-
of the preceding sentence the proportionate share of the par-
ticipant of such interest received by the common trust fund shall
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be his proportionate share of such interest (determined without
regard to this sentence) reduced by so much of the deduction
under section 23 (v) as is attributable to such share.

(d) ComruraTioN oF. CommoN TrusT Funp INcome.—The net in-
come of the common trust fund shall be computed in the same man-
ner and on the same basis as in the case of an individual, except that—

(1) There shall be segregated the gains and losses from sales or
exchanges of capital assets;

(2) After excluding all items of gain and loss from sales or ex-
changes of capital assets, there shall be computed— ‘

(A) An ordinary net income which shall consist of the
excess of the gross income over deductions; or

(B) An ordinary net loss which shall consist of the excess
of the deductions over the gross income;

(3) The so-called ““charitable contribution’ deduction allowed
by section 23 (o) shall not be allowed.

(4) The standard deduction provided in section 23 (aa) shall no
be allowed. "

(e) ApmissioN AND WITHDRAWAL.—No gain or loss shall be realized
by the common trust fund by the admission or withdrawal of a par-
ticipant. The withdrawal of any participating interest by a partici-
pant shall be treated as a sale or exchange of such interest by the
participant.

(f) RETurNs BY Bank.—Every bank (as defined in section 104)
maintaining a common trust fund shall make a return under oath for
each taxable year, stating specifically, with respect to such fund, the
items of gross income and the deductions allowed by this chapter, and
shall include in the return the names and addresses of the partici-
pants who would be entitled to share in the net income if distributed
and the amount of the proportionate share of each participant. The
return shall be sworn to as in the case of a return filed by the bank
under section 52.

(g) DirrErENT TAXABLE YEARs oF CommoN Trust Funp aND
Parmicipant.—If the taxable year of the common trust fund is dif-
ferent from that of a participant, the inclusions with respect to the
net income of the commeon trust fund, in computing the net income of
the participant for its taxable year shall be based upon the net in-
come of the common trust fund for any taxable year of the common
trust fund (whether beginning on, before, or after January 1, 1939)
ending within or with the taxable year of the participant.

% & * * * * *

Supplement F—Partnerships
* * * * * % *
SEC. 183. COMPUTATION OF PARTNERSHIP INCOME.

(a) GeneraL RuLe—The net income of the partnership shall be
computed in the same manner and on the same basis as in the case
of an individual, except as provided in subsections (b), and (c) and (d).

(b) SEGREGATION OF ITEMS.—

(1) CaritaL GaiNs AND LossEs.—There shall be segregatéd
the gains and losses from sales or exchanges of capital assets.
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. (2) OrpINARY NET INCOME OR LOSS.—After excluding all
items of gain and loss from sales or exchanges of capital assets,
there shall be computed—

(A) An ordinary net income which shall consist of the
excess of the gross income over the deductions; or

(B) An ordinary net loss which shall consist of the excess
of the deductions over the gross income.

(¢c) CuaritaBLe CoNTRIBUTIONS.—In computing the net income
of the partnership the so-called ‘‘charitable contribution’ deduction
allowed by section 23 (o) shall not be allowed; but each partner shall
be considered as having made payment, within his taxable year, of
his distributive portion of any contribution or gift, pavment of which
was made by the partnership within its taxable year, of the character
which would be allowed to the partnership as a deduction under
such section if this subsection had not been enacted.

(d) Stanparp DEpvcrion.—-In computing the net income of the
partnership, the standard deduction provided in section 23 (aa) shall not
be allowed.

’ * * * * * * *

Supplement H—Nonresident Alien Individuals

* * * * * * *

SEC. 213. DEDUCTIONS.

(a) GENERAL RuLe.—In the case of a nonresident alien individual
the deductions shall be allowed only if and to the extent that they are
connected with income from sources within the United States; and the
proper apportionment and allocation of the deductions with respect
to sources of income within and without the United States shall be
deterrined as provided in section 119, under rules and regulations
prescribed by the Commissioner with the approval of the Secretary.

(b) LossEs.— -

(1) The deduction, for losses not connected with the trade or
business if incurred in transactions entered into for profit, al-
lowed by section 23 (e) (2) shall be allowed whether or not con-
nected with income from sources within the United States, but
only if the profit, if such transaction had rcsulted in a profit,
would be taxable under this chapter.

(2) The deduction for losses of property not connected with the
trade or business if arising from certain casualties or theft, al-
lowed by secction 23 (e) (3), shall be allowed whether or not
connected with income from sources within the United States,
but only if the loss is of property within the United States.

(¢) CrariTABLE, ETC., ConTRIBUTIONS.—The so-called ““charitable
contribution” deduction allowed by section 23 (o) shall be allowed
whether or not connected with income from sources within the:
United States, but only as to contributions or gifts made to domestic
corporations, or to community chests, funds, or foundations, created
in the United States, or to the vocational rehabilitation fund.

- (d) Sranpsrp Depvcrion.—The standard deduction provided in
section 23 (aa) shall not be allowed.
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SEC. 214. CREDITS AGAINST NET INCOME [EXEMPTION
FOR DEPENDENTS] CREDITS AGAINST NET

INCOME.

In the case of a nonresident alien individual who 1s not a resident
of a contiguous couniry, the persensal normal tax exemption allowed by
section 25 b} 1) (a) (3) of this ehapter shall; exeept as hereinafter
provided in the ease of & resident of o eontighous eeuntry; be only
$500 and the surtax exemptions allowed by section 25 (b) (I) (B) and
(O) shall not be allowed. +¥a the ease of & nonresident alien indiwidual
residing in & eontighons eoundtry whe is married and lving swith hus-
bend or wife or swho is the head of & family; the personal exemption
shall be that speeified in seetien 25 {b); i sueh eonticnous eounbey
aHows o eitizens of the United States net restding in sueh eountey
swho are married and living with husband or wile and to eitizens of
the United States not residing in sueh country who are heads of
{amibies the same persena} exemption as that alesred eitizens of such
eountey whe are merried and lving with husband er wife or whe are
heads of families; a5 the ease may be: The eredit for dependents
allowed by seetion 25 (b} {2 shall not be allowed in the ease of &
nonrestdent alien individual unless he is & resident of a eontizuous
eountEy-

SEC. 215. ALLOWANCE OF DEDUCTIONS AND CREDITS.

(a) ReturN 1o CoNTAIN INFORMATION.—A nonresident alien
individual shall receive the benefit of the deductions and ecredits
allowed to him in this chapter only by filing or causing to be filed
with the collector a true and accurate return of his total income re-
ceived from all sources in the United States, in the manner prescribed
in this chapter; including therein all the information which the Com-
missioner may deem necessary for the calculation of such deductions
and credits.

(b) Tax WiteEELD AT SourRcE.—The bencfit of the persensal
normal tar exemption and ercdit for deperd:nts the surtax erxemp-
ttons may, in the discretion of the Commissioner and under regula-
tions prescribed by him with the approval of the Secretary, be re-
ceived by a nonresident alien individual entitled thereto, by filing a
claim therefor with the withholding agent.

* * * * * * *
Supplement J—Possessions of the United States

SEC. 251. INSC'i(‘)Al\%ESFROM SOURCES WITHIN POSSESSIONS OF UNITED

(a) GeneErRAL RULE.—In the case of citizens of the United States or
domestic corporations, satisfying the following conditions, gross
income means only gross income from sources within the United
States—

(1) If 80 per centum or more of the gross income of such
citizen or domestic corporation (computed without the benefit
of this section), for the three-year period immediately preceding
the close of the taxable year (or for such part of such period
immediately preceding the close of such taxable year as may be
applicable) was derived from sources within a possession of the
United States; and
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(2) If, in the case of such corporation, 50 per centum or more
of its gross income (computed without the benefit of this section)
for such period or such part thereof was derived from the active
conduct of a trade or business within a possession of the United
States; or

(3) If, in case of such citizen, 50 per centum or more of his
gross income (computed without the benefit of this section) for
such period or such part thereof was derived from the active
conduct of a trade or business within a possession of the United
States either on his own account or as an employee or agent of
another.

(b) Amounts REcEIVED 1N UN1TED STATES.—Notwithstanding the
provisions of subsection (a) there shall be included in gross income all
amounts received by such citizens or corporations within the United
States, whether derived from sources within or without the United
States.

(¢) Tax IN CaseE oF CORPORATIONS.—

(1) CorroraTION TAX.—A domestic corporation entitled to the.
benefits of this section shall be subject to tax under section 13
or section 14 (b), and under section 15.-

(2) CrOSS REFERENCE.—

For inclusion in computation of tax of amount specified in

shareholder’s consent, see section 28.

(d) DeriniTIoN.—As used in this section the term ‘“possession of
the United States” does not include the Virgin Islands of the United
States.

(e) DEpUCTIONS.—

(1) Citizens of the Umted States entitled to the benefits of this
section shall have the same deductions as are allowed by Supple-
ment H in the case of a nonresident alien individual engaged in
trade or business within the United States.

.(2) Domestic corporations entitled to the benefits of this
section shall have the same deductions as are allowed by Supple-
ment I in the case of a foreign corporation engaged in trade or
business within the United States.

(f) Creprrs AgainsT NET INcoME.—A citizen of the United States
entitled to the benefits of this section shall be allowed a persenat
normal tax exemption of only $500 and shall not be allowed the eredit
for dependents previded in surtax exemptions allowed by section 25
(b) 25 (1) (B) and (C). -

(g) ArLowancE or DEpucrtions Anxp Crepirs.—Citizens of the
United States and domestic corporations entitled to the benefits of
this section shall receive the benefit of the deductions and credits
allowed to them in this chapter only by filing or causing to be filed
with the collector a true and accurate return of their total income
received from all sources in the United States, in the manner pre-
seribed in this chapter; including therein all the information which
the Commissioner may deem necessary for the calculation of such
deductions and credits.

(h) CrEpiTs Acainst Tax.—Persons entitled to the benefits of this
section shall not be allowed the credits against the tax for taxes of
foreign countries and possessions of the, Umted States allowed by
section 131.

* * * * * * *
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Supplement L—Assessment and Collection of Deficiencies

SEC. 271. DEFINITION OF DEFICIENCY.

(a) In General.—As used in this chapter in respect of a tax imposed
by this chapter, “deficiency”’ meansf—

(a) TJthe amount by which the tax imposed by this chapter
exceeds the excess of—

(1): the sum of (A) the amount shown as the tax by the taxpayer
upon his return[[; but the amount so shown on the return shall first be
increased by the amounts previously assessed (or collected without.
assessment) as a deficiency, and decreased by the amounts previously
abated, credited, refunded, or otherwise repaid in respect of such
tax; or]}, if a return was made by the taxpayer and an amount was
shown as the tax by the taxpayer thereon, pius (B) the amounts pre-
viously ‘assessed (or collected without assessment) as a deficiency,
over—

(2) the amount of rebates, as defined in subsection (b) (2), made.

(b)L If no amount is shown as the tax by the taxpayer upon his
return, or if no return is made by the taxpayer, then the amount by
which the tax exceeds the amounts previously assessed (or collected
without assessnient) as a deficiency; but such amounts previously
assessed, or collected without assessment, shall first be decreased by
the amounts previously abated, credited, refunded, or otherwise repaid
in respect of such tax.J

RULES FOR APPLICATION OF SUBSECTION (a).—For the purposes
of this section—

(1) The tax imposed by this chapter and the tax shown on the
return shall both be determined without regard to payments on
account of estimated tax, without regard to the credit under
section 35, and without regard to so much of the credit under
section 32 as exceeds 2 per centum of the interest on obligations
described in section 143 (a);

(2) The term ‘‘rebate’” means so much of an abatement, credit,
refund, or other repayment, as was made on the ground that the
tax imposed by this chapter was less than the excess of the amount
specified in subsection (a) (1) ever the amount of rebates pre-
viously made; and '

(3) The computation by the collector, pursuant to section 51
(f), of the tax imposed by this chapter shall be considered as
having been made by the taxpayer and the tax so computed
considered as shown by the taxpayer upon his return.

* % * % % % %

Supplement M—Interest and Additions to the Tax

SEC. 291. FAILURE TO FILE RETURN.

(a) In case of any failure to make and file return required by this
chapter, within the time prescribed by law or prescribed by the
Commissioner in pursuance of law, unless it is shown that such failure
is due to reasonable cause and not due to willful neglect, there shall
be added to the tax: 5 per centum if the failure is for not more than
thirty days with an additional 5 per centum for each additional thirty
days or fraction thereof during which such failure continues, not

99119—44 5
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exceeding 25 per centum in the aggregate. The amount so added to
any tax shall be collected at the same time and in the same manner
and as a part of the tax unless the tax has been paid before the dis-
covery of the neglect, in which case the amount so added shall be
collected in the same manner as the tax. The amount added to the
tax under this section shall be in lieu of the 25 per centum addition
to the tax provided in section 3612 (d) (1).

Loy Low minternnr additon to the fase for Lulluee of ssithhelding
gment bo smridee and e retoen segraired by Bawt Mool Subehapter D5
see seetion A70 fods
SEC. 292. INTEREST ON DEFICIENCIES.

(a) GexeErAL RurLE.—Interest upon the amount determined as a
deficiency shall be assessed at the same time as the deficiency, shall be
paid upon notice and demand from the collector, and shall be col-
lected as a part of the tax, at the rate of 6 per centum per annum from
the date prescribed for the payment of the tax (or, if the tax is paid
in installments, from the date prescribed for the payment of the first
installment) to the date the deficiency is assessed, or, in the case of a
waiver under section 272 (d), to the thirtieth day after the filing of
such waiver or to the date the deficiency is assessed whichever is the
earlier. If any portion of the deficiency assessed is not to be col-
lected by reason of a prior satisfaction, in whole or in part, of the
tax, proper adjustment shall be made with respect to the interest on
such portion.

(b) DericiENcy REsunTiNG FrOM RELIEF UNDER SECTION 722 —If
any part of a deficiency for a taxable year beginning prior to January
1, 1942, is determined by the Commissioner to be attributable to the
ﬁnal determination of an application for relief or benefit under section
722 for any taxable year, no interest shall be assessed or paid with
respect to such part of the deficiency. If any part of a deficiency for
a taxable year beginning after December 31, 1941, is determined by
the Commissioner to be attributable to the final determination of an
application for relief or benefit under section 722 for any taxable year
(excluding any portion of a deficiency of excess-profits taxes consti-
tuting a deficiency by reason of deferment of tax under section 710
(a) (5), and excluding, in case the taxpayer has availed itself of
the benefits of section 710, (a) (5), such portion of a deficiency under
Chapter 1 as may be determined by the Commissioner to exceed any
refund or credit of excess-profits tax arising from the operation of
section 722), no interest shall be assessed or paid with respect to such
part of the deficiency for any period prior to one year after the filing
of such application, or September 16, 1945, whichever is the later.

* * * * * % *
SEC. 294. ADDITIONS TO THE TAX IN CASE OF NONPAYMENT.
* * * * * * *

(d) EstimaTED TAX.—

(1) FAILURE TO FILE DECLARATION OR PAY INSTALLMENT OF
ESTIMATED TAX.—

(A) Failure to File Declaration.—In the case of a failure
tomalke and file a declaration of estimated tax within the time
prescribed, unless such failure is shown to the satisfaction of
the Commissioner to be due to reasonable cause and not to
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willful neglect, there shall be added to the tax 5 per centum of
each installment due but unpaid, and in addition, withrespect
to each such installment due but unpaid, 1 per centum of the
unpaid amount thereof for each month (except the first) or
fraction thereof during which such amount remains unpaid..
In no event shall the aggregate addition to the tax under this
subparagraph with respect to any installment due but unpaid,
exceed 10 per centum of the unpaid portion of such install-
ment. For the purposes of this subparagraph the amount and
due date of each installment shall be eeonsidered to be an
ammetnt coqual to bhe ameunt that vould have been due amd

the same as if a declaration had been filed within
the time prescribed showing an estimated tax in the smount
of equal to the correct tax had been timely fled; and one
sweh dnsbatlment shall be considered due on the flfbeenth day
of the tash month of thet quarter of the tasable year tn which
the declaration is requived bo be fileds and anether steh nstal
ment shall be considered due on the flteenth duee of the last
month of each suceeeding quarter of the taxable year reduced
by the credits under sections 32 and 35.

(B) Failure to Pay Installments of Estimated Tax De-
clared.—Where a declaration of estimated tax has been made
and filed within the time prescribed, or where a declaration
of estimated tax has been made and filed after the time pre-
scribed and the Commissioner has found that failure to make
and file such declaration within the time prescribed was due
to reasonable cause and not to willful neglect, in the case of a
failure to pay an installment of the estimated tax within the
time prescribed, unless such failure is shown to the satis-
faction of the Commissioner to be due to reasonable cause
and not to willful neglect, there shall be added to the tax 5
per centum of the unpaid amount of such installment, and in
addition 1 per centum of such unpaid amount for each month
(except the first) or fraction thereof during which such
amount remains unpaid. In no event shall the aggregate
addition to the tax under this subparagraph with respect to
any installment due but unpaid, exceed 10 per centum of the
unpaid portion of such installment.

(2) SUBSTANTIAL UNDERESTIMATE OF ESTIMATED TAX.—If 80
per centum of the tax (determined without regard to the credits
under sections 32; and 35; and 466 {e}), in the case of individuals
other than farmers exercising an election under section 60 (a), or
66% per centum of such tax so determined in the case of such
farmers, exceeds the estimated tax (increased by such credits),
there shall be added to the tax an amount equal to such excess, or
equal to 6 per centum of the amount by which such tax so deter-
mined exceeds the estimated tax so increased, whichever is the
lesser. This paragraph shall not apply to the taxable year in
which falls the death of the taxpayer, nor, under regulations
prescribed by the Commissioner with the approval of the Secre-
tary, shall it apply to the taxable year in which the taxpayer
makes a timely payment of estimated tax within or before each
quarter (excluding, in case the taxable year begins in 1943, any
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quarter beginning prior to July 1, 1943) of such year (or in the
case of farmers exercising an election under section 60 (a),
within the last quarter) in an amount at least as great as though
computed (under such regulations) on the basis of the taxpayer’s
status with respect to the personal exemption and credit for
dependents on the date of the filing of the declaration for such
taxable year (or in the case of any such farmer, or in case the
fifteenth day of the third month of the taxable year occurs after
July 1, on July 1 of the taxable year) but otherwise on the basis
of the facts shown on his return for the preceding taxable year.

[Section 13 (e) of the bill reads as follows:

“(e) PENALTY FOR UNDERESTIMATE FOR 1944.—For the purposes of section 294 (d) (2) (relating
to underestimate of estimated tax), in the case of a taxpayer filing a declaration for a taxable year
beginning in the calendar year 1944 the term ‘80 per centum of the tax’ as appearing in such sub-
section shall be taken to refer to 80 per centum of whichever of the following is the lesser: (1) a
tax computed under the law applicable to such taxable year without regard to the amendments
made by this Act, and (2) a tax computed under such law as amended by this Act.”]

* * * cook * * *

Supplement O—Overpayments
* 2k * * * i *

SEC. 322. REFUNDS AND CREDITS.
(a) AUTHORIZATION.—

(1) OverraAYMENT.— Where there has been an overpayment of
any tax imposed by this chapter, the amount of such overpay-
ment shall be credited against any income, war-profits, or excess-
profits tax or installment thereof then due from the taxpayer,
and any balance shall be refunded immediately to the taxpayer.

(2) ExcEssiveE WITHHOLDING.—Where the amount of the tax
withheld at the source under Pazt H of Subeheapter B oz Sub-
chapter D of Chapter 9 exceeds the taxes imposed by this chapter
against which the tax so withheld may be credited under section
35 er 466 {e}, the amount of such excess shall be considered an
overpayment. :

(3) CREDITS AGAINST ESTIMATED TAX.—The Commissioner is
authorized to prescribe, with the approval of the Secretary,
regulations providing for the crediting against the estimated tax
for any taxable year of the amount determined by the taxpayer
or the Commissioner to be an overpayment of the tax for a

preceding taxable year.
* * * * * % *

(d) OverpaymENT Fouxp BY Boarp.—If the Board finds that
there is no deficiency and further finds that the taxpayer has made
an overpayment of tax in respect of the taxable year in respect of
which the Commissioner determined the deficiency, or finds that there
is a deficiency but that the taxpayer has made an overpayment of tax
in respect of such taxable year, the Board shall have jurisdiction to
determine the amount of such overpayment, and such amount
shall, when the decision of the Board has become final, be credited
or refunded to the taxpayer. No such credit or refund shall be
made of any portion of the tax unless the Board determines as
part of its decision (1) that such portion was paid (A) within two
years before the filing of the claim, the mailing of the notice of
deficiency, or the execution of an agreement by both the Commissioner
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and the taxpayer pursuant to section 276 (b) to extend beyond the
time prescribed in section 275 the time within which the Commis-
sioner might assess the tax, whichever is earliest, or (B) within
three years before the filing of the claim, the malhng of the notice of
deficiency, or the execution of the agreement whichever is earliest,
if the claim was filed, the notice of deficiency mailed, or the agree-
ment executed within three years from the time the return was filed
by the taxpayer, or (C) after the execution of such an agreement and
before the expiration of the period within which the Commissioner
might make an assessment pursuant to such agreement or any exten-
sion thereof, or (D) after the mailing of the notice of deficiency; or
2), if such portion was not paid within the period described in
clause (1), but the notice of deficiency was mailed within seven
years from the time prescribed for the filing of the return, or a claim
described in subsection (b) (5) was filed, that such portion. does
not exceed the amount of the overpayment attributable to the
deductibility of items described in subsection. (b) (5).

(e) PrEsuMPTION As TO DATE oF PaymeNT.—For the purposes of
this section, any tax actually deducted and withheld at the source
during any ‘calendar year under Part I of Subehapter D or under
Subchapter D of Chapter 9 shall, in respect of the recipient of the
income, be deemed to have been paid by him not earlier than the
fifteenth day of the third month following the close of his_ taxable
year with respect to which such tax is allowable as a credit under
section 35 eor seetion 466 {e}. For the purposes of this section, any
amount paid as estimated tax for any taxable year shall be deemed to
have been paid not earlier than the fifteenth day of the third month
following the close of such taxable year. ‘

* * * * * * %

Supplement T—Individuals With Adjusted Gross Income From
Certain Seurees of $3,000 ox of Less than $5,000

SEC. 400. IMPOSITION OF TAX.

