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2 INDIVIDUAL INCOME TAX

Pranx 1

Flat percentage increase in the present law tax:

Percentage

Millions distribution

of increase

A 5-percent increase ys_rill ipcredse the tax iliability of taxpayers with adjusted: gross
lincomes of— ’ ;
Under $5,000 bY-----------------------T_____71_7_7___T_:_____7»-__. ........... $435 37.0
Over $5,000 by 740 63. 0
I s o s o 3 5 G 5 20 e 5 S 1 25 50 2 i 1,175 100. 01




INDIVIDUAL INCOME. TAX

Comparison of the individual income tax liabilities under present law with that under plan 1

SINGLE PERSON—NO DEPENDENTS

Amounts of tax Effective rates of tax | Increase over present law | 2% increase_as percent.
Net income (after deductions but before
SR Present Present A t of E i Pl
B | memr | TR mmau ) Amggmeel | kg Pum | alerpue
tax
Percent Percent Percent
BREOE -~ e - $40 $42 5.0 5.3 $2 0.3 5.0 |. 0.3
HIsO005. e . 80 84 | . 8.0 8. 4 4 .4 5.0 .4
BI50080 . = e 180 189 12.0 12. 6 9 .6 5.0 7
o TR e 280 294 14.0 | 14.7 14 .7 5.0 .8
S DO R 488 512 16. 3 i, 1l 24 .8 5.0 1.0
$5,000__ . _________________ 944 991 18. 9 19. 8 47 .9 5.0 1.2
SSINO0O NN~ o 1,780 1, 869 22.3 23. 4 89 1.1 5.0 1.4
$10,000______________________ 2, 436 2, 558 24. 4 2556 122 1.2 5.0, 1.6
$15,000_ . ______________ 4, 448 4, 670 29. 7 31.1 222 1.4 5.0 2.1
S20/000PRERIEREIE SO 6, 942 7, 289 34.7 36. 4 347 11, & 5.0 287
$25,000. . __ 9,796 10, 286 39. 2 41.1 490 1.9 5.0 3.2
850,000 __ o _____ 26, 388 27, 707 52. 8 55. 4 1, 319 2.6 5.0 5.6
$100,000_____ _ ____________.__ 66, 798 70, 138 66. 8 70. 1 3, 340 3.3 5.0 10. 1
$500,000____ - ____ 429, 274 | 2 450, 000 85.9 90. 0 20, 726 4.1 24,8 29. 3
$1,000000___________________ 1 870, 000 | 2 900, 000 87.0 90. 0 30, 000 3.0 23.4 23.1
MARRIED PERSON—NO DEPENDENTS
81,600 _____ $60 363 4.0 4.2 $3 0.2 5.0 0.2
S2700 0B - 160 168 8.0 8.4 8 .4 5.0 .4
$3T0D00 T 360 378 12.0 12. 6 18 =6 5.0 T
557 () () B - 760 798 15,2 16.0 38 ns 5.0 .9
$8000 _______________ 1,416 1, 487 17. 7 18. 6 71 .9 5.0 il 1l
$10,000______________________ 1, 888 1, 982 18. 9 19. 8 94 R0 50 1.2
SUSTO0 )M . 3, 260 3, 423 21.7 22. 8 163 1.1 5.0 1.4
$20,000_ . ___________________ 4, 872 5,116 24. 4 25. 6 244 1.2 5.0 126
$25,000_____  _____._________ 6, 724 7, 060 26.9 28. 2 336 1.3 5.0 1.8
$50,000_____ _________________ 19, 592 20, 572 39. 2 41.1 980 1159 5.0 3.2
$100,000_____________________ 52,776 | 55,415 52. 8 55. 4 2, 639 2.6 5.0 5.6
$500,000___._________________ 403, 548 423, 725 80. 7 84.7 20, 177 4.0 5.0 20. 9
$1,000,000. .. ______________ 858, 548 | 2 900, 000 85.9 90. 0 41, 452 4.1 24,8 29. 3
MARRIED PERSON—2 DEPENDENTS
531000 ISR $120 $126 4.0 4.2 $6 0.2 5.0 0.2
SHYD0() N 520 546 10. 4 10. 9 26 .5 5.0 .6
SR () NN 1, 152 1, 210 14. 4 15.1 58 .7 5.0 .8
$10,000..___ __ - 1, 592 1, 672 15. 9 16. 7 80 .8 5.0 .9
$15000______ _______________ 2, 900 3, 045 19. 3 20. 3 145 1.0 5.0 1.2
$20,000. - 4, 464 4, 687 22.3 23. 4 223 1.1 5.0 1. 4
$25,000 . _._. 6, 268 6, 581 25. 1 26. 3 313 1.2 5.0 1.7
$560,000 . 18, 884 19, 828 37.8 39.7 944 1.9 5.0 3.0
$100,000______ ___ . ______ 51,912 54, 508 51. 9 54. 5 2, 596 2.6 5.0 5.4
$500,000._ ___________________ 402, 456 1| 422, 579 80. 5 84.5 20, 123 4.0 5.0 20. 6
$1,000,000 _ . ___________ 857, 456 | 2 900, 000 85. 7 90.0 42, 544 4.3 5.0 29. 8

1 Taking into acccunt maximum effective rate limitation of 87 percent.
2 Taking into account maximum effective rate limitation of 90 percent.



