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INTRODUCTION

This pamphlet! contains background information compiled by
the staff of the Joint Committee on Taxation relating to the present
Federal tax system and information about the structure of various
alternative tax systems. It has been compiled in connection with a
retreat of the Committee on Ways and Means held on March 1-3,
1996, to consider issues arising in the context of fundamental tax
reform. This information is being published to make available to
the public the same information provided to the Members of the
Ways and Means Committee by the staff of the Joint Committee
on Taxation.

1This pamphlet may be cited as follows: Joint Committee on Taxation, Selected Materials Re-
lating to the Federal Tax System Under Present Law and Various Alternative Tax Systems,
(JCS~1-96), March 14, 1996.
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A. Overview of Federal Revenue and Spending

The following tables and graphs provide background information
relating to Federal receipts and outlays. The tables include infor-
mation concerning the growth of Federal mandatory spending, the
historic levels of Federal receipts by source, by source as a percent-
age of GDP, and by source as a percentage of total revenues. In ad-
dition, specific information is provided with respect to estate and
gift tax receipts and excise tax receipts.



A-1.--Growth of Mandatory Spending in the Federal Budget

1963 - 1973
Mandatory Spending Mandatory Spending
29.6% 45.0%
Entitlements

38.0%

Entitlements
22.7%

Net Interest

7.0%
Discretionary
70.4%
Discretionary
55.0%
1993 2003
Mandatory Spending Mandatory Spending
61.4% 72.0%
Entitlements Entitlements
47.3% 58.2%
Net Interest Net Interest
14.1% 13.8%

Discretionary
38.6%

Discretionary
28.0%

1983
Mandatory Spending
56.3%

Entitlements
45.2%

Discretionary
43.7%

Source: Bipartisan Commission on Entitlement and Tax Reform, Finai Report to the President, January 1995



A-2.--Projected Fiscal Year 1996 Federal Receipts by Source
($ in Billions)

Individual Income Tax $623.4
441%

Corporate Income Tax $157.4
11.1%

Other $65.1
4.6%

Excise Tax $57.6
4.1%

Payroll Tax $509.3
36.0%

Source: OMB, Budget of the United States, fiscal year 1896



A-3.—Aggregate Federal Receipts by Source, 1890-1994 (nominal dollars)
[In billions of dollars]

ndivi at Excise Other
Year iIn(ﬁn‘;g :;l::l: Payroll tax iﬁng:f: tai t:xes receipts
543.1 4615 140.4 55.2 57.6
509.7 428.3 117.5 48.1 50.0
476.0 413.7 100.3 45.6 55.0
467.8 396.0 98.1 42.4 49.9
466.9 380.0 93.5 35.3 55.5
445.7 359.4 103.3 34.4 47.9
401.2 334.3 94.5 35.2 43.7
392.6 303.3 83.9 32.5 41.9
349.0 283.9 63.1 32.9 40.2
334.5 265.2 61.1 36.0 372 &
298.4 239.4 56.9 374 34.4
288.9 209.0 37.0 35.3 30.3
297.7 201.5 49.2 36.3 33.0
285.9 182.7 61.1 40.8 28.7
244.1 157.8 64.6 24.3 26.3
217.8 138.9 65.7 18.7 22.1
181.0 121.0 60.0 184 19.3
157.6 106.5 54.9 17.5 19.0
131.6 90.8 414 17.0 17.3
1224 84.5 40.6 16.6 15.0
119.0 75.1 38.6 16.8 13.7
103.2 63.1 36.2 16.3 12.0
94.7 52.6 32.2 15.5 124
86.2 47.3 26.8 16.6 10.2
90.4 444 32.8 15.7 9.5
87.2 39.0 36.7 15.2 8.7




A-8.—Aggregate Federal Receipts by Source, 1890-1994 (nominal dollars)—Continued
[In billions of dollars]

Individual Corporate Excise Other

Year income tax P ayroll tax incog)e tax taxes receipts
TOBB oeerieeiiiiiieeerrsirersersrsenseessssssussansarssrserransssssnnesssssass 68.7 33.9 28.7 14.1 7.6
BOBT oeeeeeiiireieeirerrrereeeeseseesessasasassasserererrrrsresesasastnsannanas 615 32.6 34.0 13.7 7.0
1966 o.oeeeeeeereresreeerisrirereesesseeesaeessasssnessesistsibnsstnssasennens 55.4 25.5 30.1 13.1 6.7
19685 o.vveeeerreeseeinesteessressaeraessaesstesnssanssrassreshassbsertenes 48.8 22.2 25.5 14.6 5.8
1984 oveeerveeiiereiaeresraeesarressressssssasssasisessssrsesensassrsaessansens 48.7 22.0 23.5 13.7 4.7
1988 ovveereeicrisreeeresssbessertesestesaessaesstsesaestssbesasssaasrass 47.6 19.8 21.6 13.2 4.4
45.6 17.0 20.5 12.5 4.0
. 41.3 16.4 21.0 119 3.8
40.7 14.7 215 11.7 3.9
36.7 11.7 17.3 10.6 2.9
34.7 11.2 20.1 10.6 3.0
35.6 10.0 21.2 10.5 2.7
32.2 9.3 20.9 9.9 2.3
28.7 7.9 17.9 9.1 1.9
29.5 7.2 . 21.1 9.9 1.9
29.8 6.8 21.2 9.9 1.9
27.9 6.4 21.2 8.9 1.7
21.6 5.7 14.1 8.6 1.6
15.8 4.3 104 7.6 1.4
15.6 3.8 11.2 7.5 14
19.3 3.8 9.7 74 1.5
- 17.9 3.4 8.6 7.2 1.3
16.1 3.1 11.9 7.0 1.2
184 3.5 16.0 6.3 11
19.7 3.5 14.8 4.8 1.0
6.5 3.0 - 9.6 4.1 0.8
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