In lieu of the taxes imposed under by sections 11 and ; 12, and 450;
an individuel whe melkes his rebarn on the eash basis may elee%— for
e&eh%&x&bleye&&%ep&y%he%axshmm%he%ﬂmﬁgmﬂeﬁ}ﬁs
ﬁess&&eemefefsai&h taxable yearisless then $3:000 and eonsists whe-l—ly

one oF mere %hefeﬂemﬁg—Sal&ﬁf,w&“es-eempeﬂs&Heﬂ
personal serviees; dividends; interest; or annuibtes: there shall be levied,
collected, and pazd Jor each taxable year upon the net income of cach
individual whose adyusted gross income for such year 18 less than $5,000,
and who has elected to pay the tax 1mposed by this supplement for "such
year, the tax shown in the following table:
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Single person {net head of family)

e e srrber of dependents

7 or

Lhe tas shall be—

RIPIPPHARDARPIH RSP ATRRIERRAREIFALRFIIRFAIRRIBIL BRI

RIPPPPHARBHRLPH AP PATRRIREREREIFFITRIIRFSIRFFIFEBEDD

%meeoe;2334566;899wﬁH%BM%%%%%BQ%%%%%M%%%mﬂ%%%%%a%%%%

ROTPPOHAR DI RSP DDA AAL F P LE LRI AAIRI I RLHHRFRBADBB L

ROPPPIAMRBHR L DI FHPARIRFEHRRIRAFARI IR RS TR IIIFTIED

e R R SLEREEEEEE EE L L EE LR PR L2 RES L ES LT

If the gross ineeme
9—

A% least
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Single person {not head of familsy—Continued

31

If the gross ineome
o

And the npumber of dependents is—

7 or

SRS $1,-800 | $259 | $193 | $126 | 860 $35 ) $35 836
A58 825 264 | 198 E 65 =6 56 36 36
St 1860 | 270 203 | 3% ) 26 56 e 36
3550 1-8%6 | 276 20¢ 142 e e e B 3%
-85 L0060 280 | 234 - 81 38 381 38 38
1968 s el 240 ] 36 39 39 39 39
025 1956 | 296 | 224 157 9+ 54 »9 39 39
P50 1975 | 296 | 229 | 163 96 e 18 46 40
1H-9%5 2,606 36+ | 234 | 168 16+ E2s =3 4 E=3
2600 S-028 306 | 240 | HeE 42 42 42 42
2025 2058 3| 245 S 342 45 e 42 e
2050 27075 2 259 184 e 6% -+ 4 43
265 2186 322 256 =9 122 &6 44 44 44
2186 2125 327 | 260 94 | 127 4+ 45 45 43
2125 2150 332 266 199 | 133 &5 ] 45 45
2156 2175 337 27+ 204 | 138 s 446 46 +6
2475 2-200 343 | 2¥6 210 R = 43 47 E
2200 Dkl ek 281+ | 216 e e A 4 4%
27225 250 S 287 | 220 | 164 87 48 45 45
2250 27275 HHS 292 | 226 159 92 49 45 45
27296 2566 363 | 297 236 +64 97 59 50 50
2,368 P S69 S0 236 | 169 193 51 5+ Ed
2325 2350 S Ho7 243 e ) &+ S+ 54+
2350 2375 D 5 246 | 180 2 B2 A2 52
2845 2469 St 518 261 | 185 e B e 58
2408 2485 298 323 25% | 196 St A Bt 54
2,425 2456 S05 e 252 195 1t H2 54 B4
2,450 2445 480 333 267 260 134 67 &6 55
SRS B0 405 339 272 2086 G 73 L 56
2560 ST b Sk S ol A = s e
2525 2550 416 | 349 283 246 56 3 o e
B ] B 424+ S 288 2k 4B 58 58 58
] 2660 424 366 | 283 227 | 160 94 59 59
2606 2626 431 | 368 2 232 166 99 69 55
2625 5658 | 486 Bl S 237 | 1#6 +o4 66 66
2650 2675 | 442 S 369 e S 89 6L s
285 ] b Seb 2 247 | 184 4k £ &2
2706 DT At 356 19 2 56 2 = &3
2725 2760 466 Sk B 2o 194 135 63 63
2T =t 5 204 = 2 FOF 136 [£5 64
2R ] 44 | 463 e 2 202 135 89 5
2860 ] 477 | 406 548 255 207 10 - &6
2825 2t50 e e 25 274 24 G T 88
27850 D855 4549 417 454 284 | 247 15+ S4 67
LSS ] 5 St S5 et 2 =56 99 £
2095 2050 05 L5 B S40 e T ) 50
2050 2bih S EEs ] A 23 ] s s
055 37000 | 5319 44 2 R 243 R 44 o
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Mupried person meling seprrate reburn

And the number of dependents is—

+ or
more

Fhe +ta% shall be—

FHAPRTRCOHDIFEIITRIFEEIIERIRATLRITIRRH L RS BITI BRI B8RS

I SRR RS R E R R EEE PR R R EE R R R R

Al E QR Rl AL R R R R b bR LA AR L PR E

FUACOTRLOURTIIAFTEIERIFEEIRAAARIIRRGH AT BIABBRIBR

FHAPRHOCOHRTIIEIAITFIRERTERISHATIRIIRRL LRI IIIBRRBLLEE

FrAPATOCOHRIIREITIRIRERTERIZHAAIFISIBRS SR EREY

1f the gress ineeme
i—

-~

Ak lesst
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Married person malking separate retura—Continued
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And the number of dependents is—

= : : 7 or
o 1 2 3 4 5 ‘ 6
At Jeast | Db less The tax shall be—
$1.850 | $1.875 | 8256 | 9180 | 9123 | 56 | €37 | $37 | $37 | 837
1875 1000 | 261 | 195 | 128 | 2| 38| 38| a8 28
1900 1925 | 266 | 200 | 133 | e€z| 33| 35| a9 39
1925 1950 | 271 | 205 | 138 | 72| 33| 39| 39 39
1950 1975 | 277 | 240 | 144 | 72| 40| 48| 40 40
1975 2,000 | 282 | 215 | 149 | 82| 41| 4r| 41| 44
27000 2005 | 297 | 221 | 154 | 88| 42| 42| 42 42
2025 2050 | 202 | 226 | 159 | 93| 42| 42| 42 43
2050 2,075 | 208 | 231 | 185 | 08| 43| 43| 43 43
2075 27100 | 203 | 236 | 170 | 103 | 44| 44| 44 44
2,100 2125 | 208 | 241 | 175 | 108 | 45| 45| 45 45
2 125 2150 | 313 | 247 | 180 | 14| 47| 45| 45 45
2175 2900 | 324 | 257 | 191 | 124 | 8| 47| 4% 47
2200 27005 | 320 | 262 | 106 | 120 | 63| 48| 48 48
2 225 27950 | 334 | 268 | 201 | 135| 68| 48| 48| 48
2250 2075 | 239 | 273 | 206 | 140 | 73| 45| 48 49
2275 2200 | 244 | 278 | 211 | 15| 78| 86| &0 50
27300 2295 | 250 | 293 | 217 | 150 | s4| 1| &L &t
2,325 2350 | 255 | 288 | 222 | 165| 89| 61| & 51
2,350 2375 | 360 | 204 | 227 | 161 | 94| s2| B2 52
2,375 2400 | 65| 209 | 232 | 166| 99| 83| &3 53
2400 2495 | 272 | 304| 238 | 17| 05| 4| &4 54
2,425 2,450 | 376 | 309 | 243 | 176 | 16| 4| &4 54
2450 2475 | 381 | 314 | 248 | 181 | 115 | 5| 85 o
< 2475 2500 | 396 | 320 | 253 | 187 | 120| &6 | 56 56
2500 2535 | 301 | 225 | 258 | 192 | 25| 89| % &7
2 525 2550 | 307 | 330 | 264 | 197 | 13L| 64| 7% 57
22550 2575 | 402 | 325 | 269 | 202 | 136| 69| &8 53
2575 2600 | 407 | 341 | 274 | 208 | M1 25| B9 59
2600 2605 | 412 | 346 | 279 | 213 | M6| so| 66 0
2 625 2650 | 417 | 351 | 234 | 248 | 151| 85| 60 60
2650 | - 2675 | 423 | 356 | 290 | 223 | 157 | 90| 61 61
2 675 2700 | 428 | 361 | 295 | 298| 62| 95| 62 82
2. 700 2 705 | 433 | 367 | 2300 | 234 | 167 | 101 63 63
2725 2750 | 433 | 372 | 305 | 239 | 72| 106 | 63 63
2 750 2775 | 444 | 377 | 311 | 244 | 1¥8| 111 | 64 64
2 775 2,800 | 449 | 392 | 316 | 249 | 183 | 16| 65 65
2,800 2995 | 455 | 337 | 321 | 254 | 188 | 121 | &8 66
2,825 2950 | 461 | 393 | 326 | 260 | 193 | 127 | 66 66
2,850 2875 | 467 | 398 | 33t | 265 | 08| 32| 2 67
2,875 2000 | 473 | 403 | 337 | 270| 204 | 137 | % 63
2000 2005 | 479 | 408 | 342 | 275 | 209 | 142 | 76 69
2 925 2050 | 485 | 414 | 347 | 281 | 214 | 143 | 81 69
2050 2075 | 491 | 4190 | 352 | 236 | 219 | 153 | 86 70
2 975 3000 | 407 | 424 | 357 | 201 | 224 | 158 | ot 2

99119—44——86
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1 Married persen swhese speuse has no gross ineome or {2} married persen
meking joint return of {3) head of family—Continued

: Aet Hhe aanber of depencents i—
I e sross ineome
iﬁ'_‘“‘ N
8 + 2 3 4 5 or more
et denst Bt Joss The das shall be--
$3,-850 875 $142 $76 +57 $37 $37 $37
5 588 47 s+ 33 B ] B ]
1080 1925 2 26 =9 39 =9 =9
o5 958 57 9+ 39 24 59 59
1950 075 +53 o6 46 48 44 48
1956 2068 168 104 41 e - 43
2660 Bebis 3 7 e 42 42 42
2025 2B e et < e 42 e
26050 #-B75 et e 5+ 4 42 44
2055 2160 =5 122 56 44 44 A
2469 21425 +44 127 63 +5 45 45
2125 ] S 133 66 45 45 45
] s 2k 138 e 46 46 46
2955 2260 236 P ety Eas A A
2208 2225 245 48 82 48 445 48
2,225 2250 220 154 s 48 45 48
L2540 2is 225 159 02 49 44 449
L2EE 2,368 230 e [ 56 55 59
2504 2,335 2348 169 163 i23 B &+
205278 2-350 24+ 174 108 B4 54 &+
3 e 244 150 Ha3 52 52 52
2556 e ot 185 HS 53 5 53
] b LAE 00 et fea H At
2,425 258 262 195 R §2 54 54
2450 2455 267 2846 g &7 &5 65
2455 2584 2E2 204 458 o] 56 56
2569 25 257 21 it 78 . 7
25 2550 283 G 50 €3 . &%
2-550 2i b 288 224 55 &5 68 58
2575 2660 2 T ] 94 59 &9
2,600 et S 2 s 549 &9 &0
] 28 2 237 0 Ho- 69 88
] 2655 2049 ) R O 61 63
2675 270605 314 24T ek 4 L2 62
25706 LTS 2att) 234 186 120 63 83
SIS ZEG St 253 L4 ] &5 83
] 255 336 P +97 139 64 &4
P P04 B3H 268 262 135 69 &5
2-800 2-825 S48 e 297 5 4 66
2825 27850 B 259 pai ) G o4 &6
] SebFE 356 2854 LT e et &
S 4900 56 289 223 156 96 68
20606 ) Sk 24 228 164 95 &9
27925 2;-950 2 ) 253 R +09 59
2950 2045 SR S05 2 R ] et
G s ] ety 58 243 S T -t

Jeint returns—If & joint reburn of husband and wife is filed; the ameunt of
tax shewn in the abeve table shall be redueed by 3 per eentum of the smaller
ineome of the twwo spouses; but not by mere than $39-



36 COMPARISON OF INTERNAL REVENUE CODE

Ifthe ad- T b Ifthe ad-
justed grogs | <ind the mumber of sur- | . cu0q oroee And the nwmber of surtaz exemptions is—
]l'ncomegis-— R AT A income is— ch
50r 9 or
. But 1 2 3 4 more|| 44 ﬁ;‘; 1 2 3 4 b 6 7 8 e
least tl’fg; least | spom
The taz shall be The tax shall be

$0 | $550 | $0 | $0 | $0 | $0 | 30 182,800 82,325 (8364 (826 |$164 | 864 | $47 | 847 | 847 | 847 | 847
560 5676 0 0] 0| O0|f{232)2350)|369 269|169 69| 4 4 4 48 48
576 600 7 1 1 1 111 2,850 | 2,876 | 874 | 274 | 174 | 74 491 49 49 49
600 626 12 2 2| 2| 2123752400379 |29 | 179 | 79| 49| 49| 491 49 49
625 660 17 2 2| 2} 2 E 2,425 | 884 | 28 | 18} 8 60 | 60| 50| 50 50
650 675 | 22 3 3| 8| 8|2425| 2450|390 | 290 | 190 | 90 | 51 51 51 51 51
675 700 | 27 4 4| 4| 4 || 2,460 | 2,475 | 396 | 2956 | 195 | 95 | b1 61 51 a1 51
700 725 | 32 4 4 4 4 || 2,476 | 2,600 | 400 | 300 | 200 | 100 | 62 | 52 | 52 | 52 52
795 750 | 38 b 651 6| 62500/ 2,62 | 4056 | 305|205 105 | 58| &3 | 53| 48 53
750 776 | 43 6 6 6| 6 || 262 | 2650 | 410 | 310 | 210 | 110 | 64 64| 64| b4 b4
725 | 00| 48| 6| 6| 6| 6265025675 | 415|815 | 215 | 115 | & | 54°| 64| 54| 64
800 825 | 63 7 70 7 7 || 2,676 | 2,600 | 421 | 821 | 221 | 121 66 | 66| 56| 66 b6
825 850 | 58 8 8| 8| 8126001\ 2625 | 426|326 | 226 | 126 | 66 56 | 56 | 56 56
850 875 | 64 8 8| 8| 81262 |2650| 431|331 {231 | 181 56 56 | 66 | 56 56
876 900 69 9 9 9 9 || 2,650 | 2,675 | 436 | 336 | 236 | 136 57 57 57 57 57

1,125 | 1,160 | 120 | 20 | 16 | 16 | 16 || 2,900 | 2,925 | 490 | 388 | 288 | 188 | 88 | 64| 64 | 64 64
1,150 | 1,175 | 126 | 26 | 16 | 16 | 16 || 2,925 | 2,950 | 496 | 393 | 293 | 193 | 93 | 64 | 64 | 64 64
1,175 | 1,200 | 181 | 81 | 17 | 17 | 17 || 2,950 | 2,975 | 602 | 398 | 298 | 198 | 98 | 65 | 65 | 65 65
1,800 | 1,225 | 186 | 86 | 18 | 18 | 18 || 2,975 | 8,000 | 607 | 408 | 308 | 203 | 103 | 66 | 66 | 66 66
1,225 | 1,260 | 141 | 41 | 18 | 18 | 18 || 3,000 | 8,050 | 616 | 411 | 811 | 211 | 111 | 67 | 67 | 67 67
1,250 | 1,275 | 146 | 46 | 19| 19 | 19 || 8,060 | 8,100 | 627 | 422 | 822 | 222 | 222 | 68 | 68 | (8 68
1,276 | 1,800 | 152 | 52| 20{ 20 | 20 || 8

1,375 | 1,400 | 172 | 72 | 22 | 22 | 22 ,300 | 8,350 | 683 | 473 | 878 | 2¥8 | 178 | V6| 75 | 76 76
1,400 | 1,425 | 177 | 77 | 23 | 23 | 23 || 3,350 | 8,400 | 59 | 484 | 384 | 284 | 184 | 84| 76 | 76 K
1,425 | 1,450 | 183 | 83 | 24 | 24 | 24 L 400 | 8,450 | 6t 4 394 | 294 | 194 | 94| 77| 77 7
450 | 8,500 | 617 | 607 | 404 | 804 | 204 | 104 | 79 | 79 79
1,475 | 1,500 | 193 | 93 | 25 | 26 | 26 . 600 | 8,550 | 628 | 518 | 415 | 815 | 215 | 116 | 80 | 80 80
1,600 | 1,595 | 198 | 98 | 26| 26 | 26 ,560 | 8,600 | 639 | 529 | 425 | 825 | 226 | 125 | 82 | 82 82
1,525 | 1,660 | 203 | 103 | 27 | 27 | 27 ,600 | 3,650 | 651 | 541 | 435 | 836 | 235 | 185 | 83 | 83 83

1,860 | 1,875 | 271 | 171 | 71 | 35 | 85 || 4 250 | 7 797 | 687 | 677 | 470 | 870 | 270 | 170 | 100 | 100

1,875 | 1,900 | 276 | 176 | 76 | 96 | 86 || 7,800 | 7,50 | 808 | 698 | 588 | 480 | 380 | 280 | 180 | 102 | 108

1,900 | 1,925 | 281 | 181 | 81| 8 |87 || 4,850 | 4,400 | 819 | 709 | 599 | 491 | 391 | 291 | 191 | 103 | 103

1,95 | 1,950 | 286 | 186 | 86 | 87 | 87 || 4,400 | 4,450 | 831 | 721 | 611 | 501 | 4ot | 301 | 201 | 104 | 104
00

943
2,200 | 2,205 | 343 | 243 | 143 | 46 | 45 || 4,950 | 5,000 | 954 | 844 | 784 | 624 | 615 | 415 | 816 | 215 | 119
2,925 | 2,250 | 348 | 248 | 148 | 48 | 46
2,260 | 2,275 | 853 | 258 | 158 | 63 | 46
2,975 | 2,800 | 359 | 259 | 159 | 69 | 47

Normal tax exemption in case of hushand and wife: If the return includes gross income of both husband and
wife, the tax shall be that determined under the table, reduced by 3 per centum of the smatller adjusted gross income,
but not by more than $15.00.
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SEC. 401. RULES FEOR APPLICATION OF SECTION 400
DEFINITION OF “SURTAX EXEMPTION”.
For the purpeses of this Supplement—
{83 Derrarrons—
4} ‘“Married person’ means & married persen hving with
hushand or wife on July + of the taxable year:
25 “Pependent” means & persen {fother thean husband or wife}
dependent apon and reeerving his ehief support from the taxpayer
My%ef%he%&%&b}eye&féeﬁs&ehd&ses&ehdepeﬁdeﬁ%pef—
seﬁistﬂ&der—ei“h—teeﬂye&fsef e i tneapable of selsupport
bee&&semeﬁ%ﬁ—ﬂyefphwe&}&ééeeme-e*e}ﬂdma&s&eim
ent; i the ease of & head of & family; one whe weuld be
under seetion 25 by 2> B> A payment to & wite whieh is
neludible vmder seetion 22 k) or seetion 1 in the sposs ineome
of sueh seife shall not be considered a payment by her husband
for the support of any dependent:
+hr MerreEp axp Nox brae Wees Hessows on YWoare—An
ichbeichead not & head of a famils and not Beine ssith husband o e
on July + of the taxable year sha—llbe%i—ea-‘eed&s&s&ﬁg-le
As used in the table in sectwn 400, the term “number of surtam exemp—
tions' means the number of the exemptions allowed under section 25 (b)
as a credit against net income for the purpose of the surtax imposed by
section 12.

SEC. 402. MANNER AND EFFECT OF ELECTION.

- The election referred to in section 400 shall be eensidered to have

been made if the taxpayer fles the return preseribed for this Supple-
ment and sueh election shall be fepevcoeabler M the tastpasrer for apos
taxable year hes filed & return ecomputing his tax without regard to
this Supplement; he may not thereatter eleet for such year to compute
his tax under this Supplement erercised in the manner provided in
regulations prescribed by the Commissioner with the approval of the
Secretary. For cases in which election to take the standard deduction
also constitutes an election to pay the tax imposed by this supplement,
see section 23 (aa) (8) (D). For cases in which election to file a return
without showing tax thereon constitutes an election to pay the tax imposed
by this supplement, see sectwn o1 (f).

SEC. 403. CREDITS AGAJ—NSEP FAX NOT ALLOWED.
Reetion 34 frelatine to forelzn tax eredity and seebion 32 feelatine
to eredit for taxes withbeld at sonpeer shall neb apply »dth respeet
to the tax impesed by this Supplement For credits against tax and
against net income not allowed, wn the case of a torpayer who elects to
pay the tax imposed by this supplement, because of the fact that such

election constitutes an election to take the standard deduction, see section
23 (aa).
SEC. 404. CERTAIN TAXPAYERS INELIGIBLE.

This supplement shall not apply to a nonresident alien individual, .
to a citizen of the United States entitled to the benefits of section 251,

to an estate or trust, or to an individual fkng making a return for a
period of less than twelve months er for an¥y taxable year other than
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# entendar year; or to & married mdividual mrareied and hvine with
fites return and eomputes tax witheut regard to this supplement on
account of a change wn the accounting period. For provisions making
both husband and wife ineligible to elect to pay the tax imposed by this
supplement if either does not elect to take the standard deduction, see
section 23 (aa) (4).