INDIVIDUAL INCOME TAX

“" Pran 2
Flat percentage increase in the present law tax:

Percentage

Millions distribution

of increase

A 10-percent increase will increase the tax liability of taxpayers with adjusted gross
incomes of— .
(052107 SO0 TO e o i s o e i A S5 S $870 37.0
@)y eTRS 5100 0] 7 S O SR SRS S ORI 1, 480 63. 0
Total. .. SN WS, __ S WSS . . . . 2, 350 100. 0
Sorn b aR  to E_‘L& e fev o

ﬁie@é [7 o u’cs.-a ]

fm,f/ e pg/ ;’ /7;"(, N (}hcﬂeok :N’

tox boa bif by thn\/ Gc mre thon 1870

K W et 0{/‘:5? f&):)



INDIVIDUAL INCOME TAX

Comparison of the individual income tax liabilities under present law with that under plan 2

SINGLE PERSON—NO DEPENDENTS

Amounts of tax

Effective rates of tax

Increase over present law

Tax increa%e_ as percent
of—

Net income before exemption . Net incoms
PRt | menk| B pung | Amggmsol R | Preonalernes
tax
Percent Percent Percent
800k . 340 $44 5.0 5.5 $4 0.5 10. 0 0.5
$1,000- oo 80 88 80| 88 81 . _ .Skiwmi0i0 .9
G LU s B S 180 198 12. 0 11352 18 1.2 10. 0 1. 4
S2IODOIEER——. 280 308 14. 0 15. 4 28 1.4 10. 0 1.6
$3,000. . _________________ 488 537 16. 3 17. 9 49 1.6 10. 0 1l G
Sh 000 R et 944 (- 1,038 18.9 |  20.8 94 1.9 10,0 | 273
$8,000_____________________ 1, 780 1, 958 22.3 24. 5 178 2.2 10. 0 2.9
$10,000- - - _________________ 2,436 2, 680 24. 4 26. 8 244 2.4 10. 0 3.2
$15,000_____________________ 4, 448 4, 893 29.7 32. 6 445 2.9 10. 0 4.2
$20,000_ - - _______________ 6, 942 7, 636 34. 7 38. 2 694 3.5 10.0 5.3
$25,000- - _______________ 9, 796 10,776 | 39.2 43. 1 980 300 10. 0 6. 4
$560,000__ . ___________________ 26, 388 29, 027 52. 8 58. 1 2, 639 5.3 10. 0 11. 2
$100,000_____ ________________ 66, 798 73, 478 66. 8 73. 5 6, 680 6.7 10. 0 20. 1
$500,000_____________________ 429, 274 | ? 450, 000 85. 9 90.0 20, 726 4.1 24.8- 29. 3
$1,000,000_ __________________ 1 870, 000 | 2 900, 000 87.0 90.0 30, 000 3.0 23.4 23. 1
MARRIED PERSON—NO DEPENDENTS
$1,600______________________ $60 366 4.0 4.4 $6 0.4 10. 0 0.4
S2T000MN—.G. - 160 176 80 8.8 16 .8 10. 0 - 19
$3,000._____________________ 360 396 12. 0 1382 36 |- 1.2 10. 0 1.4
$5,000_______________________ 760 836 15. 2 16. 7 76 1.5 10. 0 1.8
$8,000______________________ 1,416 1, 558 15787 19. 5 142 1.8 10. 0 2.2
$10,000____ ______ . ___ 1, 888 2,077 18. 9 20. 8 189 1.9 10. 0 2.3
$15,000_ . ____________- 3, 260 3, 586 21.7 23.9 326 2.2 10. 0 2.8
$20,000___ ___________________ 4, 872 5, 369 24. 4 26. 8 487 2. 4 10. 0 3.2
$25,000_ . _________ . __ 6, 724 7, 396 26. 9 29. 6 672 2.7 10. 0 3.7
$50,000_______ _______________ 19, 592 21, 551 39. 2 43. 1 1, 959 3.9 10. 0 6. 4
$100,000 - _______________ 52, 776 58, 054 52. 8 58. 1 5, 278 5.3 10. 0 2
$500,000_____________________ 403, 548 443, 903 80. 7 88. 8 40, 355 8.1 10. 0 41.8
$1,000,000 - _________________ 858, 548 | 2 900, 000 85. 9 90. 0 41, 452 41 24.8 29. 3
MARRIED PERSONS—2 DEPENDENTS

$3 000 NSNS & $120 $132 4.0 4.4 $12 0.4 10. 0 0.4
S5 00QNEmEEEE - .520 572 10. 4 11. 4 52 | 1.0 10. 0 1.2
SINQOPERSENEE . 1, 152 1, 267 14. 4 15. 8 115 1.4 10.0 1.7
SO0 0 PERNNSS . _ 1,692 1, 751 15. 9 107 & 159 1. 6 10. 0 1L, 9
$15,000___ __ _________________ 2, 900 3, 190 19. 3 21. 3 290 2.0 10. 0 2.4
$20,000_ . __ . 4,464 4, 910 22. 3 24. 6 446 2.3 10. 0 2.9
$25,000______________________ 6, 268 6, 895 25. 1 27. 6 627 2.5 10. 0 3.3
$50,000___ ___________________ 18, 884 20, 772 37. 8 41. 5 1, 888 2L 7 10. 0 6.1
$100,000____ _________________ 51, 912 57, 103 51. 9 57.1 5, 191 5.2 10. 0 10. 8
$500,000____________________ 402, 456 | 442,702 80. 5 88. 5 40, 246 8.0 10. 0 4183
$1,000,000_ __________________ 857, 456 | 2 900, 000 85.7 90. 0 42, 544 4.3 25.0 29. 8

1 Taking into account maximum effective rate limitation of 87 percent.
2 Taking into account maximum effective rate limitation of 90 percent.



