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Table 1.—Estimated Airport and Airway Trust Fund Tax Revenues Under Present Law, Fiscal Years 1977-85

[Millions of dollars]

1977

Tax . . o (actual) 1978 1979 1980 1981 1982 1983 1984 1985
Passenger ticket tax (8 percent)._.. 1,007 1,070 1,179 1,277 1,373 1,466 1,556 1,646 1,726
Waybill tax (5 percent).. .. ____ 51 64 71 76 82 90 98 106 115
Fuel tax (7¢ a gallon)..___________ 54 65 70 7 82 89 96 103 109
International departure tax ($3)-__ 57 60 64 67 70 75 SO 84 88
Aircraft use tax ' _______________ 22 26 28 30 32 34 35 36 37
Tires and tubes %_ _______________ 1 1 1 1 1 1 1 1 1
Total_____:_h_____,_ ____________ 1,191 1,287 1,412 1,527 1,640 1,754 1,865 1,976 2,077

! The aircraft use tax consists of two parts: (1) a $25 annual
per plane registration tax, plus (2) a weight tax of 3}% cents per
pound for turbine-powered (jet) aireraft and 2 cents per pound
for nonturbine-powered aireraft for each pound in excess of
2,500 pounds of maximum certificated takeofl weight.

2 A tax of 5 cents per pound on tires (the rate for nonhighway
tires) and 10 cents per pound on tubes.

Source: Department of Transportation, Federal Aviation
Administration (January 1978 projection)

Norn.—The projections assume the extension of the existing
aviation user tax structure beyond the existing law scheduled re-
duetion or expiration date. Also, details may not add to totals due to
rounding.



Table 2.—Estimated Airport and Airway Trust Fund Tax Revenues Under Administration Proposal,! Fiscal Years
1979-85

[Millions of dollars]

Tax 1979 1980 1981 1982 1983 1984 1985
Passenger ticket tax (6 percent)_ _ _________________ 884 957 1,030 1,100 1,167 1,234 1, 294
Wayhbill tax (3 pereent)___._______________________ 43 46 49 54 59 64 72
Fuel tax (7¢ a gallon)_ - - ____________ 70 77 82 89 96 103 109
International departure tax ($3)___________________ 64 67 70 75 80 84 88

o Aireraftuse tax oo _____ 28 30 32 34 35 36 37
< Tires and tubes tax ®_____________________________ 1 1 1 1 1 1 1
lotal e o o e . e B 1,089 1,178 1,264 1,352 1,437 1,522 1, 601

323 349 376 402 428 454 476

1 Assumes enactment of proposed tax reductions, effective Oct. 1, Note.—The projections assume that the aviation tax structure is
1978, as follows: (1) domestic passengcr ticket tax reduced from extended beyond the existing law scheduled expiration or reduction

8 percent to 6 percent and (2) freight waybill tax reduced from date. Also, details may not add to totals due to rounding.
e 12)eslggr}gggnit%e{ciin%ble 1 Source: FAA (January 1978 projection).
3 See footnote 2 in table 1.



Table 3.—Airport and Airway Trust Fund Projection Under Present Law, Fiscal Years 1978-85
: [Millions of dollars]

(e1)

1. Revenues are projected using current (January 1978)
FAA aviation activity forecasts and existing tax rates.

2. Does not assume enactment of Public Works noise bill
(H.R. 8729).

3. Amounts for ADAP, F. & E., and Maintenance are as
specified in existing legislation through 1980, and then straight-

Item v 1978 1979 1980 1981 1982 1983 1984 1985
Beginning uncommitted balance _ W 1,709 2,076 2,526 3,060 3,747 4,597 5,617 6,818
Plus: Trust fund revenues (taxes)__________ 1,287 1,412 1,527 1,640 1,754 1,865 1,976 2,077
Less: Program authorizations.___.__________ —1,130 —1,211 —1,275 —1,275 —1,275 —1,275 —1,275 —1,275

Airport grants (ADAP)_______________ (555)  (590)  (625)  (625) (625)  (625)  (625)  (625)
Maintenance of airway facilities_ ______ (275) (300) (325) (325) (325) (325) (325) (325)
Facilities and equipment (F. & E.)_____ (250) (250) (250) (250) (250) (250) (250)
Research, engineering and development
RE &D.)___________________ (50) (75) (75) (75) (75) (75) (75)
Subtotal. . 1,867 2,277 2,778 3,425 4,226 5,187 6,318 7,620
Plus: Estimated interest__________________ 209 282 322 371 430 500 582
Ending uncommitted balance________ 2,076 2,526 3,060 3,747 4,597 5,617 6,818 8,202
Assumptions: lined through 1985. Amounts for R.E. & D. through 1980

represent DOT/FAA’s best estimate at this time and are
then straight-lined through 1985.