SERCIARTER B—3FCTFOoRY TAX O INDIVIDEALS
Part I—Rate and Computation of Fax

' SEGC: 450, IMPOSITION OF TAX.
%&esh&ﬂbe}meé-eeﬂeeéeé—&ﬁdwéﬁe&eh%&*ﬁ-b}eyeﬁ
beginning after December 31; 1942; & vietory tax of 3 per eentwm
wpon the ¥etery tax net ineome of every individual {ether than &
nonresident alien subjeet to the tax imposed by seetion 241 {a))-

o} Pareamess—Yhe tepm {ivtetory tax net eome” in Hie ease
of any taxeble year means {exeept as provided in subseetion {e)) the
gross ineome for sueh year {net ineluding gain from the sale er
exehange of eapital assets s defined in seetion +17; or interest allowved
&s&efedﬁ&a&ms%ﬁe%meemeﬁﬁelefseeﬁeﬁ%{&}(—}}aﬁd(—%—
wmetats recebred a8 eompensation for injury o siekness swhieh ave
ineluded in gross ineome by reasen of the exeeption eentained in
seetion 22 {b} {53 minws the sum of the folowine deduetions:

3 Iocpavens—The expenses aHowable s & deduetion by
seebion 23 far L) and 24

{2y Ixeprest—Interest allowable a3 & deduetion by seetien
23 {b}; if the indebtedness in respeet of swhieh sueh interest is
allowed was ineurred in earrying on any trade or business; er
seas inedered for the production er eoleetion of imeome; or for
%hem&h&seme&e-eeﬁsew&ﬁeﬁ—%mmmeﬁaﬁeeefpf&peﬁ’vhe}d
for the produetion of ineome:

31 Poeess—Soments abovweble as p deduetion by seetion 23
fers b0 the extent steh mmounts are paid or ineurred i connee-
ﬁeﬁwhéhee&ﬂﬁaﬂgeﬂé&&&deefbmess o 1 eanpectien
setth properts vsed in the teade or business or 1t eonneetion svith
preperty held for the produetion of ineonte:

) Lossms—lesses {other than losses from +the sale er
exeharze of eapital assetst allewable as & deduetion under seetion
%S{e}{—}}—s&bjee%%e%hehmﬁaﬁeﬁpfewdediﬁsee&eﬁ%{h}-

5y Bap supre—he amount aHewable by seetton 28 +k -

£6) Derrpemasion-—The amount allowable by seetion 23 {h-

Qiﬁlgﬁﬁmeﬁ——qlhe ameount aloswable by seetion 23 4wy
e L :

£8) Penston snusts—The ameount allowable by seetion 23

)=
094 Dl arsrcping o Fhe pet eperating oss dednetion
alowable by seetion 23 {s)-
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0 AoserFertos— The amewnd allosable by section 23
8 Aprrere—The smovnd alowable by seetion 23 s
2 Brpetss prbterios - The ameunt allowable by scelbien
126
£33y Eesesens anp sRESes—In the ease of an estate or trust;
the amount sHowable by subseetion {a) of seetion 162 in additien
o the amounts slewable by subseetions {by and {e} of sueh
seetions
{b) Irems Nor Depterisbe—The deduetions allowable by sub-
seetion {a) shall be subjeet to the Lmitations contained in seetion 24
and Supplement J and; in the ease of nonvesident aliens subjeet to
the wetory 4ax; shell be subjeet to the Limitations eontsined in

ert
@}Sﬁ%%@%ﬁﬁﬂk—ﬁ#ﬁmy%&x&b%ymﬁﬁ%
p&-yefm&keshis fe%ﬂfﬂ&ﬁép&yshis%a* Supplemrent &5 the

termn ‘vietory bax neb ineome” means the oress ineome for sueh year:

{dy Basis ror DErpRaimaNe Loss—The basis for determinine
the amount of deduetion for losses sustained; to be sllowed under para-
graph (4) of subseetion {a); and for bad deb{as— to be allewed under
paregreph 5} of subseetion o) shall be the &éjﬁsbed- breesis provided
in seetion 13 {b) for determining the loss from the sale or e%hef
ehspesﬁ,-}eﬁ of preperty-

{e} Btk APPLiexBER F0 PARFICIPANTS ¥ » Commoxn Tnose
Foxp—In the ease of & partieipant in & eommon trust fund; he shall
in respeet of the eommon trust fund ineome inelude in eomputing
his yietory tex net ineome; whether or net distributed and whebther or
net distrrbutables eﬁiyhispfepemeﬁ&besh&peeﬁﬁheefehﬁ&r—yﬁeﬁ
ineome or the G-Pd-iﬁﬁrl-y neb loss of the eommon trust fund; computed
#s provided in seetion 169 {d)-

4y Reoes APPrtexbEr To PaReNERs—In the ease of en individual
earrying on business in partnership; he shall in respeet of the part-
nership ineome inelude in eomputing his vietory tax net ineeme;
whether or not disteibution is made bo M only his disteibutive share
of the ordinary net ineome or the erdinary net loss of the partnership;
eomptted as provided in seetion 183 {b)

In the ease of every individual there shall be allowed as a eredis
weainst the wietory tax net ineome & speecifie exemption of $624: In
the ease of & husband end wile filing o joint return under seebion
53 {b); i the wietory tax net ineome of one spouse is less than $624;
the ageregate speeiie exemption of both speuses shall be limited to
$624 phis the wietory bax net ineome of sueh speouse:

SEG.: 455: RETURNS:

tay Ivprviptat Rurvnns—Every individual having o gress in-
eemeiﬁﬂ%sse%%%r%he%&*&-bleye&y—sh&ﬂm&ke—ﬁﬁdeffe%
tiens preseribed by the Commissioner with the approval of the
Seeretary; & return; whieh shell eontnin or be werified by & swritten
declaration that it is made under the pensalties of periury; statine
speeifieally the items of his gress ineome and the deduetions and
eredits al-}ewed waeer this subehaper:
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by Froversny Rprorns—Ivery fdueinry {exeept a reeeiver
&ppeiﬁbeéby&&bheﬁﬁyeﬁlwmpessess&eﬁeﬁp&kﬁeﬁl{yeﬁﬁhepfep—
erty of an individusl) shell make; under regulations preseribed by
the Commissioner with the &pp?@*‘a} of the Seefe!e&ffy—& return wnder
e&%h—%f&nyiﬁémé&ﬁ—es%&b&ef&&%}%whiehhe&e%s-#thegfess
meemee%s&ehmdmd&&l—esb&%e—ef%f&séisme%eess&%%h%he
G&*&b}eye&ﬁs%ﬁaspeetﬁeaﬂy%heﬁemﬁégfessmeeme&ﬂd%he
deductions and eredits allowed under this subehepter: The provi-
stons of seetton 142 {b) shall be applieable wwith respeet to any retura
reguired to be made under this subseetion:

SEG. 456; EIMHTFATION ON TAX:

The tax imposed by seetion 450 {Metory taxr shall not exceed the
exeess of 90 per eentum of the net income of the taxpayer for the
taxable year over the tax impesed by this chapter; computed witheut
regared to seetion 450 and without regard to the eredits provided in
seetions 31; 325 and 35+

Pazt 11— Celleetion of Tax at Sourece en Wages

SEC: 465 DEIIDETIONS.

As used in this part—

{&) PaxRezt Porron-—The berm “pay—roll period!? means & poriod
for % & p&ymenn of sruges is ordinardy made to the employee by
his e

by Werens—The berm ‘wages” means ob remuherabion {eother
than fees paid to a publie eﬁt}ﬂ&}} for serviees performed by an
employee tor his employer; including the eash *L&l&e of all zemrunera-
tion poid in any medivm other shan eashs exeept thet steh term shell
ot inelide remunerntion paid (1) for services perfermed a3 & member
of the military or naval forees of the United States; ether then pen-
sions and retired pay; {2) for agricultural laber (as defined in seetion
426 {hyy; 13y for deomestie sepviee in & private home; loeal esllege -
el&b—e%leea%eh&p%e%é&eeﬂegefmﬁe&m%yefsefeﬂéy—{-é}%fe&saa%
laber not in the eourse of the emplover’s trade or business; £5) for
services &5 ah employee ef a neonresident alien }ﬂdmdu-a-l- Lopeisn

: ;ef£efewﬁeetpef&ﬂeﬁ-és&ehiﬁdasﬁd&a+pa+bﬂefshfp—
6 corporation is not ensased in teade or busiess in the United Stabes;
{6 for serviees a8 an employee ef&fefeigﬁgexfei—nmeﬁ%ef&ﬁywhe}ly
owned iﬂséﬂi-meﬁtah—by %hereef; or {¥} tor serviees performed 8s &n
employee wehile oubside the Hnited States fas defined in seetion 3797
oy {9335 urtess the major pard of the services performed during the
ea%eﬁé&fyeafbys&ehef&p}eyee%fh&sem-pleyer&fepeéeﬂaed%hm
bhe adted States:

fey Wesprrronpinvg Aepre—The term withholding agent” means
ﬂrﬂj— persen reqtired to withhold; eoleet; and pay the tax under seetion
466

{d} Emrrorpe—The term ‘‘employee” ineludes an officer; em-
pleyee—e%eleebe&eﬁiaa&eﬁ%he@m%ed%%&ées—&%e—@efﬁteﬁh%
any pelitieal subdivision thereof; or the Distriet of Columbia; or any
&geﬁeyefms&ﬁmeﬂ%&hfeyefaﬁyeﬁeefﬁaefeeﬁ%hefefegemg Ll
bernr Hemployee? also includes an officer of & sorporation:



COMPARISON OF INTERNAL REVENUE CODE 41

ter Esrepoven—The term ‘‘emplover” ineludes any persen for
whem an individuel performs any serviee; of whatever nature; as the
employee of sueh persen:

SEC. 466 TAX COLLEGTED AT SOURCE:

{oy Ruqumpvene oF Werntorbine—There shall be w—lﬁhhe-ld
ee}}eebed—&ﬂdpméu—peﬁ&llw&gese#evefypefseﬁ-%e%heesﬁeﬁ%%h&t
s&ehw&ces%emel&dib}emgfessmeeme-&mequﬂlﬁeapefeeﬁbum
of the exeess of each payment of sueh waszes over the withholding
deduetion allovrable under this part: This subsecetion end subseetion
{e) shall net be applieable in any ease provided for in seetion 1437
exeept in the ease of wages paid to residents of a conticuous eountbry
weho enter and leave the nited Stakes ab freqirent intervats:

oy Yilemprmrennine DHBUeRese—

ot compitine the bas pesnived do be writhheld wader sub-
seebion farr there shall be allowed a5 a deduelion aeainst the
wages patd for eneh payrell peried an amount determined in
reeordmies wath the followine schedudes

Pay-roll peried: 2

Weekdy e 13
Biweeldss e 24
Semimeonthly_____________ .. 24
Menthby__ e 52
Qarrrerl- BNNNPIRIRRNREIET D . .o N 156

_______________________________________________ e
Anmvatby o B33

fef&week}ypw—reﬂpeﬁeéshaﬂbeﬁsedmeem-p&smgéhetﬁe
veguived to be wibhheld:
33 H & payroll period in respeet of any wages; or any other
period with respeet to swhieh weages are paids is net etherwise
speetfieatls pe eﬁdedﬁefm%hiss&bseeﬁeﬁ—%heéed-&eﬁeﬁaﬁew-
&b}eaga&ﬁs%e&ehp&ymeﬁﬁeﬁs&ehwagessh&ﬂbe%heéedﬂeﬁeﬁ
ahtowable in the ense of an annuel pry—roll pervied dissided by 365
and multiplied by the number of days in sueh period; ineluding
Sundeys and hohdays: d by
feg&fd%eaﬁypaf-feﬂpeﬁeéefe%hefpeﬁed—%he
éed—ue&eﬂﬁﬁew&b}e&ga&ﬁs%e&ehpayme&befwehw&gessh&ﬁ
be the deduetion allowable in the ease of an snnual pay-rell
period divided by 365 and multiphed by the number of davys
tneluding Sundays and holidays) whieh have elepsed sinee the
chete of the bt prvrent of sweb wases by shelr enplover durine
Gheealeﬂéafyaaﬁeféheé&teeieemmeﬁeemeﬁbefei
swith sweh emplover during steh wear; o January + of sueh veers
webrehewer fa the laters
%}@hedeé&eﬂeﬁaﬂew&b}euﬂéefﬁhﬁwbseeﬁeﬁmfespee%
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tor Woaer Baverpr Wertnorbrie—

Ak the eleetion of the emploses; H hs pavr—ol pestod
with respeet to an employee 18 weekly; biweekly; semimonthly; or
monthly; there shell be withheld; eollected; and paid upon the
sesen of sreh emplesee & beoe determined in aecordazes wath the
Mm&%&bles—w%&ehshaﬂbemhe&%%he%axwed%ebe
seithheld under subseetion {a)y:

For weekly pay-roll period For biweekly pay-roll period

The amount of tax The amount of tax
If the vsases But not over | to be withheld 1 ;’E: O“:;gl%es But not over | to be withheld
AICONE shall be shall be

LEfsrusurunrest

&
DLLLLETELELEER L bund

R g P P T T TS

celhant

__________ $9-48 plus 59,
of the ex

€ess oe¥ver

EELLLLBRREEEEEEREEL Enusnsal
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For semimonthly pay-roll period For monthly pay-roll period
Hewares The amount of tax || 1¢ipo waoes The amount of tax
I ;ree s But not over | to bsein mtll)léneld o6 ovages | But notover |  to bsehmtgéleld
$26 #30 #0140 #52 $69 $6—20
39 48 —40 60 80 =56
. 40 50 00 S0 106 +98
50 ad +—6 166 120 ]
&4 9 +-99 +20 440 96
] S0 246 +40 160 4-96
80 1606 328 160 204 E—40
1060 120 420 260 244 549
2 P 520 246 250 1040
P 160 620 289 320 s
180 186 =240 326 366 =
126 200 S0 360 400 1640
200 220 920 4609 444 1846
220 240 1026 e 480 2040
244 288 13120 489 520 22—
260 289 1220 520 560 et
288 300 1326 560 600 2
360 320 +420 £66 i) 2849
320 340 26 6146 £89 40
348 360 1620 686 28 240
g ) 2 25 60 S48
380 4668 1820 469 <60 610
400 420 1926 <00 40 3840
420 4408 2020 40 st 4640
e 460 2120 380 920 Akt
460 450 2220 920 960 At
4506 569 2520 966 1660 4640
600 |o________ $23-70 plus 3000 [ _______ $47-40 plus
89, of the 59 eof the
€Xeess over €Xees8 over
E

hoshedd met be zeeolleeted Drom the mothholding asents but such
pasent shall B me ense relierve the withholdine neent Do Habilits
for interest or additions to the tax otherwise appheable i respeet of
%he%a*ﬁﬂ-pesedby%hiseh&p%ef—

Lo Eneprr ror Tas Wasnnned oF Sother—The tax seithheld and
eollected wnder Hib ot shall not be allowed oo o deduetion either to
the weithholding asent o to the recipient of the hreore 1 comprtine
et brearre: bl dhe amownt of the tase so weithheld andd collected shall

beaileweé&s&eredﬁa«g&ms%%he%a*&m—peseéby%h&seh&p%&apeﬁ
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ﬂ%efeefpieﬁsef%hemeeme— Sueh eredit shell be allowed first against
the wtetors tax impeosed by seetion 450 fadjusted for the eredit
aHoreed b seetton 55 and the exeess of sieh evedi H ames ovwer the
¥ietory thx; so adjusted; shell be allowed against the tax imposed by
seehions Hoaud 12 oor seelion 4005 a5 Hhe ease ey bes
) Rprespe— W here there has been an overpayment of tax
under this part; any refund or eredit made under the provisions of
seetion 332 shall be made to the reeipient of the ineome; but; in any
e b wchieh sl s v ned se sethheld by dhe setbhelding agent;
streh pefrnd or eredit sl be rrade do the withhelding asent
@}Wmmwmmm
b en empleser fo an emploves for sepviees perlormed dusing one-
badd er wrere of sire pavroll perted eonstilirbes weawes; all Hhie vemie
peention patd by sueh emplover to sueh employvee for sueh perted
shall be deemed to be wages: but i the remuneration paid by an
errplover o an emplevee for serviees peslormed dusing more than
onehel of any sueh payrel period dees not constitute wages; then
mmé%he%emuﬁef&&eﬁpmdbyweheﬁ%p}eyef%esaehempleyeefer
el perred shall be deemed to be svages

Sbls SAn AREEOLDING A CERT

fi} Corrperren oF Fase—The tax requived +o be weithheld by see-
sor +66 shell be evllected b the pesson Jnpmine contreel of the pas—
mretth of sueh wapes by deduetine sueh ameonnt from sueh wages w9
and when paids A5 used i this subseetion; the term {“person” ineludes
eﬁie&s&&dem-pleyeesef%he@mbed&a—ées—eréasmﬁe—%fﬂﬁeﬁy—
e polittent subdivisien thepents or of the Disiiet of Celmbing o2
&nz@meye%ms%mmeﬁﬂ&byé&nye&e%m&eé%he%eregemg—

Trepranarrearros SRR

e
feq—&&ed%ew-}bhheld&ﬂdeel}ee% %ae:&nder%—h&sp&r‘esh&-ﬂbeh&ble
efs&eh%&x—&ﬁéshaﬂﬁe%beh&ble%e&ﬁypefseﬂfer
%heameu&%éa&ys&ehﬁ&ymeﬁb-
te) Anrosempnes—I more or less then the eorreet amount of

SEC. 468, RETURN AN—D DPAVMENT BY FITHHOLBING
AGENT.

In hext of the time preseribed in seetions 53 and 56 for the return
&ndpwmeﬁsé%hemmpesedby%h&seh&p%e%wefypﬁseﬁfequﬁed
to werthhold and colleet anw tax vunder seetion 466 shall madee & return
a—&dp&ys&eh%weﬂefbefefe&el&sﬁd&yéﬁhemeﬁ%hfeﬂmgéhe
elose of eseh quarter of each ealendar year: Ivery sueh person shell
irehide with the fiand return for the edendar yenr o dupliente eopy of
ereh reccipt recrrired o be farnished under scebion 469:  Every sueh
pesson shall aleo eeep sirel vocords snd render ander oath sueh ababe-
ments with respeet to the tax se withheld and eolected as may be
peepitted trder pessthibons presepibed be the Coprmdssioner; swith the
approval of the Seeretary:
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S—E—G—469~RE~GE-I—P—'PS—

employer swith respeet & : A :
e fopmished af sneh other Himess shall contaln sueh other mlormations
a&dshaﬂbems&ehiem&s%he@emaﬁss&eﬁeﬁwﬁhﬁheaﬁpfe%eﬁ
the Seeretars; may by resulations presertbe:

Loy Ioampavsten 3

£raRb 0 any
é%dﬁfﬁ}ﬁéhfesp%%%eshes%&%emeﬂésfeqﬁ&ed%ebefﬂfﬁﬁhed%e
emplovees on the day on which the last payment of wages is made:

SEGC: 470. PENALTIES:
{8) Penavries rok LravbErent Ruepirs or At vo FonwisH

{pavdutent peeeipts or whe fails to fopnish o reeelpt B the

PHESHRIEE
ab}eeaﬁseaﬁdﬁe%é&e%em}f&ﬂealeeﬁ-%heﬁdd—r&eﬁ%e%heﬁa*w
sided for i seetion 204 shadl not be fess than &5
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Part HI—Expiration Date and Definitions

S b DERIRHITTO RS,

e NETeah:piessed maﬁ}fesﬂ;nmmp&&b}e w%ﬁe%the

oF Heo brbend

%hefeef—%he%efm‘ine%meeﬂ%hshﬁllbeeeﬂs%f&eé%me&ﬁ Lortetory taw
et ineomel 2w the purposes of thids

&}Dﬂﬂ%@ﬁ&ﬁﬂf@ﬂﬁ?H&&TﬁH{ﬁsmmPﬂﬂwM
ased in thin subehapter; the tepn Hdute of eessation of hestilities in
the present war’ means the date on whieh hestilities in the present
war between the United States and the governments of Germeny;
Feepany ek Hhade censer an freed by preclommtion of the President ox
byeeﬁemeﬁfefesel&meﬁé%he%weHeﬁses&Geﬁgress-wh&ehwef
drbe 0 earbier; o i ense the bostilities betvreen the Laited States and
s&ehgevemmeﬁ%séeﬂe%ee&sea%%hes&mehﬁ&e-s&ehdﬁ%e&smﬁy

be so fired ax an appropeinte date for the prrpeses of this subehapiess

SR s ERERATNOED DAL

%etﬁimp@sedby?&ﬁ}ef%h&ss&beh&p%efshﬁﬁﬁ%&pplywﬁh
respeet 46 wny bisenble yene eommreneing sfter the date of eessation of
hestilities in the present war: The tax impeosed by Part I of sueh
sibehapter shell net apphe seith respeet to sy waces paid alter
J&ne%@—%&ﬁlesspmddﬂﬂﬁg%eeﬂeﬁd—ﬁyeﬁ%wﬁhfespee%
ko & proeell period besimning on o belore sueh dates

CHAPTER 9—EMPLOYMENT TAXES

Ed * * * * * *

SUBCHAPTER D—COLLECTION OF INCOME TAX AT
SOURCE ON WAGES

SEC. 1621. DEFINITIONS. |

As used in this subchapter—

(a) Wages.—The term ‘“wages’” means all remuneration (other
than fees paid to a public official) for services performed by an
employee for his employer, including the cash value of all remunera-
tion paid in any medium other than cash; except that such term shall
not include remuneration paid —

(1) for services performed as a member of the military or
naval forces of the United States, other than pensions and retired
pay includible in gross income under Chapter 1, or

(2) for agricultural labor (as defined in section 1426 (h)), or

(3) for domestic service in a private home, local college club,
or local chapter of a college fraternity or sorority, or

(4) for casual labor not in the course of the employer’s trade
or business, or

(5) for services by -a citizen or resident of the United States
for a foreign government or for the government of the Common-
wealth of the Philippines, or

(6) for services performed by a nonresident alien individual,
other than a resident of a contiguous country who enters and
leaves the United States at frequent intervals, or
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(7) for such services, performed by a nonresident alien indi-
vidual who is a resident of a contiguous country and who enters
and leaves the United States at frequent intervals, as may be
designated by regulations prescribed by the Commissioner with
the approval of the Secretary, or -

(8) for services for an employer performed by a citizen or
resident of the United States while outside the United States
(as defined in section 3797 (a) (9)) if the major part of the
services for such employer during the calendar year is to be
performed outside the United States, or

(9) for services performed as a minister of the gospel.

For the purpose of paragraph (8) services performed on or in connec-
tion with an American vessel (as defined in section 1426 (g)) under a
contract of service which is entered into within the United States or
during the performance of which the vessel touches at a port in the
United States, or on or in connection with any vessel as an employee
of the United States employed through the War Shipping Adminis-
gration, shall not constitute services performed outside the United
tates.

(b) Payrorr Periop.—The term ‘‘payroll period’” means a period
for which a payment of wages is ordinarily made to the employee by
his employer, and the term ‘“miscellaneous payroll period’’ means a
payroll period other than a daily, weekly, biweekly, semimonthly,
monthly, quarterly, semiannual, or annual payroll period.