@B “INDIVIDUAL INCOME TAX

Pranx 3

~—--Reduee-present-law-per capita exemptions:

Percentage

Millions distribution

of increase

A reduction in the present $600 per capita exemptions to $500 will increase the tax
liabilities of taxpayers with adjusted gross incomes of— i

UneergS5i000 AT Sase rs” - S S AT S e $2, 065 77.0
OverdsH U0y EIE R || TUSREE DTN MR T IR 615 23. 0
Toffaleer. SHEE W __ VS CONNS Ta CWWRG. OSSR 2, 670 100. 0




-INDIVIDUAL INCOME TAX

Comparison of the individual income tax liabilities under present law with that under plan 3

SINGLE PERSON—Nd DEPENDENTS

o il - Amounts of tax Effective rates Increase over present law {lax increzc\)?e_as—perceut
Net income (after deductions but before
exemptions) 4 Net income
o e T e RO T R e
tax
Percent Percent Percent
SR () L $40 $60 5.0 7.5 $20 2.5 50. 0 2.6
SIN000 = - S i -80 100 8.0 10. 0 20 2.0 25.0 2.2
$1,500_ . ___ 180 200 12.0 13. 3 20 1.3 11l 1l 1.5
000 S e 280- 300 14.0 15.0 20 1 1.0 7o 1.2
S30008 . 488 510 16. 3 17.0 22 o= | 4.5 29
S e S e 944 970 18. 9 19. 4 26 .5 2.8 .6
e e S 1, 780 1, 810 22.3 22. 6 30 .3 197 .5
S1Q]000 TSI = o 2, 436 2, 470 24. 4 24. 7 34 =3 A .4
$15,000_ o ____ 4, 448 4, 495 29.7 30.0 47 .3 1.1 .4
520100 0TS e S 6, 942 6, 995 34.7 35.0 53 .3 .8 .4
$25,000_ . ________________ 9, 796 9, 855 39. 2 39. 4 59 .2 .6 -4
$50,000___ o ____ 26, 388 26, 460 52. 8 52.9 72 ol .3 ]
$100,000_____________________ 66, 798 66, 885 66. 9 66. 8 87 | _____ .1 .3
$500,000____ ... 429, 274 429, 365 85. 9 85. 9 91 |oeeee o ® sl
$1,000,000_ __________________ 1 870, 000 | * 870, 000 87.0 | 87.0 | ||| ..
MARRIED PERSON—NO DEPENDENTS
$1,500_ . __ $60 $100 4.0 6.7 $40 2.7 66. 7 2.8
$2,000.. o __ 160 200 8.0 10. 0 40 2.0 25.0 2.2
$3,000_ . ___ 360 400 12. 0 13. 3 40 1.3 1L, 1 1.5
B SO0 e 760 800 (592 16. 0 40 .8 5.3 50
R ) () - 1,416 1, 460 17.7 18. 3 44 .6 3.1 .7
SO e e R 1, 888 1, 940 18. 9 19. 4 52 .5 2.8 .6
S0 00 SN 3, 260 3, 320 21.7 22.1 60 .4 1.8 .5
520010 ) 4, 872 4, 940 24. 4 24.7 68 .3 1.4 .4
$25,000- - - oo 6, 724 6, 800 26. 9 27.2 76 '3 1.1 .4
SH0M000 BEmE 19, 592 19, 710 39. 2 39. 4 118 2 o (@ .4
S1007000T 8 s e 52, 776 52, 920 52.'8 52. 9 144 ol .3 .3
$500,0005= =%~ - 403, 548 | 403, 730 80.7 80. 7 182 |______ & .2
AL o S S 858, 548 858, 730 85.9 85. 9 182 | ____ (®) o Al
MARRIED PERSON—2 DEPENDENTS

$3,000_ .. $120 $200 4.0 6.7 $80 2.7 66. 7 2.8
$5,000_ . 520 600 10. 4 12. 0 80 1.6 15. 4 1.8
$8,000_ - - 1, 152 1, 240 14. 4 15. 5 88 1.1 7.6 1. 3
$10,000- - .~ 1, 592 1, 680 15. 9 16. 8 88 2% 5.5 1.0
$15,000-_ 2, 900 3,020 19.3 20. 1 120 .8 4.1 1.0
$20,000___ . 4, 464 4, 600 22,3 23.0 136 s 3.0 5 )
$25,000_ 6, 268 6, 420 25.1 25. 7 152 .6 2.4 .8
$50,000. - 18, 884 19, 120 37. 8 38. 2 236 .4 1.2 .8
$100,000_ . _________________ 51, 912 52, 200 51. 9 52. 2 288 .3 .6 .6
$S500; 000NN e 402, 456 402, 820 80. 5 80. 6 364 ]! oL .4
SIE000;000 B mEEEEs 857, 456 857, 820 85. 7 85. 8 364 Sl ®) .3

1 Taking into account maximum effective rate limitation of 87 percent,

2 Less than .05 percent.



8 INDIVIDUAL INCOME TAX
PrLax 4

Per capita tax credit in lieu of the present per capita exemptions:

Percentage

Millions distribution

of increase

A per capifa tax credit of $120 in lieu of the present $600 per capita exemptions will
increase the tax liabilities of taxpayers with adjusted gross incomes of—
0L 217 SO (007 i e e o e i i o e R = e i e $145 | 17. 9
@versSoHHI00NvERET "SI " ST DOST TR DRSO S 665 82. 1
Totalee = LEME. “SSEE TS el SR S RIS 810