4. Interest is calculated on the cash balance using 62§
percent after 1978.

Source: FAA (January 1978 projection)
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Table 4.—Airport and Airway Trust Fund Projection Under Proposed Changes, Fiscal Years 1978-85
[Millions of dollars]

Item : 1978 1979 1980 1981 1982 1983 1984 1985
Beginning uncommitted balance_ __________ v 1,709 2,076 1,696 1,187 980 769 558 349
Plus: Trust fund revenues (taxes)___________ 1,287 1,089 1,178 1,264 1,352 1,437 1,522 1,601
Less: Program authorizations _____________ —1,130 —1,636 —1,835 —1,590 —1,655 —1,720 —1,785 —1, 850

Airport grants (ADAP)___._____._____ (555)  (590) (625)  (660)  (695)  (730)  (765)  (800)
Maintenance of airway facilities_______ (275)  (300) (325) (350) (375) (400) (425) (450)
Facilities and equipment (F. & E.)_____ (250) (250) (250) (250) (250) (250) (250) (250)
Research, engineering and development . ) _ e
RE&D)_____ . (50)  (71)  (75)  (80)  (85)  (90)  (95)  (100)
Public Works bill (H.R. 8729): i
Increased ADAPgrants___________________ (260) (310) (0) (0) (0) (0) (0)
Anti-noise program __ __ __________________ ©(165)  (250)  (250) (250) - (250) (250) (250)
B0 1,867 1,520 1,039 861 677 487 296 101




Plus: Estimated interest_ - _ _______________

209

233

221 200 183 172 164 157

Ending uncommitted balance . _____

2,076 1,

762

1,260 1,061 860 659 460 258

Assumptions for Table 4.

1. Revenues are projected using current FAA aviation ac-
tivity forecasts and tax rates in effect as of Sept. 30, 1977.

2. Assumes enactment of Public- Works noise bill (H.R.
8729) and the Administration’s proposed tax reductions, effec-
tive Oct. 1, 1978, as follows: (a) domestic passenger ticket tax
reduced from 8 percent to 6 percent; and (b) freight waybill tax
reduced from 5 percent to 3 percent.

3. Amounts for ADAP, F. & E. and Maintenance are as
specified in existing legislatlon through 1980. Amounts for
R.E. & D. through 1980 represent DOT/FAA’s best estimate
at this time.

4. ADAP and Maintenance are projected to increase in 1981
through 1985 by annual amounts of $35 million and $25 million,
lespectlvely, which is identical to the amount of increases
authorized in 1979 and 1980.

5. F. & E. is straight-lined through 1985 at the existing
authorization level of $250 million.

6. R.E. & D. is projected to increase by $5 million per year
in 1981-85.

7. Public Works bill noise compatibility program authoriza-
tion level of $250 million for 1980 is projected through 1985.

8. Interest is calculated on the cash balance using 6% percent
after 1978.

9. Assumes, with enactment of the noise bill, the concurrent
repeal of language in section 14(e) of the Airport and Airway
Development Act which restricts the funding of maintenance
whenever the sum of the minimum annual program authoriza-
tions exceeds tax receipts to the Trust Fund.

10. The estimated uncommitted balance of $258 million as of
the end of fiscal year 1985 assumes that the increased ADAP
grant authorization levels for fiscal years 1979 and 1980 under
H.R. 8729 are not continued in later years. If such increased
ADAP authorization levels were to be extended beyond fiscal
year 1980, the trust fund would approach a negative balance
before 1985 (under the assumed tax reductions).

Source: Based on FAA data (January 1978 projections).