(¢) EMPrLoYEE.—The term “employee’” includes an officer, employee,
or elected official of the United States, a State, Territory, or any
political subdivision thereof, or the District of Columbia, or any
agency or instrumentality of any one or more of the foregoing. The
term ‘“‘employee’ also includes an officer of a corporation.

(d) EMproYER.—The term ‘“‘employer’” means the person for whom
an individual performs or performed any service, of whatever nature,
as the employee of such person, except that—

(1) if the person for whom the individual performs or per-
formed the services does not have control of the payment of the
wages for such services, the term ‘‘employer’”’ (except for the pur-
poses of subsection (a)) means the person having control of the
payment of such wages; and

(2) in the case of a person paying wages on behalf of a non-
resident alien individual, foreign partnership, or foreign corpora-
tion, not engaged in trade or business within the United States,
the term “employer” (except for the purposes of subsection (a))
means such person.

(e) Sweverr PE‘RSO-N Numeer or Wirarorpine Exemprions
Craryep—The term “single person number of withholding exemptions
claimed”’ means & persen wﬂah respees to swwhom the number of with-
holding exe dptwns claimed in a withholding exemption certificate is
in effect under section 1622 (h), except that if no such certificate s in
eﬁgct the number l(;J;G withholding exergﬂggg clazg:;if;lﬂl be considered
to be zero stating that saeh persen is oF 18 and not
skl Bushbend or weife; and iz net %he he&el f&ma—ly e

exem—pé&e-ﬁ
Hﬁéefsee%wﬁ}éﬂg&}s%&ﬁﬁﬂﬁh&bheismaﬂ%é&néhﬁaamh
et ar e
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@mmmmwmmm

—Fhe term ‘‘married person eclaiming all of personal

exemption for withhelding” means & married persen with respeet o

sehom & swwibhholding exemption eertihente s m effeet under seetion

1622 (hy stating thet for the purpeses of this subehapter sueh persen

et el of the personad exemption and that fer the purposes of this
subeh&pt—e;h&sspeﬁseise}&rmmagﬁm wote of the pemonad exermption:

respeet to whom & withholdine exemption certifente i in effeet under
seetton H622 Hhy stebine that for the puepeses of this subehopter sueh
peeson et Bl of the pemsonnd exemption and that for the par-
poses of this subehapter his speuse is eleiming not more than helf of
streh esernptions
Q}M*RMEBBERSGNGH&MMNGN-E%BERWEWNM
VWasnnorpine——The term “mearried person elatming none of the per-
seﬁ&}e\eemp&eﬁfefwrbh—heldmg—me&ﬁs&m&fﬁed wwetth respeet
to wrhonr o withhelding ecemption eefﬁﬁe&%eismeﬁee%ﬂ-nd&seeﬁea
%%(h}mﬁ%ﬁﬂgﬁee}&}mwﬁhfespee%%e%hepefseﬂée*empaeﬂﬁef
the preperen of Hhis subebanter
3 Hep or e The ferm hendd of o famibell menns & person
weith pespeat to wdheny o wathbeldine exemption certilente 1o 3 effess
ardher seebon 522 thy shavine that be 35 e head of o benithe
Her Brermeseeer he fepm Hdependent! means & perpon meluded
m&m%hhe}diﬁge*emp&eﬂeeﬁiﬁeﬁemeﬁee%ﬂﬂdefeeeﬁeﬂ%(h}
w perren dependent wpen wrd peeebeing s chiel sappert e the
em—pleyee&ndefthef&ﬁdefewh%eeﬁye&fse%&geefme&p&bleefse}f—

SEC. 1622. INCOME TAX COLLECTED AT SOURCE.

(a) RequiremeENT oF WirHHOLDING.—Every employer making
payment of wages shall deduct and withhold upon such wages a tax
equal to the greater of sum of the following:

(1) 28 2.7 per centum of the exeess of eaech payment of sueh
wazes over the femiy status amount by which the wages exceed
the amount of one withholding exemption under sub-
seetion {hy ) £ or, the amount of such exemption for various
payroll periods being shown in the table in subsection () (1) of this
section;

2) Spefeemﬁmef%heexeesséeﬁehp&ymeﬂ%és&eh%
ever the Metors twe awwithheldine exemption aHowable wndes
subseetion {by (5 By 18 per centum of whichever of the following

1S the lesser:

(A) the amount by which the wages exceed the number of
withholding exemptions claimed, multiplied by the amount of
one such exemption as shown in the table in subsection (b) (1);
or

(B) the amount shown in the last column in the table in
subsection (b) (1);
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3) 7‘1 9.8 per centum of the amouni by which the wages exceed the
sum of:
" (A) the number of withholding exemptions claimed, multi-
plied by the amount of one such exemption as shown in the
table in subsection (b) (1); plus :
(B) the amount shown in the last column in the table in
subsection (b) (1).

(b) WarnneorpiNeg Kxpaprrorw—
£ In eo ﬁg%he%&&%equﬁedtebeded&ebeé&ﬂéwﬁh-
he}dﬁﬁéefnzzseeaeﬁ{&)—%hefesh&ﬂbe&ﬂewed&s&wﬁhhelé—
ing exemplion with respeet to the wages puid for each payrod
period—

LA i eompiing the dex pequived te be dedueted apd
withheld under subseetion {(a) {1); & family status withheld-
e exemphion determined ir aecordance with the folewding

sehedﬁ—le:

Fomily Status Withholding Exemption

Mareied
PerEeT Married | Married | Freh de-
elaiming person persen pendent;

. whele of eﬁ}fmiﬂg elaiming eihgef é&h&ﬁ
. ingle | persenal of Heire of e fiest

Feyrell peried perser | exemption | persenal | personal | dependent

for with- |exemption | exemphion | in the ease

holding or | for with- | for with- |of the head

head of holding holding | of & family

frramibs

Weeldy_______________ $12 $24 42 8 $6
Biweeldy_ ____________ #24 Sts o 9 $32
Semimenthly__________ $26 §52 $26 8 $13
Menthly . ____ Fihd S+ e 9 §26
S $156 H3H2 F156 9 &8
Semiannual __________ #H24 Fat3 9 $156
2 S F624 $1248 $624 8 $812

BDails e miseelaneons

(per day eof sueh
Eeeiod) S8 e Lt #3406 $1—70 e} $-S5

(B) in ecomputing the bax required to be dedueted and
seithheld wnder subseetion {a) {2); & YVetory bax withheld-
e exemphion determined i seesvdanee with the followdng

sehedule;

Victory Tax
Withholding

Payroll Period Exemption
Weekbr e 260
Biweekbr __ e 24-06
Semimonthby e 2660
Menthby e Sk
Qﬁaﬁeﬂy ________________________________________________________ +56-06
Semianmaal .. B ]
Ammued e a0l
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(1) The table referred to in subsection (@) s as follows:
Percentage Method Withholding Table

' Maximum
Amount of one .
Payroll period withholding amto u;zé subject
exemplion 0 s oabey
centum rate
Wicekiyae s an. - E R T T R Tt $11. 00 $44. 00
Biweekly - - - o ___ 22. 00 88. 00
Semimonthly - S R 1 23. 00 92. 00
Monthly — - - - - e 46. 00 184. 00
Quarterly=sssss S SERRNERTE L SRR O 139. 00 556. 00
Semiannual .- . - . _ o __ 278. 00 - 1,112 00
Anwnual - _.. b566. 00 2, 224. 00
Daily or miscellaneous (per day of such period) .. 1. 50 6. 00

(2) If wages are paid with respect to a period which is not a
payroll period, the withholding exemption allowable with respect
to each payment of such wages shall be the exemption allowed for
a miscellaneous payroll period containing a number of days (including
Sundays and holidays) equal to the number of days in the period with
respect to which such wages are paid.

(3) In any case in which wages are paid by an cmployer without
regard to any payroll period or other period, the withholding exemp-
tion allowable with respect to each payment of such wages shall be the
exemption allowed for a miscellaneous payroll period containing a
nurmr ber of days equal to the number of days (including Sundays and
holidays) which have elapsed since the date of the last payment of
such wages by such employer during the calendar year, or the date of
commencement of employment with such employer during such -year,
or January 1 of such year, whichever is the later.

(4) In any case in which the period, or the time described in para-
graph (3), in respect of any wages is less than one week, the Com-
missioner, under regulations prescribed by him with the approval of
the Secretary, may authorize an employer, in computing the tax
required to be deducted and withheld, to use the excess of the aggre-
gate of the wages paid to the employee during the calendar week over
the withholding exemption allowed by this subsection for a weekly
payroll period.

(5) In determining the amount to be deducted and withheld under
this subsection, the wages may, at the election of the employer, be
computed to the nearest dollar.

(¢) WaGE BrRaCKET WITHHOLDING.— .

(1) At the election of the employer with respect to any employee,
the employer shall deduct and withhold upon the wages paid to such
employee a tax determined in accordance with the following tables,
which shall be in lieu of the tax required to be deducted and withheld
under subsection (a)=:
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1f the payroll period with respeet to an employee is sveekly

51

And, (1) such person is a married person claim}il'xg none of personal exemption for withholding

and has—
i i 3] Tigh i
fudtiovozesers N0 | aana: | dopomt| dspoca: | ot | aopena- | depone- | dopend | dapamee
ents ent cnts .| ents .| enés ents ents ents ents ents
Or, (2) sueh person is a married persoa elaimiag half of persoaal exemptioa
for withholding and has—
No One Two Three Four Five Six Seven
depend- | depend- | depend- | depend- | depend- | depend- | depend- | depend-
ents ent cnts ents ents ents ents ents
) Or, (3) such persoa is a siacle perso: and has—
No One Two_ | Three | Four Five Six Scven
depend- | depend- | depend- | depend- | depend- | depend- | depend- | depend-
ents ont ents ents ents ents cents cnts
1 ch person is rried persoa elzimia:
At least B%JSSS _Ogel("&)):gl exgnl;potio; r::)rm v?ithholr:iirng axﬂl lms—g Al g
No One Two Three Four l Five
depend- | depend- | depend- | dej end- | depend- | depend-
_ents ent ents ents ents ents
~ __ Or, (5) such person is head of a family and has—
N
dep&?ld- Two Three Four Five Six
ents or |depend- | depend- | depend- | depend- | depend-
ore de- ents ents ents ents ents
pendent
The amount of tax to be withheld shall be—
gg &}g %%‘-é----' _____ é‘ ______________________________ 1 IR
+5 20/ 3-50| 2-30 110 $6-20 $0-20 $60-20 $0-20 $0-20 $6-20 $0-20
20| 25 450 380 2-30 96l 36 30| - ~30| 30, -30
25 39| 560 430 3#19‘ 190 —70 —50 —58 —50 —50 —H0
40 40| 60| 688 4-€0, 340 220/ 1-08] 70 Eaat] —0 70
49 60 9-60| 788 660, H-40| 420 8-068, 189 109 1-00] 1069
60 £0 1-00| 9-S8) 8-66| ~40] 6-20| 6-00 3-86| 2606 148 130
€9 70 13-60| 180 1060 9-406, 8-20] 7966 £-80| 4-66] 3-406, 2-20
79 80 15-08| $3-86, 12-€0 1146/ 16-20 0-00) 80| 660 H-46| 4-20
<0 98 1708 }5.—89‘ 14460 33496 1226 H1-806] 9-80| 866 +40 6-20
96 160 19-86 -14.—89l -1—6.—-69, 15-46| 1H4-—20| 13-00 4—1—.—89‘ 10-66| 9-46] 820
160 19 21-00 -1—9.—89‘ -1-8.—69| 17-40] 16-20 -}5.-99! 13-80, 12-£06| 1448 10-20
110 120 22-00| 2180, 20-60, +946| 18:-20| 1766 1580 1460 1340 12-20
129 130 26-08| 23890 2—2.—%‘ 21-40| 26-20 -1—9.—991 17-80| 16-€9| 15-40| 1420
136 O 27-00| 26-80, 24-60, 23-40| 2220 2—1.—99‘ 19-80! 3560 1740/ 16-20
0 150 £9-60| 2780 %6.—~€9| 2640 24.—29| 23*99\ 2480 29.~€9| 1949, 1820
150 %OI ++-08 -29.—89i 28.——69| 2749 26-20, 26-60, 23-86; 2—2.—6’9l 2149 2020
1€ -}-?Ol 45-69 3-1.—89i 3066, 2940 2820 2760 2680 24.-69‘ 2340 22-20
174 380 36—€0 233-80 32-60 3146 36-20 29-00 2780 26.—-69‘ 2648, 24-20
120 100 87-00 86-80 24—€0 3340 3226 31066 29-80 38‘_69! 2440 26-20
150 2 39—99| 3—7—.—80| 36.—€O| 35640 34:—2(-)| SS—GQI 31.—89| 39.—69‘ 29.—491 28-20
$260 or over. 209, of the exeess ever $200 plus
| | | | 1 [
$49.—(-}9‘$38.-89 $3—77-69'$36.—49l$35.—29 $34—99|$32—89‘$3-1—69l$89—49 $290-20

1f the number of dependents is in exeess of the larsest number of dependents shown;
the ameount of tax to be withheld shall be that applieable in the ease of the larges$
number of dependents shewn redueed by $1-20 for ench dependent over the largest
aumber shown; exeept that in no event shall the ameunt to be withheld be less tkan 3
per eentumm of the exeess of the median wage in the braeket in whieh the wages fall {or
if the wages paid are $200 or over; of the exeess of the wages) over $12; eomputed; in
ease steh srmount is net & multiple of $0-10; to the nenrest multiple of $616-
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If the payroll peried swith respeet to an employee is biweekls

And, (1) such person is a married person claianiglg none of personal exemption for withholding
an =
And the wagesare| No One Two Three Four Five Six Seven | Eight Nine
dcé;etlzd- degg;:d- :deep;gd- dcé)negd- deepnettéd- deepnetr.;d- degstr;d- degnetnsd- deg]etléd- deep&réd-
Or, (9) such person is a married person claiming half of personal exemption
for withholding and has—
No One Two Three Four Five Six Seven
depend- | depend- | depend- | depend- | depend- | depend- | depend- | depend-
ents ent ents ents ents ents ents [ ents
o Or, (3) such person is a single person and has—
.~ No One | Two | Three | Four | Five Six _ | Seven
depend- | depend- | depend- | depend- | depend- | depend- | depend- | depend-
ents ent | ents | ents ents ents ents | ents
At least | But less Or, (4) such person is a married person claiming all of
than __Dpersonal exemption for withholding and has—
No One Two | Three | Four | Five
depend- | depend- | depend- [ depend- | depend- | depend-
ents ent ents ents ents ents
Or, r, (5) such person is head of a family and has—
\f >
dell)\e%d- Two Three Four Five Six
ents or {depend- | depend- | depend- | depend- | depend-
oucd%g-t ents ents ents ents ents
3 pen
The amount of tax to be withheld shall be— j
80| %20 %1?%.—99| ______ l ______ ‘ .......................................... ‘
20 3 609 $2-60' $6-20 ______|______|______ o e [ S | RS ‘
36 40| F-09 466, 220 $6-30 $0-36 $6—360 $0—30 $0-30 $0-30 $0-30
49 60| 9906 669 4‘.4‘)!"17‘8'9‘ -69; —60 —60 —60 —60 —66
60 66| H-60 8.—6(«)'6.—89| 3—28, 140 00 =20 58| . 99 =98
60 80 1400 60 920 686 448 . 200 140 140 149 140
86 160 18-00 1566 1326 16-86 8-.—49‘6.-—99~3.—-693.—992.—-992:—99
166/  1326) 23.00 1960 1720 14-80' 1240 16-60, 60| 620 2-80 260
129 40| 26-60 2360 21206 1380 1640 -1-4.—09|‘ 60| 9-20| 680 440
149 160| 30-60 2760 2520 22-80 20-40 1860 -}5.—69‘ 13-20| 1680, 846
160 186| 34-69 3—1—69, 20-20 2686 2440 22068 -1-9.—69| -1—%—29‘ 480 1246
186 206 38-00 35:-€06, 5320 36-80 2846 26-00 23-60 2426 1886 1646
260 229| 4209 25-60 3+20 34380 3240 3{).—99’ 2469, 25.—29: 22-80 2046
220 240 46-00 4368 4120 38890 3646 34100 31-60 2-9—29| 26-80| 2440
240 260 50-08 4760 4620 42.—8{}] 40-40, 08—99 3660 3320, 30-80| 28-40°
2696 236 £4-00 £1—€6 49.29 46.—89| 4440, 4—2—9»9‘ 3960 S+20 84-80| 3246
280 200 5800 55-60 5320 50-80 4840 46-00 43-60 4120 38.80| 3640
3690 320| 62-00 5966 5720, -547-89‘ 52-40, 50-60. 44’—69 4520, 42-80| 46-40
320 340 6600, 6360 6120 58-80 55-49 65400 5‘1-—69; 4920 46-86| 4440
3490 360 7000 6766 65-20 62-80 6040 5800 5666, 5320, 60-20| 4840
B 380 7400 60 6920 66—89‘ 6449 62-060 69.—69; 5720 5430 5240
580 406 -7-8—99' 4560 13—29] ?9—89] 68.—19| 66-99‘ 63.—69| 6—]:——291 6880 5646
$400 or ever. 209, of the exeess over $460 plus
H the number of 4 éeﬂts*smexeesqef{-helﬁfges%ﬁﬁmbefefdepeﬁdeﬂ%sshm|

-t-heameﬁ-n%ef-%fﬁ%ebemhheléshﬁilbe{—h&%aﬁohe&blemﬁhee&seef%hemges%nﬂmber
of dependents shown reduced by 240 for eneh

shewns

over the largest number

exeept that in ne evenb shall the ameount to be withheld be less than 3 per
-eeﬂ-tv&mef%hee*eesee‘{%hemedi&ﬂwem%hebf&eke%mwhiehtheweefaﬂfeﬂf
%hew&g%pa&daw%@ﬁeve%ef%hemeﬁ%hem}em%%mpﬁte&me&se
e&eh&me—u-&é is not & multiple of §0-10; to the nearest multiple of $0-36- ]
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It the payroll period with respeet 40 an employee is semimenthly

| And the wages are

And, (1) such person is a married person elaigl}i]ng none of personal exemption for withholding
an

28—

No
depend-
ents

One
depend-
ent

Three
depend-
ents

Four
depend-
ents

Two
depend-
ents

Six Seven
depend- | depend-
ents ents

Five
depend-
ents

Nine "
depend- | depend-
ents ents

Eieht

But less

At least i

for

Or, (2) such person is a married person claiming half of p

withholding and has—

ersonal exemption

No
depend-
ents

Two
depend-
ents

One
depend-
ent

Three Four |, Five
depend- | depend- | depend-
ents | ents |! ents

Seven
depend-
ents

!t Bix
depend-
i ents

Or, (3) such p

€rson is a

single person and hgs—

Two
depend-
ents

No
depend-
ents

One
depend-
ent

Three
depend- | depend- |.depend-
ents ents ents

Four Five

¢ ke Seven
‘depend- | depend-
- ents ents

Or, (4

such person is a married pers

on claiming all of

personal exemption for withholding and has—

~ No
depend-
ents

> Three
depend-
ents

- Two
depend-
ents

One
depend-
ent

Five
depend-
ents

Four
depend-
ents

Or, (5) such person is head of a family and

nas—

No

ents or
one de-
pendent

depend- |’

" Three
depend-
ents

Two Four
depend-

ents

- | depend- |«

. Five Six

- ents

The amount of tax to

be withheld shall b

EERBEEELEEpansune

e

340

-2;9% of the exeess over 400 plus

$86-00 $77-40 §74-86

l |

$72-20 $69-60

I$67—99|$64—49

|
[ T T

%9—29' $56—60

If the number of dependents is in exeess of the larsest number of dependents shown;
the amount of tax to be withheld shall be that applieable in the ease of the lprgest
number of dependents showsn redueced by $2-69 for enech dependent over the larsest
number shewn; exeept that in no event shall the amount to be svithheld be less then
3 per eenbumn of the exeess of the median wasge in the braeket in wchieh the wwases fall
(w#%hew&g%pﬁdﬁe%&%wewef%bee&eessef%he%&ge&)ew%%mp&ted
in ease sueh amount is net & multiple of $08-10; to the nearest multiple of $0-30;
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1 the payroll period with respeet to an employee is menthly