INDIVIDUAL INCOME TAX

Comparison of the individual income tax liability under present law with that under plan 4

SINGLE PERSON—NO DEPENDENTS

Amount of tax Effective rates of tax | Increase over present law L mc(z\r:?soe is aDer

" Net income (after deductions but before
exemptions) . Net income
= A I I I Bl i e e
ax
Percent Percent Percent

SRO0 R T e $40 $40 5.0 S0 | SRS | S | IS
I 000 SRS e 80 80 8.0 SNOR[EET T T S| ST
RSO0 TNy - . Tha 180 180 12.0 T2N0R(EE " - ST N S| E—
SOI000TCONESNY W e 280 280 14.0 14000 SR | S S
$3,000_ o __ 488 500 16. 3 16. 7 $12 0.4 285 0.5
$6,000______________________ 944 980 18.9 19. 6 36 .7 3.8 -y
$8,000_ - _____ 1,780 1, 840 22.3 23.0 60 7 3.4 1.0
$10,000-____________________ 2, 436 2, 520 24. 4 25. 2 84 .8 3.4 1.1
$15,000- o _________ 4,448 4,610 29.7 30.7 162 1.0 3.6 1.5
$20,000- . __ 6, 942 7, 140 34.7 35.7 198 1.0 2.9 1.5
$25,000______________________ 9,796 10, 030 39. 2 40. 1 234 .9 2.4 1l &
$50,000- - __________ 26, 388 26, 700 52.8 53. 4 312 86 1.2 1.3
HI00;000 ST 66, 798 67, 200 66. 8 67.2 402 .4 .6 152
$500,000_____________________ 429,274 | 429,700 85.9 85.9 426 (. _____. -l 6
$1,000,000 - _______________ 1870, 000 | t 870, 000 87.0 87004 Tt T

MARRIED PERSONS—NO DEPENDENTS
$1.600.____________ _________ $60 $60 4.0 AROS (SRS T TR0 T0 T L (. S ——
52 00 () NS 160 160 8.0 SHORI SRS PN S SR ——
S3O00RSEEREE, 360 360 12.0 12 K0 IR S (R S —
$5:0008s0e et S 760 780 1552 15.'6, $20 0.4 2.6 0.5
ERI00) "IENERET IS, 1,416 1, 440 17.7 18.0 24 .3 1.7 .4
$10,000 - ______________ 1, 888 1, 960 18.9 19. 6 72 = 3.8 -9
$15,000______________________ 3, 260 3, 380 21.7 22.5 120 .8 3.7 1.0
$20,000_ . _________________ 4,872 5, 040 24, 4 25. 2 168 .8 3.4 1.1
$25,000______________________ 6, 724 6, 990 26. 9 28.0 266 i il 4.0 1.5
$50,000______________________ 19, 592 20, 060 39.2 40. 1 468 20 2.4 1.5
SI00T0Q0FImEREISS. - 52, 776 53, 400 52. 8 53. 4 624 o (8 1.2 1.3
$500,000_____________________ 403, 548 | 404, 400 80. 7 80. 9 852 %2 5 .9
$1,000,000_ __________________ 858, 548 | 859, 400 85. 9 85. 9 R52Y[EE S o 11 .6

MARRIED PERSONS—2 DEPENDENTS
$3,000_______________________ $120 $120 4.0 ANOF | SERE SR B O ———
$5,000__ o 520 540 10. 4 10. 8 $20 0.4 3.8 0.4
$8,000___ o _____ 1,152 1, 200 14. 4 15.0 48 .6 4.2 7
$10,000_______________._______ 1,592 1,720 15.9 17. 2 128 1.3 8.0 L5
$15,000____ o ___ 2, 900 3, 140 19. 3 20. 9 240 1.6 8.3 2.0
$20,000_ .- ___ 4,464 4, 800 22. 3 24.0 336 L7 7.5 2.2
$25,000_ oo __ 6, 268 6, 750 25. 1 27.0 482 19 7.7 2.6
$50,000______________________ 18, 884 19, 820 37.8 39.6 936 1.8 5.0 3.0
$100,000- - oo oo 51,912 53, 160 51.9 53. 2 1, 248 1.3 2.4 2.6
$500,000 - ________________ 402, 456 | 404, 160 80. 5 80. 8 1,704 .3 4 L7
$1,000,000___________________ 857,456 | 859, 160 85. 7 85. 9 1,704 .2 .2 1.2

1 Taking into account maximum effective rate limitation of 87 percent.



10 INDIVIDUAL INCOME TAX

Prax 5

Percentage point increase in all surtax rates:

A 1 percentage point increase will increase tax liabilities by $970 million, 2 points will increase

liabilities $1,930 million, and 3 poii's will increase liabilities $2,895 million dlstrlbuted in adjusted
gross income classes as follows:

"1 point 2 points 3 points

Amount Percent Amount Percent Amount Percent

. - Millions Millions - -Millions- -
-Under $5,000.________ R E e SR $435 45. 1 $870 | 45.1.| $1,305 | 45.1
Over $5,000_ . _________ i e IO N 530 54. 9 1, 060 54.9 1,590 54. 9

S — S .. ... ). 965 100. 0 1,930 100.0 2,895 100.0




-INDIVIDUAL INCOME TAX

11

‘Comparison of the individual income-tax liabilities under present law and plan 5 (1 percentage point increase in all surtox

brackets)
SINGLE PERSON—NO DEPENDENTS
Amoun's of tax Effective rates of tax |- Increase over present law |1 2% increagfejs Fpercent
Net income (after deductions but before

gremptions) Present Present A t of Effecti B t Nfett s

law PRLE law Blant m%gg ¢ r;gc;ve lal;ssglx aer% lr.;r;s-

tax
1 A Percent Percent Percent
Sl o TS $40 $42 5.0 5.3 $2 0.3 5.0 0.3
SR 000 SRS s 80 84 8.0 8. 4 4 .4 5.0 .4
(055 0)() IR S 180 189 12.0 12. 6 9 .6 5.0 o7
$2,000_______________________ 280 294 14. 0 14. 7 14 .7 5.0 s
$3,000____________________ 488 512 16. 3 1770 24 .8 4.9 1.0
5537 (00 () R 944 988 18.9 19. 8 44 .9 4.7 ik, il
$8,000 o ______ 1, 780 1, 854 22.3 23. 2 -74. ) 4.2 il, 23
$10,000. . ________________ 2,436 2, 530 24. 4 25. 3 94 .9 3.9 il,
$15,000._ o ____ 4, 448 4, 592 29. 7 30. 6 144 1.0 2342 1.4
$20,000______________________ 6, 942 7,136 34.7 35. 7 194 1.0 2.8 1.5
$25,000______________________ 9, 796 10, 040 39. 2 40. 2 244 1.0 2.5 1.6
$50,000___ o _____ 26, 388 26, 882 52. 8 53. 8 494 1.0 1.9 2.1
$100,000_ - ______________ . 66,798 67, 792 66. 8 67. 8 994 1.0 1.5 3.0
$500,000__ . _________________ 429, 274 434, 268 85.9 86. 9 4, 994 1.0 1.2 7.1
$1,000,000_ _ _________________ 1 870, 000 894, 268 87.0 89. 4 24. 268 2.4 2.8 18. 7
MARRIED PERSON—NO DEPENDENTS
LU e SR R $60 $63 4.0 4.2 $3 0.2 5.0 0.2
$2,000 e o 160 168 8.0 8.4 8 .4 5.0 .4
SIENOOETSNEE—— L - SN 360 378 12. 0 12. 6 18 .6 5.0 o
5517 (00) () IS & S 760 798 15. 2 16. 0 38 .8 5.0 .9
SYHUNE.. B FERURE, SR S 1, 416 1, 484 17. 7 18. 6 68 .9 4.8 1.0
ST e i 1, 888 1,976 18.9 19. 8 88 -9 4.7 i, 3
1 () () () 3, 260 3, 398 21. 7 22.7 138 .9 4.2 1.2
$20,000.__ . ___ 4, 872 5, 060 24. 4 25. 3 188 .9 3.9 1l
$25,000_____________________ 6, 724 6, 962 26. 9 27. 8 238 1.0 3.5 1.3
$50,000___ . ______ 19, 592 20, 080 39. 2 40. 2 488 1.0 2.5 1.6
$100,000____ _________________ 52, 776 53, 764 52. 8 53. 8 988 1.0 IO 2.1
$500,000___ __________________ 403, 548 408, 536 80. 7 81.7 4, 988 10 152 5.2
$1,000,000_ _ _________________ 858, 548 868, 536 85. 9 86. 9 9, 988 1.0 1.2 7.1
MARRIED PERSON—2 DEPENDENTS

5.3 1/0) ) $120 $126 4.0 4.2 $6 0.2 5.0 0.2
$5,000_ .- ____ 520 546 10. 4 10. 9 26 .5 5.0 26
$8,000__ . 1, 152 1, 208 14. 4 151 56 .7 4.9 =S
110,000 o 1, 592 1, 668 15. 9 T 16.7 76 .8 4.8 .9
il 53000 NS A e 2, 900 3, 026 19. 3 20. 2 126 o £ 4.3 1.0
$20,000______________________ 4, 464 4, 640 2083 23. 2 176 .9 3.9 121
$52.5: (000 R e 6, 268 6, 494 255 1 26. 0 226 .9 3.6 1.2
$a0, 000 TN E SR EE - 18, 884 19, 360 37.8 38. 7 476 1.0 2.5 1.5
00,000 WERT = LN 51,912 52, 888 51.9 52.9 976 1.0 i, 2.0
$500,000____ _____ ____________ 402, 456 407, 432 80. 5 81L. 5 4,976 i, (1) 1.2 5.1
$1,000,000_ ____ P o g« L L L 857, 456 867, 432 85.7 86. 7 9, 976 1.0 1.2 7.0

1 Taking into account maximum effective rate limitation of 87 percent.
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INDIViDUAL INCOME TAX

Comparison of the individual income tax liabilities under present law and plan 5 (2-percentage-point increase in all surtax

brackets)
SINGLE PERSON—NO DEPENDENTS

Amount of tax Effective rate of tax | Increase over present law | L2% ingé]e:lz;se(z)fis 2 Dely