And, (1) such person is a married person elaiming none of personal exemption for Wlthhf;l&ing £

|
|

|

and has—
And the wagesare| No One Two | Three Four Five Six Seven |- Eight | Nine
depend- | depend- | depend- | depend- [ depend- | depend- | depend- | depend- | depend- | depend-
ents cnt | ents ents ents ents cnts ents |, cnts ents
Or, (2) such person is a married person claiming half of pérsonal excmption
for withholdizg and has—
No One Two Threo Four Five Six Seven
depend- | deperd- | depend- | depend- | depend- | depend- | depend- depend-
cnts cnt ents cnts ents cnts | ents cnts
Or, (3) such person is a single person and has—
No One Two Three | Four Five |! 8ix Scven
depend- | depend- | depend- | depend- | depend- | depend- | depend- | depend-
onts cnt ents cnts ents cnts ents _1_ents
Or, (4) such person is a married person claiming all of
At least Buht, less personal exemption for withholding and ha:—
A No Onc Two_ | Three | Four | Five
depend- | depend- | depend- | depend- | depend- | depend-
_ents ent cnts cnts cois | ents
" Or, (5) such person is head of a family and has—
" No
depend-| Two Three Four Five Six
cnts or | depend- | depend- | depend- | dejend- | depend-
one de- ents cnts ents ents onts
pendent i _
‘The amount of tax to be withheld shall be—
$6| $40| #4060 __ __ ||| cm oo m e
49 B0 9-08| 3380 __ | |ome e[ ammon e oo o |
68 60| 169 5-80| $0-60| $0310| $0—30| $0310| $8310| #6010 $618| $019:
€0 70| +3-06) %86 2-60 =46 —46 —40 —46 =40 —40 46
0 86| 1600 9-80| 466 0| 70 —H3 0 70 ~6 =0
80| 106| 18-00| 12-80| 66| 246 136 36| 36| I34] | 18
+66e 120 22-00| 16-86| H4-66| 646 70| 376 76| I-70| | 70
326 140| 26-0€| 20-86] 15-6€| 104C| H-26| 2-36| 2-38] 2-3€| 23| 230
1448 160| 36-066| 24-8€| 19-6€| +44€| 9-2¢| 4-06| 2-96| 2-9¢| 2-9¢| 290
168 200| 36-0€| 30-8€| 26-6¢| 204L| 15-2¢| 30-0€| 486 3-8¢| 33¢| 38-30
200 240 44-0t| 38-86| 336t | 284¢| 23-9¢| I8-0¢| +2-86] 76| H-6(| 509
240 280| 52-6¢| 46-86| 41-6€| 36-4€| 31-2¢| 26-0€| 2080 +5-6€| 104€| 620
286 326| 6006 54-80| 49-6¢| 444¢| 39-2¢| 34-0€| 28-86| 23-6€| 184€| +3-20
5290 360| 68-0€| 62-80| 57—6€| B24€| 47-2(| 42-0€| 36-86| 31-6€| 264€| 2120
360 400| 76-0C| 70-8L| 66—6¢| 604L| 55-2¢| BO-0€| 44-8¢| 30-6€| 344€| 2920
469 440| 84-6C| 78-8L| F3-6¢| 684L| 63-2€| 53-0€| H2-86| 47-6€| 424€| 3720
444 480| 92-00| 86-86| 81-6€| 764€| 11-2(| 66-0C| 60-86| 56-66| 50-46| 4520
4860 H20/100-0€| 94-80| 89—4€]| 84-4€| 79-2¢| 74-0€| 68-86| 63-60| 53-46| 5320
626 6560|+08-00|102-80] 974-6€| 9246| 87-2€| 82-00| 76-88| 73-66| 6640 6120
6560 6006116-03|+10-80|105-6€|31004€| 95-2C| 90-0€| 84-88| 7960 74—46| 6928
696 6404240011280 1H13-66|308-49(103-26| 93-00| 92-86| 8766 8240| F-—20
649 6380(132-66(126-80/12160|116-40111-20|106-06{106-80| 95-60| 90-40] 85-20
686 7203466 ““131 8“1129 60|124-40/410: "O}“ 00/198: 89|-1-93—-69 9849 9328
720 +60/+48--00142-86,137-60/132-406/337.-20 -}—'12—994-1—1-6—99 1166 }96—49‘-}9-1-—29
766, 860 -1—56—991-}59—89I-}45—69 ~1—4Gr49|+3~5r29|-}06—99'-}24-—89l-]-}9—69|+}4—49|-}99—39
$800 er over 209, of the exeess over $360 plus

| |

! I [
16000 15480 14960 14440 13920 134060 —1—28—89-1—23—69-},1-8—49 320

|

1f the namber of

dependents i in exeess of the largest number of dependents ehewa—

theameaa—beﬁ%ax%ebewﬁhheldsh&}lbe%h&sappheab}em%heeaseef%hel»ﬁges%ﬂa-mbef
of dependents shown reduecd by $6:20 for each dependent over the larsest numbes|
ehewa—e%eer%%hﬁ-&mﬂeevea%sha-ll%he&meﬁﬂ-‘a%ebemfehheldbeless%haﬂSpefeen—
tum of the exeess of the median wage in the braeket in which the wages paid fall {or
if the wages paid are $300 or over; of the exeess of the wagesy over $52; eomputed; in
e&ses&eh&meﬁﬂ%isne%&mu%&pleef%}e-%e%hemmﬂ#mleeﬁwo
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1f the payroll peried with respeet to an employee is & daily payroll peried o &
misecHaneous payrell peried

And the wages di-, And, (1) such person is a married person claiming none of personal exemption for withholding

vided by the |__ and nas—
number of days No One Two | Three Four Five Six Seven Eight Nihe
in such period |depend-{depend- | depend« | depend- | depend- [ depend- | depend- | depend- | depend- | depend-
are— onts . ent _ents-_ | ents ents - ents -| ents ents | ents | ents
Or, (2) such person is a married person claiming -half of personal excmption
{ for withholding and has—
" No' One Two | Three Four Five Six Seven
— | depend- | depend- | depend- | depend- | depend- | depend- | depend- | depend-
cnts cent ents ents ents ents ents ents
Or, (3) such person is a single person and has—
No One Two Three Four Five Six | Seven
depend- | depend- | depend | depend- | depend- | depend- | depend- | depend-
ents ent ents ents ents . ents ents cnts
1‘ . | But less ik 7 "Or, (4) stich person is a marrird person claimiag all of
Atleast | “pp o p __ personal exemption for withholding and has—
. No | One Two | Three | Four Five
depend- [ depend- | depend- | depend- | depend- | depend-
_ents ent cnts ents ents cnts
__ Or, (5) such person is head of a family and has—
N
dcpeLr)xd- ‘Two Three | Four Five | Six
ents or | depend- | depend- | depend- | depend- | depend-
one de- | . ents onts cnts ents ents
pendent
The amount of tax to be witkheld shall be the following amount multiplied by the number
) ' of days in such period .
g0l 81 $9.—495_'______ ________________________________________________
1 2l =36 8036 |- | || |eoio|oo|iooio.
2 3| 60| ~8hlse—sl_____ I ____ | ____ | ____ || _____
3 4 —0 —55 -65| §6-26 §0-05 $6-06 $0-05 $9.—95“ $0-05 $0-05
4 5| 96| -78] BB 46, 20 39 8] 20 8] 20
5 6| +310 =95 —F5 —€0 —40 =25 —10/ —10 20 36
& 2 130 35 =95 88| '-€0 —45| -390 —15) =15 15
7 ‘8] +H9| 135 35 1960 ~E0 —£5 —50 —39 316 35
8 ‘9| 78| 155 135 1208, 1966 8B —0 —B0) =35 —20
9 19| 198 5| 566 1406 126 165 =96 —70 -5 —35
40 12 2= 2-68| +-85| 78| 59| 135 20| 169 85 —65
12 14| 2-€0| 245 2-25| 2108 1-88| 1+-7%5| 160 -1.—49| 125 165
4 16| 8-65] 285 2-6h 2.—’-59‘ 2.—39' 215 2-60 -1.—88, €6 146
18 18| 348 325 3-05 2—’99| 2-70) 255/ 240 220, 2-05| 185
18 2 3—86| 365 345 3.—'39, 318 2-95| 2-80| 260 245 225
20 22 4-20| 4-05/ 3-8B| 546, 358 336 3-28) 3-08] 2-85| 265
22 24| 4-€8| 4—-H] 4-25| 449 3-98| 37| B3-69 348 325 365
24 26| H-68| 485 4-6H| 450 438 435| 469| 3-808| 365 345
26 28| 5-408| 528 H-05| 4-90| 470 455 449| 420 4085 3-85
28| 38| 6-80| 565 645 630 510 405 486 460 445 425
$30 or over__ - 209 of the exeess over $30 plus
$6-60 $5.—85:$5.—65 +5—60 %39:855.—1—5 %—9@:%4——89%4—65 $4-45

If the number of derendents is in exeess of the lerzest number of dependents shown;
the amount of {ax te be withheld skall be that appleable in the ease of the largest pum-
ber of dependents skown redueed by §0-15 for eaech dependent over the largest number
shewn; exeert that in no event shall the arrount to be withheld be less than 3 per een-
tum of the execess of the produet of the median wage in the braeket in whieh the wages
fall and the number of days in the period {or if the wages paid are $30 or over; of the
exeess of the wages) over the produet of $1-70 and the number of days in the period;
eomputed; in ease sueh ameunt is net & mulbtiple of $0-05; to the nearest multiple of

$0-65-
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If the pay-roll period with respect to an employee is weekly—

And the wages are— And the number of withholding exemptions claimed is—

10 or
0 1 2 8 4 5 6 7 8 R |\

But less :
At least it

The amouni of tax to be withheld shall be—

0 0 0 0 0 0
0 0 0 0 0 0
.10 <10 .10 .10 .10 .10 .10 .10 .10
.10 .10 .10 .10 .10 .10 .10 .10 .10
.10 .10 .10 .10 .10 .10 .10 .10 .10
.20 .20 .20 .20 .20 .20 .20 .20 .20
.20 .20 .20 .20 .20 .20 .20 .20 .20
.20 201 .20 .20 .20 .20 .20 .20 .20
.20 .20 .20 .20 .20 .20 .20 .20 .20
.80 .80 .30 .30 .30 .30 .30 .30 .80
.30 .80 | .80 .80 .80 .80 .80 .30 .30
.60 .30 .30 .80 .80 .30 .80 .80 .80
.70 .30 .80 .80 .30 .30 .80 .30 .80
.90 .40 .40 .40 .40 -40 40 40 .40
1.10 .40 .40 40 .40 .40 -40 40 .40
1.40 .40 .40 <40 .40 .40 40 .40 .40
1.60 .60 .60 .60 .60 .60 .60 .60 .60
1.80 .50 .60 .60 .60 .60 .60 .60 .60
2.00 .60 .60 .60 .60 .60 .60 .60 .60
2.20 .60 .60 .60 .60 | T .60 .60 .60 .60
2.40 .60 .60 .60 .60 .60 .60 .60 .60
2.60 .70 .60 .60 .60 .60 .60 .60 .60
2.80 .90 | .60 .60 .60 .60 .60 .60 .60
8.00 | 1.10 .60 .60 .60 .60 .60 .60 .60
8.20 | 1.80 .70 .70 .70 .70 .70 .70 .70
8.40 | 1.50 .70 .70 .70 .70 .70 .70 .70
8.60 | 1.70 .70 .70 .70 .70 .70 .70 .70
3.80 | 1.90 .80 .80 .80 .80 .80 .80 .80

$0 $0 $0 $0 $0 $0 $0 80
0 0
0 0

4.00 | 2.10 .80 .80 .80 .80 .80 .80 .80
4.20 | 2.30 .80 .80 .80 .80 .80 .80 .80
4.60 | 2.50 .80 .80 .80 .80 .80 .80 .80
4.70 | 2.70 .90 .90 .90 .90 .90 .90 .90
4.90 | 2.90 | 1.00 .90 .90 .90 .90 .90 .90
5.10 { 3.20 | 1.20 .90 .90 .90 .90 .9¢ .90
5.80 | 38.40 | 1.40 .90 .90 .50 .50 .90 .90
5.50 | 3.60 | 1.60 | 1.00 | 1.00 | 1.00| 1.00 | 1.00 | 1.00
5.7 | 8.8 | 1.90 | 1.00 | 1.00| 1.00| 1.00 | 1.00 | 1.00
5.90 | 4.00| 2.10 | 1.00| 1.00 | 1.00{ 1.00 | 1.00 | 1.00
6.10 | 4.20| 2.80| 1.00 | 1.00 | 1.00| 1.00} 1.00 | 1.00
6.30 | 4.40| 2.50 | 1.10 | 1.10} 1.10 | 1.10{ 1.10 | 1.10
6.60 | 4.60 | 2.70 | 1.10 | 1.10 | 1.10 | 1.10 | 1.10 | 1.10
6.70 | 4.80 | 2.90| 1.10 | 1.10 | 1.10 | 1.10 | 1.10 [ 1.10
(1 6.90| 6.00| 310 | 1.20| 1.20 | 1.20 | 1.20 | 1.20 | 1.20
S$5UITIENIE 7.10 | 5.20| 3.30| 1.40 | 1.20( 1.20 | 1.20 | 1.20 | 1.20
866 e 7.40 | 5.40 | 8.60| 1.60 | 1.20 | 1.20| 1.20 | 1.20 | 1.20
856 7.60| 6.60| .70 | 1.80 ) 1.20| 1.20| 1.20 | 1.20 | 1.20



COMPARISON OF INTERNAL REVENUE CODE 57

If the pay-roll period with respect to an employee is weekly— Continued

And the wages are— And the number of withholding exemptions claimed is—
0 1 ) s /i 5 6 7 8 9 (R
At least B:;Zta{;ss
The amount of tax to be withheld shall be—
SO $68. . $11.90 | $9.80 | $7.80 | $5.80 | $3.80 | $2.00 | $1.30 | $1.30 | $1.30 | $1.50 | $1.30
12.10 | 10.00 | 8.00 | 6.10 | 4.10 | 2.20 | 1.80} 1.80 | 1.80 | 1.50 | 1.30
12.80 | 10.20 | 8.20 | 6.830 | 4.80 | 2.40 { 1.80 | 1.30 | 1.8C | 1.80 | 1.30
12.70 | 10.60 | 8.50 | 6.60 | 4.60 | 2.70 { 1.40 | 1.40 | 1.40 | 1.40 | 1.40
18.10 | 11.00 | 8.90 | 7.00 | 6.10 | 8.10 | 1.40 | 1.40 | 1.40 | 1.40 | 1.40
18.60 | 11.50 | 9.80 | 7.40 | 5.60 | 3.60 | 1.60 | 1.60 | 1.50 | 1.60 | 1.60
14.00 | 11.90 | 9.80 | 7.80 | 6.0 | 4.00 | 2.00 | 1.60 | 1.50 | 1.50 | 1.50
14.60 | 12.40 | 10.20 | 8.20 | 6.30 | 4.40 | 2.60 | 1.60 | 1.60 | 1.60 | 1.60
14.90 | 12.80 | 10.70 | 8.60 | 6.70 | 4.80 | 2.90 | 1.60 | 1.60 | 1.60 | 1.60
16.40 | 18.80 | 11.10 | 9.10 } 7.10 | 6.20 | 8.80 | 1.70 | 1.70 | 1.70 | 1.70
15.80 | 13.70 | 11.60 | 9.60 | 7.60 | 6.60 | .70 | 1.80 | 1.70 { 1.70 ]| 1.70
16.80 | 14.20 | 12.€0 | 9.90 | 8.00 | 6.0 | 4.10 | 2.20 | 1.80 | 1.80 | 1.80
16.70 | 14.60 | 12.60 | 10.40 | 8.40 | 6.40 | 4.60 | 2.60 | 1.80 | 1.80 | 1.80

17.20 | 16.10 | 12.90 | 10.80 | 8.80 | 6.90 | 4.90 | 8.00 | 1.90 | 1.90 | 1.90
17.60 | 15.60 | 18.40 | 11.30 | 9.20 | 7.30 | 5.40 | 8.40| 2.00 | 2.00 | 2.00
18.10 | 16.00 | 18.80 | 11.70 | 9.60 | 7.70 | 6.80 | 8.80 | 2.00 | 2.00 | 2.00
18.50 | 16.40 | 14.30 | 12.20 | 10.10 | 8.10 | 6.20 | 4.30 | 2.30 | 2.10 | 2.10
19.00 | 16.90 | 14.70 | 12.60 | 10.60 | 8.60 | 6.60 | 4.70 | 2.80 | 2.10 | 2.10
19.40 | 17.80 | 156.20 | 13.10 | 11.00 | 8.90 | 7.00 | 6.10 | 3.20 | 2.20 | 2.20
19.90 | 17.80 | 16.60 | 18.60 | 11.40 | 9.80 | 7.40 | 5.50 | 8.60 | 2.20 | 2.20
20.80 | 18.20 | 16.10 | 14.00 | 11.90 | 9.80 | 7.80 { 6.90' 4.00 | 2.30 | 2.80
20.80 | 18.70 | 16.50 | 14.40 | 12.30 | 10.20 | 8.80 | 6.830 | 4. 40| 2.50 | 2.30
21.20 | 19.10 | 17.00 | 14.90 | 12.80 | 10.60 | 8.70 | 6.70 | 4.80 | 2.90 | 2.40
22.00 | 19.90 | 17.80 | 15.70 | 18.50 | 11.40 | 9.40 | 7.50 | 6.60 | 3.60 | 2.50
23.10 | 21.00 | 18.90 | 16.80 | 14.70 | 12.60 | 10.40 | 8.50 | 6.60 { 4.70 | 2.70
24.30 | 22.10 | 20.00 | 17.90 | 16.80 | 13.70 | 11.60 | 9.60 | 7.60 | 5.70 | 3.80
25.40 | 23.30 | 21.10 | 19.00 | 16.90 | 14.80 | 12.70 | 10.60 | 8.60 | 6.70 | 4.80
26.50 | 24.40 | 22.30 | 20.20 | 18.00 | 156.90 | 13.80 | 11.70 | 9.70 | 7.80 | 5.80
27.60 | 25.60 | 23.40 | 21.80 | 19.20 | 17.10 | 14.90 | 12.80 | 10.70 | 8.80 | 6.90
28.80 | 26.60 | 24.60 | 22.40 | 20.80 | 18.20 | 16.10 | 18.90 | 11.80 | 9.80 | 7.90
29.90 | 27.80 | 26.60 | 28.50 | 21.40 | 19.30 | 17.20 | 15.10 | 18.00 | 10.90 | 8.90
81.00 | £28.90 | 26.80 | 24.70 | 22.60 | 20.40 | 18.30 | 16.20 | 14.10°| 12.00 | 10.00
32.10 | 30.00 | 27.90 | 25.80 | 23.70 | 21.60 | 19.40 | 17.830 | 15.20 | 18.10 | 11.00
83.80 | 31.70 | 29.60 | 27.50 | 25.40 | 23.20 | 21.10 | 19.00 | 16.90 | 14.80 | 12.70
86.10 | 84.00 | 81.80 | 29.70 | 27.60 | 25.50 | 23.40 | 21.80 | 19.10 | 17.00 | 14.90
88.80 | 86.20 | 34.10 | 82.00 | 29.90 | 27.70 | 25.60 | 23.50 | 21.40 | 19.30 | 17.20
40.60 | 88.60 | 36.80 | 84.20 | 32.10 | 30.00 | 27.90 | 25.80 | 23.60 | 21.50 | 19. 40
42.80 | 40.70 | 38.60 | 36.50 | 34.40 | 32.20 | 30.10 | 28.00 | 25.90 | 23.80 | 21.70

$1205 ..
$125_ ..

£2.5 percent of the excess over $200 plus
$200 and over - - ---

48.90 | 41.80 | 39.70 | 37.60 | 35.50 | 83.40 | 31.30 | 29.10 | 27.00 | 24.90 | 22.80




58 COMPARISON OF INTERNAL REVENUE CODE

If the pay-roll period with respect to an employee is biweekly—

And the wages are— And the number of withholding exemptions claimed is—
0 1 2 ] i |5 |6 7 8 9 |Loor
At least B;‘,{al;:s‘f : ! _
. = ..The amount of taz to be withheld shall be—
30 $20 5%l g0 lgo |s0 |0 |so |80 |s0 [s0 |s0 |g0
$3.80 | 0 0 0 0 0 0 0 0 0 0
4.20 304 0 0 0 0 0 0 0 0 0
4.60 .80 L) .10 .19 .10 .10 .10 .10 .10 .10
5.00 | 1.20 .20 .20 .20 .20 .20 .20 .20 .20 .20
5.40 | 1.60 .20 .20 .20 .20 .20 .20 20 .20 .20
5.80 | 2.00 .80 .80 .80 .80 .80 .80 .80 .30 .30
6.30 | 2.40 .80 .80 .80 .30 .80 .80 .80 .30 .30
6.70 | 2.80 .40 .40 40 .40 40 40 40 40 40
7.10 | 8.20 .40 .40 .40 .40 .40 .40 .40 40 .40
7.60 | 8.70 .60 .50 .60 .50 .60 .60 .50 .60 .60
7.90 | 4.10 .60 .50 .60 .60 .60 .60 .60 .50 .60
8.30 | 4.60 .60 .60 .60 .60 .60 .60 .60 .60 .60
8.70 | 4.90| 1.00 .60 .60 .60 .60 .60 .60 .60 .60
9.20 | 5.80 | 1.50 .70 .70 .70 .70 i) S12) .70 A0
9.60 | 570 | 1.90 .70 .70 .70 .70 .70 .70 .70 .70
10.00 | 6.10 { 2.30 .80 .80 .80 .80 .80 .80 .80 .80
10.40 | 6.50 | 2.70 .90 .90 .90 .90 .90 .90 .90 .90
10.80 } 7.00 | 8.10 .90 .90 .90 .90 .90 .90 .90 .5
11.20 | 7.40 | 8.50 1.00{ 1.00| 1.00| 2.00 | 1.00 1.00| 1.00}| 1.00
11.60 | 7.80| 3.90 | 1.00| 1.00 1.00 | 1.00 1.00| 1.00| 1.00| 1.00
12,10 | 820 | 440 1.i0| f10| 1.10| 1,10} 1.10| 1.10| 1.10| 110
12.50 | 8.60| 480 { 1.20} 1.10| 1.10| 110| 1.10| 1.10| 1.10| 1.10
12.90 | 9.00 | 520 | 1.2 1.20 | 1.20} 1.20| 1.20| 1.20| 1.20| 1.20
18.80 | 9.40| 6.60| 1.8 | 1.20} 1.20| 1.20| 1.20| 1.20 | 1.20| 1.20
13.70 | 9.90| 6.00| 2.20| 1.80| 1.30| 1.80| 1.30| 2.30 | 1.830 | 1.80
14,10 | 10.80 | 6.40 | 2.60 1.30 | 1.30 | 1.80| 1.80| 1.80| 1.30| 1.80
14.60 | 10.70 | 6.80 | 8.00 | 1.40| 1.40| 1.40 | 1.40 | 1.40 | 1.40 1.40
14.90 | 11.10 | 7.80 | 8.40 | 1.40} 1.40 | 1.40 | 1.40 | 1.40 1,40 1.40
15.40 | 11.60 |- 7.70 | 8.80 | 1.50 | 1.50 | 1.50 | 1.60 | 1.60 1.50 | 1.50
15.80 | 11.90 | 8.10 | 420} 1.60| 1.60| 1.60| 1.60| 1.60| 1.60| 1.60
16.20 | 12.30 | 8.50 | 4.70| 1.60 | 1.60 | 1.60| 1.60 1.60 | 1.60| 1.60
16.60 | 12.80 | 8.90 | 5.10| 1.70| 1.70| 1.70 | 1.70 | 1.70| 1.70| 1.70
17.00 | 13.20 | 9.80 | 6.50 | 1.70 | 1.70 | 1.70 .70 170 1.70| 1.70
17.50 | 13.60 | 9.70 | 6.90 | 2.00 | 1.80 | 1.80 | 1.80 | 1.80 1.80 | 1.80
17.90 | 14.00 | 10.20 | 6.80 | 2.60| 1.80| 1.80| 1.80| 1.80| 1.80| 1.80
18.40 | 14.40 | 10.60 | 6.70 | 2.90| 1.90| 1.90| 1.90| 1.90 | 1.90 | 1.90
18.80 | 14.80 | 11,00 | 7.10| 8.80| 1.90| 1.90| 1.90| 1.90| 1.90| 1.90
19.80 | 15.20 | 11.40 | 7.60 | 8.70| 2.00| 2.00| 2.00| 2.00 | 2.00| 2.00
19.70 | 16.70 | 11.80 | 8.00 | 4.10{ 2.00 | 2.00 | 2.00| 2.00 | 2.00| 2.00
20.20{16.10 | 12.20 | 8.40| 450 | 2.10| 2.10| 2.10| 2.10| 2.10| 210
20.60 | 16.50 | 12.60 |. 8.80 | 4.90| 2.20| 2.20| 2.201 2:20°1 2.20|" 2.20
21.10 | 16.90 | 18.10 | 9.20| 5.40| 2.20| 2.20| 2.20| 2.20 | 2.20| 2.20
21.50 | 17.80 | 1860 | -9.60 | -5.80 |--2.30 | -2.80 | -2.30 | 2.80 | 2.30| 2.30
| 22.00 | 17.70 | 13.90 | 10.00 | 6.20 | 2.30| 230 | 2.30| 2.30| 2.30| 2.80
22,40 ) 18.20 | 14.80 | 10.40 | 6.60 | 2.80 | 2.40 | 2.40 | 2.40 | 2.50| 2. 40
22.90 | 18.60 | 14.70 | 10.90 | 7.00 | 3.20 | 2.40 | 2.40| 2.40 | 2.40| 2.40
23.80 | 19.10 1 156.10 ' 11.801 7.40 | 3.60| 2.60| 2.50| 2.50 1 2.60| 2.50
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And the number of wz'thhblding exemptions claimed is—