Net income (after deductions but before

exemptions) " Net income
PR A meos | P s ST e o st g
2 tax
=
Percent Percent Percent
$800_ -~ . $40 $44 5.0 5.5 84 | 0.5 10. 0 0.5
1)) ) R 80 88 8.0 8.8 8 .8] 10.0 .9
ST () S N 180 198 12. 0 13. 2 18 1.2 10.0 1.4
$2,000_____-_________________ 280 308 14. 0 15. 4 28 1.4 10.0 | 1.6
3000 TSR 488 536 16. 3 17. 9 48 1.6 9.8 1.9
$5,000 - ___________________ 944 1, 032 18. 9 20. 6 88 1.8 9.3 2.2
$8,000___________________.___ 1, 780 1, 928 22. 3 24. 1 148 1.9 8.3 2.4
$10,000 - ______ 2, 436 2, 624 24. 4 26. 2 188 1.9 0 2.5
SI5E00() NN S, 4, 448 4,736 29, 7 31. 6 288 1.9 6.5 o7
$20:000 TSI T ISR 6, 942 7, 330 34. 7 36. 7 388 1.9 5.6 3.0
5275100 S SR 9, 796 10, 284 39. 2 41. 1 488 2.0 5.0 3.2
550,000 NS 26, 388 27,376 52. 8 54. 8 988 2.0 3T 4.2
$100,000____________________ 66, 798 68, 786 66. 8 68. 8 1, 988 2.0 3.0 6.0
$500,000_____________________ 429, 274 | 439, 262 85.9 87.9 9, 988 2.0 283 14. 1
HIRO00, DOOESEE S S 1 870, 000 | 2 900, 000 87.0 90. 0 30, 000 3.0 3.4 23. 1
MARRIED PERSON—NO DEPENDENTS
SIE00T SRR T - TN $60 $66 4.0 4.4 $6 0.4 10. 0 0.4
$2000____ ________________ 160 176 8.0 8. 8 16 .8 10. 0 .9
$3,000_ 200 0 e e 360 396 12. 0 1332 36 1.2 10.0° 1.4
$5,000_ .. __________________ 760 | 836 15. 2 16. 7 76 1.5 10. 0 1.8
$8,000-TRERITT FRNEEL L 1,416 1, 552 il 19. 4 136 1'% 9.6 2.1
$10,000_____________________ 1, 888 2, 064 18. 9 20. 6 176 158 9.3 2.2
$15,000._________-___________ 3, 260 3, 536 il 23. 6 276 i R85 2.4
$207000 SIS 4, 872 5, 248 24, 4 26. 2 376 1.9 U T 2.5
525010/ S 6, 724 7, 200 26. 9 28. 8 476 1.9 7.1 2.6
$50,000- - _________________ 19, 592 20, 568 39.2 41.1 976 2.0 5.0 & %
$100,000_____________________ 52, 776 54, 752 52. 8 54. 8 1, 976 2.0 3.7 4.2
$500,000_____________________ 403, 548 | 413, 524 80. 7 82.7 | . 9,976 2.0 2.5 10. 3
$1,000,000 - _____________ 858, 548 | 878, 524 85. 9 87.9 19, 976 2.0 2.3 14. 1
= MARRIED PERSON—2 DFJ}JENDFINTS

$3,000 . _______________ $120 $132 4.0 4.4 812 0.4 10. 0 0.4
85,000 ____ - _________ 520 572 | - 10. 4 11. 4 52 1.0 10. 0 1.2
£ 10 () il 1153 1, 264 14. 4 15. 8 112 1.4 9.7 1. 6
$10,000- - _______1_________ 1, 592 1,744 15.9 17. 4 | 152 1.5 9.5 1.8
$15,000____________t___ . ___ 2, 900 3, 152 19. 3 21. 0 252 1.7 -7 il
S20;D00ETENN. T T e 4, 464 4,816 22. 3 24. 1 352 1.8 7 2.3
526,000 SENEE SRR O 6, 268 6, 720 25. 1 26. 9 452 1.8 7.9 2.4
$50,000MMEE . S | e 18, 884 19,836 | 37.8 | 39.7 952 L9 5.0 a8
I 000 () N — 51,912 53, 864 51. 9 53. 9 1, 952 2.0 3.8 A 1l
59000 ) () 402, 456 | 412, 408 80. 5 82. 5 9, 952 2.0 2.5 10. 2
$1,000,000___________________ 857,456 | 877, 408 85. 7 BTN 19, 952 2.0 2.3 14.0

! Taking into aceount maximum effective rate limitation of 87 pereent.
? Taking into account maximum effective rate limitation of 90 pereent.
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Prax 6

There are two steps to this plan:

First, single persons qualifying as heads of families ! would compute their income tax by the
same formula used by married couples filing joint returns except that the single person who is head
of a family would not be required to include in his return the income received by other members
of his household. Alternatively, the same results could be accomplished by setting up a special
rate schedule for single persons qualifying as heads of families. Married couples and single persons
(not head of a family) would continue to file as they do under present law. Married couples in
community property States will not be affected in any way by the adoption of this separate schedule.
About 800,000 single persons in both community property and common law States will benefit
and if this were done alone their taxes would be reduced by approximately $97 million. It is
contemplated under this plan that this revenue would be more than offset by any general increase
in the individual income tax.

For purposes of illustration the adjustment for single persons who are heads of families has
been combined with (1) a flat 5 percent increase in the tax payable by all taxpayers, and (2) a flat
10 percent increase in the tax payable by all taxpayers:

(1) The adoption of the separate rate schedule and a 5 percent increase in the tax of all tax-
payers after giving effect to such rate schedule will result in the following revenue gain:

Percentage
Millions distribution
of increase
From those with adjusted gross income under $5,000.___ - ___________ $430 - 40. 2
From those with adjusted gross income over $5,000__ . _____ . ___ 640 59. 8
D 1, 070 100. 0

(2) The adoption of the separate rate schedule and a 10 percent increase in the tax of all
taxpayers after giving effect to such rate schedule will result in the following revenue gain:

Percentage

Millions distribution

of increase
From those with adjusted gross income under $5,000____ . ______ $865 38. 6
From those ‘with adjusted gross incomes over $5,000_ . . . _____________________ IR375 61. 4
TTEETHEL s s emos e R i e o B S D P o e i e 2, 240 100. 0