- And the wages are—
i o | 1t | 2 | s | 4| 6|6 | v |8 | s |Lo
At least E ;uhta{;ss .
- The amount of taz {o be withheld shall be— -
I I I
$23.80 $19.60 $15.50 $11.70 | 87.80 | $4.00 | $2.60 | $2.50 | $2.50 | $2.50 | $2.50

24.20 | 20.00 | 16.00 | 12.10 | .8.80 | .4. 40 | 2.60 | 2.60 | 2.60 | 2.60 | 2.60
24.70 | 20.40 | 16.40 | 12.50 | 8.70 | .4. 80 | 2.60 | 2.60 | 2.60 | 2.60 | 2.60
25.80 | 21.10 [ 17.00 | 18.10 | 9.30 | 6.40 | 2.70 | 2.70 | 2.70 | 2.70 | 2.70
26.20 | 22.00 | 17.80 | 14.00 | 10.10 | 6.30 | 2.80 | 2.80 | 2.80 | 2.80} 2.80
27.10 | 22.90 | 18.70 | 14.80 | 10.90 | 7.10 | 38.80 | 2.90 |. 2.90 | 2.90}{ 2.90
28.00 | 23.80 | 19.60 | 16.60 | 11.80 | 7.90 | 4.10} 5.60 | 8.00 | 38.00| 8.00
28.90 | 24.70 | 20.50 | 16.60 | 12.60 | 8.80 | 4. 90| 38.20| 8.20| 8.20 | 3.20
29.80 | 25.60 | 21.40 | 17.80 | 13.40 | 9.60 | 5.70 | 8.30 | 8.30 | 8.80| 8.30
80.70 | 26.60 | 22.30 | 18.10 | 14.80 | 10.40 | 6.60 | 8.40 | 8.40 | 8.40 | 8.40
31.60 | 27.40 | 23.20 | 18.90 | 15.10 | 11.20 | 7.40 | 3.60 | 3.50 | 3.50 | 8.50
32.50 | 28.80 | 24.10 | 19.80 | 15.90 | 12.10 | 8.20 | 4. 40 | 8.60 | 3.60 | 8.60
33.40 | 29.20 | 25.00 | 20.70 | 16.70 | 12.90 | 9.10 | 6.20| 3.70| 8.70| 8.70
84.80 | 80.10 | 25.90 | 21.60 | 17.60 | 13.70 | 9.90 | 6.00 | 3.80 | 8.80 | 8.80
$5.20 | 31.00 | 26.80 | 22.50 | 18.40 | 14.60 | 10.70 | 6.90 | 8.90 | 8.90 | 3.
36.10 | 81.90 | 27.70 | 23.40 | 19.20 | 16.40 | 11.60 | 7.70 | 4.00 | 4.00 | 4.00
87.00 | 82.80 | 28.60 | 24.30 | 20.10 | 16.20 | 12.40 | 8.60 | 470 | 4.10 | 4.10
87.90 | 83.70 | 29.60 | 26.90 | 21.00 | 17.00 | 13.20 | 9.80 | 5.60 | 4.20 | 4.20
38.80 | 84.60 | 30.40 | 36.10 | 21.90 | 17.90 | 14.00 | 10.20 | 6.30 | 4.80 | 4.80
89.70 | 85.50 | 81.30 | 27.00 | 22.80 | 18.70 | 14.80 | 11.00 | 7.20 | 4. 40| 4.40
40.60 | 86.40 | 82.20 | 27.90 | 23.70 | 19.50 | 16.70 | 11.80 | 8.00 | 4.60 | 4.60
41.50 | 87.80 | 83.10 | 28.80 | 24.60 | 20.40 | 16.50 | 12.70 | 8.80 | 5.00 | 4.70
42.40 | 38.20 | 84.00 |-29.70 | 25.50 | 21.80 | 17.50 | 13.60 | 9.60 | 6.80 | 480
44.00 | 39.80 | 85.50 | 81.80 | 27.10 |.22.90 | 18.80 | 14.90 | 11.10 | 7.20 | 5.00
46.80 | 42.00 | 87.80 {.88.60 | 29.80 | 25.10 | 20.90 | 17.00 | 13.20 | 9.30 | 5.50
48.50 | 44.80 | 40.00 | 85.80 | 31.60 | 27.40 | 23.10 | 19.10 | 15.20 | 11.40 | 7.50
50.80 | 46.50 | 42.80 | 38.10 | 38.80 | 29.60 | 25.40 | 21.10 | 17.80 | 13.50 | 9.60
58.00 | 48.80 | 44.60 | 40.80 | 36.10 | 31.90 | 27.60 | 23.40 | 19.40 | 16.60 | 11.70
56.80 | 61.00 | 46.80 | 42.60 | 38.30 | 34.10 | 29.90 | 25.60 | 21.40 | 17.60 | 18.70
57.50 | 68.80 | 49.00 | 44.80 | 40.60 | 86.40 | 32.10 | 27.90 | 23.70 | 19.70 | 15.80
59.80 | 66.50 | 61.80 | 47.10 | 42.80 | 88.60 | 84.40 | 80.10 | 25.90 | 21.70 | 17.90
62.00 | 57.80 | 53.50 | 49.30 | 46.10 | 40.90 | 38.60 | 32.40 | 28.20 | 23.90 | 20.00
64.30 | 60.00 | 56.80 | 51.60 | 47.30 | 43.10 | 88.90 | 84.60 | 80.40 | 26.20 | 22.00
67.60 | 63.40 | 59.20 | 64.90 | 50.70 | 46.50 | 42.80 | 38.00 | 83.80 | £9.60 | 25.30
72.10 | 67.90 | 63.70 .| 69.40 | 556.20 | 51.00 | 46.80 | 42.50 | 38.80 | 84.10 | £9.80

8340 - 76.60 | 72.40 | 68.20 | 63.90 | 69.70 | 66.50 | 51.80 | 47.00 | 42.80 | 38.60 | 34.30
81.10 | 76.99 | 72.70 | 68.40 | 64.20 | 60.00 | 66.80 | 51.560 | 47.30 | 43.10 | 38.80
85.60 | 81.40 | 77.20 | 72.90 | 68.70 | 64.50 | 60.80 | 56.00 | 61.80 | 47.60 | 43.80

400 OF OVer.ome .- 22.5 percent of the excess over $400 plus )
87.90 | 83.70 | 79.40 | 76.20 | 71.00 | 66.70 | 62.50 | 68.30 | 64.00 | 49.80 | 45.60

-
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COMPARISON OF INTERNAL REVENUE CODE

If the pay-roll period with respect to an employee is semimonthly—

And the wages are—

And the number, of withholding exemptions clatmed is—

2 3 5 6 7 8 g |[10cr
At least | Dutless ' il
than
The amount of tax to be withheld shall be—
$0 $0 $0 $0 $0 80 $0 $0
0 0 0 0 0 0 0 0
.10 .10 .10 .10 .10 .10 .10 20,
.10 .10 .10 .10 .10 .10 .10 .10
.20 .20 .20 .20 .20 %0 .20 .20
.20 .20 .20 .20 .20 .20 .20 .20
.30 .30 .30 .80 .30 .30 .30 .30
3010 .80 .30 .80 .30 .80 .80 30
40 40 40 .40 .40 40 .40 40
<40 40 .40 .40 .40 .40 .40 40
.60 .60 .60 .60 .60 .60 .60 .60
.60 .60 .50 .60 L60:[ .60 .60 .60
.60 .60 .60 .60 .60 .60 .60 .60
.60 .60 .60 .60 .60 .60 .60 { .60
) .70 .70 .70 .70 .70 .70 .70
.80 .80 .80 .80 .80 .80 .80 .80
.80 .80 .80 .80 .80 .80 .80 .80
.90 .90 .90 .90 .90 .90 .90 .90
.90 .90 .90 .90 .90 .90 .90 .90
1,00} 1.00| 1.00| 1.00)| 1.00| 1.00| 1.00} 1.00
1,00 1.00| 1.00| 100} 1.00| 1.00| 1.00| 1.00
1.10| 1.10} 1.10| 1.10| 1.10| 1.10| 1.10| 1.10
110 110 1.10 1.10 | 1.70°] 1-10%SS 108 NSISI0)
1.20| 1.20) 1.20} 1.20)| 1.20} 1.20{ 1.20| 1.20
1.20) 1.20 | 1.20| 1.20]| 1.20 1.20 | 1.20 1.20
1.60 | 1.80| 1.30 1.80{ 1.30 | 1.80| 1.30 | 1.30
200 1.80} 1.30| 1.30| 1.80| 1.80} 1.30| 1.30
240 1.0} 1.0 1.40)| 1.40} 1,40 1.40} 1.40
2.80 1.60| 1.60| 1.60}| 1.50 | 1.60| 1.50 | 1.60
8.20 1.60| 1.60| 1.60| 1.60 | 1.60} 1.50| 1.50
3.60 | 1.60| 1.60| 1.60| 1.60| 1.60| 1.60| 1.60
4.10 | 1.60| 1.60| 1.60| 1.60| 1.60| 1.60| 1.60
4.60} 1.70 1.70| 1.70| 1.70{ 1.70| 1.70| 1.70
4801 1.70| 1.701 1.90| 1.70 | 1.70°|"1-20°1iET0
5.30| 1.80| 1.80| 1.80} 1.80| 1.80| 1.80{ 1.80
6.70 | 1.80} 1.80| 1.90| 1.80| 1.80 | 1.80 | 1.80
6.10| 2.00| 1.90| 1.90| 1.90} 1.90| 1.90 | 1.90
6.60 | 2.40| 1.90! 1.90| 1.90| 1.90| 1.90 | 1.90
7.00 | 2.80| 2.00| 2.00| 2.00| 2.00| 2.00| 2.00
7.40 | 3.20| 2.00| 2.00| 2.00| 2.00| 2.00| 2.00
7.80 | 8.60| 2.10| 2.10| 2.10| 2.10 | 2.10 | 2.10
820 400 2.20| 2.20| 2.20| 2.20| 2.20| 2.20
8.60 | 440| 2.20 | 2.20 2.20| 2.20| 2.20| 2.20
9.C0| 490| 2.30| 2.30{ 2.30| 2.30| 2.30| 2.80
9.40 )| 6.30| 2.30| 2.30| 2.30| 2.30| 2.30| 2.30
9.90 | 6.70| 2.40| 2.40 | 2.4,0| 2.40| 2.40 | 2.40
10.80 | 6.10 | 2.40} 2.40| 2.40 | 2.40| 2.40| 2.40
10.70 | 6.£0 | 2.60 | 2.50 | 2.60 | 2.60 | 2.60 | 2.60
11,10 | 6.90 | 2.80 | 2.50| 2.60 | 2.50 | 2.50 | £.60
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If the pay-roll period with respect to an employee is semimonthly—Continued

And the wages are—

And the number of withholding exemptions claimed is—

ol [ BRI 1 sl | TR NS e e | g et
At least = t",falﬁs
The amount of taz to be withkeld shall be—

8120 ______ $24. 60 |$19.90 l$15, 70 ‘5114 50 | $7.20 | $3.20 | $2.60 | §2.60 | $2.60 | $2.60 | $2.60
25.20 | 20.60 | 16.30 | 12.10 8.00 | 3.80 2.70 | 2.70| 2.70 2.70 | 2.70
26.10 | 21.50 | 17.10 | 13.00 8.80 | 4.60 2.80 | 2.80 | 2.80 | 2.80 2.80
27.00 | 22.40 | 18.00 | 13.80 9.60 | 5.50 2.90 2.90 2.90| 2.90 2.90
27.90 | 23.30 | 18.80 | 14.60 | 10.40 6.30 | 3.00| 3.00| 3.00| 3.00 3.00
28.80 | 24.20 | 19.60 | 15.40 | 11.30 7.10 3.10 3.10 | 3.10 | 3.10 3.10
:29.70 | 25.10 | 20.50 | 16. 3 12.10 7.90 | 8.80 3.20| 3.20 3.20 3.20
80.60 1 26.00 | 21.40 | 17.10 | 12.50 8.80 4.60 | 380} 8.30| 880 | 3.30
31.50 | 26.90 | 22.80 | 17.90 | 13.80 | 9.60 | 5.40 3. 40 3.40| 840 | 8.40
32.40 | 27.80 | .23.20 | 18.80 | 14.60 |.10.40 | 6.30 | 3.50 | 3.50 2.60 | 3.50
33.30 | 28.70 | 24.10 | 19.60 | 15.40 | 11.20 7.10 3.60( 3.60( 3.60 3.60
84.20 | 29.60 | 25.00 | 20.40 | 16.20 | 12.10 | 7.90 | 3.70 | 38.70 370008220
35,10 | 30.50 | 25.90 | 21.30 | 17.10 | 12.90 8.70 4.60 | 3.90 | 8.90 8.90
36.00 | 831.40 | 26.80 | 22.20 | 17.90 | 13.70 | 9.60 | 5.40 4.00 |\ 4.00 4.00
172 .. 36.90 | 32.30 | 27.70 | 23.10 | 18.70 | 14.60% 10. 40 6.20 4.10 | 4.10 4. 10
$176._. 37.80 | 33.20 | 28.60 | 24.00 | 19.60 | 15.40 | 11.20 7.10 | 4.20 4. 20 420
38.70 | 84.10 | 29.50 | 24.90 | 20.40 | 16.20 | 12.00 7.90 | 4.80 | 4.30 4.30
39.60 | 35.00 | 30.40 | 25.80 | 21.20 ) 17.00 | 12.90 8.70 4.50 4. 40 4. 40
40.50 | 86.90 | 31.30 | 26.70 | 22.10 | 17.90 | 13.70 | 9.50 | 6.40 | 4.50 | 4.50
41.40 | 86.80 | 82.20 | 27.60 | 23.00 | 18.70 | 14.50 | 10.40 6.20 4.60 | 4.60
42.30 | 87.70 | 33.10'| 28.50 | 23.90 | 19.60 | 15.40 | 11.20 { 7.00 4.70 4.70
48.80 | 39.30 | 34.70 | 80.10 | 25.50 | 21.00 | 16.80 | 12.60 8.50 | 4.90| 4.90
46.10 | 41.50 | 36.90 | 32.30 | 27.80 | 23.20 | 18.90 | 14.70 | 10.50 6.40 | 6.20
48.30 | 43.80 | 39.20 | 84.60 | 30.00 | 25.40 | 21.00 | 16.80 | 12.60 | 8.50 5.60
50.60-| 46.00 | 41.40 | 36.80 | 32.50 | 27.70 | 23.10 | 18.90 | 14.70 | 10.50 6. 40
52.80 | 48.30 | 43.70 | 39.10 | 34.560 | 29.90 | 25.30 | 20.90 | 16.80 | 12.60 | 8.40
55.10 | 60.560 | 45.90 | 41.50 | 36.80 | 32.20 | 27.60 | 23.00 | 18.80 | 14.70 | 10.50
57.30 | 52.80 | 48.20 | 43.60 | 39.00 | 34.40 | 29.80 | 25.50 | 20.90 | 16.70 | 12.60
59.60 | 65.00 | 650.40 | 45.80 | 41.30 | 36.70 | 32.10 | 27.560 | 23.00 | 18.80 | 14.60
61.80 | 67.30 | 62.70 | 48.10 | 43.50 | 38.90 | 34.30 | 29.80 | 25.20 | 20.90 | 16.70
64.10 | 69.60 | 64.90 | 50.30 | 45.80 | 41.20 | 36.60 | 32.00 | 27.40 | 22.90 | 18.80
67.60 | 62.90 | 68.80 | 63.70 | 49.10 | 44.50 | 40.00 | 35.40 | 80.80 | 26.20 | 21.90
72.00 | 67.40 | 62.80 | 68.20 | 53.60-| 49.00 | 44.50 | 39,90 | 35.30 | 80.70 | 26.10
76.50 | 71.90 | 67.30 | 62.70 | 68.10 | 53.50 | 49.00 | 44.40 | 39.80 | 35.20 | 80.60
81.00 | 76.40 | 71.80 | 67.20 | 62.60 | 58.00 | 53.560 | 48.90 | 44.30 | 89.70 | 35.10
85.60 | 80.90 | 76.30 | 71.70 | 67.10 | 62.50 | 58.00 | 63.40 | 48.80 | 44.20 | 39.60
90.00 | 85.40 | 80.80 | 76.20 | 71.60 | 67.00 | 62.50 | 67.90 | 63.30 | 48.70 | 44.10
94.60 | 89.90 | 85.80 | 80.70 | 76.10 | 71.50 | 67.00 | 62.40 | 67.80 | 53.20 | 48.60
99.00 | 94.40 | 89.80 | 85.20 | 80.60 | 76.06 | 71.50 | 66.90 | 62.50 | 67.70 | 53.10
108.560 | 98.90 | 94.30 | 89.70 | 86.10 | 80.50 | 76.00 | 71.40 | 66.80 | 62.20 | 57.60
108.00 103.40 | 98.80 | 94.20 | 89.60 | 85.00 | 80.60 | 75.90 | 71.30 | 66.70 | 62.10

$500 and 0ver- anac---- - 22.5 percent of the excess over $600 plus
110.20 |105.60 [101.00 | 96.50 | 91.90 | 87.30 | 82.70 | 78.10 ! 73.50 | 69.00 | 64. 40
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If the pay-roll period with respect to an employee is monthly—

And the wages are— And the number bf withholding ezemptions claimed is—

0 1 2 3 4 ] 6 7 8 e

Butless | ER - {

At least e : : . :

The amount of tar to be withheld shall be— ;
) Lo |-
30 844 BRdl so| so| so| so| 0| so| so| so| ‘0| 0
8.30 0 0 0 0 0 0 0 0 0 0

9.10 .80 .10 .10 .10 .10 .10 =10 .10 .10 .10
9.50 | 1.60 .20 .20 .20 .20 .20 .20 .20 .20 .20
10.80 | 2.40 .80 .80 .80 .80 .80 .80 .80 .30 .80
11.60 | 8.30 40 .40 .40 - 40 .40 <40 .40 .40 <40
12.40 | 4.10 . 60 .60 .50 .60 .60 .60 | . .60 .60 .60
13.20 | 4.90 .60 .60 .60 .60 .60 .60 .60 .60 .60
14.10 | 6.70 .70 .70 .70 .70 .70 .70 201 .70 .70
14.90 | .60 .90 .90 .90 .90 .90 .90 .20 | .90 .90
15.70 | 7.40 | 1.00 | 1.00 00| 1.00| 1.00| 1.00| 1.00| 1.00] 1.00
16.60 | 8.20 | 1.10| 1.10 10| 1.10| 1.10| 1.10 | -1.10| 1.10| 1.10
1740 | 9.00| 1.20| 1.20 20| 1.20| 1.20| 1.20| 1.20| 1.20| 1.20
18.20 | 9.80( 1.60 | 1.80 (- 1.80| 1.80| 1.80| 1.80| 1.80 | '1.80| 1.30
19.00 | 10.70 | 2.40 | 1.40 140 140 140 1.40) 1.40
19.90 | 11.60 | 8.20 | 1.60 50| 1.60 1.60) 1.50| 1.60| 1.50| 1.60
20.70 | 12.40 | 4.00 | 1.60 60| 1.60| 1.60| 1.60| 1.0| 1.66| 1.60
21.50 | 18320\ 4.90| 1.70 70| 1.70| 1.70 | 1.7 L7 | 1.7 170
22.90 | 14.00 | 6.70 | 1.80 80| 1.80| 1.80| 1.80| 1.80| 1.80| 1.80
28.20 | 14.80 | 6.50| 1.90| 1.90| 1.90 | 1.90 | 1.80| 1.90| 1.90| 1.9
24.00) 16.70 | 7.80 | 2.00 | 2.00 | 2.00| 2.00| 2.00| 2.00| 2.00| 200
2,.80 | 16.50 | 8.20 | 2.20| 2.20| 2.20 2.20 | 2.20| 2.20| 2.20( 2.%20
26.70 | 17.80 | 9.00-| 2.80| 2.30| 2.30 | 2.80| 2.80| 2.30| 2.80| 2.30
$190- T S186. - 26.60 | 18.2 9.80 | 2.40| 2.40| 2.40| 2.46| 2.40| 2.40| 2.40| 2.10
$186 __ 27.80 | 19.00 | 10.60 | 2.50 | 2.60 | 2.60 | 2.50 | 2.50 | 2.60| 2.50| 2.50
28.10 | 19.80 | 11.50 | 2.10 | 2.60 | 2.60 | 2.60 | 2.60 | 2.60| 2.60| 2.60
29.00 | 20.60 | 12.80 | 4.00| 2.70 | 2.720 | 2.70| 2.70| 2.70| 2.70| 2.70
29.80 | 21.60 | 18.10 | 4.80 | 2.80| 2.80| 2.80| 2.80| 2.80| 2.80| 2.80
80.60 | 22.80 | 14.00| 6.60| 2.90| 2.90| 2.90 2.50| 2.90{ 2.90| 2.90
31.60 | 23.10 | 14.80 | 6.60 | 8.00 | 8.00 | 8.00| 8.00| 8.00| 3.00| 8.00
32.80 | 24.00 | 15.60 | 7.830| 8.10|'8.10| 8.10{ 810| 8.10| 8.10| 8.10
83.10 | 24.80 | 16.40 | 8.10| 5.20 | 8.20 | 3.20 | 3.20| 8.20| 8.20| 8.20
83.90 | 26.60 | 17.80 | 8.90 | 8.80 | 8.80 | 3.80 | 8.30| 8.80| 8.30| 3.80
84.80 | 26.40 | 18.10 | 9.80 | 8.40| 8.40 | 8.40| 3.40| 8.40| 8.40| 8.40
85.60 | 27.80 | 18.90 | 10.60 | 8.60 | 8.60 | 3.60 | 3.60| 3.60| 8.60| 8.60
86.40 | 28.10 | 19.80 | 11.40 | 8.70 | 8.70{ 3.70| 3.70| 8.70| 8.76| 8.70
87.80 | 28.90 | 20.60 | 12.30 | 8.90 | 8.80 | 8.80| 8.80| 8.80| 8.80| 8.80
58.20 | 29.70 | 21.40 | 18.10 | 4.70 | 8.90 | 8.99| 3.90| 3.90| 8.90| 8.90

L Wl U PO S
=
S
~
;x
(=

$150_______| $196.___.__ 39.10 | 80.00 | 22.20 | 18.90 | 5.60 | 4.00 | 4.00 | 400 | 4.00| 4.00| 400
$196._ 6.40 | 410 410 410| 410| 410| 410
8200 __| $20f-oe_. 40.90 | 82.20 | 23.90 | 16.60 | 7.20 | 4.20 | 4.20 | 4.20| 420 | 4.20| 4.20
8204...___| $208.______ 41.80 | 38.10 | 24.70 | 16.40 | 8.10 | 4.80 | 4.50 | 4.%0 | 40| 480 | 4.0
$208_._ A ) 8.90 | 440 | 440 | 440 | 440 440 440
8212 ___| se16.______ 48.60 | 84.70 | 26.40 | 18.00 | 9.70 | 4.60 | 4.60 | 4.60 | 4.60 | 4.60 | 4.60
$216._____| 8220 _____ 44.50 | 85.60 | 27.20 | 18.90 | 10.60 | 4.60 | 4.60 | 460460 | %60} 460

28.00 | 19.70 | 11.4 4.70 | 470 4.70) 470 4.70| 4.70
SO0 s $228_ ... 46‘ 80 37 20 28.90 | 20.60 | 12.20 | 4.90 | 4.90| 490 4.90| 4.90| 480
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And the wages are—

|

And the number of withholding exemptions clained is—

“At least

But less

than

10 or
more

The amount of tax to be w

ithheld shall be—

$960 -

$1,000 and over_____._._

$47.20
48.10
49.00
50.80
52.10
538.90
56.70
57,460
69.30
61.10
62.90
64.70
66.50
68.30

179. 90
188.90
197.90
206. 90
215. 90

'888.00 lszg. 70
38.90 | 80.40
39.80 | 81.80
41.20 | 82.60
48.00 | 84.20
14.80 | 85.90
16.60 | 87.60
48.40 | 89.20
50.20 | 41.00
52.00 | 42.80
£8.80 | 44.60
55.60 | 45,40
57.40 | 48.20
59.20 | 50.00
61.00 | 51.80
62.80 | 55.60
64.60 | 65.40
66.40 | 57.20
68.20 | 59.00
70.00 | 60.80
21.80 | 62.60
73.60 | 64. 40
75.40 | 66.20
78.50 | 69.30
83.00 | 73.80
87.50 | 78.50
92.00 | 82.80
86.50 | 87.30
101.00 | 91.80
105.50 | 96.50
110.60 (100. 80
114.50 |105.80
119.00 |109.80
125.80 |116.60
184.80 |125.60
148. 80 |184.60
152.80 |148.60
161.80 {152.60
170.80 [161.60
179.80 |170. 60
188.80 (179.60
1197.80 1188.60
206.80 |197.60

$21. 40
22.20
23.00
24.50
25.90
27.60
29. 20
30.90
32,50
84.20
35. 80
7.60
39.20
40.80
42.60
44. 40
46.20
48.00
49.80
51.60
53. 40
55.20
57.00
60.20
64.70
69. 20
78.70
78.20
82.70
87.50
91.70
96. 20

106.70

107. 40

116.40

125. 40

184. 40

143. 40

162.40

161.40

1170. 40

179. 40
188. 40

i

818.00
18.90
14.70
15.90
17.60
19.20
20.90
22.50
24.20
25.90
27.50
29,20
90.80
$8.50
34.10
35.80
37.60
39.10
40.80
42.50
44.50
6. 10
47.90
51.00
65.50
60.00
64.50
69.00
73.60
78.00
82.50
87.00
91.50
98.80

107.80

116.90

185.50

184.90

143.90

152.80

161.30

170.80

179.80

$5.00
5.50
6.80
7.60
9.90
10.90
18.60
14.20
16.50
17.50
19.90
20. 80
.50
24.20
25.80
27.50
29.10
50.80
$2.40
84.10
85.70
87. 40
89. 10
42.00
6.0
50.80
55.80
59.80
64.80
68.80
78.80
77.80
82.50
89.10
98.10
107.10
116.10
125.10
184.10
148.10
1152. 10
161.10
170.10

$6.00

5.20
5.50
5.60
5.80
6.00
6.20
7.50
9.20
10.50
12.50
14.20
15.80
17.60
19.10
20. 80
22. 40
24.10
25.80
2740
29. 10
30.70
33.60
37.80
41.90
46.20
50.70
55.20
59.70
64.20
68.70
73.20
79.90
88.90
97.90
106. 90
116. 90
124.90
183.90
142.90
161.90
160.90

5.10-

5. 00
5.10
5.90
5.30
5.60
5.80
6.00
6.20
6.40
6.60
6.90

7.10
7.80
7.50
9.10

10.80

12.50

14.10

15.80

17.40

19.10

20.70

22,40

25.30

29. 40

33.60

87.70

41.80

46.00

50. 50

56.00

59.50

64.00

70. 80

79.80

88.80

97.80

106.80
116.80
124.80
183.80
142.80
151.80

£5.00
5.10
5.20
“5.80
5.60
5.80
6.0
6.20
6. 40
6.60

6.90 |

7.10
7.80
7.50
7.70
7.90
8.10
8.40
8.60
9.10
10.70
12.40
14.10
17.00
21,10
25.90
29.40
33.60
37.70
41.80
45.90
50.30
54.80
61.60
70.60
79.60
83.60
97.60
106.60
115.60
124.60
183.60
142.60

$5.00
5.10
5.20
5.80
5.60
5.80
6.00
6.20
6. 40
6.60
6.90
7.10
7.80
7.50
7.70
7.90
8.10
8.40
8.60
8.80
9.60
9.20
9. 40
9.80
12.80
16.90
21.00
25.20
29.30
33.50
37.60
41.70
145.90
52.40
61. 40
70. 40
79. 40
88. 40
97. 40
106. 40
115. 40
124. 40
188. 40

61.30
70.30
79.30
88.30
97.30

106. 30

115,20

124.90

22.5 percent of the excess over $1,000 plus

220. 40

211.80 |202. 10

192.90

183. 80

174. 60

166. 40

1586. 30

147. 10

187.90

128.80
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If the pay-roll period with respect to an employee is a daily pay-roll period or a
miscellaneous pay-roll period

And the wages di- And the number of withholding exemptions claimed is—
e :
g1eay <110
period are— 0 1 2 3 4 5 6 57 8 9 mog:
At least‘ But less The amount of tar to be withheld shall be the following amount multiplied by
than the number of days in such period
£0 £0 $0 $0 $0 $0 £0 0 $0
0 0 0 0 0 0 0 0 0
0 0 0 0 0 0 0 0 0
0 0 0 0 0 0 0 0 0
0 0 0 0 0 (/] 0 0 0
.05 .05 05 06 05 06 .05 .05 05
05 05 05 .05 .05 05 .05 .05 05
05 .05 .06 .05 .05 .05 .06 .05 .05
10 .05 .05 .05 .05 .06 .06 .06 .05
.15 .05 .05 .05 .05 .05 .05 .05 .05
.20 .05 .05 .06 .05 .05 .08 .05 .05
25 .05 .05 .05 .05 .05 .05 .05 .05
.30 10 .10 .10 .10 .10 .10 .10 .10
53 10 .10 .10 |- .10 .10 .10 .10 .10
40 .15 .10 .10 .10 .10 .10 .10 .10
45 .20 .10 =10 210 *10 I0) 210 10
50 % .10 .10 10! .10 .10 .10 .10
60 .30 .10 810) 10 <10 =10 =10 .10
65 .85 .10 .10 .10 .10 .10 .10 .10
70 40 .15 10 .10 .10 .10 .10 .10
75 45 .20 .15 .15 .15 .15 15 15
80 .50 .26 .15 .15 .15 .15 s || sl
85 .65 .30 el .15 o .15 L .15
90 .60 .35 .15 .15 .15 .15 .15 W15
.95 .65 40 .15 .15 .15 15 .15 .15
1.00 <70 L4b .15 .15 .15 .15 .15 .15
1.05 .75 .50 =20 15 .15 .18 .15 .15
1.10 .80 .56 =25 .20 .20 .20 .20 )
1.15 .85 .60 .30 .20 .20 .20 .20 .20
1.20 .90 .65 .35 .20 .20 .20 .20 =20
1.25 .95 .70 4b .20 - 200G .20 .20
1.80 { 1.05 75 .50 .20 .20 .20 .20 .20
1.3 1.10 .80 .55 .26 2 .20 .20 .20
1,40 | 1.15 .85 .60 .80 .20 .20 .20 .20
1.45| 1.20 .90 .65 .35 WA .25 .25
. 1.65 | 1.25| 1.00 .70 ) .25 .25 25 25
$10.50__.__ $11.00-____ 2.85| 1.95| 1.65} 1.85| 1.10 .80 .55 .25 .25 .25 .25
2.10 | 1.80| 1.50| 1.20 .90 .65 .85 .25 .25 .26
2.20| 1.90| 1.60| 1.30 | 1.00 5] .45 .30 .30 .30
2.80| 2.00| 1.70| 1.40| 1.15 .85 .60 .30 .80 .80
2.40( 210 1.8 | 150} 1.25 .95 .70 .40 .80 .30
2.55| 2.25| 1.95| 1.65| 1.85 1.05 80 .60 .30 .80
2.65| 2.35| 2.05| 1.76| 1.46| 1.16 .90 .60 .35 .35
2.7 | 2.45| 2.15| 1.85| 1.55) 1.25| 1.00 .70 .45 .35
2.85| 2.55| 2.25| 1.95| 1.65| 1.85| 1.10 .80 .66 .86
3.00 | 270 2.40| 2.10| 1.75| 1.45| 1.20 .90 .65 40
310 2.80| 2.50| 2.20| 1.9 | 1.60| 1.30| 1.05 .76 .60
3.20| 2.90| 2.60| 2.30| 2.00| 1.76| 140 1.15 .85 .60
3.3 | 8.00| 2.7 | 2.40| 2.10| 1.80| 1.560 | 1.25 .95 .70
8.45| 8.15| 2.85| 2.66| 2.20| 1.9 | 1.60 | 1.85| 1.05 .80
3.85| 8.66| 8.26| 2.95| 2.65| 2.35| 2.06 | 1.75 | 1.45| 1.16 .90
3.95| 8.65| 8.85| 3.05| 2.75| 2.45| 2.16| 1.85| 1.65 | 1.26| 1.00
4.05| 8.7 | 8.46| 3.15| 2.85| 2.55| 2.26| 1.95| 1.65| 1.35| 1.10
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If the pay-roll period with respect to an employee is a daily pay-roll period or a
mascellaneous pay-roll period—Continued

. _And the wages di- And the number of withholding exemptions claimed is—
nideddby the 'nmr;Lber
of days in suci
period are— 0 1 2 3 4 5 6 7 8 9 jgu‘;:
il st But less The amount of tar to be withheld shall be the following amount multiplied by
st than the number of days in such period

$19.00_____ $19.50_ .. $4.20 | $3.90 | $3.60.| $3.30 | $3.00 | $2.65 | $2.35 | $2.06 | $1.75 | $1.50 | $1.20
$19.60_____ $20.00_.___ 4.80 | 4.00 | 8.70 | 8.40 | 8.10 | 2.80 | 2.60 | 2.20| 1.90 | 1.60| 1.30
$20.00-.._. $21.60._._. 446 | 4.16| 8.85 | 8.656 | 3.25| 2.956| 2.65| 2.85| 2.05| 1.76 | 1.45
$21.00_-_-_ $22.00____. 4.70 | 4.40| 4.10 ] 8.80 | 3.60 | 38.20| 2.90 | 2.60| 2.80| 1.95| 1.65
$22.00____. $23.00-____ 4.90 | 4.60 | 4.80| 4.00| 8.70 | 8.40| 8.10| 2.80 | 2.50 | 2.20| 1.90
$28.00..__ $24.00. ____ 5.15 | 4.8 | 4.55 | 4.25| 3.95| 865 | 385 | 8.05| 2.75| 2.40| 2.10
$24.00__ . __ $25.00_____ 6.85 | 6.06 | 4.75 | 4. 46| 4.15| 8.85| 3.66| 8.25| 2.95| 2.65| 2.35
$25.00_____ £26.00.___. 5.60 ( 6.30 | 6.00| 4.70| 4.40| 4.10| 3.80 | 38.60 | 38.20|. 2.85| 2.565
$26.00- .. $27.00- - - - 5.80 | 65.50| 6.20| 4.9 | 4.60| 4.80| 4.00| 870} 8.40| 8.10 | 2.80
$27.00_____ $28.00____. 6.05 | 6.76 | 6.45| 6.16 | 4.8 | 4.66 | 4.25| 8.95| 8.65| 3.80| 8.00
$28.00__.__ $29.00_____ 6.25 | 6.95| 6.65| 6.8 | 5.05| 4.75| 4.45| 4.15| 8.8 | 8.55| 8.25
$29.00_____ $30.00_ - ___ 6.66| 6.20| 590 | 5.60| 6.80| 5.00 | 470 440 | 4.10| 3.76 | 8.45
$30.00 and over.._ ... 22.5 percent of the excess over $39 plus

6.60 | 6.30| 6.00| 670 | 5.40 | 6.10 | 4.80| 4.50 | 4.20| 8.90| 8.60

(2) If wages are paid with respect to a period which is not a pay-
roll period, the amount to be deducted and withheld shall be that
applicable in the case of a miscellaneous payroll period containing a
number of days (including Sundays and holidays) equal to the num-
ber of days in the period with respect to which such wages are paid.

(3) In any case in which wages are paid by an employer without
regard to any payroll period or other period, the amount to be de-
ducted and withheld shall be that applicable in the case of a mis-
cellaneous payroll period containing a number of days equal to the
number of days (including Sundays and holidays) which have elapsed
since the date of the last payment of such wages by such employer
during the calendar year, or the date of commencement of employ-
ment with such employer during such year, or January 1 of such year,
whichever is the later.

(4) In any case in which the period, or the time described in para-
graph (3), in respect of any wages is less than one week, the Commis-
sioner, under regulations prescribed by him with the approval of the
Secretary, may authorize an employer to determine the amount to be
deducted and withheld under the tables applicable in the case of a
weekly payroll period, in which case the aggregate of the wages paid
to the employee during the calendar weck shall be considered the
weekly wages.

(5) If the wages exceed the highest wage bracket, in determining
the amount to be deducted and withheld under this subsection, the
wages may, at the election of the employer, be computed to the
nearest dollar.
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(d) Tax Pamp By Recreient.—If the employer, in violation of
the provisions of this subchapter, fails to deduct and withhold the tax
under this subchapter, and thercafter the tax against which such tax
may be credited is paid, the tax so required to be deducted and with-
held shall not be collected from the employer; but this subsection
shall in no case relieve the employer from hablhty for any penalties
or additions to the tax otherwise applicable in respect of such failure
to deduct and withhold.

(¢) NonDEDUCTIBILITY OF TaAx 1N CompuTiNG NET INncoME.—The
tax deducted and withheld under this subchapter shall not be allowed
as a deduction either to the employer or to the recipient of the income
in computing net income for the purpose of any tax on income imposed
by Act of Congress.

(f) Rerunps or CREDITS.—

(1) EmpLoyERs.—Where there has been an overpayment of
tax under this subchapter, refund or credit shall be made to the
employer only to the extent that the amount of such overpayment
was not deducted and withheld under this subchapter by the
employer.

(2) EmprovyEEs.—For refund or credit in cases of excessive
withholding, see section 322 (a).

(¢) IncLupED AND ExcrupEp Waces.—If the remuneration paid
by an employer to an employee for services performed during one-half
or more of any payroll period of not more than thirty-one consecutive
days constitutes wages, all the remuneration paid by such employer to
such employee for such period shall be deemed to be wages; but if the
remuneration paid by an employer to an employee for services per-
formed during more than one-half of any such payroll period does not
constitute wages, then none of the remuneration paid by such employer
to such employee for such period shall be deemed to be wages.

(h) WiteHOLDING EXEMPTIONS CEREFFIeATRS—Iovery (1) IN GEN-
ERAL.—An employee receiving wages shall furnish his empleyer &
stempedd setthhelding exempiion eertifieate relating to his status for the
prrpose of eem-pﬂ-éma the seithholding exemption; or if the
erepeies bis eleetion wider seetion F622 fed elatine fo vase braeket
withthetdihre); for the purpese of computine the ameownt o be dedueted
ol werbbheld snder speh spbseelions dn ense of o chanee of status
& wesw eepbiliente shal be feenished net Tater than ten duses alfter sueh
shase vectes Lhe eepliente shall be dn sweh form wnd cordain
el infeorsandton as the Comprssioner mans with the sppreval of the
Seeretary; by regulations presertbe:  Suel eerbifiente—

4y H furnished after the date of commenecement of employ-
Frent vt the enrpleser by pesmon of o chomiee of stadie; shall fulee
effeet with respeet to the {irst procment of waees pnde en or after
the fixst status determination date whieh oecurs ot least thirty days
from the date en which sueh eeptificate is furnished to the
emploses exeept that at the eleetion of the emplover mueh eertif-
extes i fupnished by renson of & ehanee of status ecenrrine en op
before Jube 3 oof the enlendne sear; rouee be mnde offective with
respeet F6 are predons practent of weeen made on er after the
date of the fopmdshine of suely ceptifianter o the purpeses of
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b poreaspaph the termn fldatus determinetion dutel means
Jemtaey - oand Juby + of eaeh yesr
{23 M furnished othervse than by reason of a change of shatus;
shedl folee effeet a= of the besmning of the freb pasroll pesied
endine; or the frat payment of waees made swithout regard to a
perretl periods on o after the dute on wehieh sueh ecertifiente is
fuendshed o the emplover -
e certifiente sehieh balees effect under this subrection shell continus in

1622 {e) Lelating to wape bracket wd et for the purpese of
eomputine the smount to be deduected and withheld under sueh sub-
tor &5 & married person elaiming none of the personsl exemption

on any day be entitled to the following withholding exemptions:

(A) An exemption for himself.

(B) If the employee is married, an exemption with respect
to his spouse, unless his spouse has in effeci a withholding ex-
emption certificate claiming a withholding exemption wunder
subparagraph (A4).

(O) An exemption for each indiwidual with respect to whom,
on the basis of facts existing [on] at the beginning of such day,
La surtax exemption under section 25 (b) (3) for the taxable
year in which such day falls,} there may reasonably be expected
to be allowable a surtax exemption under section 25 (b) (3)
for the taxable year under Chapter 1 in respect of which
amounts deducted and withheld under this subchapter in
the calendar year in which such day falls are allowed as a
credit.

(2) EXEMPTION CERTIFICATES.—

(A) On Commencement of Employment.—On or before the
date of the commencement of employment with an employer, the
employee shall furnish the employer with a signed withholding
exemption certificate relating to the number of withholding ex-
emptions which he claims, which shall in no event exceed the
number to which he is entitled.

(B) Change of Status, Etc—If, on any day during the
calendar year, the number of withholding exemptions to which
the employee 1s entitled is less than the number of withholding
exemptions claimed by the employee on the withholding exemp-
tion certificate then in effect with respect to him, the employee
shall within ten days thereafter furnish the employer with a
new withholding exemption certificate relating to the number of
withholding exemptions which the employee then claims, which
shall in no event exceed the number to which he 1s entitled on
such day. If, on any day during the calendar year, the number
of withholding exemptions to which the employee 1s entitled is
greater than the number of withholding exemptions claimed, the
employee may furnish the employer with a new withholding
exemption certificate relating to the number of withholding
exemptions which the employee then claims, which shall in no
event exceed the number to which he is entitled on such day.
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(C) Change of Status, Etc., Which Affects Next Calendar
Year.—If on any day during the calendar year the number
of withholding exemptions to which the employee will be,
or may reasonably ke expected to be, entitled at the begin-
ning of his next taxable year under Chapter 1 is different
from the number to which the empioyee is entitled on such
day, the employee shall, in such cases and at such times as
the Commissioner, with the approval of the Secretary, may
by regulations prescribe, furnish the employer with a with-
holding exemption certificate relating to the number of
withheiding exemptions which he claims with respect to
such next taxable year, which skall in no event exceed the
number to which he will be, or may reasonably he expected
to be, so entitied. '

(8) WHEN CERTIFICATE TAKES EFFECT.—

(A) First Certificate Furnished.—A withholding exemption
certificate furnished the employer in cases 1n which no previous
such certificate is in effect shall take effect as of the beginning of
the first payroll period ending, or the first payment of wages
made without regard to a payroll period, on or after the date on
whach such certificate is so furnished.