1 Head of a family: A head of a family was not defined in the law prior to 1944, but under the regulations applicable to taxable years beginning
before January 1, 1944, the term was defined as an individual who actually supported and maintained in one household one or more individuals closely
connected with him by blood relationship, relationship by marriage, or by adoption, and whose right to exercise family control and provide for depend-
ent individuals was based upon some moral or legal obligation. In the absence of continuous actual residence together, whether or not a person with
dependeut relatives was head of a family within the meaning of the Internal Revenue Code, depended on the character of the separation. Ifa father was
absent on business, or a child or other dependent was away at school or on a visit, the cornmon home being still maintained, the father was considered
as head of a family. If, moreover, through force of circumstances a parent was obliged to maintain his dependent children with relatives or in a board-
ing house while he lived elsewhere, the additional exemption would still apply. If, however, without necessity the dependent continuously made his
home elsewhere, his benefactor was not considered to be the head of a family, irrespective of the question of support.
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Comparsion of the individual income tax liabilities under present law with that under plan 6 (6 percent increase in the tax

payable)
HEAD OF FAMILY—1 DEPENDENT
Amount of tax Effective rates of tax Incrgggﬁ g‘;edsg‘;ff?:sv(_) T(af)ina‘;rga;gr%ggfgf_ase
Net income (after deductions but before "
exemptions) ; N Net income
Présent low | Plawe | Bt | ppat | Amgunter |;Effetige || Bresnil, aslten
- law tax
Percent Percent Percent
SSA0MRE S T | e e R G () . C N e, L N RS, A D, =
SBO00. - e WO ool M SO DO | oo | v o et | DO TS
SIESO0TEN 8 oo LN $60 $63 4.0 4.2 $3 0.2 5.0 0.2
$2000 . _________________ 160 168 8.0 8.4 8 .4 | 5.0 .4
$3,000______ o ____ 360 378 12. 0 12. 6 18 . 6 5.0 .7
SEYC00NENEERER T 796 798 15.9 16. 0 2 .1 .3 o
$8000L . ___ Ao 1, 600 1, 487 20. 0 18. 6 —113 —1.4 —7.1 —1.8
$10,000. _____________________ 2, 232 1, 982 22. 3 19. 8 —250 —2.5 | —11.2 | —38.2
$15,000___ _________________ 4,174 3, 423 27. 8 22. 8 — 7l —5.0 —18.0 =5 @
$20,000._ . _____ . 6, 624 5,116 33. 1 25. 6 —1, 508 —7.5 | —22.8 —11.3
$25,000- - _____ 9, 442 7,060 37. 8 28. 2 =4, &l —ORGR[N==2 582 —15.3
$60,000=_ - s e 25, 956 20, 572 51. 9 41. 1 —5,384 | —10.8 | —20.7 —22. 4
10010008y . & - .. 66, 276 55,415 66. 3 55.4 | —10,861 | —10.9 | —16.4 —32.2
$500,000______ _______________ 428, 728 423, 725 85. 8 84. 8 —5,003 —1.0 = 152 —7.0
FIN0005000=s2 " _ WL SRS 1870, 000 | 2900, 000 87.0 | -90.0 |- - 30,000 3.0 S 3ehn|— 230
MARRIED PERSON—NO DEPENDENTS
B0 IE e $60 $63- | 4.0 |- -4.2 3 0.-2- 5.0 0.2
$2/000 TSR St 160 168 8.0 8.4 8 .4 5.0 .4
$3,000_____ . _____ .. 360 378 12. 0 12. 6 18 o 5.0 il
$5,000__ oo 760 798 15. 2 16. 0 38 .8 5.0 .9
$8,000_ . .. 1,416 1, 487 17. 7 18. 6 71 .9 5.0 1,1
$10,000_ .. 1, 888 1, 982 18.9 19. 8 94 L9 5.0 1.2
$15,000 - ___ 3, 260 3, 423 21. 7 22. 8 163 1.1 5.0 1. 4
$207000988. _ & L. 4, 872 5,116 24. 4 25. 6 244 1.2 5.0 1.6
$25,000_ . . 6, 724 7,060 26. 9 28. 2 336 1.3 5.0 1.8
$50,000. . __ 19, 592 20,5721 39.2 | 411 980 | 1.9 | 5.0 3.2
$100,000_ .. _________ 52,776 55, 415 52. 8 55..4 2, 639 2.6 5.0 5. 6
$500,000. . __. - 403, 548 423, 725 80. 7 84.7 20, 177 4.0 5.0 20. 9
$1,000,000. -~ 858, 548 | 2 900, 000 85. 9 90. 0 41, 452 4.1 24.8 29. 3
MARRIED PERSON—2 DEPENDENTS

$81000. .. ool oo $120 $126 4.0 4,2 6 0.2 5.0 0.2
$5,000_ . ____________________ 520 546 10. 4 10. 9 26 -5 5.0 .6
SSIDOORIET" = RSN 1315281 1, 210 14. 4 15. 1 58 .7 5.0 .8
$10,000______________________ 1, 592 1,672 15.9 16. 7 80 .8 5.0 %0
$15,000- . __________________ 2, 900 3, 045 19. 3 20. 3 145 1.0 5.0 1.2
$20,000_ . __________________ 4, 464 4, 687 22. 3 23. 4 223 1.1 5.0 1.4
$25,000______________________ 6, 268 6, 581 25.1 26. 3 313 1, % 5.0 1.7
$50,000 - __________________ 18, 884 19, 828 37. 8 39. 7 944 s 19 5.0 3.0
$100,000 - _ . 51,912 54, 508 51.9 54. 5 2, 596 986G 5.0 5. 4
$500,000_____________________ 402, 456 422, 579 80. 5 84. 5 20, 123 4.0 5.0 20. 6
$1,000,000_ ______ . ________ 857, 456 | 2 900, 000 85. 7 90. 0 42, 544 4.3 520 29.8

1 Taking into account maximum effective rate limitation of 87 percent.
1 Taking into account maximum effective rate limitation of 90 percent.
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| Comparison of the individual income tax liabilities under present law with that under plan 6 (10 percent increase in the

|

INDIVIDUAL INCOME TAX

HEAD OF FAMILY

tax payable)

1 DEPENDENT

15

Amounts of tax Effective rates of tax | Lcrease or decrease (—) | Tax increase or decrease

over present law (—) as a percent of—

Net income, (after deductions but before

- exemptions Net income

Prentlow | Pane | PR | pano | Amomtol | Eftwive | prent | afler

law tax

E Percent Percent Percent
5551 () NSRS S SO | O S SN | | SRR B (R |
£51(0 (/) NSNS | S SR S R R
$1,500.__ . __ $60 $66 4.0 4.4 $6 0. 4 10. 0 0.4
$2,000. 160 176 8.0 8.8 16 .8 10. 0 .9
$3,000_______________ 360 396 12.0 13. 2 36 1.2 10. 0 1.4
) O e 796 836 15. 9 16. 7 40 .8 5.0 1.0
SSI00() NN e 1, 600 1, 558 20. 0 1985 —42 =, & —2.6 = [0
$10,000___________________._. 2,232 2,077 22.3 20. 8 = 11515 — 155 —6.9 —2.0
$15,000 . ____ 4,174 3, 586 27. 8 23. 9 —588 —3.9| —14.1 —5.4
$20,000_ - ________________ 6, 624 5, 359 33.1 26. 8 —1, 265 —6.3 | —19.1 —9.5
$25,000 . ___________ 9, 442 7, 396 37.8 29. 6 —2,046 —82| —21.7 —13.2
$50,000- - - ______ 25, 956 21, 551 51. 9 43. 1 —4, 405 —8.8 | —17.0 — 1833
$100,000___ _________________ 66, 276 58, 054 66. 3 58. 1 —8, 222 —8.2 | —12. 4 —24.4
$500,000_____________________ 428,728 | 443,903 | 85.8 88.8 15,175 3.0 3.5 2183
$1,000,000_ _ . ______________ 1. 870, 000 | 2 900, 000 87.0 90. 0 30, 000 3.0 3.5 23.1
MARRIED PERSON—NO DEPENDENTS
S 500 R $60 $66 4.0 4.4 $6 0.4 10. 0 . 4
$2. 000 WG —— . 160 176 8.0 8.8 16 .8 10. 0 .9
$3,000_____________ 360 396 12.0 13. 2 36 1.2 10.0 1.4
$5,000_ . ______ 760 836 15. 2 16. 7 76 185 10.0 1.8
$8,000. - ___ 1, 416 1, 558 17.7 19. 5 142 1.8 10. 0 2.2
$10,000- - o __ 1, 888 2,077 18. 9 20. 8 189 1589 10. 0 2.3
$15,000____________________ 3, 260 3, 586 21.7 23.9 326 2.2 10. 0 2.8
$20,000 .- ___ 4, 872 5, 359 24 4 26. 8 487 2.4 10. 0 3.2
$25,000-__ ___________________ 6, 724 7, 396 26. 9 29. 6 672 2.7 10.0 3.7
$50,000_ . __________________ 19, 592 21, 551 39. 2 43.1 1, 959 3.9 10.0 6. 4
$100,000_ - ______ . ____ 52,776 58, 054 52.8 58.1 5,278 5.3 10. 0 11. 2
$500,000_ . ____ 403, 548 443, 903 80. 7 88. 8 40, 355 81 10. 0 41. 8
$1,000,000- - _________ 858, 548 | 2 900, 000 85. 9 90. 0 41, 452 4.1 24 8 29. 3
MARRIED PERSONS—2 DEPENDENTS

$3,000 . . $120 $132 4.0 4.4 $12 0.4 10. 0 0.4
$5;000 PRETTTNNNNT DRI B S 520 572 10. 4 11. 4 52 1.0 10. 0 1.2
$8,000_ . _______ . __ 1, 152 1, 267 14. 4 15. 8 115 1.4 10. 0 1.7
$10,000. o ___ 1, 592 1,751 15.9 17. 5 159 1.6 10. 0 1.9
$15,000_ . 2, 900 3, 190 19. 3 21. 3 290 2.0 10. 0 2.4
$20,000___ 4,464 4, 910 22.3 24. 6 446 2.3 10. 0 289
825,000 - - - 6, 268 6, 895 25. 1 27. 6 627 2.5 10.0 3.3
$50,000 - ____ 18, 884 20, 772 37.8 41.5 1, 888 3.7 10. 0 6.1
$100,000- - - ____ 51,912 57,103 51.9 57. 1 5,191 5.2 10. 0 10. 8
$500,000- - - ___ 402, 456 442, 702 80. 5 88. 5 40, 246 8.0 10. 0 41. 3
$1,000,000- - - _____ 857, 456 | 2 900, 000 85. 7 90. 0 42, 544 4.3 25.0 29.8

1 Taking into account maximum effective rate limitation of 87 percent.

2 ’I‘éking into account maximum effective rate limitation of 90 percent.
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