(B) furnished to Take Place of Existing Certificate—A
withholding exemption certificate furnished the employer in
cases n which o previous such certificate is in effect shall take
effect with respect to the first payment of wages made on or
after the first status determination date which occurs at least
thirty days from the date on which such certificate is so fur-
nished, except that at the election of the employer such certificate
may be made effective with respect to any payment of wages made
on or after the date on which such certificate is so- furnished
; bat a certificate furnished pursuant to paragraph (2) (C)
shall not take effect, and may not be made effective, with
respect to any payment ¢f wages made in the calendar year
in which the certificate is furnished. For the purposes of
this subparagraph the term “‘status determanation date” means
January 1 and July 1 of each year.

(4) PERIOD DURING WHICH CERTIFICATE REMAINS IN EFFECT.—
A withholding exemption certificate which takes effect under this
subsection shall continue in effect with respect to the employer until
another such certificate takes effect under this subsection.

(6) ConrENTS OF cERTIFICATE.— Withholding exemption certifi-
cates shall be in such form and cojtain such information as the
Commissioner may, with the approval of the Secretary, by regula-
tions prescribe.

(1) OvERLAPPING PAY PErIODS, AND S0 ForTH.—If 2 payment of

wages is made to an employee by an employer—

(1) with respect to a payroll period or other period, any part
of which is included in a payroll period or other period with
respect to which wages are also paid to such employee by such
employer, or
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(2) without regard to any payroll period or other period, but
on or prior to the expiration of a payroll period or other period
with respect to which wages are also paid to such employee by
such employer, or

(3) with respect to a period beginning in one and ending in-
another calendar year, or

(4) through an agent, fiduciary, or other person who also has
the control, receipt, custody, or disposal of, or pays, the wages
payable by another employer to such employee,

the manner of withholding and the amount to be deducted and with-
held under this subchapter shall be determined in accordance with
regulations prescribed by the Commissioner with the approval of the
Secretary under which the withholding exemption allowed to the
employee in any calendar year shall approxunate the withholding
exemption allowable with respect to'an annual payroll period.

(G) WiteaOLDING ON Basis oF AveEraGE Waces.—The Commis-
sioner may, under regulations prescribed by him with the approval of
the Secretary, authorize employers (1) to estimate the wages which
will be paid to any employee in any quarter of the calendar year, (2)
to determine the amount to be deducted and withheld upon each
payment of wages to such employee during such quarter as if the
appropriate average of the wages so estimated constituted the actual
wages paid, and (3) to deduct and withhold upon any payment of
wages to such employee during such quarter such amount as may be
necessary to adjust the amount actually deducted and withheld upon
the wages of such employee during such quarter to the amount required
to be deducted and withheld during such quarter without regard to
this subsection.

* % * * % % *



Subtitle D—General Administrative Provisions

* * * * #* * *
CHAPTER 38—MISCELLANEOUS PROVISIONS
* * # * * * *

SEC. 3797. DEFINITIONS.
(a) When used in this title, where not otherwise distinctly expressed
or manifestly incompatible with the intent thereof—
% % * # ES E *

(17) HusBAND AND WIFE.—As used in sections 22 (k), 23 (u),
25 by {2y {A); [and] 171, and the last sentenee of seetion 46+
£{a) £2); and the last sentence of section 25 (b) (3), if the husband
and wife therein referred to are divorced, wherever appropriate
to the meaning of such sections, the term ‘“wife” shall be read
“former wife’’ and the term ‘“husband” shall be read ‘“former
husband”; and, if the payments described in such sections are
made by or on behalf of the wife or former wife to the husband
or former husband instead of vice versa, wherever appropriate
to the meaning of such sections, the term “husband’ shall be
read “wife’’ and the term ‘‘wife” shall be read ‘husband”.

* * % * * * *

SEC. 3801. MITIGATION OF EFFECT OF LIMITATION AND OTHER
PROVISIONS IN INCOME TAX CASES.

(a) DerFiniTioNs.—For the purpose of this section—
(1) DeTERMINATION.—The term ‘‘determination under the
income tax laws’” means—

(A) A closing agreement made under section 3760;

(B) A decision by the Board of Tax Appeals or a judg-
ment, decree, or other order by any court of competent juris-
diction, which has beccme final; or

(C) A final disposition by the Commissioner of a claim
for refund. For the purposes of this section a claim for
refund shall be deemed finally disposed of by the Com-
missioner—

(i) as to items with respect to which the claim was
allowed, upon the date of allowance of refund or credit
or upon the date of mailing notice of disallowance (by
reason of offsetting items) of the claim for refund, and

(i1) as to items with respect to which the claim was
disallowed, in whole or in part, or as to items applied
by the Commissioner in reduction of the refund or credit,
upon expiration of the time for instituting suit with
respect thereto (unless suit is instituted prior to the
expiration of such time).

70
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Such term shall not include any such agreement made, or
decision, judgment, decree, or order which became ﬁnal or
claim for refund ﬁnally disposed of, prior to August 27, 1938.

(2) TAXPAYER. —Notw1thstandmg the provisions of section .
3797 the term ‘‘taxpayer’’ means any person subject to a tax
under the applicable Revenue Act.

(3) ReraTeDp TAXPAYER.—The term “related taxpayer’’ means
a taxpayer who, with the taxpayer with respect to whom a
determination spe(:1ﬁed in subsection (b) (1), (2), (3), or (4) is
made, stood, in the taxable year with respect to which the erro-
neous lnclusmn exclusion, omission, allowance, or disallowance
therein referred to was made in one of the. followmg relationships:
(A) husband and wife; (B) grantor and fiduciary; (C) grantor and
beneficiary; (D) ﬁducmry and beneficiary, legatee, or heir; (E)
decedent and decedent’s estate; or () partner.

- (b) CircumsTaNCES OF ADJUSTMENT.—When a determination un-
der the income tax laws—

(1) Requires the inclusion in gross income of an item whlch
was erroneously included in the gross income of the taxpayer for
another taxable year or in the gross income of a related taxpayer;

(2) Allows a deduction or credit which was erronecusly allowed
to the taxpayer for another taxable year or to a related tax-
payer; or '

(3) Requires the exclusion from gross income of an item with
respect to which tax was paid and which was erroneously ex-
cluded or omitted from the gross income of the taxpayer for
another taxable year or from the gross income of a related tax-
payer; or

4) Allovvs or disallows any of the additional deductions allow-
able in computing the net income of estates or trusts, or requires
or denies any of the inclusions in the computation of net income
of beneficiaries, heirs, or legatees, specified in section 162 (b)
and (c) of chapter il and correspondi_ng sections of prior revenue
Acts, and the correlative inclusion or deduction, as the case may
be, has been erroneously excluded, omitted, or included, or dis-
allowed, omitted, or allowed, as the case may be, in respect of
the related taxpayer;-or

(5) Determines the basis of property for depletion, exhaustion,
wear and tear, or obsolescence, or for gain or loss on a sale or
exchange, and in respect of any transaction upon which such basis
depends there was an erroneous inclusion in or omission from the
gross income of, or an erroneous recognition or nonrecognition of
gain or loss to, the taxpayer or any person who acquired title to
such property in such transaction and from whom mediately or
immediately the taxpayer derived title subsequent to such trans-
action—

and, on the date the determination becomes final, correction of the
effect of the error is prevented by the operation (\Vhether before, on, or
-after May 28, 1938) of any provision of the internal-revenue laws other
‘than this section and other than section 3761 (relating to com-
-promises), then the effect of the error shall be corrected by an adjust-

<
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ment made under this section. Such adjustment shall be made only
if there is adopted in the determination a position maintained by the
Commissioner (in case the amount of the adjustment would be re-
funded or credited in the same manner as an overpayment under sub-
section (c)) or by the taxpayer with respect to whom the determina-
tion is made (in case the amount of the adjustment would be assessed
and collected in the same manner as a deficiency under subsection
(¢)), which position is inconsistent with the erroneous inclusion,
exclusion, omission, allowance, disallowance, recognition, or nonrecog-
nition, as the case may be. In case the amount of the adjustment
would be assessed and collected in the same manner as a deficiency,
the adjustment shall not be made with respect to a related taxpayer
unless he stands in such relationship to the taxpayer at the time the
latter first maintains the inconsistent position in a return, claim for
refund, or petition (or amended petition) to the Board of Tax Appeals
for the taxable year with respect to which the determination is made,
or if such position is not so maintained, then at the time of the deter-
mination. .

(¢) MeTHOD OF ApJUsSTMENT.—The adjustment authorized in sub-
section (b) shall be made by assessing and collecting, or refunding or
crediting, the amount thereof, to be ascertained as provided in sub-
section (d), in the same manner as if it were a deficiency determined
by the Commissioner with respect to the taxpayer as to whom the
error was made or an overpayment claimed by such taxpayer, as the
case may be, for the taxable year with respect to which the error was
made, and as if on the date of the determination specified in subsection
(b) one year remained before the expiration of the periods of limitation
upon assessment or filing claim for refund for such taxable year.

(d) ASCERTAINMENT OF AMOUNT OF ADJUSTMENT.—In computing
the amount of an adjustment under this section there shall first be
ascertained the tax previously determined for the taxable year with
respect to which the error was made. The amount of the tax previ-
ously determined shall be [(1) the tax shown by the taxpayer, with
respect to whom the error was made, upon his return for such taxable
year, increased by the amounts previously assessed (or collected with-
out assessment) as deficiencies, and decreased by the amounts pre-
viously abated, credited, refunded, or otherwise repaid in respect of
such tax; or (2) if no amount was shown as the tax by such taxpayer
upon his return, or if no return was made by such taxpayer, then the
amounts previously assessed (or collected without assessment) as
deficiencies, but such amounts previously assessed, or collected without
assessment, shall be decreased by the amounts previously abated,
credited, refunded, or otherwise repaid in respect of such tax.]
the excess of—

(1) the sum of (A) the amount shown as the tax by the taxpayer
upon his return (determined as provided in section 271 (b) (1) and
(3)), if a return was made by the taxpayer and an amecunt was
shown as the tax by the taxpayer thereon, plus (B) the amounts
previously assessed (or collected without assessment) as a deficiency,
over—

(2) the amount of rebates, as defined in section 271 (b) (2), made.
There shall then be ascertained the increase or decrease in the tax
previously determined which results solely from the correct exclusion,
inclusion, allowance, disallowance, recognition, or nonrecogition, of
the item, inclusion, deduction, credit, gain, or loss, which was the
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subject of the error. The amount so ascertained (together with any
amounts wrongfully collected, as additions to the tax or interest, as
a result of such error) shall be the amount of the adjustment under
this section. :
(e) ApsustmMENT UNAFFECTED BY OTHER ITEMS, ETc.—The amount

to be assessed and collected in the same manner as a deficiency, or to
be refunded or credited in the same manner as an overpayment, under
this section, shall not be diminished by any credit or set-off based upon
any item, inclusion, deduction, credit, exemption, gain, or loss other
than the one which was the subject of the error. Such amount, if
paid, shall not be recovered by a claim or suit for refund or suit for
erroneous refund based upon any item, inclusion, deduction, credit,
exemption, gain, or loss other than the one which was the subject of
the error.

"~ (f) No ApjusTMENT FOR YEARS PrIor To 1932.—No adjustment
shall be made under this section in respect of any taxable year be-
ginning prior to January 1, 1932. '

* * * * * * ) *

SEC. 3806. MITIGATION OF EFFECT OF RENEGOTIATION OF WAR
CONTRACTS OR DISALLOWANCE OF REIMBURSEMENT.

(a) REpucTioN FOrR PriorR TAXABLE YEAR.—

(1) EXCESSIVE PROFITS ELIMINATED FOR PRIOR TAXABLE
YEAR.—In the case of a contract with the United States or any
agency thereof, or any subcontract thereunder, which is made by
the taxpayer, if a renegotiation is made in respect of such contract
or subcontract and an amount of excessive profits received or
accrued under such contract or subcontract for a taxable year
(hereinafter referred to as ‘“prior taxable year”) is eliminated and,
in a taxable year ending after December 31, 1941, the taxpayer
is required to pay or repay to the United States or any agency
thereof the amount of excessive profits eliminated or the amount
of excessive profits eliminated is applied as an offset against
other amounts due the taxpayer, the part of the contract or
subcontract price which was received or was accrued for the
prior taxable year shall be reduced by the amount of excessive
profits eliminated. For the purposes of this section—

(A) The term ‘“renegotiation’” includes any transaction
which is a renegotiation within the meaning of section 403
of the Sixth Supplemental National Defense Appropriation
Act (Public, 528, 77th Cong., 2d sess.) or such section, as
amended, any modification of one or more contracts with
the United States or any agency thereof, and any agreement
with the United States or any agency thereof in respect of
one or more such contracts or subcontracts thereunder.

(B) The term ‘‘excessive profits’”’ includes any amount
which constitutes -excessive profits within the meaning
assigned to such term by subsection (a) of section 403
of the Sixth Supplemental National Defense Appropriation
Act (Public, 528, 77th Cong., 2d Sess.), as amended, any
part of the contract price of a contract with the United
States or any agency thereof, any part of the subcontract
price of a subcontract under such a contract, and any profits
derived from one or more such contracts or subcontracts.
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(C) The term ‘‘subcontract’” includes any purchase order:
or agreement which is a subcontract within the meaning?
assigned to such term by subsection (a) of section 403 of
the Sixth Supplemental National Defense Appropriation
Act (Public, 528, 77th Cong., 2d Sess.), as amended.

'(2) REDUCTION OF REIMBURSEMENT FOR PRIOR TAXABLE
YEAR—In the case of a cost-plus-a-fixed-fee contract between the
United States or any agency thereof and the taxpayer, if an item
for which the taxpayer has been reimbursed is disallowed as an
item of cost chargeable to such contract and, in a taxable year
beginning after December 31, 1941, the taxpayer is required to
repay the United States or any agency thereof the amount disal-
lowed or the amount disallowed is applied as an offset against
other amounts due the taxpayer, the amount of the reicmbursement
of the taxpayer under the contract for the taxable year in which
the reimbursement for such item was received or was accrued
(hereinafter referred to as ‘“prior taxable year’) shall be reduced
by the amount disallowed.

(3) DepvucTioN pISALLOWED.—The amount of the payment,
repayment, or offset described in-paragraph (1) or paragraph
(2) shall not constitute a deduction for the year in which paid
or incurred.

(4) ExceprioNn.—The foregoing provisions of this subsection
shall not apply in respect of any contract if the taxpayer shows to
the satisfaction of the Commissioner that a different method of
accounting for the amount of the payment, repayment, or disal-
lowance clearly reflects income, and in such case the payment,
repayment, or disallowance shall be accounted for with respect to
the taxable year provided for under such method, which for the
purposes of subsections (b) and (c) shall be considered a prior
taxable year.

(b) CrEDIT AGAINST REPAYMENT ON ACCOUNT OF RENEGOTIATION
OR ALLOWANCE.—

(1) Generar RULE.—There shall be credited against the
amount of excessive profits eliminated the amount by which the
tax for the prior taxable year under Chapter 1, Chapter 24,
Chapter 2B, Chapter 2D, and Chapter 2K, is decreased by reason

»of the application of paragraph (1) of subsection (a); and there

shall be credited against the amount disallowed the amount by

. which the tax for the prior taxable year under Chapter 1, Chapter

2A, Chapter 2B, Chapter 2D, and Chapter 2E, is decreased by
reason of the application of paragraph (2) of subsection (a).

(2) SPECIAL RULES AS TO INDIVIDUALS FOR 1942 AND 1943.—In
the case of an individual subject to the provisions of sections 58,
59, and 60 of Chapter 1 and to the provisions of section 6 of the
Current Tax Payment Act of 1943— i

(A) No credit shall be allowed under paragraph (1) of this
subsection for any amount by which the tax for the taxable
year 1942 under Chapter 1 is decreased by the application of
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paragraph (1) or paragraph (2) of subsection (a). If, con-
trary to the foregoing provisions of this subparagraph, any
part of the amount shown on the return as such tax for the
taxable year 1942 or any part of an amount assessed as such
tax for such year or as an addition to such tax is credited
against excessive profits eliminated for such year or against
an amount disallowed for such year, the individual shall pay
into the Treasury an amount equal to the amount of such
credit, and if such amount is not voluntarily paid, the Com-
missioner shall, despite the provisions of the Current Tax
Payment Act of 1943, collect the same under the usual
methods employed to collect the tax imposed by Chapter 1.
For the purposes of this section the amount required by this
subparagraph to be paid into the Treasury shall be con-
sidered as.an amount of excessive profits eliminated for the
taxable year 1942, or an amount disallowed for such year,
as the case may be; and despite the provisions of the Current
Tax Payment Act of 1943, the payment of such amount
shall not be considered as payment on account of the tax or
estimated tax for the taxable year 1943.

(B) In the case of a renegotiation with respect to the
taxable year 1942 which is made after the enactment of the
Current Tax Payment Act of 1943 and prior to the date on
which the individual files his return for the taxable year 1943
and with respect to which payment or repayment of the
excessive profits climinated or any part thereof is deferred
by agreement, if the amount shown as the tax on the return
for the taxable year 1943 reflects the application of paragraph
(1) of subsection (a) with respect to the taxable year 1942 and
is computed in accordance with the provisions of section 6 of
the Current Tax Payment Act of 1943, there shall be credited
against the excessive profits eliminated for the taxable
year 1942 the amount by which the sum of the estimated
tax previously paid for the taxable year 1943 and the pay-
ments on account of the taxable year 1942 which are treated
as payments on account of the estimated tax for the taxable
year 1943, exceeds the amount shown as the tax on the return
for the taxable year 1943: Provided, That the amount allow-
able as a credit under the foregoing provisions of this sub-
paragraph shall not exceed (i) the amount of credit of over-
payment of tax provided for in the agreement deferring
payment or repayment of excessive profits eliminated or (ii)
the amount of excessive profits eliminated for the taxable year
1942 which, at the time the credit is allowed, have not been
paid or repaid to the United States or an agency thereof or
applied as an offset against other amounts due the individual.
If any credit is allowed under this subparagraph, no other
credit or refund under the internal revenue laws shall be
made on account of the amount so allowed with respect to
the taxable year 1943. Any credit of overpayment of tax
allowed pursuant to the agreement deferring payment or
repayment of excessive profits eliminated shall be considered
as a credit allowed under this subparagraph.
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(G) Except as prevented by the provisions of the foregoing
subparagraph (B), there shall be credited against the amount
of excessive profits eliminated for the taxable year 1942 the
amount by which the tax for the taxable year 1943 as com-
puted under section 6 of the Current Tax Payment Act of
1943 is decreased by reason of the application of paragraph
(1) of subsection (a) with respect to the taxable year 1942;
and there shall be credited against the amount disallowed
for the taxable year 1942 the amount by which the tax for
the taxable year 1943 as computed under section 6 of the
Current Tax Payment Act of 1943 is decreased by reason
of the application of paragraph (2) of subsection (a) with
respect to the taxable year 1942.

For the purposes of the foregoing provisions of this paragraph,
the terms ‘“‘taxable year 1942” and ‘‘taxable year 1943” shall
have the meanings assigned to them by section 6 (g) of the
Current Tax Pavment Act of 1943.

(3) CrEDIT FOR BARRED YEAR.—If at the time of the payment,
repayment, or offset described in paragraph (1) or paragraph (2) of
subsection (a), refund or credit of tax under Chapter 1, Chapter 24,
Chapter 2B, Chapter 2D, or Chapter 2E, for the prior taxable
year,is prevented (except for the provisions of section 3801) by any
provision of the internal-revenue laws other than section 3761, or
by rule of law, the amount by which the tax for such year under
such chapters is decreased by the application of paragraph (1)
or paragraph (2) of subsection (a) shall be computed under this
paragraph. There shall first be ascertained the tax previously
determined for the prior taxable year. The amount of the tax
previously determined shall be [(A) the tax shown by the tax-
payer upon his return for such taxable year, increased by the
amounts previously assessed (or collected without assessment) as
deficiencies, and decreased by the amounts previously abated,
credited, refunded, or otherwise repaid in respect of such tax; or
(B) if no amount was shown as the tax by such taxpayer upon
his return, or if no return was made by such taxpayer, then the
amounts prevmusly assessed (or collected without assessment) as
deficiencies, but such amounts previously assessed, or collected
without assessment shall be decreased by the amounts previously
abated, credited, refunded, or otherwise repaid in respect of such
tax] the excess of—

(1) the sum of (A) the ameunt shown as the tax by the
taxpayer upon his return (determined as provided in section
271 (b) (1) and (3)), if a return was made by the taxpayer
and an amount was shown as the tax by the taxpayer thereon,
plus (B) the amounts previously assessed (or coilected with-
out assessment) as a deficiency, over—

(2) the amount of rebates, as defined in section 271 (b)
(2), made.

There shall then be ascertained the decrease in tax previously
determined which results solely from the application of paragraph
(1) or paragraph (2) of subsection (a) to the prior taxable year.
The amount, so ascertained, together with any amounts collected
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as additions to the tax or interest, as a result of paragraph (1)
or paragraph (2) of subsection (a) not having been applied to the
prior taxable year shall be the amount by which such tax is
decreased.

(4) InmerEsT.—In determining the amount of the credit under
this subsection-no-interest:shall-be allowed with respect'to the
amount ascertained under paragraph (1) or paragraph (2); ex-
cept that if interest is charged by the United States or the agency
thereof on account of the disallowance for any period before the
date of the payment, repayment, or offset, the credit shall be
increased by an amount equal to interest on the amount ascer-
tained under either such paragraph at the same rate and for the
period (prior to the date of the payment, repayment, or offset)
as interest is so charged.

(¢) CrepiT IN Liru or OtuEr CrEDIT OR REFUND.—If a credit is

allowed under subsection (b) with respect to a prior taxable year no
other credit or refund under the interndl-revenue laws founded on the
application of subsection (a) shall be made on account of the amount
allowed with respect to such taxable year. If the amount allowable
as a credit under subsection (b) exceeds the amount allowed under
such subsection, the excess shall, for the purposes of the internal-
revenue laws relating to credit or refund of tax, be treated as an over-
payment for the prior taxable year which was made at the time the
payment, repayment, or offset was made.

#* * * * * * *
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